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[_sLoBAL Change in % 52-Week
Price . Weekly _Monthly Yearly High Low
Metals ($/tonne)
Aluminium - 1870 .. 07 520 <163 2603 1825
Coppér ~ 5897 -12 514 75 7324 5810
Iron Ore 72 17 83 % | 24 77 58
Lead -~ 1938 w46 -26 253 2683 . 1867
Zinc 2510 -18 74 258 3619 2285
Tin 19579 13 21 17 22104 18400
Nickel 11043 35 -0.3 124 15749 10437
- -
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Iron Ore 73 29 78 27 i 58
Lead 1989 26 12 221 2683 1867
Zinc 2498 -05 63 268 3619 2285
Tin 20380 41 6.4 07 22104 18400
Nickel ' 11414 34 6.7 92 15749 10437
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Gold drives into New Year on strong note -
as growth concerns spur haven demand

BLOOMEBERG s
December31

Gold is closing out 2018 on a
strong note, with haven de-
mand in the ascendant amid
volatile trading in global equit-
ies, rising concern about the
economicoutlookand a drawn-
out government shut down in
the US.

Spot bullion is &
holding near a six-
month high after |
topping $1,280 an
ounce, and the 3

in almost two °
years. December’s
rally has pared an
annual decline, the first full-
year loss since 2015.

Gold gained ground this
quarter as global equities
plunged and doubts stacked up
among some investors about
the pace of global growth in
2019. The climb has been aided
by a weakening of the dollar in
December amid expectations
that the Federal Reserve will
dial back the pace of rate in-
creases next year. That has
helped to boost holdings in

gold-backed exchange-traded
funds. “For gold prices, I think
there is upside to be seen in
2019, Jingyi Pan, market
strategist at IG Asia Pte., told
Bloomberg TV on Monday; cit-
ing prospects for fewer tighten-
ing moves from the US central
bank. “It does look like one
where we will see
. a slackening of
. expectations in
- Fed hikes.”

Spot gold hit
$1,282.81an ounce
on Friday, the
- highest - price
since June, and
it'sup4.8 percent
this month, ac-
cording to Bloomberg generic
pricing. It traded 0.1 per cent
higherat$1,28231an ounceat10
amin London.

Prices held their ground even
after US President Donald
Trump struck an upbeat tone
on his trade dispute with China,
one of the lingering threats to
growth going into next year.
Trump and Chinese counter-
part Xi Jinping spoke at length
by phone on Saturday, with
each expressing satisfaction.

A bullish breakout will take
prices toward $1,309 in the cur-
rent term, according to Ben-
jamin Ly, an analyst at Phillip
Futures Pte. Haven demand will
“remain vigorous” in the first
quarter on economic and geo-
political concerns, he said.

Risingtrend
Gold’s spot price recently rose
above the 200-day moving aver-
age, and the 50-day moving av-
erage may be on course to do
the same in the coming weeks.

Addingto the bulls’ case, data
showed manufacturing in
Asia’s top economy shrank. Chi-
na’s Purchasing Managers In-
dex fell to 49.4 in December,
lower than expected and below
the level of 50 that signals
contraction.

Among, other precious
metals, silver for immediate de-

livery rose 0.2 percent to

$15.4144 an ounce, the highest
level since August. A rally of
more than 8 per cent this
month has eroded an annual
drop. Platinum is set for a full-
year fall, ‘while palladium
traded just below a record hit

earlier this month.
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Coal production rises to 430 MT 1
between April and November

OUR BUREAU

New Delhi, December 31

The production of raw coal
during April-November 2018
stood at 433.896 million tonne
(mt) compared with 394.910
mt during the corresponding
period of 2017, according to
. the Ministry of Coal.

§} The overall growth in coal
I production during the period
stood at 9.8 per cent.

The statement also said the
production of Coal India Lim-
ited (CIL) during the period
was 358322-mt and offtake
-392.091 mt.

Coal evacuation

- During the financial year 2017- e (M) crirtical power  super crtical
* 2018, CIL approved five open- . g
| cast projects, having an an-  March31,2015 26.10
- nual total capacityof 24.85mt  March31,2016 3887
and sanctioned capital of 31,2017 2774
%4,264.90 crore. March31,2018 1627

~_“In order to address the is-

sMoal from
three potential coalfields, the
Government has taken up im-
plementation of three Rail-
way projects in Jharkhand,
Odishaand Chhattisgarh,” the
Coal Ministry said.

November 30,2018 1294

thermal

end,
power plants with critical or
super critical levels of coal
had trimmed down stocks to
eight days or 12.94 mt.

Despite the higher produc- November
tion, the stock position of
power houses having critical
and super-critical stock for the

year has worsened. As of

THE HITAVADA DATE/1#22019 P.N.9

Steel consumption to grow
by 7% this fiscal, FY20: lcra

well, largely driven by the
Government’s focus on
the infrastructure sector,
says an Icra report.

“The Govt’s thrust on
infrastructure, in particular
towards affordable hous-
ing, power transmission,
and Railways in Union

inthe nextfinancial yearas -

Accordingto theresearch
report, despite healthy
demand, domestic steel
production growth is like-
ly to remain low at about
2.5 to 3 pc in ongoing fis-
cal due to increased threat
from cheaperimportscom-
bined with a considerable
de-growth in steel exports

NEW DELHI, Dec 31 (PTI) Budget 2018-19 is likely to  because of rising trade ten-

keep domestic steel con- sions globally. Moreover,
THE domestic steel con- 'sumption growth favour- moderationinChinesesteel
sumptiongrowthisexpect- able in medium term, demand and oversupply
ed to grow by 7 per cent which is expected to grow  concerns remain key near-
during this fiscal and the by7percentduringFY2019 termchallengesfor domes-
trend is likely to continue  aswellasFY2020,” Icrasaid. ~ticsteelmakers, reportnot-

ed.“Webelieve steep cutin
overseas priceswould make
importscheaperin coming
weeks, when these ship-
ments start hitting Indian
shores, and this would in
turn exert pressure on
domestic prices,” Jayanta
Roy, Senior V-P & Group
Head, Icra said.

