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‘Coal India production |
jumps 19% last month

OUR BUREAU

Kotkata, November 1

Indicating a revival in de-
mand, Coal India Ltd (CIL)
posted a 25 per cent increase
in coal off-take for October
2020 at 50.5 million tonnes
(mt) as compared with 40.4
mt in the same month last

year. ,

Coal production increased
19 per cent at 46.8 mt in Octo-
ber this year (39.5 mt).

The State-owned miner
had been registering a negat-
ive growth in production till
August on the back of sub-
dued demand induced by the
Covid-19 pandemic.

“For the first time CIL pos-
ted a positive growth for the
year by registering a produc-
tion growth of around 0.9
per cent during April-Octo-
ber, 2020 at 282.9 mt,” said a
press statement issued by
il

The company is hopeful of
achieving' 57 per cent
growth in .production at
around 640-650 mt in FY21,
as compared with 602.14 mt
in 2019-20.

ClLis hopeful of achieving
640-650 mt production in FY21

All the subsidiary compan-
ies of CIL recorded growth in
supplies.

“Though the progressive
growth in output was nom-
inal, importantly we could
wipe off the negative trend
and now look forward to con-
solidate the positive pattern
for the rest of the fiscal,” a
senior company official said
in the release.

The decline in  off-take
growth for the year was ar-
rested by over 3.5 per cent in
October from that of 7.6 per
cent in the previous month.
CIL hopes to neutralise the
negative growth and start on
the path of recovery by
November end.
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I Commodities Classroom

MCX: Metal index futures

BAVADHARINI KS

MCX, one of the largest commodities exchanges in the
country, Jaunched an industry-first metal index futures
contract — MCX Metldex — on October 19. The contract
aims to encourage retail investor participation in
commodities trading and facilitate portfolio
diversification for them. MCX had launched the MCX
bullion index futures contract (Bulldex) in August 2020.

Since then, the contract has clocked an average daily
turnover of around ¥200 crore.

Similar to the bullion index contract, MCX base metal
index futures contracts are cash-settled. You, as an
investor or trader, don't have to worry about the need to
take physical delivery of the goods. :

This was one of the issues that have kept retail
participation at bay in the commodities market. Mutual
fund houses can also build new products for their
investors through index futures contracts as they are
cash-settled. Keep in mind though that like any other
commodities contracts, index futures contracts, too,
involve high risks and are subject to volatility.

Here is what you should know about the metal index
futures.

Contract specifications
Since it's launch on October 19, Meltdex has gained by
about 3 per cent. The underlying index for Meltdex s the
MCX iCOMDEX Base Metal Index, which constitutes
different metal contracts with varying weightage —zinc
(33.06 per cent weight), copper (29.81), nickel (14.77), lead
(12.88) and aluminium (9.48). The weights of the
underlying are revised every year.

The value of the index fluctuates based on these
underlying commodities’ price movements.

Sriram Iyer, Senior Research Analyst, Reliance
Securities, says: “The price movement of the underlying
base metal index depends on the price of each base metal
futures contract. So, for instance, for every 10 paise
movement of zinc, the index movement will be close to
2.48 points. And, for every 10 paise movement of lead, the
index movement will be around 0.67 points. The overall
movement in the index will be roughly around 4.50
points if all metals move 10 paise.”

_ per cent in case of higher volatility in prices.

Currently, MCX Meltdex has three contracts available
for trading, expiring in November and December this
year, and January 2021. These contracts are available for
trading from Monday to Friday between 9 am and 11:30/
11:55 pm based on the US daylight savings time period.

Most of the contract features are similar to that of
bullion index futures contracts. The minimum price
movement (tick size) is ¥1 and the minimum trading unit
is one lot, which is 50 multiplied by the MCX iCOMDEX
Base Metal Index value. The maximum order size is 80
lots. Investors who want to trade on Meltdex futures will
have to pay an initial margin of 5 per cent or based on the
value at risk over a three-day horizon, whichever is higher.

You may also have to pay an extreme loss margin of 1 -

Pros and cons

One of the significant benefits of Meltdex futures
contracts is that they are cash-settled. This offers a much-
needed relief for traders/investors who need to take
physical delivery as base metal contracts are generally of
large quantities. For instance, zinc contracts involve a
minimum delivery of five tonnes.

Another important benefit is on the margin front. If
you, as an investor/trader, are looking to hedge in the
commodities market, you will have to pay initial margin,
extreme loss margin and additional margin, which are
generally high.

For instance, the margin requirements (on an average)
of a futures contract of a base metal is around 10 per cent.

But for a base metal index futures contract, the margin
requirements work out to be around 7 per cent.

