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GLOBAL Change in % :
) Price  Weekly Monthly Yearly
Metals ($/tonne)

Aluminium 1756 -0.9 -0.5 -8.2
Copper 6106 2.4 51 -0.9
Iron Ore 86 2.9 8.2 26.6
Lead 1893 0.9 -1.0 -26
Zinc 2252 0.4 -8.3 -14.5
Tin 17242 0.8 1.8 -113
Nickel 14113 51 -8.3 309
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GLOBAL Change in %

Price  Weekly Monthly Yearly

Metals ($/tonne)

-1.2

Aluminium 1774 1.0 13

Copper 6147 07 5.0 2.8
Iron Ore 85 -0.8 43 23,2
Lead 1919 14 -2.9 -2.7
Zinc 2344 41 0.2 -9.5
Tin 17345 0.6 8.4 -10.3
Nickel 14469 25 11 336
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GLOBAL

Change in %

Price  Weekly Monthly Yearly

Metals ($/tonne)

Aluminium 1799 2.5 14 -31
Copper 6188 0.7 4.4 37
Iron Ore 84 -0.9 0.3 19.8
Lead 1926 13 0.0 -5.2
Zinc 2312 0.5 -0.5 -9.6
Tin 17130 -1.0 45 -11.4
Nickel 14137 24 -1.4 325
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Limited upside to steel prices in 2020

Demand forecast for next year is bleak while
supply from China is expected to be stable

SATYA SONTANAM

The global steel industry, which
was in the doldrums from
mid-2014 to late-2016, seems to
be on thin ice again. This time,
the upward trajectory was inter-
rupted by the 25 per cent tariff
on steel announced in February
2018 by US President Donald
Trump.

The health of the steel in-
dustry, which is directly propor-
tional to global economic activ-
ity, began weakening due to the
uncertainties in global trade,
. Brexitand the dampening of the
key user industries such as con-
struction and automotive across
the globe.

The Indian steel industry has
been hit, in addition to the
global factors, by the fall in do-
mestic consumption, which had
acted as a buffer. Dependence on
export market, higher inventory

Though India’s share of steel
exports to the US was minimal,
excess supply in the global mar-
ket impacted exports.

As per the Steel Statistical Year-
book 2019 from the World Steel
Association (WSA), India’s steel
consumption in 2018 wentup 3.5
per cent to 104 million tonnes
against growth rates of about 6
per cent and 6.8 per cent recor-
ded in 2016 and 2017,
respectively.

In 2018, steel companies
stayed afloat and managed to
maintain higher profitability on
the back of stable demand from
the domestic market and higher
steel prices than previous peri-
ods.

The year 2019 started on a pos-
itive note with a mild recovery in
demand and rising steel prices.
However, this didn’t last long.

Weak performance of the two
key sectors — auto and construc-

levels, downward movement of tion — due to.the liquidity
prices and a rise in im- crunch in the country,
ports are other head- SGanZshare impacted the steel de-

winds for the industry

‘domestically. E#ﬁ@

L

Going ahead, while
users could benefit
from lower prices,
manufacturers  and

mand. As per data
from ICRA Ratings, the
domestic steel de-
mand growth has
been steadily deceler-
ating from Q2 of 2019

traders need to brace
themselves for margins getting
narrower due to higher raw ma-
terial prices.

. What happenedin 2018,2019?
The prospects of the Indian steel
industry were healthy until Au-
gust 2018, when the tariffs an-
nounced by the US on its steel
imports came into effect.

In 2018, India’s steel exports
fell 32 per cent to 11 million
tonnes compared with the previ-
ous year's outbound shipments.

— from 6.9 per cent
growth (y-o-y) in April-June to 3.1
per cent in the quarter ended
September, and slipping into the
negative territory in the first two
months of Q4 of 2019 (October
and November), at-1.8 per<cent.

With domestic demand weak-
ening, Indian steel manufactur-
ers increased exports.

Despite exports, the steel in-
dustry’s inventory swelled. As
per data collated by CRISIL Re-
search, from the second quarter
of 2019, inventory has been atan

BLOOMBERG
average of about 14 million
tonnes per month as against an
average of about 11 million
tonnes in 2018.

As a result, steel prices took a
deadly blow. In 2019, steel prices
have dropped about 18 per cent
to ¥36,000/tonne from an aver-
age of about ¥44,000/tonne in
2018.

Steel manufacturers have also
been burdened by increasing
steel imports. In spite of protec-
tionist measures from the gov-
ernment, steel imports rose
from Japan and South Korea,
with which India has signed free-
trade agreements.

Modest outlook

The global steel demand in 2020
is expected to be worse than in
2019, due to the weakness in Chi-
na's manufacturing sector and
its slowing economy.

Chinese steel demand in 2020,
as forecast by the WSA, is expec-
ted to grow just one per cent in
2020 as against 7.8 per cent (es-
timated)in 2019. |

However, with the new trade
deal between the US and China
that includes averting the

December 15 tariff imposition
(on about $160 billion of con-
sumer goods from China) and a
possible reduction of existing
duties on Chinese products,
global trade uncertainities could
settle to an extent. This will be
further aided by Boris Johnson’s
landslide victory in Britain (pav-
ing the way for Brexit). Thus, the
improved market sentiment
could push the global demand
for steel, giving a leg-up to prices.

Though developed and devel-
oping countries (excluding
China) are set to rebound from
the low levels of demand seen in
2019, the global steel demand,
weighed down by China, is ex-
pected to grow just1.7 per cent in
2020 as against 3.9 per cent (es-
timated) in 2019.

In terms of supply, with winter
production control in China be-
ing less severe than last year, and
the re-opening of steel units in
the US, steel supply in the global
market may remain stable.

With low demand and stable
supply, the upward movement of
global steel prices could face
headwinds going ahead. The
benchmark Chinese HRC (hot-

rolled coil) steel ‘sheet now
trades at about $550 per tonne as
against an average of $622 per
tonne in the last year.

