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bLOIAL Change in % . 52-Week
Price  Weekly Monthly Yearly High Low
Metals ($/tonne)
Aluminium 11862 2.7 -3.1 -17.0 2603 1775
Copper 6030 1.8 14 -14.3 7324 5810
Iron Ore 73 -0.1 51 -0.4 Tt > 58
Lead 1989 0.0 1.2 -23.7 2683 1867
Zinc 2591 37 0.4 -23.8 3619 2285
Tin 20735 1.7 11 13 22104 18400
Nickel 11772 31 9.5 .52 15749 10437
SN . Lo
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Singareni Collieries to take up new coal blocks in other States

Sales more than
doubles in 3 years,
profit zooms

V RISHI KUMAR

Hyderabad, January 16

Singareni Collieries Com-
pany Ltd plans to take up
seven coal blocks in various
other States and 48 mines
in Telangana to meet the
growing demand for coal
from thermal power plants
and other consumers.

The 129-year-old State-
owned mining company
has already taken up the
Naini Block in Odisha
which has a capacity of 500
million tonnes of coal.

Efforts are on to begin
work on the New Patrapura
block, also in Odisha. The

company is gearing to take
up six more new blocks in
Odisha and Chhattisgarh.

Production target
Telangana Chief Minister K
Chandrashekar Rao, who
has been monitoring the
progress of SCCL, submitted
a letter to Prime Minister
Narendra Modi seeking al-
location of more blocks.

Once these new blocks
are taken up, Singareni ex-
pects to reach a production
of 100 million tonnes.

N Sridhar, Chairman and
Managing Director, said, “In
the past few years,
Singareni Collieries has wit-
nessed a rapid growth in
terms of output, revenues
and profit, putting the com-
pany into a profitable path,

Telangana Chief Minister

K Chandrashekar Rao has
submitted a letter to the Prime
Minister seeking allocation of
more blocks

and to sustain the growth
momentum with expan-
sion, we are taking up new
mines in the State and coal
blocks in other States.”

The 1,200 MW Singareni

thermal power plant is cur-
rently operational and an-
other unit of 800 MW super
critical thermal plant will
be set up.

The company is also in
the process of setting up
300 MW solar power plants,
with 130 MW likely to be
completed in the first
phase.

Jump in sales
Coal production, transport,
and over-burden (OB) re-
moval and profits are much
higher and unparalleled in
the last five years (2014-19)
when compared with the
2009-14 period before the
formation of Telangana.
Sales surged from 5,600
crore in 2014-15 to 13,000
crore in 2017-18, registering

a growth of 132 per cent.
Profits were up from 3290
crore to 1,200 crore, up 314
per cent.

In the process of business
consolidation, the sales of
Singareni coal also in-
creased considerably. Along
with power companies in
Telangana, = Maharashtra,
Karnataka, Tamil Naduy,
Andhra Pradesh, Chhattis-

- garh, Haryana State power

companies are also pur-
chasing coal from
Singareni.

Some of the power plants
and organisations which
used to procure coal from
Coal India are- looking to
purchase coal from
Singareni because of timely
supplies and the quality of

coal.
o
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‘Hindustan Copper to ramp up output
to 20 million tonnes in five years

NARAYANAN V
kaipur. January 16
The country’s only copper ore
producer, Hindustan Copper

| Ltd (HCL), is adopting a multi-

pronged strategy to achieve
its ambitious production tar-
get of 20 million tonnes per
annum (mtpa) by 2024.

“Construction of new

mines, re-opening the closed

ones and expansion of exist-
ing mines is the three-
pronged strategy that we are
currently working on to
achieve our production tar-
get,” said Santosh Sharma,
Chairman and Managing Dir-
ector, Hindustan Copper.

Capacity expansion
The company will re-open its
closed mine in Rakha

(Jharkhand)and expand exist-
ing mines in Khetri Copper
Complex (KCC) in Rajasthan
and Malanjkhand Copper pro-
ject (MCP)in Madhya Pradesh,
besides exploring new mines

in the leasehold land avail-
able with it. The company,
which currently produces 3.8
mtpa, will ramp up the pro-
duction capacity of its Malan-
jkhand copper mine, which
accounts for 60 per cent of
the company’s revenue and
also the largest copper mine
in India with 200 million
tonne copper ore deposit.

“We are going to take up
copper exploration in Malan-
jkhand in a very big way,”
Sharma said.

The company has invested
around 1,178 crore on under-
ground mine construction
and development in Malan-
jkhand which currently pro-
duces about 2.5 mtpa copper
through open pit mining and
will begin production from
underground mine from
September 2019.

“We are gradually moving
towards underground min-
ing and will shut open pit
mining in another four years

as it has become unviable to
operate,” Sharma said.

The company has projected
to increase its output-to 4.1
mtpa by March this year, 5.1
mtpa by 2019-20 and reach 6.1
mtpa by 2020-21.

“We have targeted to pro-
duce 20 mtpa of copper ore by
2024 out of which Malan-
jkhand will contribute about
8 mtpa,” Sharma said.

Sharma also said that the
company is not looking at sig-
nificantly expanding smelt-
ing capacity since India
already has about 10 lakh
tonnes of smelting capacity
which is far in excess of the re-
quirement.

“Smelting is a high-volume,
low-margin business,
whereas mining is low-
volume, high-margin busi-
ness and our focus will be
only on mining,” Sharma ad-
ded.

Sharma also added that the
company has recently re-

ceived permission from NITI-
Aayog to explore strategic
minerals like cobalt, lithium,
tungsten and nickel.

Exploring other minerals
“We have entered into a three-
way joint venture with Na-
tional Aluminium Company
(Nalco) and Mineral Explora-
tion Corporation Limited
(MECL) for extraction of stra-
tegic minerals,” said Sharma.
Nalco will have 34 per cent
share while HCL and MECL
will have 33 per cent share
each in the joint venture.

