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GLOBAL Change in % 52-Week N
o, Price - “Weekly Monthly Yearly High Low
* Metals ($/tonne)
Aluminium 1858 01 . 06 -14.6 2603 1775
Copper 6191 12 5.2 -9.0 7324 5810
Iron Ore 81 11.5 149 123 81 58
Lead 2063 -2.5 55 -18.6 2645 1867
Zinc 2702 -3.1 6.8 -22.0 3619 2285
Tin 21097 0.5 5.8 -1.5 22049 18400
Nickel 12492 -0.8 12.4 -47 15749 10437
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‘Aluminium sector must slash costs, raise output’

BHUBANESWAR, Jan 31 (PTI)

v
THE Indian aluminium industry
must slash production costs and
raise output to tackle the global
downturn, - Union  Mines
Secretary Anil Mukim said on
Thursday. “While the demand is
ontherise, the continuous down-
turn in international aluminium
market and increasing cost of
production are matters of con-
cern,” Mukim said at opening of
the International Conference on
Aluminium (INCAL) 2019 here.
Stressing that the focus should
be on reduction of cost, Mukim
said since power constitutes 40
per cent of the production cost,
cutting down on energy con-
sumption is the key to make the
aluminium sector competitive.
State-of-the-art technology in
smelting and improved opera-
tional practices in pot manage-
ment are some of the other areas
that need the attention of alu-
minium producers, he said.

Mines Secy for increase in sustainable
domestic consumption of aluminium

NEW DELHI, Jan 31 (PTI)

MINES Secretary Anil G Mukim on Thursday called for aug-
.menting domestic consumption of aluminium in a sustainable
manner and promote the alloy as a metal of choice for the future,
according to a statement. While inaugurating the International
Conference on Aluminium Mines Secretary Anil G Mukim praised
theIndian aluminium industry for showcasing country’s strength
in front of a global audience. “Anil Mukim urged the stakehold-
ers to work towards increasing the domestic consumption of

aluminium in a sustainable manner,” Aluminium Association

of India (AAI) said in a statement. :

AAI Chairman Tapan Kumar Chand further said, “At the nation-
al level, we are committed to take steps to increase domestic con-
sumption as there is tremendous scope and at the state level,
project mineral-rich Odisha as the Aluminium Capital of India”.

Ajay Dixit, CEO, Aluminium and Power, Vedanta Limited, said
that India could evolve as the nation of choice for the
global aluminium industry. « -

Noting that India produces
around 3.4 million tonne of alu-

miniumand consumesabout3.6  to get doubled in five years.

million tonne, he said the
demand in the country is likely

Referring to refining of baux-
iteto produce alumina, themines
secretary said, “We need to
increase the capacity of produc-
tion of aluminain the country to
meet the growing demand.”

Stating that one tonne of
production of alumina leads to
output of 1.5 tonne of red
mud, hesaid thereisneed to con-
vert this waste into wealth. Red
mud contains 25 per cent to 30
per cent of iron.

“Therefore, the aluminium
industry needs to work on
research and development to
develop appropriate technology
for extracting iron from the red
mudand onacommercialscale,”
he said. In order to boost baux-
ite reserve, steps should be tak-
enforusinglow-grade bauxiteas
well as developing technology to
extract alumina from Partially
Laterite Khondalite (PLK), which
are now being taken out as
overburdens and used for mine
filing, Mukim said. L
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Domestic gold demand dips
140% to 760.4 tonnes in 18

MUMBAI, Jan 31 (PTI)

HIGHER prices and . some
Government measures among
other negatives pulled down
domesticgold demand by amar-

ginal 1.40 per centto 760.4 tonnes

in 2018, while global consump-
tioninchedup4 per cent,accord-
ing to the annual report from the
World Gold Council. The Council
attributed the marginal decline
indomesticdemand to fewer aus-
picious wedding days, higher
price volatility and various
transparency measures imple-
mented by Government.
In2017, the countryconsumed
771.2 tonnegold, which declined
to 760.4 tonne in 2018, the WGC
saidinitsannualreport Thursday.
On the other hand, the coun-
cil said global demand rose 4 per
cent to 4,345.1 tonne in 2018
mainly driven by the central
banks in the second half of the
year. In 2017, global consump-
tion had stood at 4,159.9 tonne.
Various central banks bought
74 per cent more gold, adding