Also, the northward move-
ment of steel prices is further
threatened by Trump’s an-

‘nouncement of imposition of

tariffs on Brazil, one of the top
exporters of steel to the US. Ex-
cess steel in Brazil might end up
asasurplus in the global market.
Following the global cues, up-
ward movement of Indian steel
prices is also expected to be lim-
ited. Priyesh Ruparelia, Vice-Pres-
ident and Co-Head, Corporate
Sector Ratings, ICRA, says: “Un-
less there is a drastic demand up-
tick supported by infrastructure
spending by the government, av-
erage HRC prices in FY2020 are
expected to remain at about
%36,000 per tonne compared
with about ¥44,000 per tonne
witnessed in the previous year."
A probable hike in iron-ore
prices, especially due to the on-
going issues with iron-ore min-
ing in India, could raise the in-
put costs of steel producers and

traders,and could exert pressure

on their profitability.

Dismal prospects

* Steel prices dropped
15-20% in 2019

* Inventory levels are
rising in India

* Global demand in 2020
expected to be worse
than in 2019
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‘MCX-Aluminium in
consolidation phase

MCX-Aluminium
Return:-3.4% . ¥/kg
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AKHIL NALLAMUTHU
BLResearch Bureau '
The spot price of Aluminium on the MCX,
which has been in a downtrend since April,
seems to be in a.consolidation phase now.
The price is oscillating within the broad
range of X128.5 and X136. Thus, the metal can
establish the next leg of trend only if it
moves out of this range.

The December futures contract of Alu-
minium on the MCX was on a downswing,
like the spot price. But of late, the price ac-
tion shows that bears may have lost mo-
mentum and the price has started moving
sideways in the band between X130 and X135.
The MACD is showing signs of recovery as it
points at an upward trajectory, indicating
the potential to rally. But for the rally to sus-
tain, the contract should break out of 135,
and not consolidate at the current levels as a
prolonged consolidation may change the
tide against the metal.

If the contract moves beyond the upper
boundary of the range at X135, it can rally to-
wards the resistance band between %138.8
and X140.5. A break above that level can turn
the medium-term trend of the commodity
bullish where the subsequent resistance is at
X145. However, if the contract breaks below
the lower boundary of the range at 130, it
can decline to X125.

The three-month rolling forward contract
of Aluminium on the LME is also stuck
between two key levels at $1,745 and $1,790.
On the daily charts, the price is forming a
contracting pattern by registering lower
peaks and higher lows. The key levels to
watch are $1,730 and $1,820.

Trading strategy

Traders are advised to stay on the sidelines
until the December futures moves out of the
range between X130 or X135. Until then,
traders can adopt range-bound trading
strategies. The direction of the break can
confirm the next leg of the trend.

|
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Coal Ministry makes project
clearance easy, fast

OUR BUREAU

New Delhi, December 16

The Ministry of Coal has de-
cided to simplify the process
of getting clearances for coal
mining projects.

An official statement said
that this will expedite opera-
tionalisation of already allot-
ted coal blocks and also en-
courage prospective investors
or bidders in future auctions.

The Coal Ministry has re-en-
gineered the Mining Plan pre-

paration and approval pro-

cess. This is likely to slash the
approval period from the ex-
isting 90 days to about 30
days. The re-engineering pro-
cess includes simplification
of guidelines and format for
preparing Mining Plan,
amendments in relevant pro-
visions of Mineral Concession
Rules, 1960 and approval pro-
cess, the statement said.

The proposed simplified
guidelines and format not
only reduce the mining plan
formulation time but also
make the document lighter
and easier to comprehend.
This will further facilitate
hosting the soft copy in an ac-
cessible data base, the state-
ment added.

The proposed system of
mining plan preparation and
approval allows the leasee to
get the mining plan prepared
by Mining Plan Preparing

Agency (MPPA) and get it cer-
tified by the Mining Plan Cer-
tifying Agency (MPCA) and
submit the mining plan to
Ministry of Coal for approval.
This will improvequality and
reduce the time for detailed
scrutiny.

In the next phase, the entire
Mining Plan approval process
is proposed to be made online
for application, processing
and approval. This system will
ultimately interact with
PARIVESH. portal of the Envir-
onment Ministry and similar
portals of other related minis-
tries and organisations of the
Central and State
governments.

5




THE HITAVADA DATE /1Z/2019 P.N.9

=

' 'biggest recovery ' under the:

—

ArcelorMittal forays into Indian steel

NEW DELHI, Dec 16 (PTI)

GLOBAL steel giant ArcelorMittal
on Monday said it has complet-
ed acquisition of Essar Steel,
marking its entry into the Indian
steel sector. The Luxembourg-
headquartered company has
been eying to enter into Indian
steel sector for long and had to
give up its plans of two plants -
12 million tonnes each in
Jharkhand and Odisha - over a
decade back on account of vari-
ous hurdles.

The deck for acquisition of
Essar Steel by LN Mittal-led com-
panyforRs 42,000 crore was final-
ly cleared by the Supreme Court

Insolvencyand Bankruptcy Code
(IBC) process.

The company said it has
formed a joint venture with
Nippon Steel (AM/NS India) to
ownand operate the debt-ridden
firm and Aditya Mittal, President
and CFO of ArcelorMittal, has
been appointed asits Chairman.

“ArcelorMittal announces that
ithastoday completed the acqui-
sition of Essar Steel India Limited
(ESIL), and simultaneously estab-
lished ajoint venturewith Nippon
Steel Corporation (Nippon Steel),
called ArcelorMittal Nippon Steel

‘market; completes Essar acquisition

India Limited (AM/NS India),
whichwill ownand operate ESIL,”
ArcelorMittal said in astatement.

It said Dilip Oommen of Essar
has been appointed AM/NS
India’s CEO.

of AM/NS India, with Nippon
Steel holding the balance.