The company also expects
to generate 313 kg of gold and
3130 kg of silver annually
from its Copper Ore Tail (COT)
mineral recovery once the ca-
pacity of the newly built re-
covery plant reaches 3.29 mil-
lion tonnes annually.

(This correspondent was at
Raipur at the invitation of the
company).

THE ECONOMIC TIMES DATH1/2019 P.N.3
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BIDS INVITED FROM BANKS, ARCs & NBFCs

State Bank of Indiato sell Essar
Steel assets worth t15,341-cr

ENS ECONOMIC BUREAU
MUMBAI, JANUARY 16

WITH PUBLIC sector banks under
pressure tospeed upbad loanres-
olutions and recoveries, State
Bank of India (SBI) has put Rs
15,431 crore worth bad loans be-
longing to Essar Steel for auction.
The SBI move follows the banks’
decision to seek release of assets
of former chairman of the now-
defunct Kingfisher Airlines, Vijay
Mallya, attached by the
Enforcement Directorate at the
PMLA (Prevention of Money
Laundering Act) Court to recover
their dues “immediately”.
Inviting bids from other banks,
asset reconstruction companies
and NBFCs for the Essar assets, SBI
said, “The resolution plan has been
approved and filed in
NCLT, Ahmedabad. As per ap-
proved resolution plan of
AMIPL, minimum recovery to SBI
is Rs 11,313.42 crore. The reserve
price of Rs9,587.64 croreis on the
basis of NPV of minimum recov-
erydiscounted at therate of 18 per
centwithatime factorofoneyear.”
“The facility may be assigned
inwholeorin partandall the secu-
rity in relation to the same will be
transferred and shared pari-passu
to the extent of the amount of fa-
cility assigned. In case the amount
is realised prior to one year, the
buyer must offer a claw back op-
tion based on the time factor,” SBI

EXPLAINED

PSU banks to
step up bad loan
recovery plans

maining unresolved.

THE GOVERNMENT is in a hurry to show better recovery of
bad loans by PSU banks ahead of the Lok Sabha elections in
April-May this year. The recovery under IBC has been
painfully slow with many big bad loan accounts still re-

The Financial Stability Report of the RBI had said the as-
set quality of banks showed an improvement with the
gross non-performing assets (GNPA) ratio of banks declin-
ing from 11.5 per cent in March 2018 to 10.8 per cent in
September 2018. It's likely to decline to 10.3 per cent in
March 2019. Banks are expected to speed up bad loan re-
covery in the coming months. Moreover, 11 banks which
are under prompt corrective action (
RBI are keen to come out of the curbs in order to lend more.

PCA) framework of the

said. “The bank shall retain pari-
passu charge on the securities re-
lating to un-crystallised non-
funded facilities. In case of
crystallization of non-funded fa-
cilities after the sale, that portion
(converted into funded) will also
be sold by the bank to the same
ARC/ buyer who will give accept-
ance for the same through offer
letter/ supplementary agreement/
assignment agreement,” SBI said.

According to banking sources,
PSU banks, hit by bad loans, are
speeding up theirinitiatives tore-
cover theirloans stuck as non-per-

forming assets with defaulterslike
Mallya’s airlines. “The govern-
ment is also keen that banks
should speed up recovery in the
current fiscal ending March 2019.
When Vijay Mallya asked the
lenders and the government to
sell the attached assets so that
banks’ money can berepaid, some
of these banks had opposed the
proposal. Now the same banks
have asked to court torelease the
assets of Mallya to recover their
dues,” said a source.

In October 2018, the Ruias had
sought to turn the tables on

\

\

ArcelorMittal with its eleventh
hour offer of Rs 54,389-crore of-
fer to settle the dues of banks and
other creditors of debt-laden Essar
Steel and keep the company
within their stable. The Ruia offer
wasRs 12,188 crore more thanthe
Rs 42,202 crore bid put in by
ArcelorMittal, which has been se-
lected as the preferred bidder by
the lenders as part of the corpo-
rate insolvency resolution process
under the Insolvency and
Bankruptcy Code. The total dues
of Essar Steel is Rs 54,389 crore.

A day later, ArcelorMittal had
said lenders of Essar Steel have ap-
proved a joint offer by
ArcelorMittal SA and Japan’s
Nippon Steel & Sumitomo Metal
Corp as the final bid for the debt-
laden company. The committee of
creditors of Essar Steel has ac-
cepted the joint offer made by
ArcelorMittal and Nippon Steel, it
said. The resolution planincludes
an upfront payment of Rs 42,000
crore to the lenders and a Rs
8,000-crore capital injection in
Essar Steel to supportoperational
improvement, the LN Mittal-
owned firm had said.

More banks are expected to
speed up the NPA recovery efforts
as gross NPAs of the banking sys-
tem shotuptoRs 10,39,700 crore,
or 11.2 per cent of total advances,
during the fiscal ended March
2018 as against Rs 791,800 crore
(9.3 per cent of advances) in the
same period of last year.
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Rally gains
momentum in
MCX-Nickel

MCX Nickel
Return: 1% ¥/kg
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GURUMURTHY K

BL Research Bureau

The Nickel futures contract on the MCX has
begun the new year 2019 on a positive note.
The contract has been on a strong rally since
the beginning of the year. The MCX-Nickel fu-
tures coritract made a low of ¥735.2 per kg on
January 1 and has been moving consistently
higher from there. The contract has surged 13
per cent from the low and is currently trading
at X832 per kg.

The strong rally since the beginning of this
month has taken the contract well above the
key resistance levels of ¥790 and ¥810. Addi-
tionally, this upward reversal has happened
from a key trendline as well as the 200-week
moving average support.

The short-term outlook remains positive.
The region between ¥800-810 will nowactasa
strong support and will limit the downside.
An upmove to the next resistance at 845 —
the 21-week moving average, is likely in the
near term. Inability to breach this hurdle can
trigger an intermediate pullback move to
X810 or X820. But the downside is likely to be
limited as fresh buyers are likely to emerge at
lower levels. As such, an eventual break above
¥845'will then increase the likelihood of the
contract targeting ¥870 over the short term.