/]
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Near-term
outlook negative
for MCX-Zinc

MCX Zinc

Return:-19% /g
235

219
203
187

171

155
Jan 1 Jan1

2018 2019

GURUMURTHY K

BL Research Bureau .
The Zinc futures contract on the Multi Com-
modity Exchange (MCX) failed to sustain
above the key support level of %175 per kg in
the past week. The contract hovered above
175 in the initial part of the week and de-
clined sharply breaking below it thereafter.
The contract has tumbled 2.8 per cent in the
past weekand is currently trading at %172 per
kg.

The strong fall indicates that the down-
trend that has been in place since December is
intact. A dip to test the next key supports at
X171 and X170 is likely in the near term. A
bounce from this 3170171 support zone can
trigger a corrective rally to X175 and %177
again. But a strong break below X170 can take
the contract initially lower to %168. A further
break below X168 will then increase the likeli-
hood of the downmove extending to 165.

The region between X180 and 182 is a cru-
cial resistance for the MCX-Zinc futures con-
tract. The outlook will turn positive onlyif the
contract manages to breach 182 decisively.
But such a strong upmove looks unlikely at
the moment.

Global trend :
The Zinc (three-month forward) contract has
been in strong downtrend since December.
The contract made a high of $2,643 per tonne
in the first week of December and has been
consistently falling since then. The down-
trend is intact. A fall to test $2,400 is likely in
the near term. If the contract manages to
bounce from $2,400, a relief rally to $2,470
and $2,500 is possible. But a strong break be-
low $2,400 will increase the downside pres-
sure and drag the contract lower to $2,350.

The price has been moving in a descending ™|

channel since October. This leaves the possib-

ility high of the LME-Zinc contract breaking *

below $2,400 and falling to $2,350 in the com-
ing weeks.

DIANIK BHASKAR
DATE : 31/2019 P.N.2
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Focus is on boosting coal

production: Piyush Goyal

OURBUREAU
New Delhi, January 2
The current focus of the gov-
ernment is on boosting pro-
duction from operational coal
mines, according to Minister
for Coal, Piyush Goyal.
Responding to a query on
the status of commercial coal
mining, Goyal said, “We are fo-
cusing more on the end-use
mines first because that is
where immediately we have to
get the excitement and get the
people to get the coal mines.
We are certainly considering
some more relaxations.”

Goyal said there has been an
increase in coal consumption
and transport. “The Railways
has loaded 40 million tonnes
more coal this year compared
with the same period last year,”
he said.

According to the Ministry of
Coal, all India production dur-
ing April to November 2018 was
433.90 million tonnes. This was
a growth of 9.8 per cent over
the corresponding period of
the previous year.

In response to a query in the
Lok Sabha, Goyal had earlier
said, “The focus of the govern-

mentison increasing domestic
production of coal, which in-
cludes efforts to expedite envir-
onment and forest clearances
expeditiously, pursuing with
State Government for assist-
ance in land acquisition and
coordinated efforts with Rail-
ways for movement of coal.”

“However, coking coal will
continue to be imported as
there is limited availability of
coking coal in the country. Fur-
ther, power plants designed on
imported coal will also con-
tinue to import coal,” he
added.

THE ECONOMIC TIMES DATR /2819 P.N.3

Efforts to Drain Out Water from

CIL ready to install
a pump that could
discharge 500
gallons of water
per minute

Bikash.Singh
@timesgroup.com

Guwahati: Dewatering work
continued on Wednesday at
the illegal Meghalaya mine,
with no trace yet of the 15 mi-
ners who are trapped in one of
the flooded pits for almost
three weeks now.

According to an official bul-
letin issued by the district ad-
ministration, state-run Coal
India was making prepara-
tions to install a 100-hp sub-
mersible pump that could dis-
charge 500 gallons of water
per minute. This is expected

to significantly boost the de-
watering work.

A multi-agency team com-
prising personnel from the
Odisha Fire Service, National
Disaster Response Force and
the Indian Navy among
others is working to find the

Illegal Mine On; No Sight of 15 Miners

IN TROUBLE
Theminers
aretrapped
inside Ksan
coal mine in East Jain-
tiaHills district since
December 13

trapped miners.

The miners are trapped insi-
de the coal mine at Ksan in
Meghalaya’s East Jaintia
Hills district since December
13, when water from a nearby
river gushed in, puncturing
the mine wall. A
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Samanwaya Rautray
@timesgroup.com

New Delhi: The Supreme
Courtwillhear on Thursday
a public interest litigation
that seeks to enlist army, na-
vy and air force personnel in
the efforts to rescue 15 min-
ers trapped underground in
a submerged coal mine in
Meghalaya.

The miners have been
trapped for thelast16days in
aso-called rat hole mine, the
typeof whichdottheterrain
despite a top court-imposed
ban on such mining.

Though the state govern-
ment has not called off the
rescue operation yet, efforts
have been hampered by lack
of heavy equipment needed
to pump out the water from
themine.

Both the Union and the
state governments are par-
ties to the petition filed by
lawyer Aditya N Prasad.

The . petition was men-
tioned on Wednesday before
Chief Justice Ranjan Gogoi
and Justice Sanjay Kishan
Kaul. The bench then listed
it for Thursday.