“The acquisition of Essar Steel
is an important strategic step for
ArcelorMittal. Indiahaslongbeen
identified as an attractive mar-
ketfor our company and we have
been looking at suitable oppor-
tunities to build a meaningful
production presencein the coun-
try for over a decade,” said
Lakshmi Mittal, Chairman and
CEO of ArcelorMittal.

Both India and Essar’s appeal
are enduring, he said, adding
Essar has sizeable, profitable,
well-located operationsand long-

term growth potential for the
economy and therefore domes-
tic steel demand are well
known.The transaction also
demonstrates how India bene-
fits from the Insolvency and
+last month. This! is: the:singles.c.:-ArcelorMittalholds60pergent. | Bankruptey: Godey a.genuinely -

progressive reform whose posi-i|
tive impact will be felt widely
across the Indian economy,
Mittal said.

“We are also delighted to be
embarking on this together with
Nippon Steel, withwhomwe have
atrusted, long-termrelationship.
Our combined strengths and
technology will bring many new
opportunities which will allowus
to make a positive contribution
to India's target to grow steel-
making capacity to 300 million
tonnes per annum by 2030, and
foritsmanufacturingsectormore
broadly,” he said. |
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Clearance process
for coal mining
projects simplified

NEW DELHI, Dec 16 (PTI)

IN SYNCwithits commitment for ‘ease of doing busi-
ness, the Centre on Monday said it has decided to
simplify the process of clearance for coal mining
projects. The move, the Government said, will not
only expedite operationalisation of already allotted
coal blocks, but also encourage prospective
investors/bidders in future auctions.

“The Ministry of Coal has re-engineered the min-
ing plan preparation and approval process. This is
likely to slash the approval period substantially from
existing 90 days to about 30 days,” the Ministry said
inastatement “The re-engineering processincludes
simplification of guidelines and format for prepa-
ration of mining plan, amendments in relevant pro-
visions of Mineral Concession Rules, 1960 and
approval process,” it said.

The proposed simplified guidelines and format
not only reduce the mining plan formulation time
but also make the document lighter and easier to
comprehend. This will further facilitate hosting the
soft copy in an accessible data base, it added.

The proposed system of mining plan preparation
and approval allows the leasee to get mining plan
prepared by Mining Plan Preparing Agency (MPPA)
and get it certified by Mining Plan Certifying Agency
(MPCA) and submit the mining plan to the coal min-
istry for approval. This will improve the quality and
reduce time for detailed scrutiny, it said.

“To ensure the quality of preparation of Mining
Plan, Government approved accrediting body will
aecredit agency(s) consisting a team of multi-disci-
plinary background, which will be recognised for
preparation of mining plan and for certification (i.E.
Scrutiny from geo-mining & techno-administrative
angles), Governmentwill accredit agency(s) consisting
of multi-disciplinary domain experts, who will cer-
tify that the mining plan prepared by MPPA s in line
with the prevailing guidelines and is complete in all
respects,” it said. On certification by the MPCA, a
committee in Government will consider the mining
plan for approval and the Centre will dispose appli-
cation of within the stipulated period.

e ——
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| MCX-Nickel likely
to fall further

MCX Nickel
Return:34.6%  ¥/kg
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AKHILNALLAMUTHU
BLResearch Bureau

The December futures contract of Nickel in MCX
broke out of the range between¥962 and 1,000
during the past week. The rally took the price to
1,038 and the contract seems to struggle to
move beyond that level. Thus, rather than a
trend reversal, the rally looks like a pull back. No-
ticeably, the contract remains below the 2i-day
moving average, keeping the short-term out-
look negative. Moreover, the major trend re-
mains bearish, increasing the probability of the
contract resuming its bear trend.

Moving Average Convergence Divergence
(MACD) indicator appears to be in favour of the
metal, as it has moved into the positive territory.
However, the RSI on the daily chart is below the
midpoint level of 50.

The latest down-tick along the price hints at
further weakening. Importantly, for the rally to
sustain, it has to sail past the key level of ¥1,050.
Until then it can be approached with bearish
bias.

If the contract resumes its bear trend and
weakens, it will most likely retest its prior low at
¥961. Below that level, the contract may attract
more selling, dragging the price to ¥924. On the
other hand, if price moves northwards, it will
face hindrance at %1,050. Further appreciation
can turn the medium-term trend bullish where
the contract might appreciate to%1,076.

The price of three-month rolling forward con-
tract of nickel on the London Metal Exchange
witnessed a minor rally in the past week. After
briefly trading above the critical level of $14,000,
the contract fell back below it. Until the contract
decisively breaks above $14,000, it can be ap-
proached with bearish bias. From the current
level, the key support and resistance are at

$13,375 and $14,675, respectively.

Trading strategy
MCX-Nickel futures seems to have resumed its

bear trend after the corrective rally facing a road-
block. Hence, traders are advised to initiate fresh
short positions on rallies with 1,055 as stop-loss.
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MCX-Zinc may
chart an uptrend

MCX Zinc
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The spot and futures price of Zinc on the MCX'
remains in the sideways trend. The Decembeq
futures contract of the metal continues to
trade in the band between %181 and %185 and
only if it moves out of this price band, the next
leg of trend can be confirmed.

Current price level of X183.4 coincides with
the 21-DMA and a break above that level can
tilt the outlook in favour of bulls. As we can
notice, a positive bias is indicated by the Mov-
ing Average Convergence Divergence (MACD)
indicator and Reltaive Relative Strength Index
(RSI) on the daily chart. While the MACD is
pointing upwards as it has entered the posit-
ive zone, the RSI is showing a mild uptick des*
pite a consolidation in price. :

If the contract gain traction and breaks out
of the upper limit of the range at %185, it will
face aresistance at X188.8. Above that level, the
contract can appreciate to X193. On the other
hand, if the contract breaks below the lower
limit of the range at X181, it might decline to
174.