That is, if you want to trade in one lot of base metal
index futures, the margin amount will work out to
roughly ¥42,200. But for a zinc futures contract, the
margin amount may work out to be over X1 lakh.

On the downside, futures contracts are generally
complicated to understand. So, if you are planning to
diversify into commodities, it is important to have
knowledge not only on the workings of commodities
derivatives but also on the metals industry and the
factors that influence metal prices, to avoid losses.
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NEW DELHI, Nov 1 (PTI)

COMPANIES likeVedanta, Jindal
Steel and Power, Adani
Enterprises, Hindalco Industries
and JSW Steel are in the race for
the first-ever auction of 19 coal
blocks for commercial mining,
which will kick-start from
Monday.
| The auction under which 19
coal blocks would go under the
hammer will continue for eight
days, from November 2-9,
according to the latest calender
forelectronicauction ofthe Coal
Ministry. On Monday, the elec-
tronic auction would be held for
five coal blocks --Chakla,
Jharkhand; Marki Mangli-II,
Maharashtra; Radhikapur (West),
Odisha; Takli-Jena-Bellora
(North) and TakliJena-Bellora
(South), Maharashtraand Urtan,
Madhya Pradesh.
Companies like Hindalco
Industries and Adani Enterprises

Yedanta, Adani among others in race for coal blocks
to be auctioned for commercial mining from today

will be vyingfor Chakla coal block
in Jharkhand on Monday.

In case of Radhikapur (West)
coalblockin Odisha, companies
like Jindal Steel and Power Ltd
(JSPL) and Vedanta Ltd are in
race. With regard to Marki
Mangli-1I block in Maharashtra,
Yazdani International Pvt Ltd,
Andhra Pradesh Mineral
Development Corporation Ltd
and Refex Industries Ltd will be
competing against each other.

Aurobindo  Reality and
Infrastructure Pvt Ltd and
Sunflag Iron and Steel Company
Ltd are in the race for Takli-Jena-
Bellora (North) and TakliJena-

Bellora (South) coal block in
Mabharashtra .

JMS Mining Private Ltd and
Stratatech Mineral Resources Pvt
Ltd would be vying for Urtan
block block in Madhya Pradesh.

In June, Prime Minister
Narendra Modi launched the
auction process for41 coal blocks
for commercial mining, a move
that opens India’s coal sector to
private players, and termed it a
major step in the direction of
India achieving self-reliance.

The auction of coal blocks for
commercial mining is expected
to garner Rs 33,000 crore of cap-
italinvestment over the next five
to seven years.

The launch of the auction
process not only marks the
beginning of unlocking of the
country’s coal sector from the
lockdown of decades but aims
at making India the largest
exporter of coal, the Prime
Minister had said.

THE ECONOMIC TIMBATE : 2/11/2020 P.1.

Rica.Bhattacharyya
@timesgroup.com

any partof the country or the
world, even after the pandemic
subsides.

Tostart with,10% of its 7,000-

Loggingin

age of white-
collar staff = ;

[ Tata Steel Rolls Out Work-from-anywhere

Starting Nov, firm will allow large section of white-collar workforce to work from wherever

L 33,000 Total « Work-from-any- | » Wori-from- ey ety i e
; : sta whereforasec- = home for unlim- s
country’slargest steelmakers, A 3 ! itedd : rolessuch asIT support, digital
will roll out a work-from-anywhe- 7.000 whiteco-  ton of the white-  iteddaysina marketing, strategy and plan-
re policy thismonth that will it collar workforce = year even for ning, procurement, quality ma-
allowalarge section of its white- S5 g thc_)se who are nagement, sales and HR will
collar workforce to operate from 38 years Average -« hired for city- move to work-from-anywhere.

NEW AGILE WORKING POLICY

_ specificroles

40-50% of our workforce post-
Covid-19,” said Atrayee Sarkar
Sanyal, vice president, human
resource management (designa-

“As we get used to the benefits of
absolute work-from-home, I can
seearound 20% to 30% of the
roles that can actually work from
any location,” said Sanyal.

strong office staff will get this option pro- that physi~
benefitand goingahead, up to vided they cally being
30% will shift to the work-from- reside inthe present was
anywhere model, which will city where 1mportant,
bring the company huge real they’'ve been which be-
estate savings. Therestof the hired. came_comple-
white-collar staff will getan “Thekind of tely unimpor-
unlimited work-from-home culture we had tant for more than

The company isalso trying to
enable people in operations to
work from anywhere.