651.5 tonne more to their official

gold reserves in 2018, compared

™% P
e 4
9

said. Given the forthcomingelec-
tions and ‘a likely increase in
spending, the council expects the
demand to beintherange of750-
850 tonne in the countryin 2019,
WGC India Managing Director
Somasundaram PR told PTL
Domestic jewellery demand
was down by 1 per cent to 598
tonne from 601.9 tonne in

. 2017. In value terms, jewellery

demand rose 5 per cent to

Rs 16.66 lakh crore from Rs 15.84

lakh crore in 2017, he said.
Total investment demand was
downby4 percentat162.4 tonne

to374.8 tonnein 2017, thereport -

»

comparedto 169.3tonnein2017. l

In value terms, this rose 2 per
cent to Rs 45,250 crore from Rs
44,560 crore, he added.

“With increase in income one

would expectthe demand to grow.

However, the various trans-

parencymeasures, including GST,

impacted the demand. However,

these measures are helpingindus-
trytogradually convertto organ-
ised sector,” Somasundaram said.

The increase in organised sec-
tor gems and jewellery sales has
resulted in a decline of the grey
market to 90-95 tonne in 2018

from115tonnein2017,he added./




THE TIMES OF INDIA
DATE : 22/2019 P.N.11

Vedanta dips
after Anglo
American
stake buy

(hares of the Anil Agar-
walled miner Vedanta

.~ closed at their lowest in ne-
arly twoand a half yearson Fri-
day, hit by concerns over an in-
vestment in African miner An-
= glo American. Ve-
danta said on

% Thursday its fore-

‘| ignsubsidiary Ca-
irnIndiaHoldings
é had paid $200 mil-

lion to buy a stake in Anglo
American from its parent Vol-
can Investments as part of its
“cashmanagement activities”.
Shares of Vedanta closed
1'?.8% lower at Rs 162, its lowest
since September 2016. About98.6
million shares—nearly 10 times
the 30-day average — changed
hands, making it the most heavi-
ly traded stock on the NSE. Ana-
lysts said they were sceptical of
themeritsof the investmentand
questioned the potential re-
turns, which depend on Anglo
American’s stock price.

) “While there is some down-
side protection for Vedanta in
specﬁ‘icscenarios(not clarified
by the management), returns
are not guaranteed,” Morgan
Stanley said. In September last
year, Agarwal’s decision to ta-
ke the London-listed miner pri-
vate was seen by some as a pre-
ludetpapotentiallybroaderde-
al with bigger miner Anglo
American. reuters
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OURBUREAU

New Delhi, February 5

Provisions of the India-ASEAN
free trade agreement (FTA) are
being misused to dump
Chinese company products
into India according to the do-
mestic stainless steel manufac-
turing industry.

* The Indian Stainless-Steel De-
velopment Association (ISSDA)
claims Indonesian imports of
stainless steel into India has in-
creased byninetimes.Thisison
the back of “widespread misde-
claration by exporters from the
ASEAN countries such as In-

donesia, Malaysia, Singapore,
Thailand and Vietnam to avail
preferential tariff under the
FTA,” it said in a statement.

KK Pahuja, President, ISSDA.
said, “Chinese investments in
Indonesia are backed by gov-
ernment subsidies provided to
expand in overseas markets.
They are also subsidised gener-
ously by the Indonesian gov-
ernment toattract more invest-
ments. Since thereishardlyany
domestic demand growth in
Indonesia, the surplus capacity
is being dumped in a growing
market like India at an alarm-

1]

Domestic stainless steel makers allege
abuse of India-ASEAN freg trade rules

ing rate.” The ISSDA requested
the Centfe to impose Anti
Dumping Duty or Countervail-
ing Duty on stainless steel flat
products from Indonesia, to
counter Chinese imports,
which are now being routed
through the ASEAN FTA route,
the statement said.