The three-month rolling forward contract
of Zinc on the London Metal Exchange (LME)
broke out of the range between $2,200 and
$2,260 last week. The contract also went above
the 21-DMA turning the short-term trend
bullish. Also, the RSI and MACD hints positive
outlook. Currently trading at an important
level of $2,300, the contract will face hurdles

| at $2,320 and $2,380. On the downside, $2,260

\

and $2,140 are the considerable support
levels.

Trading strategy %3
The forward contract of Zinc on the LME hints,
a bullish outlook and also, there are some pos-
itive indications with respect to the metal’s
price action on the MCX, even though it con-
linues to consolidate. The futures contract
vces a resistance at X185. Thus, traders can

hit fora breakout and initiate fresh long pos-
uons above X185 with 180 as stop-loss.
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NMDC allocated two
coal blocks in Jharkhand

The iron ore miner
diversifies into coal

VRISHIKUMAR

Hyderabad, December 19

The Union Ministry of Coal has
allocated two coal blocks to iron
ore mining company NMDC, the
Rohne and Tokisud North under
Section 5(1) of Coal Mines (Spe-
cial Provisions) Act 2015 for com-
mercial mining at Hazaribagh
District of Jharkhand.

The Rohne coal block has ex-
tractable reserves of 191 million
tonnes (mt) and planned pro-
duction capacity of 8 mt per an-
num. The Tokisud North coal
block has extractable reserves of
about 52 mt of thermal coal and
planned production capacity of
232 mt per annum. Rohne coal

block has coking coal which may
require washing before feeding |
into steel plant. NMDC is explor-
ing the possibility for setting up
of coal washeries.

NMDC is set to execute allot-
ment agreement of Tokisud
North coal block on December
24. The Rohne coal block allot-
ment agreement would be ex-
ecuted as per the directives from
Ministry of Coal with respective
execution date.

Both the coal blocks have been
allocated to the NMDC's Coal Di-
vision. The coal division has been
set up at Hyderabad exclusively
for coal assets in India to provide
linkage to steel and power sector.

N Baijendra Kumar, CMD,
NMDC thanked the Steel and
Coal Ministry for reposing faith
on NMDC todiversifyinto coal.

9
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Gold rises
marginally

NEW DELHI, Dec 19 (PTI)

GOLD witnessed muted trend for
the third consecutive day as prices
rose marginally by Rs 12 to Rs
38,804 per 10 gram on Thursday,
according to HDFC Securities.

The precious metal had closed
at Rs 38,792 per 10 gram on
Wednesday.

HDFC Securities Senior Analyst
(Commodities) Tapan Patel said
spot gold for 24 karat in Delhi
was trading higher by Rs 12 amid
steady global gold priceswhile the
rupee depreciation supported
prices to trade firm.

The spot rupee was trading
around 11 paise weaker against
the dollar during the day, he
added.

Silver prices declined by Rs 65
to Rs 45,485 per kg against the
previous close of Rs 45,550, HDFC
Securities said.

In the international market,
both gold and silver showed flat
trend. Gold was quoting margin-
ally higher at USD 1,475.50 per
ounce and silver traded slightly
lower at USD 16.94 per ounce.

BUSINESS LINE DATH 122019 P.N.9

Bullish bias visible in gold
AKHIL NALLAMUTHU

The spot gold made a failed attempt last
Friday to break out of the range between
$1,450 and $1,480 an ounce.

After registering an intra-day high of
$1,495.13, the yellow metal ended the
session at $1,481.6.

Though the closing price was above
$1,480, the breakout was not significant.

However, there is some bullish bias as
the price action makes higher lows. A
decisive break above $1,480 can take
gold to $1,515, beyond which the '
resistance is at $1,535. On the downside,
the supports are at $1,450 and $1,425.

Meanwhile, the spot price of silver,
too, is in a sideways trend, oscillating
between $16.65 and $17.27 an ounce. The
price inched up last week and closed at
$17.19. If the price closes above $17.27, it
can advance towards the resistance
band between $18 and $18.2. But if the
price weakens below $16.65, the
immediate support is at $16.

Though both the precious metals
remain within a price band, there are
some bullish indications which may
have a positive impact on its price in the
Multi Commodity Exchange (MCX).

MCX-Gold (¥37,991)
The gold price in
MCX continues
totread ina
sideways trend,
where the
February futures
contract is
fluctuating )
between 37,500
and ¥38,950.
Though the realtive strength index (RSI)
is flat, the moving average convergence
divergence (MACD) indicates a positive
outlook as it has entered the positive
territory.

However, traders are advised to wait
for a confirmation, ie, a daily close above
38,950, before initiating long
positions. If the contract closes above
that level, it may rise to ¥40,000. Above
that level, the resistance is at ¥40,800.
But if the contract depreciates, it will
find support at 337,500 and %36,380.

MCX-Silver (¥44,904)

After a false break down from the range
between 44,240 and 45,650, the
March futures contract of silver in MCX
has been gradually appreciating. The RSI
and the MACD in the daily chart are
exhibiting bullish bias. While the RSI has
crossed above the midpoint level of 50,
the MACD is pointing upwards as it has
entered the positive region.

But, from a trading perspective, it is
recommended to wait until the contract
breaks out of the resistance at ¥45,650.

If the contract breaks out of that level, it
may rally to ¥47,700. Above that level,
the resistance is at ¥49,200. On the
other hand, if the contract weakens
from the current level, the support
levels are at ¥44,240 and ¥43,410.
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SAIL’s Bhilai Steel Plant to
enhance production capacity

SHOBHA ROY

Kolkata, December 22 .

Even while it is consolidating its
current round of expansion,
SAIL’s Bhilai Steel Plant (BSP) is
looking to commence docu-
mentation work and undertake
feasibility study for the next
phase of expansion.

The BSP had recently under-
gone modernisation and expan-
sion, raising the plant’s
production capacity to approx-
imately 7 million tonne (mt)
from 4 mtatanestimated invest-
ment of around 17,000 crore.
According to Anirban Dasgupta,
Chief Executive Officer, BSP,
plans are afoot to enhance the
production capacity to 10 mt by
2030. Work on the next phase of

. expansion is likely to commence
by 2024-25. :

“For the next three to four
years, the focus willbe on consol-
idating the current expansion,
but we will start working on the
documentation part of the next
phase of expansion, which in-
cludes undertaking feasibility
study, preparingdetailed project
report etc,” Dasgupta told
BusinessLine.

