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GLOBAL Change in %

Price  Weekly Monthly Yearly
Metals ($/tonne)
Aluminium 1793 0.7 25 -2.8
Copper 6247 1.2 1.2 4.7
Iron Ore 90 2.0 55 246
Lead 1974 32 5.8 1.4
Zinc 2449 26 7.1 -4.1
Tin 17770 3.3 23 -14.1
Nickel 13836 2.0 -0.5 19.8
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GLOBAL Change in %

Price.  Weekly Monthly Yearly
Metals ($/tonne)
Aluminium 1770 -1.3 -1.1 -5.5
Copper 5900 -5.6 -4.7 0.1
Iron Ore 89 0.3 5.6 236
Lead 1952 -1.1 0.9 -5.8
Zinc 2353 -39 3.2 -11.2
Tin 16810 -5.4 -1.9 -20.4
Nickel 12872 -1.0 -9.8 10.0
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Jewellery sector seeks reduction *
in gold customs duty to 6

AHEAD of the Budget, gems and
jewellery industry has sought
reduction inimport duty on gold
to 6 per centand on cut and pol-
ished diamonds to 2.5 per cent
to revive the sector.

“The high duty 0of12.5 per cent
on gold coupled with the goods
and services tax has made buy-
ing jewellery very - costly,
affecting consumer demand.
After the Budgetlastyear, we have
met the Finance Minister
several times and we are positive
that the Government will look
into the industry plight and
reduce the customs duty to
6 per cent,” All India Gem and
Jewellery Domestic Council
(GJC) Chairman Anantha
Padmanaban said.

Saying that liquidity is a major
area of concern, he said, the
Governmentshould takestepsto
ensure that banks lend to jew-
ellers. “Banks are staying away
from lending to jewellers due to
recent incidents of fraud and
bankruptcy in the sector. This is
affecting manufacturing and
many units (are) closing down

A .
added. The

per cent:

o F -

GJC, in a presenta-
tion, urged the Government to
waive offbank commission on dse
of credit card or reduce it to 0.20
percentfrom 1-1.5percent, ;h'us
ensuringaboostto ‘Digital India’
and gemsand jewellery industry.

Italsosoughtrelieffrom Capital
Gain Tax, which is keeping
customers away from buying

LD,

and (resulting in) lay offs,” he jewellery.

-
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CORPORATE BUZZ
WCL CMD awarded

Indian Mine Managers' Association
(IMMA) conferred Rajiv Ranjan
Mishra, chairman and managing di-
rector (CMD) of Western Coalfields
Limited WCL), Nagpur with TMMA
Excellence Award 2020' recently.
Mishra was honoured in recognition
of his visionary leadership to bring a
paradigm shift in operations of the

www.toi.in/psu

company. He attributes the success to
Team WCL.
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'MCX-Zincis
range-bound

COMMODITY CALL

YOGANAND D

BL Research Bureau

The Zinc contract on the
Multi Commodity Exchange
of India took support at
%1753 in December last year
and began to trend upwards.
Since then, the contract has
been in a short-term uptrend.
But the contract encountered
a key resistance at %190 and
began a corrective down-
move. It is currently trading
at ¥184.5. On the downside,
the contract has a key sup-
portatX180. :

The daily relative strength
index (RSI) is moving in the
neutral region, without
providing any clear direc-
tion. The moving average
convergence divergence
(MACD) on the daily chart is
on the brink of entering the
positive territory. A strong
rally above X190 is needed to
strengthen the uptrend and
take the contract northwards
to %195 and then to 3200 in
the short to medium term.

Conversely, if the contract
slumps below the immediate
support level of X180, it could
be dragged lower to 175 in
the short term. Therefore,
traders should tread with
caution as long as the con-
tract is range-bound between
%180 and X190.

The three-month rolling
forward contract of Zinc on
the London Metal Exchange
is hovering at $2,388 and has
surpassed a key resistance at
$,2,350. But it faces key resist-
| ances ahead at $2,400 and
$2,425 levels.

A strong breakthrough of
these resistance levels will
pave way for an up move to
$2,460. Beyond $2,460, a vital
resistance is at $2,500. Sup-
ports for the contract are at
$2,350 and $2,270.

Trading strategy
As the price of the contracton
the MCX is range-bound
between %180 and <190,
traders can take d cautious
approach and avoid trading
in it until the range is
breached on either side and a
clear short-term trend is set.
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“Golddemand toremain
softin India in 2020: WGC:

KR SRIVATS
New Delhi, January 16
Consumer and gold trade sen-

timent may remain soft in In-:

dia through 2020, the World
Gold Council (WGC) has said.

However, structural = re-
forms undertaken in the
country will support demand
in the long term, WGC said in
its latest ‘Outlook 2020’
report.

“In India, policy reforms de-
signed to bring transparency
and an orderly trade struc-
ture to many sectors of the

economy are expected to im- -

prove confidence, remove in-
efficiencies and promote
growth. We expect these
factors to be a long-term pos-
itive for gold demand al-
though their effects may take
time to become apparent,”
the report said.