Pahuja added, “The menace
needs to be nipped in the bud.
It must be mandated by the
government to clear consign-
ments, with provisional duty
by taking bank guarantees, to
safeguard government
revenue.”
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MCX-Aluminium
is range-bound
with bullish bias

MCX-Aluminium
e ¢ Return:-5%  ¥ko
B B R |
- 165
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- 145
135
125
Feb5 Feb 4
2018 2019
GURUMURTHY K

BLResearch Bureau

The Aluminium futures contract on the MCX
was volatile in the past week. The contract fell
to a low of %1313 per kg initially but reversed
sharply higher to make a high of %136.25 on Fri-
day.It has come off slightly from the high and s
currently trading at X135 per kg. Though the
weekly candle looks indecisive, the daily chart
remains bullish.

The 21-day moving average at 132 is provid-
ing strong support. Resistance is at ¥137 — the
100-week moving average. The contract has
been broadly range-bound between %132 and
X137 over the last couple of days.

However, the bias remains positive. As long
as the contract trades above %132, there is a
strong likelihood of it rallying towards %140 in
the coming days. A further break above %141
will then increase the likelihood of the contract
extending its upmove towards %145.

The bullish outlook will get negated only if
the contract breaks below the 21-day moving av-
erage decisively. In such a scenario, the contract
can fall to X129 and ¥128.

Traders can hold the long positions taken on
dips last week at X133 and %132. Retain the stop-
loss-at X129 for the target of ¥140. Revise the
stop-loss higher to X135 as soon as the contract
moves up to 138.

Global trend
The Aluminum (three-month forward) con-
tract on the LME has been facing strong resist-
ance around $1,925 per tonne. It made a high of
$1,924 on Thursday last week and has come off
sharply to the current levels of $1,883 per tonne.
Adip to $1,850 looks likely in the near term. A
break below $1,850 will increase the likelihood
of the contract extending its fall towards $1,820
and $1,800. The outlook will turn positive only
if the contract breaks above $1,925 decisively.
The next targets are $1,940 and $1,960.
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Corrective
fall likely in
MCX-Zinc

MCX-Zinc
Return:-12%  ¥/kg
235
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207
4193
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2018 2019
GURUMURTHY K
BLResearch Bureau

The Zinc futures contract on the MCX rallied in
the past week breaking above the key resistance
level of %193.5 per kg in line with expectations.
The contract surged over 6 per cent intra-week
to test the key resistance level of 203, as expec-
ted. The contract made a high of ¥202.7 on
Monday and has come off slightly from there. It
is currently trading at ¥200 per kg.

The key resistance at 203 is holding as of
now. Since the contract has risen sharply in a
very short span of time, a corrective fall is more
likely in the coming days. As long as the contract
trades below 203, a pull-back move to %195 and
X193 is possible in the coming days. However,
the broader view will continue to remain
bullish. The indicators on the charts are also
positive. The 21-DMA has crossed over the 55-day
moving average. It is now on the verge of cross-
ing over the 100-DMA. This is a positive signal in-
dicating that the downside could be limited.

As such an eventual break above 203 will see
the MCX-Zinc futures contract rallying towards
X215 over the medium term.

Traders with a medium-term perspective can
golongondipsatX195andX193. Stop-loss can be
placed at X183 for the target of ¥212. Revise the
stop-loss higher to 202 as soon as the contract
moves up to 3208.

Global trend

The Zinc (three-month forward) contract on the
LME breached the key resistance level of $2,730
per tonne in the past week. This level of $2,730
willnowactasa good support. Nextresistance is
at $2,860 which is likely to be tested in the near
term. Astrong break above $2,860 will then pave
the way for the next targets of $2,900 and
$2,940.
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Our Bureauv

Mumbai: JSW Steel reported a de-
cline in its net profit for the quarter
ending December 31, 2018, owing to
theacquisitionof overseasassetsas
wellas higher input costs thatdrove
overall expenses up.

Net consolidated profit suffered a
decline of 9.6% year-on-year at
71,603 crore even as standalone net
profit reported a growth of 68% as
the company’sacquisition of Acero
Junctioninthe United Statesas well
as AferpiinItalyled toasurgeinin-
terest cost by 26.5%. Cost of inputs
also went up by 19.8%, affecting net
profit.