“,-»,‘SThe petition seeks a court-

[SC to Hear Petition on
Meghalaya Rescue Today

PIL seeks an order from court to move in army for saving trapped miners

NGTBANINPLACE

NGT hadin 2015
bannedrathole
mining following
allegationsthat it
was turningrivers
acidicinthe state

order to immediately direct
the armed forces to move in
and rescue the trapped min-
ers,adirection to the state to
requisition high capacity
self-priming pumps to flush
out the water from the mine
and a direction to Coal India
Ltd to provide the necessary
technical know-how, equip-
ment and guidance immedi-
ately at the rescue site.

The petition also urges the
court to ensure that Coal In-
dia and the authorities pre-
pare a standard operating
procedure for rescue in
mines and similar condi-
tions. The National Green
Tribunal (NGT) had in 2015
banned rat hole mining fol-
lowing allegations that it
was turning rivers acidic in
the state.

Ratholemining,aphenom-
enon unique to Meghalaya,
is a mostly unscientific way
of private mining involving
digging of small holes to fer-
ret out minerals, often with
disastrous consequencesfor
the environment and the
ecology.

Though the Supreme
Court upheld the ban, rat
hole mining continues un-/|
abated in Meghalaya. :
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15 trapped in mine: SCto
hear plea seeking directions
to Centre Meghalaya

S

EXPRESS NEWS SE RVICE
NEW DELHI, JANUARY 2

THE SUPREME Court will on
Thursday hear a petition seeking
directions to the Centre and
Meghalaya government to take
urgent steps to rescue 15 miners
trapped in a mine in East Jaintia
Hills.

The plea filed by Advocate
Aditya N Prasad was mentioned
for urgent listing before a bench,
comprising Chief Justice Ranjan
Gogoi and Justice S KKaul, which
accepted the request. It has
sought a direction to the Centre
and other authorities concerned
to prepare a standard operating
procedure (SOP) for rescue op-
erations in “mines and other
similar conditions”.

The petitioner urged the
court toask the central and state
governments to utilise the serv-
ices of the technical wings of the
Army, Navy and Air Force to res-
cue the miners who have been

trapped since December 13
without further delay.

The coal mine, located on top
of a hillock, was flooded when
water from the nearby Lytein
river gushed in.

The petitioner has de-
manded that the court should
ask authorities to request for
high-capacity self priming
pumps like the Kirloskar
Brothers Limited (KBL) pumps
which were offered to the
Thailand government in June last
year to rescue the members of a
football team who were trapped
inside a cave.

It said that teams of NDRF
rescuers and firefighters from
Odisha had started pumping out
water from the mine but were
not equipped with specialised
equipment to deal with the sit-
uation.

It also sought directions to
Coal India Limited for providing
necessary technical expertise,
equipment and guidance imme-
diately at the rescue site.
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Global ulicértainty will help gold regain glitter, go past $1,300/oz

COMMENT,

G CHANDRASHEKHAR

Happy days are here again for

- gold; and with the market
already around $1,280 an ounce,
the bulls are readying for a ram-
page. However, given the current
and emerging circumstances,
the upside price movement will
be real but limited.

In 2018, the precious metal
flattered to deceive when, after
rising to the year’s high some-
time in late January, it disappoin-
ted those with bullish bets fol-
lowing a slump in the second
quarter. The market did not re-
cover almost until the last
quarter of the year.

Gold’s performance during

the year gone by was substan-
tially circumscribed by a com-
bination of a strong dollar, ro-
bustequity market, fairly benign
inflation situation (despite escal-
ating crude oil prices for some
time) and weak consumption
demand. Import demand in ma-
jor consuming markets, includ-
ing China, India and Turkey was
enervated because high local

prices led to demand compres-
sion.

Without doubt, the dollar be-
nefited from the tightening of
the largely accommodative
monetary policy of the US Fed-
eral Reserve and steady hike in
interest rates during the year.
With the US economy doing well
and stock market rising, specu-
lative financial investors exited
gold in droves. The famed safe
haven status of the yellow metal
was all but forgotten.

Change in sentient
The last quarter saw the senti-
ment undergo a change when
global growth concerns came to
the fore; and notwithstanding a
rate hike in December, the metal
showed a robust rise in prices.
What's the outlook for 20197

In the global commodity mar-
ket, we are likely to see gold re-
gain its glitter and move past the
psychological $1300/oz mark.
Gold supportive factors are be-
ginning to take hold.

For one, the dollar is unlikely
to strengthen any more, and, if
anything, is poised to weaken
given the dampened interest
rate projections for 2019. A de-
preciated dollar is sure to boost
the yellow metal; and little won-
der, the short positions in gold
have been greatly reduced.

Second, the metal will reassert
its safe haven status because of
flight to safety. With growth con-
cerns and unabated trade fric-
tion (despite a 90-day truce cur-
rently between the US and
China), which will adversely af-
fect the equity market, funds are

going to seek refuge in their fa-
vourite asset. ETF inflows are
sure to rise. The demand side
will continue to be a matter of
concern particularly when we
factor in the Chinese slowdown
and an anticipated US slowdown
in the second half of 2019. The
political scene in India will re-
main volatile in the first half of
the year given that general elec-
tions are slated for May 2019.
How events will pan out over the
coming months remains to be
seen.

On balance, global economic
uncertainties including event
risks are sure to provide a shotin
the arm for gold. After taking
into account the recent rally, the
metal is expected to breach the
$1,300/oz mark and gravitate to-
wards $1,350/oz levels.

In the Indian market the metal
is trading around ¥30,500 per 10
grams. A certain amount of
buyer resistance can be dis-
cerned particularly because of
the less-than-satisfactory per-
formance of the farm sector and
weakened rural demand.