Volatility, tax factors
Clearly; WGC sees gold price
volatility and higher taxes de-
terring Indian consumers. Tax
cuts have to be introduced as
a credible incentive to spur
economic growth, the report
said, highlighting that higher
taxes are exacerbating the im-
pact of the record high local
gold price on consumption.
While the introduction of
mandatory hallmarking for
gold jewellery at the begin-
ning of the year may enhance
consumer trust, this potential

-said.

initial disruption should not
be ignored, WGC has said.

David Tait, Chief Executive
Officer, WGC, who was in India
last week, had expressed hope
that India would have a ‘spot
exchange’ for gold this calen-
daryear.’

A ‘spot exchange’ — when it
becomes a reality — is expec-
ted to usher in transparency
and thereby benefit con-
sumers and small jewellers.

Indications are that the
gold consumption in India
slipped in 2019 as against the
level in previous year.

Hallmarking move

On the mandatory hallmark-
ing initiative, PR
Somasundaram, Managing
Director India, WGC, said this
reform, backed by a tight en-
forcement mechanism, will
underpin trust and a change
of perception about Indian
gold jewellery, creating a fa-
vourable environment to
market our famed handcraft-
ing skills appropriately.

To make this a smooth suc-
cess, government and the in-
dustry players should also
create a strong consumer
pull, through consumer
awareness campaigns, he

“Hallmarking will also cre-
ate a level playing field, bene-
fitting small players”, he
added. 4
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PRESS TRUST OF INDIA

New Delhi, January 17

The National Green
Tribunal Friday banned
mining of quartz and feld-
spar minerals in Nagarkur-

nool district in Telangana
and directed the Centre to
conduct Environment Im-
pact Assessment appraisal
as per the EIA Notification
of 2006.

A bench comprising
Justices Raghuvendra S
Rathore and éxpert mem-
ber SS Garbyal held that
mining lease area was re-
duced from 29 hectares to
24 hectares to escape public
hearing and rigours of EIA
appraisal by the Environ-
ment Ministry in terms of
EIA Notification 2006, and
subsequent amendments
thereunder.

“We are also convinced
that the mining is currently
being done very close to the
Singotham lake, in fact at
the edge of the lake, in the
absence of any safe dis-
tances imposed upon the
project proponent for their
mining operations.

“We, therefore, direct the
MoEF to conduct Environ-
ment Impact Assessment
Appraisal in terms of EIA
Notification 2006, and sub-
sequent amendments
thereunder and also to con-
duct public hearing and im-
pose whatever conditions
they may find necessary

| and appropriate for carry-

ing out mining operation
and till then mining opera-
tion will remain suspen-
ded,” the bench said.

Judgement

The tribunal’'s judgement
came on a plea filed by Tel-
angana resident C Sriniva-
sulu and others alleging
non-application of mind by
Telangana State Environ-
ment Impact Assessment
Authority (SEIAA) in grant-
ing environment clearance
on April 11, 2017 for quarry-
ing of quartz and feldspar
on 24 hectares to a private
mine lease holder of Kal-
wakole village, Ped-
dakothapally Mandal,

'NGT bans mining of quartz, ]
feldspar in Telangana’s
Nagarkurnool district

The mine lease holder
had argued before the
NGT that a buffer of 250
metre has been left from
the lake boundary to the
lease boundary to
protect the lake

Nagarkurnool District, Tel-
angana. The petitioners,
through advocate Sanjay
Upadhyay, alleged that min-
ing area has been reduced
S0 as to get it examined at
State level and to escape
more rigorous environ-
mental assessment by the
Appraisal Committee of the
central government.

The mine lease holder
had argued before the NGT
that a buffer of 250 metre
has been left from the lake
boundary to the lease
boundary to protect the
lake.

It had also produced map
of the lease area so as to
show that the lake is to the
north of the mining lease,
whereas the mining is car-
ried out in the south east
direction from the south
face of the hillock.
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‘Commercial mines will
help contain coal imports’

TWESH MISHRA
New Delhi, January 17
Defending the government’s de-
cision to allow commercial coal
mining, the Minister for Coal
and Mines, Pralhad Joshi, said
that supplies from com-
mercially auctioned
mines will help meet
Coal India’s pro-
duction shortfall.

“The broad idea
is to limit the im-
port of coking coal
to 100 million
tonnes at present
consumption
levels,” Joshi said in
an interview to Busi-
nessLine. “For the coming 5-10
years, it is expected that the sup-
plies from commercially auc-
tioned mines will meet the de-
mand that Coal India is not able
to,” he said. ‘

“The gap is huge and if we do
not try to plug it now, the gap
will keep growing. Last year, we

Pralhad Joshi

imported around 235 mt of coal.
Comparing it with the quality of
coal we get in the country, it will
be close to 400 mt. So, there is a
demand for at least 400 mt that
can be met from domestic com-
mercially mined coal,” a
Coal Ministry official
added.
To a query on how
the companies that
win these mines
will be able to com-
pete with Coal In-
dia, which gets its
blocks for free, Joshi

said: “Coal India gets = |

mines for free is a

point. But that just
means they are not paying a
premium, they are paying the
royalty and taxes. Apart from
that, there is a demand in the
market. There will be a premium
on the coal being auctioned un-
der the commercial mine
route.”