“We are in the progcess of digital-
ly enabling people with the aim to
manage machines and mills
remotely,” said Sanyal.
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# COMMODITY CALL

MCX-Aluminium
futureslooks bullish
MOC-Aluminium W

Return: 10.1% LAl S fos

¥ 149
143
137,
131
125

Oct 31,2019 0ct 30,2020

AKHILNALLAMUTHU
| BLResearch Bureau i 4l

The November futures contract
| of Aluminium on Multi Com-
| modity Exchange (MCX) wit-
| nessed a fresh breakout last Fri-
| day, opening the door for more
| appreciation in price.

The contract, which has been
rallying for over a month,
entered a sluggish phase in
| mid-October where the price
| was hovering around X150. But
| the fresh breakout has turned

the outlook positive and the

contract is likely to advance to
¥155. Beyond that, it can pos-
sibly rise to X160. However, if
the trend turns downward,

150 can be a considerable sup-

port. A breach of this level can

drag the contract to X147.

The moving average conver-
gence divergence indicator iff’
the daily chart indicates good
upside momentum as it con-
tinues to move northwards.
The daily relative strength in-
dex too remains in the positive
territory. Moreover, the global
price movement supports the
bullish view ie. the three-
month rolling. forward con-
tract of the metal on London
Metal Exchange has bounced
off the support of $1,800 last
week.

Thus, the outlook is bullish
and so traders can buy MCX-
Aluminium with stop-loss at

\ 147.
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Five coal mines taken in
the first day of auctions

Maharashtra block
draws most interest

OURBUREAU
New Delhi, November 2
Five coal mines were bid out on
Monday, the first day of the
Centre’s commercial coal mining
auctions. The winners on Day 1
were Aurobindo Realty and Infra-
structure , JMS Mining, Yazdani In-
ternational, Vedanta and
Hindalco Industries.

Companigs are competing
on the basis of the share
of revenue they
would part with to
the respective State
governments. There is
no end-use restriction
on the coal that is
mined.

The Centre will be auc-
tioning 19 coal mines by
November 9.

Strong demand
A Coal Ministry official said thatin
all the mines auctioned, the final
offer received was above 10 per
cent, signalling a strong demand.
The MarkiMangli II, and Takli
Jena Bellora North and Takli Jena
Bellora South coal mines in Maha-
rashtraattracted the mostinterest
on Monday. According to officials
monitoring the auction, bidding

BIG DRAW

for the MarkiMangli II coal mine
wenton for longer than the rest.

It may be recalled that tfie Ma-
harashtra government had op-
posed the auction of this coal
mine on environmental grounds.
According to State Environment
Minister Aaditya Thackeray, the
mine falls within the Tadoba-
Andhari Tiger Reserve and the
Tipeshwar Wildlife Sanctuary in
eastern Maharashtra.

Despite the opposition, this
mine was the most hotly con-

tested, with the winning
bidder, Yazdani, offer-
ing to share 30.75
per cent of the rev-
enue with the State.
Officialsin the know
said bidding for this
mine went on for well
beyond 5 pm while that
for other mines closed

much earlier in the day.
Yazdani outbid Andhra Pradesh
Mineral Development Corpora-
tion and Refex Industries to bag
this mine.

The Takli Jena Bellora North and
Takli Jena Bellora South are the
only other coal mines where the
winning bidder, Aurobindo Realty
and Infrastructure, has offered to
share 30.75 per cent revenue with
the State. The company had out-
bid Sunflag Iron and Steel
Company.

Name of mine/State

Takli Jena Bellora North and Takli Jena B

74

Urtan, Madhya Pradesh

Marki Mangli II, Maharashtra

Radhikapur West, Odisha

Chakla, Jharkhand

generated (¥ cr)
F A

BelloraSouth, Maharashtra | “8

Annual revenue Submitter of

closing bid
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ET Intelligence Group: Vedanta
Group is workingona potential de-
al which could unlock huge value
for its silver business. According
to reports, including the latest an-
nual report by Vedanta Resources
UK, the mining conglomerate has
been exploring long-term supply
or streaming of silver from its In-
dian mines.

In late September, Royal Gold, a
US-based precious metals strea-
ming and royalty company, inad-
vertently made it public that it was

" in negotiations with Sandstorm
Gold, another US company and
Hindustan Zinc (HZL). Royal Gold
later issued a correction stating,
“No agreement has been reached
regarding such a transaction, and
there can be no assurance such a
transaction will be agreed upon or
completed.”

In its FY20 annual report, Vedan-
ta Resources UK mentioned an off-
take agreement with one or more
third parties, including an advan-
ce payment for the future produc-
tion asone of the important points
for the group’s going concern.

According to reports, the potenti-
al deal may consist of $1 billion
(approximately 27,500 crore) of up-
front payment in exchange for aro-
und one-fifth of silver produced by
Hindustan Zinc until thelife of the
mine. In addition, the ongoing pay-
ment would be made at 20% of the
spotsilver price. This isamuch-ne-
eded sourceof funding for Vedanta
Group, which has a debt of over $7
billion (around 52,500 crore) with
limited access to the cash in its In-
dia-listed companies. A successful
deal may lead to value unlocking
for Hindustan Zinc.