There are overt and covert at-
tempts to get the customs duty
on gold reduced from the cur-
rent 10 per cent. New Delhi
should not succumb to the
temptation and send wrong sig-
nals to the nation at large. If any-
thing, policy makers must en-
sure greater transparency in the
gold trade and extract max-
imum revenue from the sector.

The writer is a policy commentator
and commodities market
specialist. Views are personal
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COUR'I' BRUSHES OFF CENTRE & STATE GOVT'S EFFORTS

WhyAre Meghalaya Miners
Not Rescued Yet, Asks SC

Both govts have to
submit today list of
steps to speed up
rescue operations

Samanwaya.Rautray
@timesgroup.com

New Delhi: The Supreme Court
on Thursday asked the Centre and
the government of Meghalaya
why the 15 miners trapped in a
flooded mine in the state’s East
Jaintia hills since December 14
have not been rescued yet if both
the governments have done all
they could.

“Why are you not successful,”
Justice A K Sikri sitting at the head
of a two-judge bench demanded to
know of the state and the central
government, represented by solici-
tor general Tushar Mehta.“Every
second counts. This is a question of
life and death for the miners,” the
bench said observing that it was not
satisfied by the efforts made so far.

The court demanded that the two
governments by Friday should give
alist of steps they proposed to take
over the next few hours to speed up
the rescue efforts besides those al-
ready taken sofar.

The miners were trapped after wa-
ter from a nearby river flooded the
mine. The private illegal mining in
very small areas, traditionally prac-
tised in the hills of Meghalaya, are
contemptuously referred to as rat-
hole mining.

“It's been so many days. By now
you should have got them out or

- their bodies,” Justice Sikri ob-

served, ordering the central govern-
ment to send in havy divers for the
rescue mission.

Mehta, who turned up in the court
after being urgently summoned,
assured the bench that the central
government had offered all help it
could to the state. But the bench
was sceptical of his claims in the
face of any lack of success so farin
theendeavours.

Mehta claimed that the efforts had
failed because the mine, which was
linked to ariver; was flooded. NDRF
personnelhad been pressed intoser-
vice, hetold the court.

Indian Navy rescue operatlons in Meghalaya’s East Jalntla

Hills district last week -arp

Trapped for 20 Days
OdishaFire
Service
Installs Pump
in Old Shaft

Our Political Bureau

GUWAHATE: The Odisha Fire
Service team on Thursday
installed a pump inan old
shaft at the downhill near
the main shaft of the rat-
hole mine in Ksan in Megha-
laya's East Jaintia Hills dis-
trict where 15 miners are
trapped since last 20 days.
According to the official up-
date from the district ad-
ministration, a team from
Kirloskar are preparing to
insert a submersible pump
inside the main shaft.

He denied allegations levelled in a
PIL that everyone on the disaster
spot was working in a “disparate”
fashion and that there was no coor-
dination between the agencies who
have converged on the spot.

The state government, on its part,
claimed that it had received all help
fromthe Centre, includingarmy per-
sonnel, required for the operation.

But the PIL petitioner, lawyer

MATTER OF LIFE

Every second
counts. This is
a question of
life and death for the

miners, says court

AdityaPrasad, through senioradvo-
cate Anand Grover; claimed that
there was no coordination on the
ground or equipment needed to
pump out the water fast enough
from themine. 3

The state, he charged, did not im-
mediately call in the army soldiers
stationed in Shillong. High horse
power pumps could have been air-
lifted from Guwahati and rushed to
the disaster site saving time, he al-
leged. The pumps made by
Kirloskar; which were sent to assist
inarescuemission in Thailand, had
also not been requisitioned, he
charged, adding that the NDRF per-
sonnel, who were rushed in, had no
experience in dealing with mining
disasters.

SIKRI'S VIEW
It's been so

L@ B many days. By
NOW you

should have got them
out or their bodies’
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Jindal Stainless’ expanded cold-rolled steel
unit in Odisha to go on-stream this month

OUR BUREAU

Kolkata, January 4

 The 20,000-crore Jindal
Stainless Group is expecting
the first phase of its brown-
field project for cold-rolled
products at Jajpur in Odisha
to be commissioned this
month.

According to Vijay Sharma,
Senior Vice-President and
Head of Sales, the first unit
with one lakh tonne capacity
will go on stream this month,
while the second unit of an-
other one lakh tonne capacity
is likely to be commissioned
by the next fiscal.
| “Ramping up of capacity of
Eold-rolled products will give
us better margins,” Sharma

|
y

told newspersons here on Fri-
day.

The Jindal Stainless Group
comprises Jindal Stainless Ltd
and Jindal Stainless (Hisar)
Ltd. The group currently pro-
duces close t010.5 lakh tonnes
(It) of cold-rolled stainless
steel across three units—4.5 It
in Odisha, 4.5 It in Hisar and
the remaining 1.5 It at its sub-
sidiary PT Jindal Stainless in
Indonesia.

Cold-rolled steel is known
for its fine and smooth finish
and finds application in sev-
eral value-added and special-
ity steel products such as de-
fence and nuclear energy.

For the year ended March 31,
2018, Jindal Stainless had an

Vijay Sharma, Head-Sales,
Jindal Stainless pesAsIsH BHADURI

operating profit margin
(OPM) of 7.18 per cent as com-
pared to 4.43 per cent in the
same period last year, while its
net profit margin (NPM) was
2.9 per cent (0.65 per cent).
Jindal Stainless (Hisar) posted
an OPM of 9.26 per cent for the
year ended March 2018, as

compared with 7.80 per cent
in the same period last year.
The company, which has an
installed capacity of 1.6 mil-
lion tonnes (mt), produces
and sells close to 1.4 mt of
stainless steel, primarily flat
products, a year. Of this 1.4 mt,
nearly 55 per cent is cold-

is hot-rolled.