The bullish outlook will get negated only if
the contract declines below ¥790. The next
targets are ¥750 and %730. But such a sharp
fall breaking below ¥790 looks unlikely at the
moment.

Trading strategy |
High risk appetite traders with a short-term

perspective can make use of dips to golongat |
¥815and ¥825. Stop-loss can be placed at X795
for the target of ¥870. Revise the stop-loss to
%835 as soon as the contract moves up to X855.
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MCX-Lead trades
inanarrow range

MCX Lead

Return:-15%  ¥/kg
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GURUMURTHY K
BLResearch Bureau

The Lead futures contract on the Multi Com-
modity Exchange of India inched higher in the
initial part of the past week but failed to sustain
the momentum. The contract made a high of -
%1412 per kg on Tuesday and has come off
slightly from there. It is currently trading at
X139 perkg.

The contract has been stuck in a narrow
range between %139 and X141 over the last few
days. Though the 21-day moving average is
providing support, the contract is not gaining
strength to breach the resistance at X141. This
leaves the near-term outlook unclear.

A decisive breakout on either side of X139 or
%141 will determine the direction of the next
move. Traders can stay out of the market untila
clear trend emerges.

A break below 139 can drag the contract
lower to Z135. If the MCX-Lead futures contract
manages to bounce from 135, an upmove to
%140 and T141is possible. Buta break below X135
will increase the likelihood of the downmove
extending towards X133 or even lower.

On the other hand, the contract will get a
breatherif it breaks above ¥141. Such a break can
take the contract initially higher to %143 — the
21-week moving average resistance. A pull-back

| from thisresistance can drag the contract lower
to%140 and 3135 again. Buta strong breakand a
decisive close'above 143 will turn the outlook
bullish. The next targets are X150 and X152.

Global trend

The Lead (three-month forward) contract on
the LME is not gaining strength to breach the
psychological level of $2,000. The contract has
been hovering in a narrow range between
$1,950 and $2,000 in the past week.

Inability to breach $2,000 and a break below ™=
$1,950 can take the contract lower to $1,900.On
the other hand, the contract will gain fresh mo-*
mentum onlyif itbreaksabove the $2,0002,010
resistance region. Such a break can then pave
the way for $2,070, $2,100 targets.

R S

DEEPTIMAN TIWARY
NEW DELHI, JANUARY 17

THE ENFORCEMENT Directorate
(ED) has registered a case of
money laundering in connec-
tion with a sand mining matter,
in which the CBI will examine
the alleged roles of SP chief
Akhilesh Yadav and his former
Cabinet colleague Gayatri
Prajapati.

The ED registered an Enforc-
ement Case Information Report
(ECIR) against politicians and
bureaucrats from UP for al-
legedly laundering proceeds of
crime earned throughillegal al-
lotment of sand mining licences
in Hamirpur between 2012 and
2016.

The ED caseis based ona CBI
FIR where the latter said it
would also examine the role of
ministers who held the charge
of the mining ministry during
the period of the alleged scam.
Yadav held charge of the mining
ministry until Prajapati became
mining minister in 2013.

In an FIR filed on January 2,
the CBI had said, “The role of
then mining ministers con-
cerned during relevant period
may be looked into during the
course of investigation of the
case.” Both Yadav and Prajapati
had the charge of mining min-
istry between 2012 and 2016
when the alleged irregularities
in mining of minor minerals is
supposed to have happened.

The CBI had on Saturday
searched 14 locations across
Delhi and UPin connection with
the case. The locations included
residences of SP MLC Ramesh
Kumar Mishra and BSP leader
Sanjay Dixit apart from then
Hamirpur District Magistrate B
Chandrakala. The premises
were spread across Delhi,
Hamirpur, Jalaon, Noida, Kanpur
and Lucknow and are associated
with the 11 accused mentioned
in the CBIFIR.

The searches were carried

_ outon the day the SPand BSPfi-

UP sand mining:*
ED files money
laundering case

Case based on CBI FIR in which agency
said it would examine Akhilesh’s ‘role’

nalised seat-sharing for 2019
elections and sealed their
Mahagathbandhan.

ED sources said the agency
will now identify properties and
assets created by the accused
with the money earned through
illegal licences and will proceed
to attach these properties. The
sources also said that the agency
would examine the role of Yadav
and Prajapati in the matter and
call for questioning whoever it
deems fit for investigation.

“Akhilesh Yadav was holding
the charge of mining ministry
from 2012 till June 2013. After
that the ministry came under
then Amethi MLA Prajapati.
Since all irregularities have
taken place between 2012 and
2016, the role of both Yadavand
Prajapati would be examined.
No decision has yet been taken
on their questioning though,” a
CBI officer said.

CBI sources said that B
Chandrakala, who
is knownas ‘Lady |
Simha’ in
Hamirpur and is
perceived as an
anti-corruption
crusader, gave out
mining leases in
violation of rules
laid down by the
UP government
and allowed min-
ing even in peri-
ods prohibited by
orders of the NGT.

SP MLC
Mishra along
with his brother
Dinesh Kumarare
among mining
lease holders who
allegedly bene-

fited from these
irregularities. |
BSP's Dixit and his

father Satyadev
too held some
leases during this
period. All have
been named in
the FIR, sources

said. - 1
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Centre to States: Step up spending,
auditing of District Mineral Fund

Only 24% of mop-up
spent so far, says
Mining Secretary

TWESH MISHRA
New Delhi, jJanuary 18
With just 24 per cent of the
%23,606-crore mopped up under
the Pradhan Mantri Khanij Kshetra
Kalyan Yojana (PMKKKY) actually
spent, the Centre hasadvised States
toincrease the spending under the
District Mining Fund (DMF) pro-
gramme, while ensuring that there
is no fund diversion or leakage.
PMKKKY is aimed at providing
welfare to those affected by mining
operations. Under the pro-
gramme, a portion of revenues (10-
30 per cent of the royalty proceeds
from the minerals) is earmarked
for development activities in min-
ingregions.