Full interview p4

“Natural resources available here must notbe imported’ '

Even after the industry is opened up Coal India

tended the Prospecting Leases per and sought comments till

will continue to be a major player: Pralhad Joshi

| TWESH MISHRA
New Delhl, January 17
The first round of commercial
coal mining auctions will take
place before the end of the cur-
rent financial year 2019-20, ac-
cording to Coal and Mines Minis-
ter Pralhad Joshi.
Speaking to Business-
Line, Joshi said that the
goal of commercial coal
mine auctions is to re-
duce coal imports. The
government wants to limit coal
imports to100 million tonne per
annum. He also said that Coal In-
dia Ltd (CIL) has enough mines
and ability to sustain for an-
other 100 years. Excerpts:

With the Coal and Mine
ordinance being issued, how
s00n can we expect
commercial coal mining in the
country?
Now we want to frame rules that
are investor friendly. We are put-
ting them in the public domain.
It may take around a week or 10
days. After that, we will frame
the rules. Subsequently, I think
in another month or two we will
identify the blocks and put them
\up for auction. The first lot of

]

(=
=
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INTERVIEW

commercial auction will take
place around February end or
March first week, that is our
target.

On what parameter will the
coal mines be bid out?

We are taking the stake-
holders’ opinion for it,
as it should be a win-
win situation for all.
Our natural resources
must fetch some in-
come to the government. At the
same time it should be industry
friendly also. We will frame the
rules while keeping both in
mind.

We want to increase our total
mining activity so that natural
resources which are available in
our country are not imported. In
order to enable that, we have ex-

To increase the total mining
activity and reduce coal imports,
we have extended the
Prospecting Leases-cum-Mining
Leases contracts to the coal
sector.

PRALHAD JOSHI
Coal Minister

(PL) cum Mining Leases (ML)
contracts to the coal sector.

Have foreign players evinced
interest in the commercial
coal mining auctions?
There is some more work to be
done before that. The earlier
laws had limited bid participa-
tion to those who have mining
activity in India. Now we have
changed that. But in-
formation  about
these  investor-
friendly meas-
ures need to be
spread
through road
shows and we
will do that
after the rules
have been
formulated.
We have pub-
lished a discus-
sion pa-

January 30. Maybe within a week
or two, we would finalise the
process. The discussion paper,
and list of mines to be auc-
tioned, has also been floated.
Participants are being asked to
specify which mine they would
want to bid for in the first
tranche of auctions.

Will Coal India price for a
certain grade of coal be a
parameter in the
commercial mining
auctions?
As of now, in the entire
world, Coal India’s total
cost of mining is very
reasonable. But I don’t
put that as the yard-
stick. There may be dif-
ferences from one
mine,

block or State to another. Our
goal is that the substitutable
coal import has to stop. Those
who are talking about this need
to consider the uncertainty
ahead for coal after another 25
years.

With the end of captive and
end-use mining, do you expect
arise in price per tonne of
Indian coal due to more
competition? 2
Surely, because there will -be
competition. When there is a de-
mand and supply gap, naturally
there is an impact. For example,
the Karnataka government is
lifting coal from Singareni. The
Karnataka Chief Minister and
Chief Secretary claim that they
are losing 1,200 crore annually
because they have no other op-
tion. They have a linkage and
they have to lift coal from there.
Now the Karnataka government
is seeking the option to mine
coal themselves. Once the mar-
ket opens up, and anyone can
buy coal from anywhere, we will
then have to appoint a Coal
Regulator.

What is the status on the
proposed Coal Regulator?
The regulator is on our agenda
but as of now there is no coal in
the open market. Till now, Coal

India is our major source. Once
commercial mining picks up to_.
our expectation, we will think of
that.

What role would Coal India
play in a denationalised
domestic coal sector?

Today Coal India supplies 85-90
per cent of coal. It will naturally
continue to be the major sup-
plier of coal. Recently we also
have allotted 16 new blocks and
the Ministry of Coal has a system
set up of following up the Stat-
utory clearances (Environment
and Finance Clearances) re-
quired from the Centre.

The commercial mine auc-
tions will help address any short-
age of coal. Depending on a
single entity is also not good for
a country with such a huge pop-
ulation and coal requirement.

How will Coal India unions
view this move to de-
nationalise the coal sector?

It is our firm belief that Coal In-
dia will continue to be a major
player. We want to strengthen
that. We have no intention to
privatise the entire sector. CIL
will be there and they have
blocks which they can cater for
100 years. We want to see that
they achieve 1 billion tonne by
2023-2024.
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Gold might be gearmg up for afresh rally

Sllver too seems
to have resumed
a bull trend

AKHIL NALLAMUTHU

MCX COMDEX, the composite
commodity index of the Multi
Commodity Exchange (MCX), de-
preciated following a drop in the
price of its major components —
crude oil and gold.

Although gold looks set to
rally, the upside for the index
might be limited because of the
weakness in crude oil price.

The latter is the largest com-
ponent in the index with around
33 per cent weight. The index
could have a bearish bias going
forward.

MCX-Crude (¥4,162)

The February futures contract of
crude oil dropped during the
first half of last week, but re-
covered some of its losses. How-
ever, the weakness persists and
the likelihood of a further de-
cline is more. The contract has

slipped below the support at
4,210 and the 50-day moving av-
erage, potentially turning the
medium-term trend negative.