The company is expecting ‘
its turnover to grow by
around 20 per cent in 2019-20,
supported by a good demand
for the products in value-ad-
ded segments including rail-
way wagons and coaches,
metro coaches, automobile
industry as well as kitchen-
ware and other applications.

BUSINESS LINE DATIL/3019 P.N.3

IRSP sets steel output record
Bhubaneswar, jJanuary 4

The Rourkela Steel Plant (RSP) on Friday said it
has created a new record by producing 13,147
tonnes of crude steel in a single day. The plant
achieved the feat on Thursday. The earlier
record for single day crude steel production
stood at 12,778 tonnes which was achieved on
December 27,2018, RSP said in a statement. The
performance was largely contributed by the
SMS-1 (steel melting shop) department which
notched up the highest-ever 11,774 tonnes of
crude steel on the said day. The New Caster-lil
helped in the performance by casting the
highest-ever 5,148 tonnes of crude steel. prl
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ILLEGAL MINING CASE

CBI to probe Akhilesh;
vendetta, cries SP over
raids across Delhi, UP

IAS officer B Chandrakala’s home
searched, agency FIR names 11

DEEPTIMANTIWAR
NEW DELHI, JANUARY 5

THE CBI will examine the al-
leged roles of Samajwadi Party
president Akhilesh Yadav and
his former Cabinet colleague
Gayatri Prajapati in a case of il-
legal mining, according to an
FIR filed by the agency on
January 2. On Saturday, the CBI
searched 14 locations across
Delhi and UP in connection
with the case, which deals with
illegal mining in Hamirpur be-
tween 2012 and 2016.

In the FIR filed on January 2,
the CBI said, “The role of then
mining ministers concerned
during relevant period may be
looked into during the course of
investigation of the case.” The
CBlis probing the case on the or-
ders of the Allahabad High Court-

Both Yadav and Prajapati
held the mining portfolio be-
tween 2012 and 2016, when the
alleged irregularities i the min-
ing of minor minerals was sup-
posed to have happened.

The locations raided on
Saturday include the residences
of SP MLC Ramesh Kumar

Irregularities took place
between 2012 and 2016, says
the CBL. Vishal Srivastav

Dixit, apart from then Hamirpur
District Magistrate B
Chandrakala,among others.The
premises searched are spread
across Delhi, Hamirpur, Jalaon,
Noida, Kanpurand Lucknow and
are associated with the 11 ac-
cused mentioned in the CBI FIR.
Calling the raids “political
vendetta”, SP spokesperson
Rajendra Chaudhry said, “The
BJP government is misusing the
CONTINUED ON PAGE 2
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CBI to examine Akhilesh in
mining case, SP cries vendetta

CBI to malign the image of our
party president Akhilesh
Yadav. They are frustrated be-
cause they fear they will be de-
feated by the SP-BSP alliance in
the Lok Sabha elections.”
Talking of the mining case,
a CBI officer said, “Akhilesh
Yadav was holding charge of
the mining ministry from 2012
till June 2013. After that, the
ministry came under then
Amethi MLA Prajapati. Since all
irregularities took place be-
tween 2012 and 2016, the role
of both Yadav and Prajapati
would be examined. No deci-
sion has yet been taken on
their questioning thought.”
CBI sources said B
Chandrakala, whois famous as
“Lady Simh” in Hamirpur and
is perceived to be an anti-cor-
ruption crusader, gave out
mining leases allegedly in vio-

lation of rules laid down by the
UP government and allowed
mining even in the period
when it was prohibited by the
National Green Tribunal.

SP MLC Mishra, along with
his brother Dinesh Kumar, are
among mining lease holders
who allegedly benefited from
these irregularities. BS”s Dixit
and his father Satyadev too
held some leases during this
period. All have been named in
the FIR and their premises have
been searched, sources said.

During its searches, CBl re-
covered Rs 2 crore in cash and
2 kg gold from the residence of
accused Ramavtar Singh.
During the period of the al-
leged offence, Ramavtarwas a
clerk in the mining depart-
ment in Hamirpur. He retired
as senior clerk from Jalaon.
According to the CBI, he also

held benami mining lease and
had earlier been suspended for
five years.

Inanother search at the res-
idence of Mohammed
Moinuddin, then a geologist
with the mining department,
the CBI claimed to have recov-
ered 2 kg gold and Rs 12.5lakh
in cash.

CBI sources said searches
will continue and more recov-
eries are likely to be made.
Among the other accused
mentioned in the FIR whose
premises have been searched
include Adil Khan, a key aide of
Prajapati; Ram Ashrey
Prajapati, then a mining clerk
in Hamirpur; Ambika Tiwari
alias Bablu Mishra, a lease
holder; and Karan Singh, an-
other lease holder.

CBI spokesperson
Abhishek Dayal said, “It was

alsoalleged that other persons
were allowed to excavate mi-
nor minerals and extort money
from lease holders as well as
from the drivers of the vehicles
transporting the minerals.”
This is the third FIR filed by
the agency following the
Allhabad High Court’s order of
2016. The court order was re-
sultof aPIL filed in 2016, alleg-
ing rampant illegal sand min-
ing in the districts of Shamli,
Hamirpur, Fatehpur;
Siddharthnagar and Deoria
district. The order had been
challenged by the Akhilesh
Yadav government in the
Supreme Court but was turned
down. Following this, Akhilesh
Yadav had sacked Prajapati,
wholateralso got embroiled in
arape case.
WITHINPUTS FROM
LALMANIVERMA
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2019: Charts suggest a positive outlook

TRIGGERS FOR THE RALLY

Fresh longs to build up

Gold-silver ratio
indicates that silver
could outperform
the yellow metal

GURUMURTHY K

After posting a strong rally for
two consecutive years (2016
and 2017), gold prices ended
in the red in 2018. Though the
yellow metal began the year
on a positive note, it failed to
sustain higher. The global
spot prices . were broadly
range-bound between $1,300
and $1,370 per ounce in the
first four months.