On the operational front, consoli-
dated EBITDA reported a surge of
17% at 4,501 crore implying a mar-
gin of 22.2%. Revenue from oper-
ations increased by 11.2% at 320,318
crore.

Even as the third quarter enjoyed
high domestic steel prices, soften-
ing of the prices starting late De-
cember have been a cause of worry
for steelmakers. However, Seshagi-
ri Rao, jont MD and group CFO of
JSW Steel said that the prices have
bottomed out and will remain buoy-
antfor at least the next six months.

“Wedon’tsee pricesfallingfurther
because of two reasons; firstly, in-
ternationally we are already seeing
anuptick of $40 per tonne across ge-

" Consolidated December

Sale§ Volumes (MT) .‘

36|
' Revenues 20,318| 1
~ Operating EBIDTA 4501 1
" Net Profit 1603| -10
FOREIGN ACQUISITIONS

Acquisition of Acero Junc-
tioninthe United States
aswellasAferpiinltaly
ledtoasurgeininterest
costby 26.5%

ographies and secondly a surge in
input prices will also drive selling
priceup,” Raosaid.

However, Rao also said that the
company is unlikely to meet its sale
guidance for the current financial
yearat16 MT, by 2t03%.

The company’s net debt at the end
of the quarter stood at 46,000 crore

~and its consolidated net debt to

EBITDA ratio has come down to
2.32x from 2.35x at the end of thelast
quarter.

Five iron ore mines with the com-

R

COMPANY SAYS it may not be able to meet its sale guidance for
this fiscal; co's consolidated EBITDA surges 17% to 4,501 cr

Overseas Buyouts Drag Down
JSW Steel’s Q3 Net Profit

pany are expected to become oper-
ational by March, producing a total
outputof 4.5 MT.

. ONIBCASSETS

The National Company Law Appel-
late Tribunal (NCLAT) on Monday
upheld JSW Steel’s revised offer for
Bhushan Power and Steel, dispos-

- ing of Tata Steel’s plea against its

bid.

Without disclosing further details
as the bid is yet to receive the letter
of intent from the Committee of
Creditors (CoC) as well as the
NCLT’s nod, Rao said that the com-
pany has “made arrangements for
the funding of the asset in case it is
awarded toit”.

Replying to queries on the side-
lines of the earnings conference,
Raoalsosaid thattheir involvement
in Essar Steel will only be condi-
tional upon the Ruias approaching
them if they getthe asset.

L
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Steel import curb on way

JAYANTAROY
CHOWDHURY

New Delhi: The government
will consider a minimum im-
port price for select steel
items, including flat products
and stainless steel, besides
stricter quality control of all
steel imports.

A cabal of top steel makers
on Wednesday met steel min-
istry officials to press their de-
mand for duty protection and
quality check on cheap, sub-
standard steel which they say
is making its way into the
country.

Officials said the govern-
ment was inclined to give
them the protection partly be-
cause “their case is strong”
and partly because in an “elec-
tion year, Indian industry

should not only be protected
but seen as being protected”.

They said a committee to
fix a minimum import price is
being set up. This follows sev-
eral rounds of hectic lobbying
by local majors, including
Tata Steel, the Jindals and
SAIL.

Local industry claimed the
duty walls were not working
as a global industry beset by
over-capacity was dumping
the produce at extremely low
prices and were finding new
ways to circumvent tariffs.

The minimum import
prices, if allowed by the cabi-
net, will replace the tempo-
rary safeguard duties which
were set last year, though the
basic customs duty will re-
main, said the officials.

However, the move is like-

TOUGH STAND

= Minimum
steel import
price under
consideration

= Quality control to check
poor quality import

® Industry lobbying for
action against imports

m Safeguard duties to go.
Basic customs duty stays

1y toraise the hackles of anoth-
er powerful industrial lobby,
that of auto makers who use
cheaper imported steel. Car
makers and component manu-
facturers have also been lob-
bying the finance and the in-
dustry ministries for relief

from the higher duties on im-
ported metal sheets.