BSPwill explore the possibility
of roping in a partner to bringin
the required investments and
for providing technological sup-
port. It would offer its prospect-
ive partners certain “enablers”
such as land bank, raw material
linkages, marketing network
and its existing workforce. The
expanded capacity (10 mt) is
likely to come into force by 2030
by which time the country’s de-
mand would have grown and
there would be a market to ab-

sorb the additional capacity, he
said. The plant is the producer
and supplier of rails for Indian
Railways, including 260-metre
long rails. It also produces large
variety of wide and heavy steel
plates, structural steel and spe-
cialises in products such as wire
rods and merchant products.
For the financial year-ended
March 31, 2019, BSP contributed
to nearly 25 per cent of SAIL's
total turnover of 366,967 crore.
The segmentrevenue had grown
by around 3 per cent to 17,018
crore for the year-ended March
2019 compared with 16,497
crore the same period last year.

According to SAIL's latest an-
nual report, BSP has planned a
capex of around ¥4,000 crore
for FY20.

Consolidation
BSP is in the process of phasing

out some of its older technolo- |

gies which used twin hearth fur-
naces, ingot casting blooming
mills since those involved
higher cost of production and
higher energy consumption.
“There are old facilities in the
countrywhich are not energy-ef-
ficient and environment-
friendly, so we need to phase out

BusinessLine

Disclaimer: Readers are requested to verify &
make appropriate enquiries to satisfy themselves
about the veracity of an advertisement before
to any i in this
THG PUBLISHING PVT LTD., the Publisher & Owner of
this newspaper, does not vouch for the
authenticity of any advertisement or advertiser or
for any of the advertiser's products andjor
services. In no event can the Owner, Publisher,
Printer, Editor, Director/s, Employees of this
ompany be held iblefli in
any manner whatsoever for any claims andjor
damages for adyertisements in this newspaper.

—_——
B

those and replace them with
newer technologies which are
doing better in terms of techno-
economic parameters, energy
parameters and environment
friendliness,” Dasgupta said.
The EBITA-to-turnover ratio,
which is 1415 per cent, should
improve to close at 24 per cent
once the complete benefits of
modernisation and expansion ||
starts kicking in.

Y
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Outlook positive for
MCX-Aluminium

MCX Aluminium
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BRIDGE LOANS FOR ¥19,700-CRORE DEAL

JSW Steel toRaise
23,000 crorefor
Bhushan Power Buy

The loan could be
priced intherange
of 8-12%, say sources

Saikat.Das1@timesgroup.com

Mumbai: JSW Steel, which is in
the process of acquiring Bhus-
han Power and Steel, is raising
23,000 crore in the form of bridge
loans to make good the shortfall
in the 19,700-crore deal.

Credit Suisse, Deutsche and Stan-
dard Chartered are the three len-
ders likely extending the money
that JSW Steel would repay in three
years, three people with direct
knowledge of the matter told ET.

The company is said to have al-
ready arranged three-fourths of
the total sum. The short-term lo-
an is needed to plug the residual
funding gap.

“We are in the advanced stages
of negotiations with both the
company and the lenders exami-
ning the final terms and condi-
tions,” said a Hong Kong-based
senior executive, whose bank is
one of thelenders.

JSW Steel, Deutsche Bank,
and Standard Chartered Bank
declined tocomment. Credit Su-
issedid notrespond to ET’s mai-
led query.

The loan could be priced in the
range of 8-12%, sourcessaid.

State Bank of India (SBI), Pun-
jab National bank, Bank of Baro-
da and Union Bank of India are
among the lenders to Bhushan
Power and Steel.

The National Company Law Ap-
.. pellate Tribunal (NCLAT), which

JSW Steel

Share Price on BSE ()

23;2019

& o3
DEC 24, 2018

is considering an appeal from
winning bidder JSW Steel, will
hear the case on January 13.

Lenders had written to JSW Ste-
el after the National Company
Law Tribunal (NCLT) approval
for closing the transaction. Howe-
ver, JSW Steel wanted resolution
of some issues related to indem-
nities and liabilities under the
erstwhile promoter.

The resolution was stuck due to
reportsof alleged fraud by its for-
mer promoters. The Enforce-
ment Directorate (ED) attached
Bhushan Power & Steel (BPSL)
assets, and JSW Steel said it

-wantsto be excluded from the sco-

pe of the probe and attachment of
BPSL’sassetsbefore it committed
the funds.

New Delhi has since ring-fenced
asset buyers by tweaking the In-
solvency and Bankruptcy Code
(IBC). It has sought to shield new
buyers from prosecution for of-
fences by previous promoters of
distressed assets.

JSW had outbid Tata Steel and
Liberty House Group for the dis-
tressed asset. Bhushan Power &
Steel isexpected toadd 3.5million
tons a year of capacity to the Saj-
janJindal-led company’s output.

/
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AKHILNALLAMUTHU

BLResearch Bureau

Though the spot price of Aluminium on the
MCX is trading between ¥128.5 and %136, the re-
cent higher low on the daily chart provides
some hope for the bulls. Also, the 21-DMA has
crossed over the 50-DMA, turning the short-
term outlook positive.

Likewise, the December futures contract of
the metal on the MCX has formed a higher low
and is currently hovering at 3134, near the up-
per boundary of the range between %130 and
X135. The moving average convergence diver-
gence indicator on the daily chart is showing a
positive momentum being built.

The daily Relative Strength Index (RSI) too
gives a positive bias as it has crossed above the
midpoint level of 50 and continues its upward
trajectory. However, as the contract has a consid-
erable resistance at X135, only a breakout of that
level can be taken as a bullish confirmation.