Subsequently, prices de-
clined below $1300 and
tumbled to make a low of
$1,160 per ounce in August. A
strong surge in the US dollar
index from around 91 to 97
over this period dragged gold
prices sharply lower. How-
ever, the yellow metal man-
aged to bounce back from Oc-
tober, recovering most of the
loss, and closed at $1,278 per
ounce, down 2 per cent for the
year. The yellow metal has be-
gun the new year on a positive
note and is currently trading
at $1,285 per ounce.:

Silver, on the other hand,
underperformed gold last
year. The global spot silver
prices tumbled 9 per centand
closed the year at $15.38 per
ounce.

Ratio likely to fall
Gold/Silver ratio

Net positions (no of contracts)

100

350000

300000
250000

- 200000

- 150000
-1+ 100000
- 50000
0

Jan 31,2003

Source: Bloomberg, CFTC

So, what's in store for gold
and silver in 2019?

Gold-silver ratio
The gold-silver ratio (price of
gold divided by price of silver
per ounce) is used to forecast
the direction of gold and sil-
ver prices. The ratio, and the
prices of gold and silver have
an inverse correlation. The ra-
tio is currently near 82; it is
likely to fall to 78 in the com-
ing months. A break below 78
can drag the ratio lower to 75.
Afallin the ratio usually im-
plies a rally in gold and silver
prices. This leaves the possibil-
ity of gold surging to $1350
and $1,380 levels and silver ral-
lying to over $17 per ounce

20
Jan 4, 2019 Jan 31,2003

from the current levels. It also
indicates that silver may out-
perform gold in the coming
months.

Long positions to build up

Data from the US Commodity
Futures Trading Commission
(CFIC) indicate strong short
covering over the past several
weeks. It also indicates that
fresh long positions are likely
to build up in the coming
months. The net positions
(long minus short positions)
of non-commercial traders in
COMEX gold futures have in-
creased from -38,175 in Octo-
ber to 75,960 as of December
18, 2018. The long-term trend
suggests that the net posi-

0000

.5
- Dec 18,2018

tions can in-
crease to over
2,50,000 in
the coming
months, in-
dicating a
rally in gold
prices.

Gold outlook
The global spot
gold (81,285 per ounce)
formed a strong base around
$1,200 between August and
October last year. The region
between $1,230 and $1,200 is
likely to limit the downside in
the short term.

The near-term resistance is
in the $1,290-1300 range. A
strong break above §1,300 can

take gold prices higher to
$1360 or $1370. A further
break above $1,370 will see
prices inching higher to
$1,390. The levels of $1,370 and
$1,390 are crucial resistances
for gold. Whether gold breaks
above $1,390 or not will de-
termine the direction of the
move thereafter.

If gold manages to breach
$1,390, it can then target
$1,450. But a pull-back from
the $1,370-1390 region can
drag prices to $1,300 or even
lower thereafter.

Silver outlook
After a prolonged consolida-
tion between $14 and $15 since
September, the global
spot silver ($15.7 per
ounce) has risen
above $15 in

December.
The region
between $15
and $149
will now act
as a strong
support.  As
long as silver
trades above this
support zone, a rally
to $16.5 is likely in the short
term. A strong break above
$16.5 will take prices to $17.3
and $17.5.

The bullish outlook will get
negated only if silver declines
below $14.9. In such a scen-
ario, the prices can fall to $14
and $13.8.

Gold

Supports
$1,230/1,200
Resistances

-$1,300/1,390

Silver
Supports
$14.914
Resistances
$16.5/17.3
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Base metals: What to expectin 2019
G CHANDRASHEKHAR

:{
While 2018 was a hugely challenging and volatile year for |
the commodities market in general, base metals were )
buffeted by a series of events during the year. Those ol
included several rate hikes by the US Federal Reserve that
strengthened the dollar; escalating trade friction between
two of the world’s largest economies — the US and China
— that resulted in imposition of tariffs and retaliatory
tariffs; and without doubt, signals of a slowdown in
China, the mover and shaker of the global metals market. |

Interestingly, base metal prices were higher in the first
half of the year given the flow of positive economic data
as well as sentiment among market participants.

However, the mood failed to last long. The market
slumped in the third quarter, primarily due to rising
crude-oil rates (Brent above $80 a barrel in September),
accelerated dollar strength and faltering confidence in
global growth.

The escalating trade dispute between the US and China
as well as US sanctions on Iran dealt a blow to market
confidence as fears of a negative impact on the real
economy and slowdown in economic growth gripped
market participants. Exit of speculative capital exerted an
exaggerated impact on metals prices as fundamentals
moved to the sidelines. No wonder, most of the industrial
metals ended the year even lower, with the LME (London
Metal Exchange) base metals index ata one-and-a-half-
year low. For instance, copper has fallen below $6,000 a
tonne, aluminium moving close to $1,900[tonne and iron
ore at $70/tonne, having lost $4 in a month.

Although there is currently a 90-day truce between the
US and China —which only means a temporary easing of
the conflict — slower economic growth expected in 2019
will prove to be a headwind for the industrial metals
sector. If anything, investor sentiment towards these risky
assets is likely to deteriorate rather than improve. -
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Slowdown

There is now a wider consensus that the Fed will pause
the rate hike cycle by
mid-2019, which should
arrest the dollar’s upward
momentum and possibly
weaken it. Because the US
has reached near-full
employment, and the
positive effects of the
stimulus package
(corporate tax cuts) are
fading, it is highly likely
the US economy — the
engine of global economic growth — will begin to slow in
the second half of the year.