Quality of expenditure

Atanational workshop on PMKKKY
here on Friday, officials from the
Ministry of Mines asked the States

to ensure that the rate of expendit-
ure for development works im-
proves while ensuring timelyaudit
of the spending.

“Expenditure is going to im-
prove and it has improved. In the
last six to eight months, expendit-
ure has improved substantially.
But equally important is the qual-
ity of expenditure. A proper monit-
oring mechanism has been put in
place and we have a portal wherein
data is being fed on a continuous
basis. On-time monitoring is tak-
ing place,” Mining Secretary Anil
Gopishankar Mukim told Business-
Line.

Mukim was responding to a
query on the pace and quantum of
DMF fund utilisations.

State-wise collections
The States have raked in 323,606
crore under the DME.

The top five States with max-
imum collection are Odisha
(¥5,83826 crore), Jharkhand
(¥3,426.69 crore), Chhattisgarh
(¥333629 crore), Rajasthan

Under PMKKKY, 10-30% of royalty from minerals is earmarked for
development activities in mining areas

(%¥2,340.05 crore) and Telangana
(%2,028.87 crore).

“In proportion to the total funds
that have been collected, around
80 per cent allocation has been
made. The funds have been de-
ployed in more than1,00,000 pro-
jects. Quite a few of these projects
have been completed also,” Mukim
said.

“Looking at the number of pro-

jects which have to be approved
and the number of projects which
are currently under implementa-
tion, Ithink the progressis going to
improve in the days to come,” he
said.

Mukim said that State govern-
ments have been alerted about the
expenditure and the need to en-
sure that it is monitored. “Once,
money of this magnitude has been

||

“ads Funds utilised for projects
—&1‘554 in high prlorlty sectors

Sector )

Drinking water supply ~ 1,039.37

Environment preservation & 113.63

4 pollution control measures -

Health - 467.09

Education 1,02087

Welfare of women 13554

and children

Welfare of aged and #5696

disabled people

Skill development 13639

Sanitation 46067

Source: Ministry of Mines

spent,auditisa veryimportant fea-
ture and all States have been in-
formed thatappointment of audit-
ors and audit activities should also
be expedited and completed in a
time-bound manner,” he said.
Mukim said health and educa:
tion are being given due priorityin
DMF expenditures. Skill develop-
ment and drinking water are also

areas receiving attention.
T
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Adani to invest 55000 crore in Gujarat

Reliance, Tatas, Torrent also commit huge investments at Vibrant Gujarat event

SPECIAL CORRESPONDENT
GANDHINAGAR
The first day of Vibrant Guja-
rat Summit saw major invest-
ment announcements by top
industrial groups, including
Reliance, Adani, Birla, Tor-
rent and Russian major Ros-
neft group’s Nayara Energy.

Reliance Industries chair-
man Mukesh Ambani an-
nounced doubling of the
group’s current investment
of about 33 lakh crore in Guj-
arat over the next 10 years,
saying the State would conti-
nue to remain the hub of the
group’s overall investments
in the country.

“With investments of over
%3 lakh crore, the company
has so far created and cata-
lysed over one million liveli-
hood opportunities in Guja-
rat,” Mr. Ambani said.
Reliance  operates the

Gautam Adani

world’s largest grassroots re-
finery in Jamnagar and has
petrochemical units in Va-
dodara, Dahej and Hazira.

Another major announce-
ment came from Gujarat-
based billionaire Gautam
Adani who committed in-
vestments to the tune of
¥55000 crore in the next five
years.

According to Mr. Adani,
his investments would

create employment oppor-
tunities for 50,000 people in
the State.

Solar hybrid park
The investments would in-
clude 230,000 for solar hy-
brid park at Khavda (Kutch),
1 GW Data Center Park in
Mundra, one MTPA copper
smelting and refining pro-
ject, a cement and clinker
manufacturing unit in Lakh-
pat, an integrated lithium
ion battery manufacturing
complex and expansion of
the existing photovoltaic ma-
nufacturing capabilities.
Another Gujarat based
group Torrent had commit-
ted 10,000 crore invest-
ments in areas such as re-
newable energy, power and
city gas distribution network
in the State. “So far, Torrent
Group’s investment in the

State stands at ¥30,000
crore,” group chairman Sud-
hir Mehta said.

Aditya Birla Group chair-
man Kumar Mangalam Birla
committed to invest ¥5,000
crore in the State over a pe-
riod of next three years in
the areas of chemicals, tex-
tiles, mining and minerals
and green energy.

The Tata Group an-
nounced expansion plans
for its existing soda ash plant
to reach one million tonnes
per annum capacity in Guja-
rat but chairman N. Chan-
drasekaran did not divulge
the quantum of investments.

D. Casimiro, global head
of Downstream, Rosneft, an-
nounced investing $850 mil-
lion (approximately ¥6,000
crore) for the phase-1 expan-
sion of Nayara Energy’s Vadi-
nar refinery.

NAVBHARATNAGPUR PLUSDATE : 19/1/2019 P.N.5
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"Govt inks contract
with Uzbekistan for
uranium supply

PRESS TRUST OFINDIA

Gandhinagar, January 18

The government on Friday entered
into a longterm contract with
Uzbekistan to supply uranium ore
concentrates to fuel the nuclear
reactors. T

The contract was signed in the
presence of Prime Minister Naren-
draModiand Uzbekistan President
Shavkat Mirziyoyev, who are here
for the Vibrant Gujarat summit
that began Friday. The two leaders
also held a bilateral meeting.

The agreement was signed
between the Department of
Atomic Energy and Novoi Minerals
& Metallurgical Company of
Uzbekistan, the External Affairs
Ministry said in a statement
without offerjng more details.

Meanwhile, the Exim Bank
entered into an agreement with
Uzbekistan to offer a $200-million
credit line to finance housing and
social infrastructure projects in

\.

the former Soviet republic, it said, .

adding this was announced by
Modi during the official visit of
Mirziyoyev last October.