In a pre-budget memo to
the government, the Automa-
tive Component Manufactur-
ers Association of India has
said “steel and aluminium al-
loys attract basic customs
duty of 15 per cent and 10 per
cent respectively. The sector,
largely dominated by MSMEs,
is facing a huge challenge in
the availability of raw materi-
als at the right price.

“A reduction in customs
duty on all alloy steel and sec-
ondary aluminium alloy
items, including scrap is
strongly recommend

Steel makers are facing a
double whammy of cheap im-
ports flooding the market at a
time prices are falling.

The industry is expected to

post weak numbers for the
third quarter — JSW consoli-
dated net profit was lower by
10 per cent, while SAIL is ex-
pected to suffer a small loss.
Most steel majors blame
China, Japan and South Korea
for dumping alloys and flat

steel products, while Jindal |

has accused Indonesia.

“Imports from Indonesia
alone have increased nine-
times in the past one year.
There is an urgent need for
government intervention,”
Jindal Stainless Steel MD Ab-
hyuday Jindal said in a state-
ment sent on WhatsApp.

Minimum import price
and quality control came on
the picture following a defeat
last November in a dispute
with Japan at the WTO ‘on
safeguard duties .

|
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Keyresistance
aheadfor
MCX-Nickel

MOX-Nickel
Return: 11% kg
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The Nickel futures contract on the MCX has

risen in the past week as expected, breaking

above the keyresistance level of ¥873 per kg. The

contract surged about 9 per cent intra-week
| and made a high of %9513 on Tuesday. Though

the contract fell from the high, it has reversed
higheragain from around ¥921and is currently
tradingat ¥949 perkg,

A key resistance is near ¥956. Inability to
breach this hurdle can drag the contract lower
10920 again. A break below %920 will then in-
crease the likelihood of the contract extending
its downmove towards ¥900 thereafter. A
range-bound move between %900 and %956
can be seen for some time in such a scenario.

On the other hand, if the MCX-Nickel futures
contract manages to breach above ¥956 decis-
ively, the current uptrend can extend towards
1,000 in the coming weeks,

Since the contract has risen sharply in a short
spanof time, the possibility remains high of the
resistance at Y956 capping the upside in the
coming days. As such, the MCX-Nickel futures
can trade subdued and remain range-bound for
some time before the current uptrend resumes.

Globaltrend

The uptrend in the Nickel (three-month for- -
ward) contract on the IME made a high of
$13,275 per tonne in the past week and has come
off slightly from there. Itis currently trading at
$13,275 per tonne.

The key resistance level of 13,285 is holding
wellas of now. As long as the contract trades be-
low this hurdle, a test of the next support at
§12,850 is possible in the near term. A break be-
low $12,850 will then increase the likelihood of
the contract extending its corrective fall to-
wards $12,500.

A strong break and a decisive close above
$13,285 is needed for the uptrend to gain fresh
momentum. The next target if $13,800.

-

10
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MCX-Lead
reverses lower
fromakey hurdle

MCX-Lead
Return:-8% ¥/kg
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BLResearch Bureau

It was a volatile week for the Lead futures con-
tract on the MCX. The contract surged breaking
above the 200-day moving average resistance
and made a high of %153.5 on Monday. However,
the contract has come off sharply giving backal-
mostall the gainand is currently trading atX149
perkg.

The key resistance in the 151-152 region is
holding well as of now. As long as the contract
trades below this resistance zone, there is a
stronglikelihood of it falling towards X147inthe
near term. A break below X147 will then increase
the possibility of the downmove extending to-
- wards X145 or X143 thereafter.

The contract will have to rise past %152 decis-
ively to. bring back the positive sentiment. In
suchascenario, the downside pressure will ease,
and the contract can then target X155 and %157
levels.

Traders can stay out of the market for some
time.

Globaltrend

The Lead (three-month forward) contract on the
LME has come off after making a high of $2,136.5
per tonne on Tuesday. The 200-DMAat $2,125 has
capped the upside and has triggered the fall. The
contractis currently tradingat$2,090 per tonne.