A close above 135 on a daily basis would at-
tract more buyers and the contract can be ex-
pected to rally towards the resistance band
between X138.8 and X140.5. A break above that
level can turn the medium-term trend of the
commaodity bullish where the subsequent res-
istance is at X145. On the other hand, if the con-
tract drops, the lower boundary of the range at
X130 canactasabase. Support below thatlevel is
at125.

The three-month rolling forward contract of
Aluminium on the London Metal Exchange
(LME) broke out of the range between $1,745and
$1,790, opening the door for further appreci-
ation. Hovering around an important level of
$1,800, the immediate resistance is at $1,830.The
support below $1,790 is at $1,745.

Trading strategy

We can observe bullish price action in MCX fu-
tures and a positive breakout in LME forward.
However, the December futures contract on the
MCX has a crucial resistance at X135. Hence,
traders are advised to initiate fresh buys above
X135 with a stop-loss at 129.
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CIL starts buying coal from OCPLs captive block

KOLKATA, Dec 23 (PTI)

IN A first of its kind, Coal India
Limited (CIL) has started buying
6,000 tonnes per day from the
Manoharpur captive mine of
OCPL, owned by the Odisha
Government, an official said on
Monday. Mahanadi Coalfields
Limited (MCL), a subsidiary of
Coal India, and Odisha Coal and
Power Limited (OCPL) have
entered into an MoU for provi-
sioning of selling excess fuel from
Manoharpur coal block in
Jharsuguda to the miner.

The coal will be delivered to
MCL at the notifed price, com-
pany sources said.

Manoharpur block with a pro-
duction capacity of 8 million
tonne per annum was allocated
to OCPL in August, 2015 to sup-
ply coal to the 1,200 MW IB ther-
mal power plant, owned by
Odisha Power Generation
Corporation (OPGC).

Though coal production from

the captive mine has started, the
fuel could not be reached to the
thermal power plant dueto evac-
uationbottlenecks, forcing OCPL
to stop mining, the official said.
Till the time production start-
ed from this block, MCL stepped
intosupplycoalto OPGCthrough
bridge linkage to the tune of 4.8
million tonnes per annum.
Bridge linkage is a short term
arrangement to bridge the gap
between requirement of coal of
aspecified end use plant and the

startof production from theallot-
ted coal block.

Despite selling of 6000 tonne
perdayby OCPLto the coalbehe-
moth, thebridgelinkage salefrom
MCLto the power plant will con-
tinue, the official said.

“If MCL is able to sell this coal
to non-power companies, the
miner will have an extra margin
of 20 per cent as non-power con-
sumers have to buyat 20 per cent
over the notified price. It could
fetchhigherrealisation, if the coal

is allocated for e-auction,”
CIL official said.

However, CIL official pointed
outthatthearrangementis“not”
meant for profit but to encour-”
age higher production and avail-
ability of coal in the market.

The Ministry of Coal has been
pushingfor higher production to’
reduce imports of the dry fuel
and has also advanced the one
billion tonne target by CIL by two,
years to 2024.

Primarily, coal produced from
captive  blocks, allocated
by the Centre, is for consump-
tion by the designated end use
power plants.

In a situation, where the coal
produced at the captive block
exceeds the requirement of the
designated end use power plant,
there is a provision in the Coal
Mines Development and
Production Agreement for sup-
ply of such excess output to CIL
but it was never executed, the
official said.

the
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Steel prices to go up by 1,000 a tonne in Jan

SURESH P IYENGAR

Mumbai, December 25

Steel prices are set to go up
for the third consecutive
month in January following
revival in domestic demand
and firm price trend globally.
Just like in many other
metals, steel companies in
India take price signal from
global markets.

Despite the prices going
up in last two months, de-
mand has been holding
strong in both automobile
and infrastructure sectors on
restocking by dealers. Fol-
lowing this, steel companies
have intimated that Hot-
rolled coil prices will be in-
creased to ¥ 700-,000 a
tonne in January, said a
stockist.

In November, steel manu-
facturers hiked prices for the
first time in this fiscal by
¥500-750 a tonne and fol-
lowed this with another rise

of ¥750-1,000 this month.

India’s net steel imports grew
by 5.3 per.cent while exports
were up 33 per cent

Steel prices were falling
consistently since April and
touched a low of 32,500 a
tonne in September from the
peak of ¥45,000 late last
year.

Globally, steel prices have
gone up by $60-70 (34,200-
4,900) and this is expected to
have a rub of effect on Indian
steel prices. Steel companies
have hiked prices by %1,000-
2,000 a tonne.

The rise in steel prices will
directly add to the compan-
ies margin as the benefit of

fall in raw material prices
will kick-in. Coking coal
prices have fallen by $60 a
tonne to $130 while iron
prices dropped to $90 a
tonne from $120 a tonne.
With the improvement in
demand and prices going up,
steel companies’ profit may
be better in the March
quarter than in third quarter
of this fiscal, said an analyst.

Weak demand

As the steel demand re-
mained weak in most part of
this fiscal, companies have
been relying on exports. In
the first eight months of this
fiscal, India was net steel ex-
porter.

The country’s net steel im-
ports grew by 5.3 per cent
while exports were up 33 per
cent as the prices in the do-
mestic markets were trading
at a discount of $16 a tonne
to international prices dur-
ing this period.
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MCX-Nickel likely to
extend the ongoing rally

COMMODITY CALL

AKHILNALLAMUTHU

BLResearch Bureau

The recovery in the December
futures contractof Zincon the
Multi Commodity Exchange
of India (MCX) seems to be
gaining momentum as it con-
tinued torise in the past week.

The price breached the res-
istance at ¥1,038 and has
formed a higher peak on the
daily chart — an indication of
further appreciation. Also, the
contract has closed above the
21-day moving average, turn-
ing the nearterm outlook
positive.

Corroborating the bullish
bias are the Relative Strength
Index (RSI)and the Moving Av-
erage Convergence Diver-
gence (MACD) indicator on
the daily chart. The RSI is
rising in tandem with the con-
tract price, implying that the
uptrend has a considerable
momentum in its favour.