Mirziyoyev said he was keen on
attracting Indian capital in areas
like IT, education, pharma, health-
care, agri business and tourism.

According to the World Nuclear
Association, an international or-
ganisation that represents the
global nuclear industry, the land-
locked Central Asian countryis the
seventh largest exporter of
uranjum in the world.

4
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Increased risk appetite pu

But supports can
limit the downside
in the short term

GURUMURTHY K

Gold prices tumbled during
last week’s final trading ses-
sion, after trading in a narrow
sideways range almost all
through the week.

The global spot gold pfices
— which were stuck in
between $1,290 and $1,295 per
ounce for most part of the
week — fell, breaking below
$1,290 on Friday. The prices

closed at
$1,282 per

ISTOCK.COM/HOMETOWNCD
Ry

ounce, down 0.6 per cent for
the week. A strong dollar and
reports indicating that the
trade tensions between the US
and China could ease going
forward dragged down gold.
Silver, on the other hand,
underperformed gold, and
was beaten down badly. The
global spot silver prices
tumbled 1.7 per cent to close
the week at $15.34 per ounce.

Easing trade tensions
Reports indicate that the US
and China are making plans
to resolve the ongoing trade
war. China has offered to
boost its imports from the US
over the next six years in order
to bring down the trade bal-
ance. This development has
increased the risk appetite of
traders and investors, thereby

triggering a sharp rally in
the equity markets and

taking the sheen off
. gold.

Dollar snaps fall

After falling for
four consecutive
weeks, the US dol-

lar index (96.34) made a sharp
rally last week.

The index found strong
support around 95 and
moved up 0.7 per cent last
week to make a decisive close
above 96.

The immediate resistance is
at 96.70, which is likely to be
tested in the near term. A
break above it can take the in-
dex further higher to 97.2.
Sucharallyin the dollarindex
can continue to keep gold
prices subdued. On the other
hand, if the dollar index re-
verses lower from 96.7, a dip
10 95.9 or 95.8 is possible.

Gold outlook
The global spot gold (51,282
per ounce) has a key trend
line support near current
levels at $1,280. A break below
it can take gold lower to the
next significant support level
of $1,270. A further fall below
$1,270 looks less probable at
the moment. ‘
A bounce from $1,270 can
take the prices higher to
$1,285 levels again. But if gold
breaks below $1,270, a fall to

-

$1,260 or even $1,250 there-
after cannot be ruled out.

Silver outlook

As expected, the global spot
silver ($15.34 per ounce) fell
last week to $15.30 per ounce.
Support is.in the $15.30-15.20
region. If silver manages to
bounce from this support, an
upmove to $15.55 or $15.60 is
likely. A strong break and a de-
cisive close above $15.60 will
boost the momentum. Such a
break will then increase the
likelihood of the prices rally-
ing towards $16.

On the other hand, if silver
breaks below $15.20, a fall to
$15 or $14.90 is possible. The
region between $15 and $14.90
is a strong support zone. A fall
below $14.90 looks unlikely at
the moment. .

Rupee comes to the rescue
On the domestic front, weak-
ness in the rupee rescued the
bullion prices. The rupee fall-
ing over a per cent last week
helped limit the loss in the do-
mestic gold and silver prices.
The gold futures contract on

the Multi Commodity Ex-
change (MCX) closed the week
slightly higher by 0.5 per cent
at 32,091 per 10 gm. The MCX-
Silver futures contract fell
marginally by 0.4 per cent to
close the week at 339,198 per
kg. The MCX-Gold (32,091 per
10 gm) has an immediate res-
istance at¥32,150. As long as it
trades below this hurdle,a dip
to ¥31,900 or 31,850 cannot
be ruled out in the near term.
However, a fall below ¥31,850
looks less probable. A bounce
back from this supportand an
eventual break above ¥32,150
will trigger a fresh rally to
332,500 and X32,600.

The MCX-Silver (339,198 per
kg) has support at ¥38,900. A
range-bound move between
¥38,900 and 39,800 can be
seen for some time. A break-
out on either side of 38,900
or 339,800 will then determ-
ine the direction of the next
move. A break below ¥38,900
can drag the contract lower to
338,500.

On the other hand, a strong
break above ¥39,800 will trig-
ger a fresh rally to ¥40,500.

MCX Gold
Supports -
¥31,850/31,500
Resistances
¥32,150/32,600

MCX Silver
supports

ing down gold

¥38,900/38,500 |

Resistances
¥39,800/40,500
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Adding value

Robust demand for its products, capacity expansion and focus on high-value offerings are positives for the company

SATYA SONTANAM way of an initial public offering. The dividend yield for FY17-18
= The stock has moved up byabout ~ was about 1.5 per cent.

With expectations of increase in 43 per cent from the time of its

defence expenditure by the IPO —we had recommended an  Demand visibility

Centre and the government’s investin it. The products pro-
thrust to ‘Make In India’ At the current duced by the com-
products, the prospects for market price of e  pany are usu-
Mishra Dhatu Nigam (Midhani) X129, the stock y ally import

substi-

JA tutes.

— a public sector enterprise ca- is  still

tering to the segment — look
od. 4

good.

The Mishra Dhatu
Nigam caters to the
needs of India’s strategic
sectors such as Defence,
space, atomic energy and aero-
nautics by supplying critical ma-
terials and alloys.

The niche segment that the en-
tity operates in, visible demand
for its products, expansion plans
and focus on high-value
products are positives for
the company.

The government, in

March 2018, had di-

vested 26 per = The prom-
cent of its inence given
holding in to ‘Make in In-
the com- dia’ products and

the Centre’s focus on
becoming self-reliant in
Defence production can
translate to steady order
flows for the company in the fu-
ture.

A report by Frost and Sullivan
(F&S Report) in December 2017

y quite suggests that India is expected to

" reason- emerge as the third-largest coun-

ably valued try in terms of Defence-related

at about 18 expenditure from its current po-
times the FY18 sition (eighth), by2020.