Immediate support is at $2,070 which can be
tested in the near term. If the contract manages
to bounce from this support, an upmove to re-
visit $2,100 and $2,125 is possible again. The con-
tract will gain fresh momentum if it breaks
above $2,125 decisively. Such a break will then in-
crease the likelihood of the contract rallying to-
wards $2,170 and $2,200 thereafter.

On the other hand, the LME-Lead contract will
come under more pressure if it breaks below the
immediate support level of $2,070. In such a
scenario, afallto $2,025 oreven $2,000 cannotbe
ruled out.
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Gems, jewellery exports
decline 8.5% in Apr-Dec

with a rise in the return of
consignments.

M Business Bureau.

GEMS and jewellery exports
declined 8.5 percentto USD 22.41
billion in April-
December .  this
fiscal, mainly on |
account of slowdown |
in demand in major |
developed markets.
According to data
from the Gems and
Jewellery Export ¢
Promotion Council (GJEPC),
exports stood at USD 24.5 billion
in the April-December period of
2017-18. The labour-intensive
sector contributes about 15 per
cent to the country’s overall
exports. The declinein shipments
is mainly due to negative growth
in the export of silver jewellery,
gold medallionsand coins, along

exports duringthe period dipped

Asper the data, silverjewellery

81.37 per cent to USD
579 million.

Similarly, outbound
shipments of gold
medallions and coins
contracted 84.7 per
4 cent during the nine
months of 2018-19.

Shipmentsofrough
diamonds also reported a nega-
tive growth of 13 per cent.

But, exports of cut and pol-
ished diamonds grewabout4 per
cent to USD 17.9 billion during
the period under review. Gold
jewellery shipmentsincreased to
USD 8.77 billion during the
period from USD 6.83 billion in

April-December 2017-18. 1

11

‘Gems, Jewellery
Exports Dip 8.5%
in Apr-Dec 2018

Press Trustof India

New Delhi: Gems and jewellery
exportsdeclined 8.5% to $22.41 bil-
hor} in April-December this fiscal,
mainly onaccount of slowdown in
demand in major developed mar-
kets. According to data from the
Gems and Jewellery Export Pro-
motion Council (GJEPC), exports
stood at $24.5 billion in the April-
December period of 2017-18.

The labour-intensive sector cont-

ributes about 15% to the country's
overall exports.
_The decline in shipments is ma-
inly due to negative growth in the
export of silver jewellery, gold
rr}edgllions and coins, alongwitha
rise inreturn of consignments.

As per the data, silver jewellery
exports during the period dipped
81.37% to $579 million.

Similarly, outbound shipments
of gold medallions and coins cont-
racted 84.7% during the nine
months of 2018-19. Shipments of
rough diamonds also reported a

negative growth of 13%. ]
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Our Bureau

Kolkata: Tata Steel on Friday
posted an 83.5% jump in stan-
dalone net profit for the third
quarter, helped by better local
pricesand higher volumes.

The company posted a profit
of 22,456 crore for the quarter
through December on a turno-
ver of 17,174 crore, which
went up 10.1% from a year ear-
lier, itsaid.

The total India: turnover,
which includes revenue from
Bhushan Steel that itacquired
last year through a court-con-
ducted auction and renamed
Tata Steel BSL, rose 41% from
ayear earliertoz22,063 crore.

Standalone EBITDA (ear-
nings before interest, tax, de-
preciation and amortisation)
was 34,872 crore, while the
EBITDA margin was 28.4%.
Tata Steel BSL reported an
EBITDA of 1,008 crore with a
20.6% margin.

Ahead of theresults announ-
cement, Tata Steel shares clo-
sed 3.7% lower at 469.55 on the
BSE, where the benchmark
Sensex ended 1.15% down.

“We were able to maintain
our overall realisations and
increase our volumes signifi-
cantly in India despite a sharp
drop in international steel pri-
ces,” chief executive TV Na-
rendran said.

Tata Steel is committed to
growing its India footprint
while focusing on operational
performance, market presen-
ce and strong customer rela-
tionship, he added.

Tata Steel’s consolidated net
profit, which accounts also for
the performance of subsidia-
ries in India and abroad, rose
53% t0¥1,753 crore in the past
quarter. Consolidated revenue
went up 23% to 241,220 crore,
while EBITDA improved
26.7% t0 7,225 crore.