Silver is a byproduct of lead pro-
duction, and therefore, provides a
strongoperating margin before de-
preciation (Ebitda margin) of

“i§ IMPLIES VALUATION OF AROUND $6B FOR SILVER BIZ

A Silver Streaming
Deal Could Unlock
Value for Vedanta

95%. Theavailable details on a pos-
sible streaming deal imply a valua-
tion of around $6 billion (approxi-
mately 245,000 crore) for the silver
business compared with the ana-
lysts’ current estimate of $2.5 bil-
lion (around 18,750 crore) derived
from Hindustan Zinc’s valuation
of eight times Ebitda. The diffe-
rence of $3.5 billion translates to
%65 per share. On Tuesday, Hindus-
tan Zinc shares traded atz212,4.6%
higher from the previous close.
Ahigher cash flow may alsoraise
the dividend payout to service the
group’s debt obligations. Histori-
cally, Vedanta Group has beenrely-
ing on Hindustan Zinc in this re-
gard. In the current year till date,
the company haspaidadividend of
Z37.8 per share oralittle over $2 bil-
lion (around 215,000 crore).
Hindustan Zinc's revenue increa-
sed by 25% year-on-year to Rs 5,660
crore and EBIDTA rose by 39% to
Rs 2,950 crore in the September
2020 quarter. Silver contributed
22% to the revenue compared with
13% a year ago. It contributed 46%
to operating profit (EBIT)) compa-
red with 32% by similar compari-
son. The segment’s performance
was driven by 51% jump in volume
and 42% increase in silver price.

/
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Singareni plans to extract
30 MT coal in five months

Target fixed to make up for COVID-induced produCtion loss

SPECIAL CORRESPONDENT
HYDERABAD

In a bid to make up the loss
of coal production due to
COVID-19 impact this year
(2020-21), the Singareni Col-
lieries Company Ltd (SCCL)
has set itself a target of min-
ing at least 30 million tonnes
of the fossil fuel in the re-
mainder of this fiscal - about
five months - and achieve
annual production of about
52 million tonnes.

Till October-end, the com-
pany could achieve only
60% of the target set for the
current year due to the
break out of COVID-19 that
has impacted the economic
sector badly. Against its
plans to mine 36.42 million
tonnes of coal during the
first seven months of the cur-
rent fiscal, Singareni could
mine only 22.03 million
tonnes of coal.

" Similarly, against the tar-
get of dispatching 37.13 mil-

Enhanced productionil

lion tonnes of coal till Octob-
er-end, the company has
dispatched 21.86 million
tonnes (59% of the target).
“Now, we plan to extract an
average of six million tonnes
of coal every month during
the November-March pe-
riod”, company officials said
adding that they have plans
to-dispatch higher quantity
of coal during the remainder
of the year.

At virtual review meeting
held by CMD N. Sridhar with
Area General Managers on

Bord and Pillar

is a mechanised
method of mining
that extracts coal
from
underground
through two shafts
and an inclined
tunnel.

Tuesday, he stated that the
demand for coal from ener-

A

meters of overburden had to
be removed, Mr. Sridhar
said.

Public hearing

The environmental public
hearing for the SCCL’s pro-
ject proposal for expansion
of Gouthamkhani Opencast
Project (GKOC) from the pre-
sent 2.0 million tonnes per
annum (MTPA) to 4.0 MTPA
in Kothagudem area will be
held in Kothagudem on No-
vember 27.

gy, cement and other indus- The proposed project en-
tries had increased and it visages expansion of the
would provide an opportuni-  GKOC in 902 hectares with a

ty to the company to make
up loss to some extent dur-
ing the remainder of the fi-
nancial year.

To make up the COVID-in-
duced loss, it had been de-
cided to extract about 30
million tonnes of coal over
the five-month period till the
closure of this financial year.

At least 13.5 lakh cubic

life of the project estimated
at two years (up to 2021-22)
and coal reserves of 3 to 3.5
million tonnes under the
“violation category.” Accord-
ing to sources, the project
falls under the “violation ca-
tegory” owing to the excess
coal production to meet the
burgeoning demand for coal
in the past couple of years. A
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Goldrecycling hits 8-year—h1gh onrecord prices

SURESH P IYENGAR

Mumbai, November 4

High gold prices pushed the
recycling of the yellow metal
to an eight-year-high of 41
tonnes in the September

quarter, with both consumers -

' and some distressed jewellers
recycling their inventory to
meet  immediate  cash
requirements.