It has also inched above the
midpoint level of 50. Simil-

MCX Nickel

Dec 26 Dec24
2018 2019

arly, the MACD is pointing up-
wards, an indication of a good
bullish strength.

Currently, trading around
%1050, the contract might
face a resistance at %1,055. If
the contract rallies past
1,055, it will most likely rise
towards the resistance at
%1,076.

Subsequent resistance is at
%1,100. On the other hand, if
the contract weakens from
current levels, it will find sup-
port at X1,038. Below that
level, the support level is at
%1,020 which coincides with
the 21-day moving average.

The price of three-
month rolling forward
contract of Nickel on the
London Metal Exchange
(LME) broke out of the
key resistance level of
$14,000, opening the
door for further strength:-
ening. The contract has a;
minor resistance at
$14,675, above which the:
resistance is at $15,000. In"

case if price drops;

$14,000 can act as a subs,
stantial support. 2
Trading strategy

Though MCX-Nickel futures
seems to be bullish with sev=
eral factors supporting, but it
faces a resistance at X1,055. <*

Hence, from the perspect-
ive of trading, it is advised to.
wait for the contract to close:
above 1,055 on a daily basis
before initiating long posi-
tions with a stop-loss at
%1,035. >

NMDC to soon
start operations

at two coal mines
in Jharkhand

PRESS TRUST OF INDIA

New Delhi, December 25

State-owned mining major
NMDC aims to start commercial
operations at the two coal
blocks allotted to it in
Jharkhand last week by next 12
months, a company official has
said.

Last week, the Ministry of
Coalallotted Rohne and Tokisud
North coal mines in the Haz-
aribagh district of Jharkhand to
the stateowned iron miner.
“The company will first develop
the mines and begin commer-
cial operations at the mines in
oneyear,” the official said.

The official also said that
NMDC will be at advantage in
terms of developing a common
infrastructure for both mines
due the distances between
them is justabout10 km.

Rohne coal block has extract-
able reserves of 191 million
tonnesand planned production
capacity of 8 million tonnes per
annum, and the Tokisud North
coal block has extractable re-
serves of 52 mt of thermal coal
and planned production capa-
cityof 232 mtpa.
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A DELEGATION led by Dipen
Agrawal President Chamber of
Associations of Maharashtra
Industry & Trade (CAMIT) con-
sisting of Dr Sandeep Dhurve
MLA , Ramesh Jayaswal Jt MD
Jayaswal Neco Ltd, Sanjay
Agrawal Chairman Sanvijay
Group & Prashant Tatiwar met
Faggan Singh Kulaste, Minister of
State (MoS) for Steel, during for-
mers brief halt at Nagpur on
December 25.

Agrawal informed MoS that,
taking note of abundantly avail-
able quality iron ore in Nagpur
Division, Chief Minister, Udhav

stablish PSU sfeel planfin
Gadchiroli: Dipen to MoS Steel

Thackeray in recently conclud-.
ed winter session of Maharashtra

Legislative Assembly at Nagpu,
hasannouncedto establisha“Big
Steel Plant” onlines of Bhilai Steel
Plant, Bhilai and Tata Steel

Jamshedpur.

Agrawal appralsed MoS th%lt
the two major raw materials i.e.
iron ore and coal are available in;
Vidarbha region, out of estimat-
ed 270 MT of iron ore in the State
of Maharashtra about 180 MT is
located at Surjagarh in Gadchiroli
of Nagpur Division and out of
5576 MT of coal reserves in the
State about 4497 MT is available
in Nagpur & Chandrapur Districts
of Nagpur Division.
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Govt plans

NEW DELHI, Dec 26 (PTI)

THE Government is planning to
give a big push to private sector
miningof coal, underground coal
gasification and coal bed
methane as it spent most 0f 2019
laying ground for diversification
of the coal sector.

“Thisyear (2019) we havebeen
able to lay the ground for diver-
51fy1ng the coalsector. Nowinthe
coming year, we are hopeful of
diversifying the mining base of
the country and inducting private
capital, FDI. So we have to work
out the terms and introduce pri-
vate sector mining on very big
terms. Coal Bed Methane (CBM),
Underground Coal Gasification
(UCG), Surface Gasification-- in
very big terms,” a top official at
the Coal Ministry told PTI.

Stating thatin 2019 the ground
has been set up for CBM, UCG,
hesaid the coal ministryhasbeen
able to firm up a business mod-

-

big push to private coal mining

el and in the coming years some
tangible steps would be seen on
the ground in CBM, UCG and
surface coal gasification of tech-
nology induction.

“The Prime Minister (Narendra
Modi) has been of the view that
the coal sector should induct
technology, help to supply the
gas sector needs of the country.
Coal sector should adapt itselfin
such away thatitis nothitby the
climate change considerations
which are becoming every day
concerns of the whole world,” he

explained. UCG is a method of
convertingcoalstillin theground
to a combustible gas that can be
used for various uses, including
power generation.

CBM is a form of natural gas
trapped in coal seams under-
ground. Such gas can be extract-
ed by drilling into the seam.

The Government in 2019 lib-
eralised foreigninvestment (FDI)
norms in coal mining. For sale of
coal, allowing 100 per cent FDI
for coal mining activities includ-
ing associated processing infra-

structure, is expected to attract
international  players and
create efficient and competitive
coal market.

Stating that the coal sector had
a single mindset of coal produc-
tion from Coal India Ltd, he said
the sector has to be dynamic,
respond to the challenges com-
ing from non fossil fuel
component and answer the
technology challenges.

CoalIndiaaccountsfor over 80
percentofthe domesticcoal out-
put. Stating that 2019 has been a
year of highs, lows, and again
highs, he blamed the extended
and heavy monsoon for the loss
of output in July-October period
of the ongoing fiscal.