«. While the India steel produc-

PARING DEBT

Duringthequarter,
Tata Steel gross debt
wentdown by

9,083 croreincluding
deleveragingof over
6,000 crore

tion, including of Tata Steel
BSL, increased 34 % to4.38 mil-
lion tonnes in the third quar-
ter, deliveries grew 18% year
on year to 3.89 mt. Consolida-
ted steel production rose 11%
yearonyearto7.23mtand deli-
veries by 7% t0 6.99 mt.

Tata Steel's gross debt
shrank by 2 9,083 crore in the
quarter, including delevera-
ging of overz 6,000 crore, chief
financial officer Koushik
Chatterjeesaid.

“We have repaid 23,000 crore
from Tata Steel BSL since the
acquisition as part of the ove-
rall deleveraging. The proce-
eds from divestment of stake
inthe Southeast Asia business
and from the sale of residual
stake in TRL Krosaki will be
used for further delevera-
ging,” headded.

Tata Steel Posts 84% Rise
in Q3 Profit on Higher

Volumes, Better Prices

CONSOLIDATED revenues including Bhushan Steel up 41%

The sale of a 70% stake in SE
Asia entities for $327 million
in cash is setto reduce the con-
solidated debt by $500 million
by the first quarter of fiscal
2020, when the transaction is
expected to close.

Tata Steel also monetised
2305 crore from the sale of its
26.62% stake in TRL Krosaki.
The acquisition of Usha Mar-
tin’s steel business, carried
out through Tata Sponge, is
likely to close in the ongoing
quarter, its statement said.

Tata Steel has refinanced the
short-term finance taken for
the acquisition of Bhushan
Steel with long-term loans of
%15,500 crore, Chatterjee said.

At present, 56% of the com-
pany’s steel production of 33
mt is based out of India.

By 2025, when Tata Steel ho-
pes to produce 32 mt of steel
annually, almost all of it will
be based out of India, as part
of a reshaping of Tata Steel,
the company said in a presen-
tation to analysts. Tata Steel
said it is working with thys-
senkrupp AG to secure regula-
tory approvals for a proposed
equally ownedjoint venture in
Europe for which the Europe-
an Commission Phase II mer-
ger controlreview is currently
underway.

12




THE HITAVADA DATE/ 22019 P.N.11

Tata Steel Q3 profit jumps
over 54 pc toRs 1,753 cr

NEW DELHI, Feb 8 (PTI)

TATA Steel on Friday reported a
54.33 per cent jump in consoli-
dated net profit to Rs 1,753.07
crore during the quarter ended
onDecember31,2019, helped by
higher income.

The companyhad postedanet
profitofRs 1,135.92-crore for the
same quarter a year ago, accord-
ing to a regulatory filing.

Total income on consolidated
basisjumpedtoRs41,431.37 crore
during October-December2018,
from Rs 33,672.48 crore in the
year-ago quarter, the company
said. Its total expenses during the
said quarter were at Rs 38,362.03
croreasagainstRs30,552.03 crore
in the corresponding period of
the previous fiscal.

In a statement, Tata Steel CEO
and Managing Director T V
Narendran said, “Tata Steel is
committed to growing its India
footprint while focusing on
benchmark operational per-

formance, superior market pres-
ence, strong customer relation-
ships and sustainability.”

Despite a sharp drop in inter-
nationalsteel prices, thecompany
was able to maintain overallreal-
izations and increased volumes
significantly in India, he said.

The integration of Tata Steel
BSL continues and the compa-
ny's 5 MTPA expansion at Tata
Steel Kalinganagar is also mak-
ing good progress.

“We are also looking forward
to enhancing our long products
and downstream capability
through the acquisition of the 1
MTPA steel business of Usha

Martin,” Narendran said.

He further said that the phase
IIreview of the Tata Steel Europe-
ThyssenKrupp JVis ongoing and
“we are closely working with the
european commission to facili-
tate the same.”