Prices up 37 per cent
Average gold prices jumped
37 per cent in the September
quarter to 45,640 per 10
grams, against¥33,329 logged
in the same period last year.
In fact, prices jumped 65
per cent from ¥27,861 logged
in 2018, according to the

World Gold Council data.

Total gold supply re-
gistered a growth 11 per cent
year-on-year to 136 tonnes in
the September quarter after
declining 92 per cent to just
24 tonnes in the June quarter.

Globally, gold recorded
spectacular performance in
the third quarter of this year,
soaring to an all-time high of
$2,067 an ounce in early Au-
gust, driven by escalating
fears over economic down-
turn caused by the Covid pan-
demic and massive stimulus
measures introduced by cent-
ral banks around the globe in
an attempt to lessen the
impact.

Given the consistent rise in

gold price in a short span of
time, consumers were willing
to forgo the making charges
of four to six per cent paid at
the time of buying their jew-
ellery, said Sanjay Mehta of
Shahgun Enterprises, which

buys old ]ewellery from
consumers.

Moreover, he added that
some of the small jewellers
also recycled their jewellery
inventory to meet financial
obligations as banks and fin-
ancial institutions were not
willing to lend to them dur-
ing Covid times.

New jewellery shops
Lenders to the bullion trade
felt that opening of jewellery
shops would be the last in the
list of priorities for the gov-
ernment and, even if it is
done, consumers would be
cautious to -visit them, he
said.

Somasundaram PR, Man-

aging Director (India), World
Gold Council, said some of the
distressed consumers also
raised money by pledging
gold jewellery, which is a very
vibrant market with deep
penetration in rural areas.
Cameron Alexander, Dir-
ector, Precious Metals Re-
search, Refinitiv, a financial
market data and infrastruc-
ture provider, said that while
gold prices may see some con-
solidation in short term, it
should benefit from growing
risks revolving around the
second Covid outbreak and
the global economic turmoil.
“We may well see the yellow
metal hit a fresh record be-
fore the year-end,” he said.
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JNARDDC organises on-lme conference on latest topics

B Some of International
alumina and special
alumina consultants
are also presenting

| interesting papers on

latest developments in
this conference

W Staff Reporter

| INTERNATIONAL  Bauxite,

| Aluminaand AluminiumSSociety

(IBAAS) in association with

Jawaharlal Nehru Aluminium

Research Development and

| Design' Centre - (JNARDDC),

| Nagpur, jointly conducted an

onlineAluminium conferenceto

! createaplatformtodeliverexcel-

| lent presentations on latest top-
ics of aluminium industry.

About 410 participants from

all over the world representing

technical programme is packed
with 20 high quality recorded
presentationsandlivequestions
and answers sessions are being
organised after each technical
deliberation during the online
conference.

Speakers are selected from
Aluminium Stewardship Initiative
(ASI), Hindalco, JNARDDC,
International Aluminium
Institute (IAI), Vimetco, AKW,
Worley, Metso, Outotec, Tokai
Cobex, OSIsoft, Rain Carbon,
Continuos-Properzi and some
leading aluminium downstxeam

Some oftheInternational alu-
mina and special alumina con-
sultants arealso presentinginter-
esting papers on latest develop-
mentsin this conference. Further
AlCircle is the media partner for
thiswebinar. TheIBAAS-JNARD-

Dr Anupam Agnihotri and other senior officials of JNARDDC and
participating institutes and organisations during the conference.

actively participating in this
event. The two and half day’s

200 odd companies have regis-
tered for this online event and

' companies of India. Sl e

DC conference has evoked keen
interest among scientists and
engineers of variousaluminium
industry, technology providers
and equipment suppliers.

Theconferenceis beingorgan-
ised on Microsoft Team platform
from the premises of INARDDC,
which has excellent facilities for
online conference. The online
conference had started on
November 4 and will continue
on November 6.

DrAshokNandiisthe co-ordi-
nator of the conference. Dr
Anupam Agnihotri, Director,
JNARDDC; M T Nimje, HoD,
Electrolysis, M ] Chaddha, HoD,
Bauxite and Alumina, R N
Chouhan, HoD, Downstream,
Dr Upendra Singh, HoD, -
Analyticaland other guests were
also participated in the day-one
programme.

-
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COMMODITY CALL

MCX-Zinc: Initiate
longs on declines

MCX-Zinc
Return:82%

140
Nov 5, 2019 Nov 4, 2020

AKHIL NALLAMUTHU

BLResearch Bureay

Extending the uptrend, the
November futures contract of
zinc on Multi Commodity Ex-
chage (MCX) advanced
through the current week and
is trading around ¥205.