The daily relative strength in-
dex (RSI) is on a downward path
and stays below the midpoint
level of 50. The moving average
convergence divergence indic-
ator in the daily chart, too, hints
at more weakness, as it stays in
the negative region.

Thus, traders can take a bear-
ish view and make use of the ral-
lies to go short in the futures
contract with a stop-loss at
%4,315. The contractwill find sup-
port at ¥4,022, below which it
might depreciate to X3,780.

On the upside, the resistance
levels are ¥4,210 and ¥4,315.

MCX-Gold (¥39,946)

Gold seems to have resumed its
uptrend after a correction. The
February futures contract of
gold rebounded on the back of
the 50 per cent Fibonacci retrace-
ment level of the previous
uptrend at ¥39,380. The price
continues to stay above both the

ISTOCK.COM/TUNED_IN

21- and 50-day moving averages,
indicating that the bull trend is
still intact; the prevailing price
action indicates a further rally.

The RS], too, shows a fresh up-
tick in the daily chart.

From the perspective of trad-
ing, one can initiate fresh long
positions with a stop-loss at
%39,300. The support below that
level is at ¥38,900, which coin-
cides with the 618 per cent
Fibonacci retracement level of
the previous bull trend.

On the upside, the contract
will most likely rally to ¥40,800,

McX Gold
Supports:

S ¥39,300l38,870
Resistances:
%40,800/41,200

MCX Silver
Supports:
%46,000/45,650
Resistances:
¥48,100/49,000

beyond which it can appreciate
to 341,200.

MCX-Silver (¥46,756)

The March futures contract of sil-
ver bounced from the support
band between ¥45,650 and
46,000 last weekafter an initial
dip in price. Thus, the recent
uptrend does not seem to be un-
der threat and the contract
might rally from the current
levels. The price has inched
above the 21-day moving average,
a bullish indication. Supporting
the bullish view, the daily RSI is

showing an uptick and has
moved above the midpoint level
of 50.

Since the recent trend has
been bullish and the price action
hints ata further rise in contract
price, traders can buy the con-
tract with a stop-loss at ¥45,600.
The near-term targets can be at
%48,100 and ¥49,000 — the 61.8
per cent Fibonacci retracement
level of the previous bear trend.

MCX-Copper (¥454.6)

Taking the support of the 21-day
moving average, the January fu-
tures contract of copper ad-
vanced during the past week.

It also moved past the 61.8 per
cent Fibonacci retracement level
of the previous downswing.

Though the moving average
convergence divergence indic-
ator in the daily chart indicates
considerable upward  mo-
mentum, the daily RSI shows

signs of the bulls losing steam. .

From the trading perspective,
one can initiate fresh long posi-
tions on decline and place a stop-
loss at ¥448 and look for a poten-

tial target at ¥463 in the coming
days. Above that level, the con-
tract can rally to ¥474. On the
downside, ¥450 is good support.

NCDEX-Soyabean (¥4,196)
Unable to extend the rally bey-
ond the 21-day moving average,
the February futures contract of
soyabean moderated during last
week. In the daily chart, the con-
tract has made a lower high, a
bearish indication.

The price has slipped below
the 50-day moving average, po-
tentially turning the medium-
term trend bearish.

The daily RSI has gone below
the midpoint level of 50 and the
moving average convergence di-
vergence indicator continues to
be in the bearish zone.

On the downside, 4,160 is act-
ing as a considerable support.

Hence, traders are recommen-
ded to short the contract with a
tight stop-loss only if it decis-
ively breaks below 4,160.

The nearest target isat 34,000,
where the contract might wit-
ness some short-covering.
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Outlook 2020: Cement prices to inch up

Cemerit manufacturers had a rosy startin
2019, with a strong pick-up in demand,
and consolidation-led cost savings. But
the exuberance soon fizzled out. Elections,
excess monsoon and stonewalling of
on-ground execution of infrastructure and
construction projects — all dampened the
demand scenario. Despite the Centre
ending the year with a big-bang
announcement of the National Infrastruc-
ture Pipeline, a rampant recovery in
demand is unlikely. That said, lower
demand in 2019 could prove a favourable
base for 2020. A marginal uptick in
State-level construction activities could
also act as a positive demand driver

After peaking in May 2019, prices have dropped

A drop in construction- and infrastructure-led dem.:and has
resulted in a contraction in quarterly cement sales in FY20

But they are still above 2018 levels

Price per 50-kg bag (All-India avg prices) (¥)
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...but order uptick in November 2019 gives a positive signal

Domestic order inflows that aimost dried up for most
15 infrastructure majors saw a recovery in November 2019

Cement production
growth (y-0-y %)
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Source: Eight core industries data (Office of Economic Adviser), CRISIL, ICICI Securities (Cement Outlook), JM Financial Services (Channel Check Report)

il

Demand drivers going ahead

» Lifting of construction ban in Delhi

« HPCL's Barmer refinery project ($6-7 bn)

Government spend on irrigation
and urban infrastructure

+ Mumbai-Nagpur Expressway

« Better monsoon in Gujarat and Maharashtra -

Sand mines allotted for longer
periods (5 years) in Bihar

Sand mines allotted for longer
periods (3 years) in Madhya Pradesh

Compiled by: KEERTHI SANAGASETTI
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Stainless steel industry seeks zero duty on ferro-nickel, scrap

Ferro-nickel and
stainless steel scrap
are key raw materials
which are not avail-
able in the country
and must necessarily
be imported

AHEAD of the budget, stainless
steel players have sought some
curativemeasures like removal of
import duty on key raw materi-
alsferro-nickel and stainless steel
scrap. Finance Minister Nirmala
Sitharaman s scheduled to pres-
entthe Union Budget for FY2020-
21 on February 1.