The coal position now in the
country was very comfortable
and the Centre exuded hope that
the imports of the fossil fuel in
the country would be
contained to 235 million tonne
(MT) in FY’20.

]
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Commercial coal mine auction

.\
(Y

faces delay on Valuatlon issues

TWESH MISHRA

New Delhi, December 26

The bidding of coal mines for
commercial purposes may get
further delayed asissues such as
the base price for the auction

| stillremain undecided.

According to industry watch-

ers, the debate is whether the

Coal India-notified price for cer-
tain grades of coal can be an ap-
propriate scale to set the auction
base price for these mines.

In a bid to boost production,
the Centre allowed private com-
panies to mine coal for commer-
cial use in February 2018. The
Centre had planned to begin
auctioning coal mines with no
end-use restrictions in Decem-
ber 2019. But, till now, there has
been no progress.

In September this year, Minis-
ter for Coal, Mines and Parlia-
mentary Affairs, Prahlad Joshi,
had said, “Foreign direct invest-

| ment has been approved in the

Itis still mandatory to use at least
75% of the total coal production
for the specified end-use

coal mining sector. This will lead
to more investments and tech-
nology. This will also be a big
boost to address the shortcom-
ings we have in the coal mining
sector. By December or so, we are
planning to offer blocks fora100
per cent commercial coal
mining.”

*Till now, coal mines were auc-
tioned with a pre-specified end-
use for the coal to be mined.
These auctions are based on the
price per tonne of coal that the

bidders would offer to States.

The base price for auctions was
defined based on the Coal India-
notified price for the particular
grade of coal that dominates the
geology of the mine on offer.

Butindustrywatchers say that

the Coal India-notified price
builds in the inefficiencies in
production that the public sec-
tor undertaking is criticised for.
“The Centre wants to be cautious
of anywindfall gains that produ-
cers may end up making When
these mines are auctioned.

After an inadequate response
in bid rounds for end-use linked
mining, the Centre decided to of-
fer an added incentive and the
winners have been allowed to
sell up to 25 per cent of the total
coal produced in the open mar-
ket. For mines being auctioned
till now, it is still mandatory to
use at least 75 per cent of the
total coal production for the spe-
cified end-use.
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Rising prices to aid Essar Steel

‘US.-China deal to spur metals; quicker turnaround likely’

PIYUSH PANDEY
MUMBAI

ArcelorMittal, along with Ja-
panese partner Nippon
Steel, is likely to financially
turn around Essar Steel
sooner than expected as
steel prices have bottomed
out globally and are likely to
improve in 2020.
ArcelorMittal has formed
a 60:40 JV with Nippon Steel
to operate Essar Steel and its
immediate focus is to en-
hance the operating capaci-
ty of the plant to 8.5 million
tonnes per annum (MTPA) in
the medium term and to 15
MTPA in the long term.

Discussion on plans

The board of the JV held a
meeting to discuss turna-
round plans. The company
declined to offer any com-
ment on the plans beyond its

commitment to enhance the
capacity to 15 MTPA.

Sanjiv Bhasin, director,
IIFL Securities, told The Hin-
du, “Steel prices have alrea-
dy bottomed out and 2020
will be a great year for metal
stocks with the trade deal
between U.S. and China.
Globally, steel prices have
started improving and the
same trend is expected in In-
dia with lower imports.”

However, the JV may find
it difficult to ramp up capac-
ity especially when the de-
mand is yet to pick up in In-
dia. “Selling steel in India
becomes difficult amid weak
demand,” said an analyst.

Vivek Kamra, MD of Alva-
rez & Marsal’s performance
improvement and restruc-
turing business in India, told
The Hindu, “There was a
25% rise in production to 7

MTPA while the company
was still under IBC.”

Rising market share

It also helped that, as the IBC
process was going on, the
firm was not liable to pay in-
terest during the moratori-
um period.

“They were able to offer a
discount of about 2% com-
pared with competition to
enhance market share as the
company saved around 12%
on interest costs during the
moratorium period,” a per-
son close to the develop-
ment said.

Analysts said the JV could
have a competitive edge over
Indian peers as it can raise
funds from Japan and the
global markets at sub-4%
compared with double-digit
interest costs paid by com-
petitors in India.
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OUR BUREAU

New Delhi, December 27
A significant supply disrup-
tion is possible in mineral
availability because of the ex-
piry of mining leases in April
| 2020,accordingto areportby
the Confederation of Indian
Industry (CII).

The report titled ‘Towards a
Globally Competitive Miner-
als and Mining Industry’ said,
“A number of leases are due
to expire in 2020. With the
auction process for these
mines still under considera-
tion and given that the pro-
cess from auctioning a mine
to actyally commencing op-

Significant disruption in raw material
post expiry of mining leases in April 2020: CII report

Leases of 329 merchant mines are due to expire on March 31, 2020

erations is long, significant
disruption in supply is
possible.”

“It may be noted that the
mining leases for another set
of mines will expire in

2030...Jeases of 329 merchant
mines are due to expire on
March 31, 2020. Of these, 281
mines are on-working,” the
report said. g
Another disruption to the

17

industry being assessed by
the industry is pertaining to
the transfer of environment
clearance (EC) and forest
clearance (FC) to the new
lease-holder.

“The Supreme Court has
ruled that EC and FC granted
earlier could be seamlessly
transferred to the new lease
holder; this would ensure
continuity in operations.
State governments, however,
have been insisting on the
new lease-holder acquiring
fresh clearances. In effect, the
transition from the existing
to the new lease-holder is not
seamless resulting in poten-

supply possible

" ing parameters are the same

tial disruption of supply;” the
report said. The report recom-
mends reviewing and auction
of non-working mines (expir-
ing in 2020) immediately.
Auctioning non-working
mines in clusters has also
been suggested by the report.
A cluster approach may need
to be adopted for mines
which are commercially unvi-
able.

Thereafter, auction the
non-working mines immedi-
ately, the report said. Mandat-
ing seamless transfer of EC
and FC clearances, if operat-

has also been recommended.
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