Also, the report states that the
cumulative demand for high-
value specialty steél, super alloy
and titanium is expected to wit-
ness a minimum annual growth
of around 6.5 per cent during
2016-21.

Further, titanium and its al-
loys are value-added products

earnings.

At this level, it is a

buying opportunity for

high-risk investors with a
two- to three-year horizon.

As the company is a Central
Public Sector Enterprises (CPSE),
the dividend pay-out has gener-
ally been attractive.

with high margins and the com-

pany aims to focus more on this

segment, going ahead.

The share of titanium alloys in
the sales volume has increased
to 17 per cent in FY18 from 12 per
cent in FY17.

The company, for the first time
in FY18, entered the export mar-
ket. It also seeks to enter seg-
ments such as oil and gas, min-
ing, power, railways, chemicals
and fertilisers. This will reduce
the concentration risk for the
company.

" As of December 2018, the
company has an order
book of about 1,300
crore, more than twice

the revenue recorded in

FY18. The management ex-

pects the order book to remain

robust in the coming years.

Expansion in the pipeline
The current capacity of Midhani
in terms of turnover is around
%800 crore. Currently, it has only
one manufacturing unit at Hy-
derabad, Telangana and is in the
process of setting up two more
facilities — an armour plant at
Rohtak, Haryana, and a tungsten
plant at Nellore, Andhra Pra-
desh.

Products from these projects
would be an addition to the cur-

rent product portfolio of the
company.

The management expects
these plants to start operations
in the last quarter of FY20 and
would probably contribute to
revenues a year later.

Asaresult, revenues are expec-
ted to increase by 10-15 per cent
and boost margins considerably.

Currently, the company has
negligible debt. Despite taking
debt for capex requirements, its
debt-equity ratio is expected to
remain healthyat 0.5 times.

Good financials

A maintenance shutdown was
completed and operations were
resumed in the initial part of this
fiscal.

The company’s half-yearly per-
formance in FY19 has been
healthy with sales (5 per cent Y-o-
Y) and operational profit (10'per
cent Y-0-Y) of X217 crore and 63
crore, respectively.

However, low cash flows from
operational activities due to
delays from customers will re-
main a concern for the company.

Given the steep rally in the
stock, investors would be better
off not expecting quick returns;
the company is trying to still
make up for the dip in revenues
last year.

Steady revenue
@in¥er)
850

. 680

| 510

170

Segment-wise revenue
break-up (in %)

‘Defence

“ Niche player
* Healthy order book
* Low on debt

Did you know? ‘
Midhaniwas setupin
1973 in Hyderabad

Mmidhani
. m[

Aprd. 18 Rn18.19
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R. SURYAMURTHY

New Delhi: The interim
budget could cut the import
duty on gold by half to about 5
per cent as the softemng of
crude prices and lower im-
ports of the yellow metal have

current account deficit (CAD).
The government has indi-
cated it would come out with a
comprehensive gold policy
and also consider the industry
demand to reduce the import
duty. With the interim budget
a fortnight away, expectations
are growing of an import duty
cut in the budget followed by a
policy for the yellow metal.
Industry is placing its case
for a duty cut on crude price to
be within an acceptable range
in 2019-20 and the economy to
grow at a fasterrate.

The government had
raised the import duty three
times in 2013 to 10 per cent to
curb imports, narrow a record
CAD and stop a slump in the

reduced the worries over the -

BUDGET PLAN TO HALVE RATE

Case for the Cut

= Softening crude
price and lower
gold import to
reduce current
account deficit

= Gold jewellery
export to increase.
Potential to generate
more jobs

= High duty of 10%
and GST of 3% have
led to smuggling

= Imports have
declined almost
15% to 759 tonnes
in2018

m Demand muted this year
on account of weak J

rupee. The Gem & Jewellery
Export Promotion Council has
demanded duty reduction to

. help double the gold ]ewellery

exports

Data showed gold imports
to decline 14.5 per cent in 2018
to 759 tonnes from 876 tonnes
the previous year. Demand
has been muted because of
weak monsoon in many areas,
floods in some key consump-
tion regions such as Kerala in
August, expectation of regula-

tory reforms and thh prices.

13

monsoon, Kerala floods

In recent weeks there has
been spurt in smuggling as the
10 per cent import duty and 3
per cent GST make it lucrative
to take the risk. Data show the
customs to have seized a
record 3,223 kg valued at Rs
974 crore in 2017-18, an in-
crease of 103 per cent from
1,422 kg worth Rs 472 crore
confiscated in 2016-17.

The 10 per cent import duty
on gold was imposed in 2013
when CAD was under severe
stress. Balloomng unports of

Gold duty cut on agenda

the yellow metal had pushed
up CAD to 4.8 per cent of GDP
in 2012-13.

Trade data showed im-
ports to have fallen by 4.48 per
cent to $22.1 billion during
April-November in the cur-
rent fiscal compared with the
corresponding period last fis-
cal. The data showed that in
December alone gold imports
declined 24.33 per cent to $2.56
billion against $3.39 billion in
the same month of 2017.

Similarly, the softening of
the crude prices has given rise
toexpectation that CAD would |
be close to 2.3 per cent of GDP
in the current fiscal.

“The benefit of lower crude
oil prices will accrue October
18 onwards, which could po-
tentially push CAD-GDP ratio
lower towards 2 per cent in the
second half of FY19 (2018-
19)...we expect CAD-GDP
ratio to correct to 2.3 per cent
in FY19, down from our earlier
estimate of 2.9 per cent,” Yes
Bank said in a researchreport.
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Not abandoning operation to rescue\

trapped miners, Centre tells SC

EXPRESS NEWS SERVICE
NEW DELHI, JANUARY 21

IN AN indication that more min-
ers trapped in the Meghalaya
mine may have died, the state
government Monday told the
Supreme Court that “there is a
strong possibility of other bodies
being behind” the body of one of
the 15 missing miners that was
spotted by the Navy team in one
of the shafts on January 16.