In order to augment domestic
manufacturing, the Indian
Stainless Steel Development
Association (ISSDA) said it has rec-
ommended some curative meas-

ures to the government ahead of
the budget.

In arepresentation submitted
to the finance ministry, the body
has sought nil duty on import of

_ keyrawmaterialslikeferro-nick-
eland stainless-steel scrap, it said.

“Ferro-nickeland stainless steel
scrap arekey raw materials which
are not available in the country
and must necessarily be import-
ed,” it said.

At present, the basic customs
duty on ferro-nickel and stain-
less steel scrap is 2.5 per cent.

Removal of duty on ferro-nick-
el and stainless steel scrap is a
long standing demand and the
Ministry of Steel has also at times
batted for zero duty on these
items. The stainless steel indus-
try meets the bulk of its nickel
requirements through ferro-nick-
el and stainless steel scrap route.

“The non-availability of ferro-
nickel within the country makes

it necessary for domestic stain-
lesssteel producerstoimportthis
ferro alloy. This is because India
isdeficientinnickel oreand there-
fore thereisno production on fer-
ro-nickel within the country.

The bulk of the ferro-nickel
procurement is from non-FTA
countries. Even within the FTA
countries, nilrate of dutyisappli-
cableonlytoimports from ASEAN
countries.

Further, FTA partner countries
like Japan and Korea are them-
selves netimporters of ferro-nick-
el given their substantial stain-
less steel manufacturing capac-
ities. Reduction of basic customs
duty (BCD) on ferro nickel will
notharm anydomesticindustry,"
said. For stainless steel scrap, it
said, its availability in the coun-
try is extremely limited and bulk
ofthestainlesssteel scrap require-
ment has to be compulsorily
imported. Almost 75 per cent of

the stainless steel scrap require-
mentinthe countryhastobemet
through imports. Stainless steel,
owing to its corrosion resistant
characteristic and high strength,
has an extremely long life span -
- atleast 30 years -- as compared
to any other substitute material.
It also pointed out that “major
stainless steel producing coun-
trieslike China, Korea, Japan, the
EU and USA have zero import
duties on stainless steel scrap.
From ASEAN and FTA (Japan,
Korea) countries while the stain-
less steel flat products are com-
ing at zero duty, the most essen-
tial raw material stainless steel
attracts 2.5 per cent duty.”
ISSDA President K K Pahuja,
said, It is necessary to boost
domestic manufacturing by
reducing high inputcosts. Despite
global challenges, he said, India
is second largest producer and
consumer of stainless steel.
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JNARDDC discovers a low-cost
process to get purest alumina

B Staff Reporter

JAWAHARLALNehruAluminium
Research Development and
Design Centre (JNARD-
DC), Nagpurhas devel-
opedaprocess forlow
cost preparation of
3N purity alumina
(99.9%) at lab scale.
The projectwasspon-
sored by Department
of Science and
Technology (DST) NewDelhi.
Properties, such as low-fric-
tion and high wear-resistance,
thermal and electrical insulating
ability and broad chemical com-
patibility make high purity alu-
mina a more than useful option
in military and aerospace-based
applications, engine compo-
nents, heat shields, electrical
insulators, pump and valve com-

JNARDDC
discovers alow
cost process to get

purest alumina
(Contd from page 1)

nano-alumina finds extensive
applicationsintranslucent tubes
for high-pressuresodium lamps,

*:single crystal materials such-as
sapphires forwatch covers, high-
strength ceramictoolsand abra-
sives for magnetic tape, among
-others.

Dr Priyanka Nayyar,
Investigator and team have
worked under the able guidance
of Dr Anupam Agnihotri,
Director,JNARDDC to make this
project successful at lab scale.

ponents and satellite and radar
electronics systems.
A team of scientists have been
workingforthelastoneyear
and have successfully
developed the process
know-how for the
low-cost preparation
of 3N pure alumina
suitable for Light
Emitting Diode (LED)
and Semiconductor
applicationsatlab scale.
- .. The present work mainly
focusses on preparing alpha
phase of 3N pure nano-alumina
at lowermost possible tempera-
ture. Formation of alpha phase
usually require higher tempera-
ture (>1000 degree Celsius) hence,
there was a big challenge to get
3N purity at temperature below
1000 degree Celsius. High purity
(Contd on page2)

_+_
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Commercial coal auction process ‘initiated’,
13 blocks from Vid figure in first tranche

B Ministry of Coal releases
‘Discussion Paper’ on
auction of coal mines for
sale of coal

B The list of coal mines
includes 12 under CM
(SP) Act and one under
MMDR Act from
Vidarbha