Following the breakout of
the important level of 200 a
couple of weeks ago, the out-
look has turned positive. The
21-day moving average (DMA)
has crossed over the 50-DMA,
- indicating the possibility of
the contract establishing a
medium-term uptrend.

Corroborating the bullish
bias, the daily relative
strength index has been rising
along with the price and the
moving average convergence
divergence indicator on the
daily chart retains the upward
trajectory.

Hence, the contract is likely
to advance to X210 in the up-
coming trading sessions. A
breakout of this level can lift
the price to ¥220. But in case
the contract falls from current
level, the support band of %198
and %200 can potentially ar-
rest the decline. But a breach
of this level can drag the con-
tract to X194 - its 50-DMA.

Since the major trend in
bullish, traders can take posit-
ive view and initiate fresh long
position in declines with stop-
loss at X198.
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a3
India, Indonesia
discuss coal trade

OUR BUREAU -
hTeW'Delhi, Novemb@i

India and Indonesia held dis-
cussions on coal trade dur-
ing the fifth Joint Working
Group (JWG) between the
countries.

An official statement said
that a business-to-business,
session coordinated by Con-
federation of Indian Indus-
tries (CII) sought resolution
of issues by the Governments
of Indonesian and India. The
session was conducted for
flagging the legacy trade is-
sues by investors.

Emerging business oppor-
tunities in both the countries
were highlighted by respect-
ive delegations. It was de-
cided that the discussions
would also be carried for-
ward beyond the confines of
this forum, the statement
added. )

India’s initiatives for self-
sufficiency in coal under At-
manirbhar Bharat and im-
peratives for businesses in
coal sector in both the coun-
tries was also discussed.
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" COAL MINE AUCTION

Chowgule, Fairmine Carbons
bagamineeachonDay4

auctions.

Two coal mines were up
for grabs on the fourth day
of the commercial mining
auctions — Sahapur East in
Madhya Pradesh and the Ra-
jhara North (Central and
Eastern) mine in Jharkhand.

Under the commercial
coal mining bid rounds,
companies are competing
on the share of revenue they
would share with the State
government to bag a coal
mine. There is no end-use re-
striction on the coal that is
excavated from these mines.

Five mines were auctioned
on Monday (November 2),
four on Tuesday (November

Chowgule and Company
have won one coal mine
each on the fourth day of
commercial

OUR BUREAU 3), and
New Delhi, November 5 blOCk)
Fairmine Carbons and

istry of
mining

three (two in one
on  Wednesday

(November 4). The remain-
ing will be auctioned by
November 9. In all, the Min-

Coal wants to auc-

tion 19 mines for commer-

cial coal mining.

bid

An official statement said
that bidding for the Rajhara
North (Central and Eastern)
mine has closed at 23 per
cent revenue share commit-
ment. Fairmine Carbons out-
Adani
Nilkanth Coal Mining, and
Saraf Trading Company for
this mine.

Bidding for the Sahapur
East mine closed at 41 per
cent with Chowgule and
Company
highest.
and Infrastructure, JMS Min-
ing, and Sarda Energy and
Minerals were also in the
fray for this mine.

Enterprises,

quoting  the
Aurobindo Reality
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Zinc crosses $2,600/tonne, but will it sustain? |

Scores of negative fundamental
factors to weigh on metal: Analysts

RAJALAKSHMI NIRMAL
SURESH PIYENGAR

November5
Zinc futures in London Metal
Exchange (LME) hit a high of
$2611.75/tonne on Thursday
following drop in dollar as
market priced in the likely vic-
tory of Joe Biden. However,
there doesn’t appear to be
much steam left in zinc fu-
tures. With mines back in full
action and surplus supply in
Asia, prices may have limited
upside from here, say experts
tracking fundamentals in the
metals market. On LME, zinc
futures have risen 48 per cent
from the pre-Covid low of
$1,763 a tonne to $2,611a tonne.
Initslatestrelease, the Inter-
national Lead and Zinc Story
Group (ILZSG) suggested that
there will be 1 million tonne of
surplus in zinc in 2020 and
2021 put together (620,000
tonnes in 2020 and 463,000

tonnes in 2021). While de-
mand for the current year is
expected to fall by 5.3 per cent,
‘it'will recover by 4.2 per cent
nextyear, itadded.

Demand outlook for zinc in
iyorld ex-China is not strong,
say analysts. France, Germany
and England have imposed
new lockdowns. While one
can be hopeful of a second
round of stimulus from
European Central Bank (ECB),
it is not clear how far it can
stoke demand for construc-
tion materials and metals,
theyadded. In the US,a win for
Joe Biden will weaken dollar
and help metals through a
large stimulus package. How-
ever, if Biden administration
announces lockdown, then
demand for metals may suffer.