The miners were trapped in-
side an illegal rat-hole mine in
Meghalaya’s East Jaintia Hills since
December 13,2018.

“Presumably,and as per latest
reports, the bodies of the remain-
ing miners are behind the body
detected on 16.01.2019,” the state
saidinits statusreport filed before

. a bench of Justices A K Sikri and
SAbdul Nazeer, evenasthe Centre
told the court that rescue opera-
tions would not be abandoned.

The statusreportadded thata
remotely operated vehicle (ROV)

. detected the body at a depth of

210 feet in the flooded mine but
its identity could not be deter-
mined as it was lying face down
and had started decomposing.

The body was brought up to
100 feet with the help of the ROV
but by then several parts, includ-
ing the limbs and skull, “got dis-
engaged”. If pulled up further,
there would have been total dis-
integration, rendering the same
virtually impossible to retrieve,
the report pointed out.

The medical team advised
against moving the body any fur-
ther, the state said,and added that
family members of the missing
miners were being consulted to
decide the future course of action.
The state told the court that
pumps were used “consistently”
butitdid not resultinany substan-
tial decrease in the water levels.

“Further course of action shall
be decided on the basis of consul-
tation between the medical team,
the Navy team and the family
membersof the miners,” itadded.

The state said continuous see-
page of water from the nearby

Lyteinriver into the mine was the
main hindrance for rescue work
and a team of hydrologists and
geologists were trying to fix it.
“The continuous recharge in the
shaft may be from some fracture
zone or limestone caverns at simi-
larlevelin the river bed. Itis possi-
ble that the miners may have pu-
nctured the condoned aquifers.”

Appearing for the Centre,
Solicitor General Tushar Mehtaas-
sured the court that it was not
abandoning efforts to rescue the
trapped miners. The court, which
is hearing a PIL seeking its inter-
vention, had sought status reports
from the Centre and state on the
status of the operations.

The petition by advocate Ad-
itya N Prasad sought adirective to
the Centre to putin place a stand-
ard operating procedure for rescue
workinsuch eventualities. Senior
advocate Anand Grover, repre-
senting the petitioner, alleged that
rescue work was abandoned and
members of NDRF, Navy and other
organisations were waiting for the
court’s nod to callit off.

CM: Next to
impossible to
retrieve body

Guwahati: Meghalaya CM
Conrad Sangma on Monday re-
iterated that retrieving a miner’s
body, detected inside the disas-
ter-struck coal mine in East
Jaintia Hills, was “next to impos-
sible” even as senior government
officials said that rescue opera-

tions in the cave will continue as

per the Supreme Court’s order.
“Even as we try to bring out
the body, it is disintegrating.

Therefore it is becoming a next |

to impossible task to bring out

the body. Therefore, we had de- |

cided to suspend the operation
of trying to take it out because
it's really not working out,”
Sangma told reporters.

Sangma said the government
will decide on the future course
of action after taking inputs from
various organisations, including
the Navy and NDRE ENS

|
)
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ANIL AGARWAL

Chairman,
Vedanta Resources PIc

The Narendra Modi government
must be complimented for show-
ing urgency in bringing about
policy changes and legislations to
address economic concerns. No
wonder the economy is on an up-
swing, recording the fastest
growth in the world, and on the
verge of becoming the fifth larg-
estafter the US, China, Japan and
Germany. Backed by arguably
one of the largest young working

INDIAISENDOWED
WITHRICHNATURAL
RESOURCES, BUT
NOTLEVERAGED.I
WISHTHE SHARE OF
MINING INDUSTRY
QUADRUPLE, FROM
2.5%T010%OF GDP

populations and consumption
driven by increasing middle-in-
come households, the nation is
previded with many unprece-
dented growth opportunities. To
cash on these, policy planners
have to tackle many challenges.

One of the biggest challenges
the government has undertaken
isMake in India. It can beareality
if the industry is promoted — to
meet domestic consumption, re-
place imports gradually and be-
come self-reliant, especially in
areas where the country has re-
sources — natural or otherwise
— in abundance. High import de-
pendency, to the extent of over
80% on minerals and crude oil, is
a big drag and needs to be ad-
dressed as the topmost priority.

In line with this focus, the gov-

[\

Address the Mineral |
Imports Maladyin
Re‘spurce—Rich India

ernment has pushed an open

acreage policy in the oil sector

and speeded up auction of even
small and marginal fields.

Minerals are next only to oil on
the imports bill. India is richly
endowed with natural resources,
yetisnotrecognised or leveraged
the way Australia, Brazil and
Chinaare. Iwish India to quadru-
ple share of the mining industry,
from 2.5% to 10% of GDP.

This could, in turn, be the pana-
cea for welfare-centric policies.
Stepping up mineral production
with conducive policy measures
can help generate resources to
fund these policies.

The next budget can be a good
starting point to raise additional
funds by unlocking natural re-
sources. In my recent communi-
cation with the government, I
said there were around 40 listed
companies and PSUs which had
the potential to at least triple
their production.

The country has already paid a
price by delaying the open acre-
age policy for oil and gas and that
has cost us dearly in terms of do-
mestic production, GDP, imports
bill and outflow of hard-earned

forex. Mining should not suffer
the same fate, and a comprehen-
sive policy should be formulated
for responsible and sustainable
exploration of natural resources.

Related PSUs should be autono-
mous, empowered with strong
and independent boards and, to
help these companies, take their
own decisions, including on fund-
raising. This can be achieved
without any employee retrench-
ment. PSU autonomy will free up
around 50% of our bureaucrats’
time, which can be used for more
innovative projects.

Similarly, the government needs
to empower district collectors
with decision-making powers on
land, environment and other mat-
ters for smooth industrialisation.

These are some of the ideas the
government should consider
ahead of the budget.