B Staff Reporter

THE Ministry of Coal is ‘initiat-
ing' the process for auction of
coal mines for sale of coal. it is
expected to be held in multiple
tranches and the first tranche is
proposed to be launched in the
current financial year. The list of
74 coal blocks the Government
plans to auction under com-
mercial mining, includes 13 from

Coal blocks in Vidarbha under
CM (SP) Act and prior allottees

® Bander -- AMR Iron and Steel Pvt Ltd, Century Textiles and

Industries Ltd, ] K Cement Ltd

B Bhandak West -- Shree Baidyanath Ayurved Bhawan Ltd

B Chinora -- Fieldmining and Ispat Ltd

M Dahegaon/Makardhokda-IV -- IST Steel & Power Ltd, Gujarat

Ambuja Cement Ltd, Lafarge India Pvt Ltd

M Gondkhairi -- M/s Maharashtra Seamless Limited, Enduse Steel

Plant and captive power plant (Koppal, Karnataka); M/s Dhariwal

Infrastructure (P) Ltd, Deori Steel Plant and captive power (Gondia,
(Contd on page 2)

Vidarbha region.

The Ministry of Coal’s step
comescloseontheheels ofrecent
amendments to Coal Mines
(Special Provisions) Act and
Mines and Minerals
(Development and Regulation)

Act. Under the Coal Mines
(Special Provisions) Act total 62
coal blocks have been identified
in the country, including 12 from
Vidarbha. The blocks from
Vidarbharegion include Bander,

(Contd on page 2)

Shocking: 48% juvenile delinquents’
found alcoholic and smokers in city

(Contd from page 1)

Governmentagenciesshouldact
swiftly,” hesaid further. The police
should also undertake study of
theage-groups of such teenagers
and draw further conclusion of
which age-groups are vulnera-
ble, Yadav opined.

On the issue of school drop
outs, Yadav said that of them, 99
per cent are in the school where
standard of education is not up
to the mark. Poverty, family
atmosphere, over crowded fam-
ilies are also some of the reasons
behind pushing juveniles in
crime world. Such students are

_more likely to get involved in

crimetofilltheirpockets, hesaid.
“If a minor -has committing
offencelike murderandrapethey
have somesort of pervert behav-
iour and this is something dis-
turbing,” he said.

Another officer said that the low
socio-economicstatus of thefam-
ily, lack of proper schooling, lack
of regular jobs and peer ‘group
influence hasled the juveniles to
take up the habits like smoking
and drinking from early age.

“The Government agencies
need to acton theissue and con-
duct simultaneous raids in plain
clothes and close down estab-
lishment of such violators,” he
‘demanded.
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Hindustan Zinc net down
27%on lower realisation

OUR BUREAU
Mumbai, January 20

Hindustan Zinc, a Vedanta
Group company, has reported
a 27 per cent fall in December
quarter net profit at 1,620
crore against ¥2,211 crore due
to lower production and drop
in realisation.

Revenue from operations
was down 16 per cent at
| %4,626 crore (X5,485 crore).

Mined metal production
was down five per cent due to
lower grades at Kayad and
Sindesar Khurd mines.

'Integrated metal and silver
production at 219,000 tonnes,
declined by 9 per cent and 16
per cent, respectively, in
December quarter due to
lower mined metal, lead pro-
duction and lower silver
grades.

Revenue from zinc, lead
and other metals was down
%3,908 ‘crore (34,789 crore)
while that of silver was up at
%692 crore (3678 crore) on the
back of lower volume and a 9
per cent decline in zinc LME
prices.

Zinc cost of production be-
fore royalty (COP) during the
quarter was $1077 (X76,571) a
tonne, higher by 3 per cent

EBITDA during the quarter -

was ¥2,288 crore was down 20
per cent due to lower
revenues.

As on December 31, the com-
pany had net cash and cash
equivalents was 19,513 crore
against 16,952 crore at the
end of FY'19.

" On the BSE, shares of the
company were down 0.23 per
cent at ¥216.50 on Monday.

BUSINESS LINE DATH 12020 P.N.8

MCX-Aluminium
likely to move up

MCX Aluminium
Return:5.6% ¥/kg
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AKHIL NALLAMUTHU

BL Research Bureau

The January mini futures contract of alu-
minium, ie, Alumini, on the MCX started to
trend lower in September last year and the
downtrend lasted till late November. During
that period, the contract tumbled to ¥130 from
151, losing nearly 14 per cent.

However, the contract reversed the trend
from %130 and has been on a rise since then.
The contract rallied to ¥142.3 and currently, it
is tracing a sideways path between ¥139.5 and
X1423. The 23.6 per cent Fibonacci retrace-
ment level of the recent uptrend is at ¥139.5,
making it an important level. And, at X139 lies
the 21-DMA. Thus, the contract will be bullish
until it remains above 139. Corroborating
this, the daily relative strength index (RSI) is
showing a fresh uptick. But the Moving Aver-
age Convergence Divergence (MACD) indic-
ator shows that bulls have lost some steam of
late.