China, on the other hand,
continues to be a positive
story. Recent data showed that
industrial profits in China

Zinc: Net halance (ILZSG)
800

500
200 -
-100

- 620

-192

-400
i’ A ;

2017 2018 2019 2020* 2021*
Source: ILZSG  *Forecast

rose in October while Manu-
facturing and Services PMI
continued to expand. But the
catch is that the dragon coun-
try’s supplies are rising at a
pace faster than expected by
ILZSG, say experts. Sandeep
Daga, Director, Regsus Con-
sulting said, “In September,
2020, China’s output of re-
fined zinc rose by 5.6 per cent
over the previous month,
speeding from 2.7 per cent m-
o-mrise in August and 0.8 per
cent in July. With attractive
prices, supply growth could
stay positive; this could pos-

sibly beat demand by early
2021,

Indiandemand up

Despite being one of the
largest consumers of zinc, In-
dia derives prices from LME
trade.

Domestic market zinc
prices have kept pace with the
rise in international markets
this year. While initially hit by
Covid19, demand has re-
covered in recent months.
Navin Jhunjhunwala; a zinc
trader from Kolkata, said the
demand for the metal has

been rising steadilyin the past
four months and has touched
the pre-Covid levels driven by
robust orders from the rail-
ways, infrastructure compan-
ies and steel manufacturing
companies for producing gal-
vanised products.

Analysts believe that cur-
rent high prices in zinc may
not sustain. Priyanka Jhaveri,
base'metals analyst, Kotak Se-
curities, said, “Therearealot of
negative factors that are set to
weigh on zinc prices in com-
ing sessions. First, the worsen-
ing virus situation globally
and then the higher stocks at
LME warehouses. Zinc stocks
at LME have been surging
higher after hitting two dec-
ade low of 49,625 tonnes in
February. Stocks have jumped
over 350 per cent from the
multi-year low to hit Septem-
ber, 2018 high of 2,226,400
tonnes in August and at
2,18,225 tonnes as of Novem-
ber4areup1,67,000 tonnes or
326 per cent higher year to
date...”

<
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Gold Bounces on Dollar Retreat as Biden
Moves Closer to Win Presidential Election

Reuters

Gold jumped to a two-week high on
Thursday as the dollar slipped, with
investors betting on the likelihood of
bigger economic support measuresas
Democrat Joe Biden inched closer to
the Oval Office in the U.S. election.

Spot gold was up 0.9% at $1,919.61 per
ounce by 1219 GMT, having earlier sca-
led its highest peak since Oct. 22 at
$1,920.91. "

US. gold futures gained 1.3% to
$1,921.30.

The dollar index fell to a more than
one-week low, makingbullion cheaper
for those holding other currencies.

"A Democrat in the White House wo-

uld lead to a weakening of the dollar
because of the additional spending
and the nature of the mandates that
he would set," said StoneX analyst
Rhona O'Connell.

"The weaker dollar isnotnecessarily
reflecting the loss of confidence or
anything, it's more a question of what
the markets would expect from a Bi-
den presidency."

Biden moved closer to victory on
Thursday, while incumbent President
Donald Trump alleged fraud and cal-
led for recounts even as officials talli-
ed votes in the handful of states that
will determine the final outcome.

Analysts expect Biden would enact
larger stimulus measures than
Trump, but chances of a divided

Congress could stymie Biden's fiscal
policy.

"If the Democrats win the Senateand
Biden becomes the president we wo-
uld see amuch larger stimulus packa-
ge than both parties will probably ag-
ree on right now," said Commerzbank
analyst Daniel Briesemann.

Gold is considered a hedge against
likely inflation fuelled by the unprece-
dented money printing by central
banks to ease the economic blow from
the COVID-19 pandemic.

Also on investors' radar was the U.S.
Federal Reserve's policy decision at
1900 GMT.

Silver gained 2.9% to $24.61an ounce.
Platinum rose2% to $886.49, while pal-
ladium jumped 3.3% to $2,364.44.
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OURBUREAU
Mumbai,November 6
Vedanta, a metal and mining
major, has reported a 40 per
cent decline in its net profit in
the September 2020 quarter at
1,644 crore, against 32,730
crore in the same period last
year, due to lower realisation.
Revenue from operations
was down at 20,804 crore
(X21,739 crore). The company
could not match the profit of
last year despite expenses fall-
ing to 17,826 crore (321,270
crore).
On a quarter-on-quarter

cent compared to %1,522 crore
logged in Q1. Similarly, revenue
jumped 33 per cent compared
to 15,687 crore registered in
the previous quarter.

The company has reserves of
335,569 crore.