The combination of an already slowing China and a
potentially slowing US is not good news for the global
economy and certainly not for base metals as the two
countries are two of the largest consumers. In addition,
towards the end of 2018, equity markets began to
flounder, whichin turn can exacerbate the negative
sentiment in the industrial metals market. This is the
headwind the world will have to inexorably ride out this
year.

While there is reason to be bearish on the metals sector,
weakness in the dollar — possibly beginning from the
second quarter of 2019 — is likely to cushion the impact.

If the US lifts its sanctions on Russian aluminium
producer Rusal, the market will witness increased
supplies, which in turn will not allow prices to stay firm
longer.

The prospects for copper prices appear less negative.
Supply constraints are likely to prop the market up,
pushing the rates above the psychological $6,000/tonne
level and taking it towards $6,200/t. Steel production is
most likely to slow globally in 2019 due to stricter
pollution control measures in China. This will constrict
demand for zinc used in galvanised steel and nickel used
in stainless steel (SS). SS production in China has been
subdued. Nickel has already fallen 30 per cent from a high
of $16,000(tonne to $11,000/tonne. With supply increase
and lacklustre demand, rates could decline 10 per cent.

The prospect of electric vehicles had surely revved up
the nickel market to start with. However, EV is more of a
medium-term story, and demand for nickel from this
sector will pick up only gradually over time.

One known unknown in this scenario for 2019 is
whether China will announce a major stimulus package.
In that event, it could be a game changer for the metals
market, depending on the nature of the stimulus.
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B Staff Reporter

FOR past few years, Nagpurians have been
watching Maharashtra Metro Rail
Corporation Limited (Maha Metro) drilling
various bores in various parts of the city.
Though the drilling was done to know more
about the soil texture and strength of the
ground to bear theload of pillars being erect-
ed for the project, the ‘drill cores’ preserved
by Maha Metro may be useful for a number
of geo-scientific studies including earth-
quake studies. For the purpose, Maha Metro
will have to deposit the drill cores with
National Core Library of Geological Survey
of India (GSI), Nagpur.

Dr Anjan Chatterjee, former Additional
Director General, GSI, sought information

‘Maha Metro should deposit
‘drill cores’ with GSI for
geo-scientific studies’

under the Right to lnformatlon (RTI) Act
from Maha Metro and after studying the
information received, has suggested that it
would be worthwhile ‘ifthe coresare deposit-
ed by Metro authorities after completion of
theirstudies in National Core Libraryat GSI'.

According to Dr Chatterjee, thousands of
meters of drill cores have been preserved at
National Core Library of GSI.

“If the cores are deposited there, all stake-
holders can haveaccessto the preserved cores
of Nagpur Metro for.their respective stud-
ies. The National Core Library at GSI, Nagpur
is very well equipped, with preserved drill
cores of boreholes from various localities in
India and is among the two such libraries in
India,” he said.

The drilling work done with-
in Nagpur city with borehole
cores properly labeled and pre-
servedis of utmostimportance,
as no such recent work by any
agency is on record, Dr
Chatterjee told ‘The Hitavada’.
The borehole data is very
important for stakeholders,
mainly geological agencies that
have . Nagpur city in their
domain, astheirdesignatedarea
of study.

Standard Penetration Test
(SPT) data generates ‘N’ values
that are the number of hits of
the auger drill hammer on the
strata being drilled, explained
the senior scientist. SPT is an
in-situdynamic penetration test
designed to provide informa-
tion on geotechnical engineer-
ing properties of soil and rocks
drilled. The more the hits by the
hammer in the auger drilling
rig, higher are the ‘N’ values,
indicatingastableandsolidrock
sub-strata. Lesser the hammer
hits generated by sub-strata,
lower are the ‘N’ values, indi-
cating a soft and friable strata,
with vulnerability to earth-
quakes. This data is available as
per the map that has been gen-
eratedbyMahaMetro.“SPT data

I'Maha Metro should deposit...

isveryimportantforearthquake
studies, especially to study the
foundation rock tenacity and
theirvulnerability duringearth-
quakesandsoilliquefaction,” Dr
Chatterjee said. Geotechnical
properties of the foundation
rockare quiteimportant, asthis
has a direct bearing to give due
strength to civil structures that
are built upon them.
Geotechnical engineering

‘properties like bearing capac1-

ty, shear test properties of the
soil cover, underlying bed rock
and the rock strata below and
Young’s Modulus (amodulus of
elasticity of a material) are also
quite valuable for sub-surface
engineering studies. The thick-
ness of the soil cover that usu-
ally varies is also available for
different localities in the city,
where drilling has been carried
out. The water table depths are
quite useful for groundwater
studies, though many other
agencies may have such data.
Besides, the drill cores will be
useful for studiesin earthquake
geology, Deccan volcanism,
petrology, paleontologyand oth-
erdisciplines ofgeology, said Dr
Chatterjee while sheddinglight
on the utility of the drill cores.

(Contd on page 2)
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The commodities to watch in 2019

BLOOMBERG

January 7

Commodities took a kicking
in 2018, so what's in store for
the 12 months to come? The
inaugural What to Watch of
the year offers a selective
run through of prospects
and pitfalls for some of the
top raw materials, and it's a
reasonably positive picture
that emerges.

Oil’'s well

The standout feature in com-
modity markets last quarter
was crude’s swoon from
four-year high into a bear
market. The drivers of the re-
versal were record US shale
output, a clutch of sanctions
waivers on Iranian flows,
and a supply cut from OPEC+
deemed by some as too
little. Concern about a de-
teriorating global economic
outlook gave bears further
ammunition. After that
drama, prices may recover,
with supply risks
underappreciated.