However, further appreciation in price is
likely since the recent trend is bullish and the
contract has bounced from the support at
X139.5. If the contract rallies past the upper
boundary of the range atX142.3, it can test the
previous high at X151 in the near term. On the
other hand, if the contract declines and
breaches the key support at X139.5, it might
descend to 136.2, which coincides with the
50-DMA.

On the global front, the price of the three-
monthrolling forward contract of Aluminium
on the LME continues to consolidate in the
range between $1,788 and $1,835. The next leg of
trend will be confirmed only if the price gets
out of this range. Resistance above $1,835 is at
$1,860 and support below $1,788 is at $1,780.

Trading strategy

As the price of Aluminium may resume the
uptrend during the upcoming days, one can
take a bullish view on the MCX-Alumini fu-
tures contract. Hence, traders can initiate
fresh long positions with stoploss at136.

13
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‘Hindustan Zinc 03 net profit
drops 27 pc to Rs 1,620 cr

NEW DELHI, Jan 20 (PTI)

HINDUSTAN Zinc Ltd on
Monday posted a 26.7 per cent
decline in net profit at Rs 1,620
crore for the December
2019 quarter.

Net profit in the year-ago peri-
od was Rs 2,211 crore, the com-
pany said in a BSE filing.

“Net profit for the quarter was
Rs 1,620 crore, adecline of 22 per
cent sequentlally and 27 per cent
year-on-year, " it said.

Total income during October-
December dropped to Rs 5,117
crore as compared to Rs 6,090
crorein the year-ago quarter, the
filing said.

“We have delivered good per-
formance in a challenging mar-
ket environment and are com-
mitted to maintaining the growth
trajectory. We remain focused on
our fundamentals of sustain-

“ability, efficiency, technology and
digitisation to maintain industry
leadership and deliver healthy

return to our shareholders,”
Hindustan Zinc Ltd CEO
Sunil Duggal said.

Mined metal production for
the quarter was 2,35,000 tonnes,
up seven per centsequentially on
account ofhigher ore production
and better overall grades.

“Integrated metal production
was 219kt (2,19,000 tonnes) for
the quarter, up4 per centsequen-
tially. Increase in zinc produc-
tion to 178kt (1,78,000 tonnes)
while lead production declined
by 7 per cent to 41kt (41,000
tonnes),” it said.

Integrated zinc production
increased in line with higher
mined‘metal availability.

The ongoing mining expan-

sion, the company said, is in its -

final phaseand on track toachieve
capacityof 1.2 million tonnes per
annum.AsonDecember31,2019,
the company’s net cash and cash
equivalents was Rs 19,513 crore
as compared to Rs 16,952 crore

at-the end of FY'19. /
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MCX-Nickel extends

consolidation phase
MCX Nickel
Return: 23.3% ¥/kg
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AKHIL NALLAMUTHU

BL Research Bureau

The spot price of nickel on the Multi Commod-
ity Exchange, which had been in a downtrend,
witnessed a corrective rally since early Decem-
ber. However, the rally was capped at ¥1,080
and the price started to consolidate.

Likewise, the January futures contract of
Nickel on the MCX started to consolidate fol-
| lowing the corrective rally, which was capped
at X1,055. The contract has been oscillating
between 1,010 and 1,055 since the second
week of December last year. Unless it moves
out of this range, the next leg of the trend will
be unclear. But the major trend is still bearish
as the contract remains below the 50-day mov-
ing average; and the price should break out of
the resistance at 1,055 to reverse the trend.

The daily relative strength index and the
moving average convergence divergence in-
dicator on the daily charts stay flat as price
continues to move in a sideways trend.

On the back of the overall bearish trend, if
the contract breaks below the support at
1,010, it will most likely decline to the previ-
ous low at ¥965. Support below that level is at
%920. On the other hand, if the contract man-
ages to break out of the resistance at ¥1,055,
the nearest hurdle will be at ¥1,100. Above the
level, resistance is at X1,125.

On the global front, the price of the three-
month rolling forward contract of nickel on
the London Metal Exchange is moving side-
ways. Itis trading between the two key levels at
$13,625 and $14,526. However, the major trend
remains negative. Support below $13,625 is at
$13,000, whereas the nearest resistance is at
$14,526.

Trading strategy
Though the futures contract of Nickel on the
MCX continues to consolidate, one can take a
bearish view since the overall trend is bearish.
Traders are recommended to initiate fresh
short positions below the support level of
1,010 with stop-loss at ¥1,055.

—

MCX-Zinc trades
above a support band

MCX Zinc i

240

Return: -0.3%
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AKHIL NALLAMUTHU

BL Research Bureau

The spot price of Zinc on the MCX, after breach-
ing the key resistance at X184 last week, could
not rally beyond 190 in early January. The
price looks to be fluctuating within 184 and
%190 and unless it moves out of the price band,
it cannot be expected to trend in either
direction.

The January mini futures contract of Zinc on
the MCX has been fluctuating in the band
between %180 and 185 for the past two weeks.
The resistance at X185 coincides with the 38.2
per cent Fibonacci retracement level. The con-
tract can be expected to confirm a trend only if
it breaks either of the mentioned levels. The 21-
and the 50-day moving averages have been
contracting towards each other, and the con-
tract has been traversing across both the
averages.