Gross debt was at 362,759
crore as of September end,
against 34,191 crore in the June
quarter. This was mainly due to

Vedanta Q2 profit slides
40% on lower realisation

basis, the net profitwas up 8 per /IT : e

s—

temporary borrowing at Zinc
India. :

Sunil Duggal, Chief Executive
Officer, Vedanta, said the key
growth projects are back on
track and expansion is being
delivered through strict capital
allocation and balance sheet fo-
cus, aimed at creating value for
stakeholders.

The large scale operations
and diversified portfolio posi-
tion the company to deliver
strong margins and cash flows
through the commodity cycle,
he said.

|

|
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Govt Moves Delhi High Court to

Recover $500 m from Vedanta

Anil Agarwal co's refusal to pay is delaying renewal of its Barmer block contract

Sanjeev.Choudhary
@timesgroup.com

New Delhi: The government has
gone to court to secure dues of
about $500 million (3,686 crore)
from Vedanta, whose refusal to
pay so far has delayed the renewal
of contract for its prolific Rajas-
than oil block.

“We have filed a petition in the
Delhi High Court, seeking to re-
cover and secure our dues,” petro-
leum secretary Tarun Kapoor told
ET. “We want to support private
companies working in the sector
and are aware that they have to
make large investments in explo-
ration and production of crude oil
and gas. The extension case is un-

der consideration of the govern-
ment as per policy.”

Vedanta has been seeking a 10-
year extension for its block in
Barmer (Rajasthan) after its ini-
tial 25-year production-sharing
contract ended on May 14. For ex-
tension, the company needs to
clear all government dues, as per

15

the policy.

The government’s demand for
about $500 million was triggered
after the audit flagged discrepan-
cy in cost recovery claims by Ve-
danta. The company has disputed
thedemand and approached an ar-
bitration tribunal for resolution.

Since the arbitration process can
take a long time, the government
has approached court to secure its
dues. Some disputes in the oil and
gas sector have remained unre-
solved for almost a decade, with
the matter being tossed between
arbitration tribunals and the
courts year after year. Arbitration
rules provide for securing of dis-
puted amounts, which can either
be placed with the court or in an
escrow account.
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COAL MINE AUCTIONS

Chhattisgarh hits paydirt
for Gare Palma IV/7block

Sarda Energy offers
record 66.75%
revenue share

OUR BUREAU

New Delhi, November 9

The last day of the commercial
coal mining auctions saw new re-
cords being created. Sarda En-
ergyand Minerals Ltd bagged the
Gare Palma IV[7 coal mine in Ch-
hattisgarh, the only one on offer
on the final day of the first round,
at a closing bid value of 66.75 per
cent revenue share.

This was the most hotly con-
tested mine in the auction with
Adani Enterprises, Bharat Alu-
minium Company, DB Power,
Hindalco Industries, Jindal
Power, JSW Steel and Nuvoco Vis-
tas Corporation gunning for it.
The winner, Sarda Energy, part of
the Sarda Group, has a steel plant
in Raipur, Chhattisgarh.

No end-use restricitons
Companies competed on the por-
tion of revenue they would share
with the respective State govern-
ment. There is no end-use restric-
tion on the excavated coal. This
means companies can sell the
coal in the open market or use it
themselves. For the first time that
coal mines were auctioned in the
country without any end-use
restrictions.

In all, the Ministry of Coal auc-
tioned 19 mines over bidding
rounds that began on November
2. The initial goal was to bid out
38 coal mines with an anticipated

- annual revenue of ¥20,000 crore

(at peak rated capacity of mines)
accruing to the States where they
are located. With the 19 mines be-

ing bid out; the Centre is now es- -

What States earn
W Number of auctioned coal mines
@® Annual revenue & crore)

o

Jharkhand

Madhya Pradesh

Chhattisgarh @
Maharashtra @

Source: Ministry of Coal

timating an annual revenue of
X7,000 crore to the States.

The second highest bid in the
auctions was made by Boulder
Stone Mart that quoted 54 per
cent revenue share. It bagged the
Gotitoria (East) and Gotitoria
(West) coal mines in Madhya
Pradesh.

The Urtan North coal mine,
also in Madhya Pradesh, was
awarded to JMS Mining at a final
offer of 9.5 per cent revenue
share. This was the lowest bid
value at the auctions.

Odisha

50% success rate

“The success rate for this round of
bids is 50 per cent since half the
mines on offer found takers,” said
Coal Minister Pralhad Joshi. “The
success rate in the earlier rounds
was around 30 per cent.” The bid-
ding will lead to an upfront pay-
ment of 1,048 crore for the 19
coal mines, he added.

Joshi further said the Coal Min-
istry is gearing up for the next
round of auctions. Those mines
that got a single bid this time will
also be put on the block in the

next round;h%
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