In. 2019, watch for more
losses in crisis-hit Venezuela
as supply risks tumbling be-
low 1 million barrels a day.
On top of that, US waivers on
Iranian cargoes are tempor-
ary, and not all may be re-

 newed in May. And don’t un-
derestimate  the Saudi
resolve to make the cuts
stick. OPEC’s next meeting is
in April, and prices may have
regained some ground by
then. The median Brent fore-
cast tracked by Bloomberg is
$68 a barrel, compared with
about $58 at present,

Golden opportunity
Gold bulls seized the initiat-
ive in the final months of

2018 and there’s plenty to
suggest the haven may hold
up. Look for support for
prices at a six-month high as
the Federal Reserve goes way
slower on rate increases, and
investors seek protection
from equity market turmoil

and slowing global growth.
Wired for success
Copper dropped every

quarter last year in the worst
run since 2015. The metal
was hurt by concerns that
global growth is slowing,
and the US-China trade fight.
Still, investors may this year
focus more on the support-
ive backdrop offered by in-
dustry indicators. Among
these are global stockpiles
tracked by exchanges, with
holdings in London Metal
Exchange sheds at a
decade-low.

That drop has come as de-
mand tops supply by some
margin: 595,000 tonnes in
the nine months to Septem-
ber, according to the Inter-
national Copper Study
Group.

Slowing ships of soy

Soybeans get a boost from
any inkling of improving
trade relations between the
US and China, and that nar-
rative should continue to

The oilseed rallied in late
2018 after a meeting
between US and Chinese
leaders resulted in the Asian
nation resuming some im-
ports of American beans.
Traders, though, were disap-
pointed by the extent of the
purchases.

Farmers in America are
hopeful the two nations will
reach an accord before the
end of a 90-day truce. The
key question for trading
desks remains whether
China, the hitherto top US
soybean buyer, will agree to
reduce tariffs on US agricul-
tural products. Brazil’s com-
ing harvest is also a major
factor: farmers there are
looking at yet another
bumper year and that rush
of supply would further sup-
press US prices, especially if
China stays closed.

Porcine potential

In other farm commodities,
it'll pay to weigh the outlook
for hogs. China has more
than 400 million pigs, over
half the world’s herd; the
country also has a serious
outbreak of African swine
fever that’s been spreading
since emerging in 2018.
While it doesn’t harm hu-
man beings, the disease can
be 100 per cent lethal for

dominate trading in 2019. pigs. Last week brought
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news of more infections,
with an outbreak confirmed
January 1 at a farm that had
about 73,000 hogs.

There’s concern the out-
break will get a stronger
grip within Asia’s top eco-
nomy, and may jump to
neighbouring states, imper-
illing producers across the
region. Should that happen,
China may go overseas -to
supplement supplies, bene-
fiting the US even as the
trade war drags on. That
may also benefit chicken de-
mand and prices.

That sinking feeling
After averaging almost $70 a
tonne last year, iron ore is at
risk of a drop. The staple,
dominated by flows from
Brazil and Australia, will face
headwinds from a slower
pace of expansion in China,
with steel output likely at
best to plateau. Policy de-
cisions from Beijing - espe-
cially additional stimulus
amid the trade war and con-
duct of the anti-pollution
drive - remain wild cards.
Adding to downward
pressure, more supply is on
the way, with Brazil’s Vale SA |
adding tonnes from the
ramp-up of its S11D mine and
as Anglo American Plc re-
starts Minas Rio. Keep a close
watch on China mills’ profit-
ability and industry data
from the mainland. Profitab-
ility tanked in the final
quarter of 2018 and the pur-
chasing managers index is
back at depressed levels.
Heading into the year, Mor-
gan Stanley was among the
bears, warning of a return to
global  oversupply and
prices at $62 this year.
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CBI vs CBI: SC
to Pronounce
Judgement
onTuesday

PTI

New Delhi: The Supreme
Courtisscheduled to pronounce
onTuesday its verdicton CBIDi-
rector Alok Kumar Verma's plea
against the Centre's decision to
divest him of powers and send-
inghimonleave.

The Centre had taken a deci-
sion against Verma and CBI's
Special Director Rakesh As-
thana after their feud become
public as they- made allega-
tions of corruption against
each other.

Verma has sought quashing
of three orders of October 23,
2018 -- one by the Central Vigi-
lance Commission (CVC) and
two by the Department of Per-
sonnel and Training (DoPT),
as being without jurisdiction
and in violation of Articles 14,
19and 21 of the Constitution.

CBI's Joint Director M Nages-
wara Rao, a 1986 batch Odisha-
cadre IPS officer, was given the
charge of interim chief of the
probe agency.

A bench headed by Chief Jus-
tice Ranjan Gogoi had on De-
cember 6 reserved the judge-
ment after hearing arguments
on behalf of Verma, the Centre,
the CVC and others. The court
had also heard the plea moved
by NGO Common Cause which
had sought a court-monitored
SIT probe into the allegations of
corruption against various CBI
officials, including Asthana.

Verma's two-year tenure as
CBIdirectorendsonJanuary 31.
He has moved the top court chal-
lenging the Centre's decision.

The Centre had justified its de-
cision to divest Verma of. his du-
tiesand sendinghim on leave be-
fore the apex court saying he
and Asthana were fighting like
“Kilkenny cats”, exposing the
country's premier investigating
agency to “publicridicule”.

Attorney General K K Ven-
ugopal had told the bench that
the Centre was well “within its
right to intervene”and send
both officers onleave by divest-
ingthem of their powers.

Venugopal had told the court
that “only the God knows where
and how this fight between the
two top officers would have end-
ed” if the government would
not have taken the action which
was aimed at restoring the pub-
licfaith in the CBL
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