Beyond the budget, as we head
towards elections, Thopeand Iam
confident that national develop-
ment will be the focus of political

discourse, This alone can ensure ==

that pro-growth policies are con-
tinued. It is for the government to
unleash the untapped energy of
thenation to ensure India reaches
among the top three economies in
the next decade.
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Aluminium
Imports Rise
24% on China,
US Sanctions

Sarita.Singh@timesgroup.com

New Delhi: Aluminium imports
have risen over 24% in the last
three quarters of this fiscal after
USand Chinese sanctions, leaving
the domestic industry jittery.

Post US imposing10% import du-
ty on Aluminium and China’s 25%

from the US, the aluminium im-
ports into India increased during
April-October. While total im-
ports increased by 24% the scrap
importsrose by 22%.

The industry expects further in-
crease in the imports as China hgs
classified aluminium scrap in
restricted import from July 2019,
and planstobanallscrapdumping
by 2020.India on the otherhand do-
esn’t have any standards to rest-
rict scrap imports, said Vedanta
CEO (aluminium and power) Ajay
Kr Dixit. He said India generates
sufficient domestic scrap wt}ich
can replace the entire aluminium
scrap imports.

“Despite significant presence of
primary Aluminium capacity and
potential to generate sufficient .d(r
mestic scrap, India’s consumption
of scrapis100% importdependent.
Thus aluminium scrap imports in
India are totally non-essential in
nature and should be restricted to
encourage domestic aluminium
industry and recycling of indige-
nous scrap,” Dixitsaid.

He said low prices and rising
costs have added to the woes of the
Indian aluminium industry. Alu-
minium prices on the London Me-
tal Exchange crashed by 23% in
the last eight months to $1800 per
million tonne against $2290 per
million tonne in May 2018. The pro-
duction costs for the overall in-
dustry have risen by 30% in the
last 3-4 years due to increased cost
of raw materials, coal cess, electri-
city duty, logistics costs.

“The Indian aluminium indust-
ry is going through a challenging
phase and is under immense thre-
at by rising imports, declining gio-
mestic market share, increasing
production and logistics costs.

MoreoVer, the recent global deve-
lopments leading to surge in alu-
minium imports have adversely
affected the sustainability of Indi-
an aluminium industry,” the Alu-
minium Association of India has
written to the finance minister. §

The association has sought tariff
barriers on imports. It has deman-
dedal0% importduty on both alu-
minium serap and primary alumi-
nium metal, in line with other
non-ferrous metals like copper,

- zinc, lead, nickeland tin.

N\
N

import duty on aluminium scrap -
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ProfitFalls 3.8%

Our Bureau

Kolkata: Hindustan Zinc repor-
ted a 3.8% dip in net profit to 22,211
crore for the quarter ended De-
cember, while revenue fell 6% to
75,540 crore on lower zinc prices.
Operating profit or earnings befo-
re interest, tax, depreciation and
amortisation (EBITDA) for- the
third quarter of FY19 was 2,851
crore, down13% froma year earlier,
while nine-month EBITDA decrea-
sed 9% on year to 7,950 crore. Net
profit for the nine months ended
December declined
11.4% t0%5,944 crore, in li-
ne with EBITDA, higher
treasury incomeand hig-
herdepreciation, though

it was partly offset by a - RISE INUNDER-  thestatement said.
lower tax rate. GROUND MINED The HZLscrip closed at

At 247,000 tonnes, mi- METAL OUTPUT  3267.60 on the BSE on
ned metal production in Monday, down 1.76%
Q3FY19 went up3% on yeardriven over its previous close.

by increase in underground ore
production and improvement in
ore grades, an official statement
said. Refined zinc production sto-
od at 188,000 tonnes in Q3FY19,
down 6% year-on-year due to hig-
herleadratio in ore.

During the quarter under review,
underground mined metal output
was up 38% on year with continued
ramp-up of mines at Rampura Agu-
cha, Rajpura Dariba and Zawar
with refined silver production go-
ing up to 178 tonnes, an increase of
534% year-on-year on better silver

8%

AN

grades. HZL's refined lead produc-
tion went up to 54,000 tonnes in the
quarter, growing 18% on year.

With ramp-up of underground
mines, overall production of mi-
ned metal and zinc-lead produc-
tion in FY19 is expected to be
slightly higher than in FY18, the
company said, adding that silver
production is expected at 650-700
tonnes for FY19. The HZL state-
ment said the mining projects we-
re progressing in line with the ex-
pectation of reaching 1.2 million
tonnes per annum (mtpa) of mi-
ned metal capacity in 2020. Plan-
ning for the next phase
of mined metal capacity
to 135 mtpa from 1.2
mtpa announced in
April 2018 is underway,

“All our ongoing projects are nea-
ring completion. We are set to re-
ach adesign capacity of 1.2million
tonnes per annum in the coming
quarters. I am also delighted by
the substantial increase in silver
production which we expect to
continue next year as well,” HZL
chairman Agnivesh Agarwalsaid.

The company alsoannounced the
appointment of Swayam Saurabh
as deputy chief financial officer
(acting CFO)with the current CFO
Amitabh Gupta being elevated to
anotherrole.

THE HITAVADA
DATE : 221/2019 P.N.9

Hindustan Zinc Q3
net profit down
atRs 2,211 cr

NEW DELHL, Jan 21 (PTI)

VEDANTA Group firm
Hindustan Zinc on Monday
posted 3.7 per cent decline
in net profit to Rs 2,211
crore for the quarter ended
December 31, 2018. The
company had posted a net
profit of Rs 2,298 crore in
the year-ago period. The
total income of the compa-
ny declined marginally by
1.8 per cent to Rs 6,090
crore, compared to Rs 6,203
crore in the corresponding
quarter previous fiscal. “The
all-round performance of
our underground mines has
been gratifying. As our
ongoing projects are
approaching completion, we
are set to reach design
capacity of 1.2 million
tonnes per annum in the
coming quarters. I am also
delighted by the substantial
increase in silver production|
which we expect to continu
next year as well,” compa-
ny’s Chairman Agnivesh
Agarwal said.
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