The MACD indicator on the daily chart ex-
hibits a positive bias as it traces an upward tra-
jectory. However, the RSI is staying flat follow-
ing the sideways trend of the contract.

If the contract gains bullish momentum
and breaks out of X185, it can rise to X190. Bey-
ond that, resistance is at ¥195. On the other
hand, if the contract slumps below 180, it will
find immediate support at ¥178. Hence, the
price band between X178 and X180 is an im-
portant subpport band.

The three-month rolling forward contract of
Zinc on the LME has been on an uptrend and
the contract continues to register higher
peaks —a bullish indication. It has rallied past
the key level at $2,400 and seems to be retest-
ing that level. On the upside, the contract
might advance towards $2,500 in the coming
days.

Trading strategy
Since the futures contract on the MCX has a

| support band and LME prices indicate a pos-

|

sible rally, the oytlook seems to be positive.
Hence, despite sideways trend, traders can ini-
tiate fresh long positions with stop-loss at X176.
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Coal extraction at SCCL
Saini block soon

About 100 lakh tonnes of coal would be produced if

optimum production is achieved

SPECIAL CORRESPONDENT
HYDERABAD

A team of officials of Singare-
ni Collieries Company Limit-
ed, which visited Saini coal
block in Angul district of Od-
isha, which was allotted to
the company by the Coal Mi-
nistry, was informed that ex-
traction at the block would
start shortly and that pro-
duction would commence
by end of 2021.

This was told by the gen-
eral manager of the block
C.H. Vijaya Rao to SCCL Di-
rector (Projects and Plan-
ning) B. Bhaskar Rao, Direc-
tor (Finance) N. Balaram and
other senior officials of the
company from finance, IT,
environment and estates
wings during their visit to
coal blocks on Wednesday
and Thursday.

About 100 lakh tonnes of
coal would be produced at
Saini block if optimum pro-

duction is achieved. The sur-
vey and drilling works were
completed, he said.

Patrapada coal block

The directors also visited
New Patrapada coal block
nearby where 1,040 million
tonnes of coal reserves were
estimated.

They spoke to the resi-
dents and assured that the
company will develop basic
amenities for them. They in-
spected the welfare activi-
ties of the company in near-
by villages.

" Mr. Bhaskar Rao and Mr.
Balaram said SCCL chairman
and managing director N.
Sridhar was instrumental in
achieving New Patrapada
block for the company with
help from the State govern-
ment. The block will provide
a golden future for the com-
pany. All permissions for
New Patrpada block would

be completed by the time
production starts in Saini
block. :

Plans were made for pro-
duction of 200 lakh tonnes
of coal from New Patrapada
in three years, the SCCL stat-
ed in a press release.

PowerPoint presentation
Earlier, the Singareni team
took part in a meeting with a
Rajya Sabha committee on
environment protection in-
itiatives by industry at Bhu-
baneswar. The company of-
ficials gave a PowerPoint
presentation on steps taken
in coordination with Coal In-
dia and other companies on
environment  protection
during coal mining and tran-
sport. The Chief Finance
and Accounts Officer Nara-
simha Reddy, General Man-
ager (Audit) Subba Rao and
Personnel Manager Purna-
chander were present.
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Two, including a Chinese worker,
killed in mishap at Gumgaon mine

N Khapa*Correspendent

A CHINESE worker and a local labourer were killed after a shaft at underground mine
of Manganese Ore India Limited (MOIL) caved in on Wednesday night. The mishap
occurred at Gumgaon mine in Saoner area at 11 pm. Two other labourers were injured
by the falling debris of tonnes of boulders following collapse of the shaft that failed to
bear the weight of mine wall, said the police after preliminary probe.
A Chinese company engaged by MOIL is working at Tighai area for last three years
s for vertical expansion of the underground mine. Last
night about 10 to 12 labourers were engaged in some
work in Section 2. The mine is nearly 173 metres deep
and work of horizontal opening was on for which a few
days before the controlled explosion was carried out.

The workers were engaged in installing roof belt to
support themine ceiling whena powerful explosion rocked
the mine. Within moments entire Section 2 was enveloped
by thick boulders trapping the gang of labourers. While
two Chang Wang (32), a Chinese, and Pankaj Khushal
Chauriwar (23), a resident of Tadgaon, died on the spot

- and they were trapped under the debris. The other work-
ers managed to extricate two others Wang Yunsha (30),
Anil Bagade, a resident of Kocchi, and they are admit-
ted to local hospital.

On receipt of information a team of Khapa police and
emergency response team of MOIL rushed to the spot.
It took nearly six hours before MOIL team could bring
out the bodies of two labourers from the underground
mine.

Meanwhile, an inquiry is ordered by Director General
of Mine Safetyin theincident of collapse of underground
mine shaft.

Efforts to get official quote from Vikrant Khedikar,
Manager, Gumgaon Mine, MOIL, failed as he did not
respond to calls.

Deceased Pankaj was sole bread-winner of the fami-
lyandfellowworkers have demanded compensation from
MOIL to next of the kin.

Police Station Officer (PSO) Harshal Ekre, Vijay Barai,
Ankush Lakhe, Sanjay Wankhede visited the spot. At
present Khapa police have registered a case of acciden-
tal death. Further probe is on. /
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