Koushik Chatterjee, Executive
Director and CFO of Tata Steel
said: “Theshort-term finance tak-
en for Tata Steel BSL acquisition
has been refinanced with long-
term loans of Rs 15,500 crore.”

During the quarter under
review, he said, Tata Steel Group
generated operating cash flows
of Rs 4,150 crore and the liquid-
ity position of the group remains
strong atRs 19,320 crore, includ-
ing Rs 8,549 crores of cash and
cash equivalents.

On a standalone basis, Tata
Steel reported a sharp 83.5 jump
in net profit to Rs 2,456.09 crore
in the third quarter of FY2019
from Rs 1,338.09 crorein the year
ago quarter, the company fur-~
ther said in a statement.
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[ron ore soars to S-year
high as Vale crisis deepens

BLOOMBERG

February 8

Iron ore futures surged more
than 5 per cent to hit the
highest level since 2014 on con-
cerns that the increasingly
severe crisis at top producer
Vale SA will curtail global sup-
plies, tightening the seaborne
market and offsetting the im-
pact of a slowdown in China,
the largestimporter.

Vale invoked force majeure
earlier this week after a judge
forced it to suspend some op-
erations at its Brucutu mine in
Brazil —a move it said would
resultinan annual production
loss of 30 million tonnes.
That's on top of an earlier re-
duction of 40 mt following a
deadly dam burst. In addition,
Vale’s licence to operate a dam
at Brucutu was revoked by a
state regulator.

Iron ore has been super-
charged since late January

14

after the Brazil dam-burst,
which killed at least 150 people
and rattled the mining in-
dustry.

As the crisis has intensified,
banks have raised their price
forecasts, with Citigroup Inc
boosting its 2019 estimate 40
per cent to $88 a tonne and rais-
ing the possibility that the dis-
ruption toVale’s operations will
worsen and could last for years.

Futuresadvanced 5.8 per cent
to $94 a tonne in Singapore, the
highest since August 2014. So
far this week, prices are 8.9 per
cent higher after surging 14 per
cent lastweek.

Goldman Sachs Group Inc
warned that there would be
“significant  disruption” to
Brazilian supplies in the near
term, and prices are expected to
be elevated and volatile as pro-
duction elsewhere cannot be
adjusted quickly enough to off-
setshortages.
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Tata Steel profit climbs
54% on higher output

Production rises on Bhushan Steel buy

SPECIAL CORRESPONDENT
MUMBAI

Tata Steel reported a 54%
surge in its December quar-

ter net profit to 1,753 crore -

on increase in steel produc-
tion following the acquisi-
tion of Bhushan Steel.

The rise in profit came on
a 23% increase in revenue to
41,220 crore and 27%
growth in adjusted EBITDA
to ¥7,225 crore.

India footprint

“Tata Steel is committed to
growing its India footprint
while focusing on bench-
mark operational perfor-
mance, superior market
presence, strong customer
relationships and sustaina-
bility,” said T. V. Narendran,
CEO and managing director,
Tata Steel, commenting on

T. V. Narendran

the results.

“Despite a sharp drop in
international steel prices,
we were able to maintain
our overall realisations and
increase our volumes signif-
icantly in India. The integra-
tion of Tata Steel BSL conti-
nues and our five MTPA
expansion at Tata Steel Ka-
linganagar is also making
good progress.”

DAINIK BHASKABATE : 102/2019 P.N.17
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§teel companies plan price hike

STEEL prices may go up as major
playersare planningupward price

revision, industry sources said.

JSW Steel has already hiked the
prices by Rs 750 a tonne.

“Hot Rolled Coil (HRC) was
hoveringintherange ofRs42,000
to 44,000 till end of January. The
hike made last week was in line
with international prices. The
rates have gon€ up in the inter-
national market,” a company
source said. Another steel com-
panyJSPLwillalso hike the prices
“if otherswill do”,a company offi-
cial who did not wish to be quot-
ed said. “In last 10 days, prices of
steel have gone up to USD 70 a
tonne in the international mar-
ketdue toincreasing prices ofiron

ore. If there will be a rev131on it

will be an upward revision,” an .

Essar Steel official said.
Inastatement, SAIL Chairman

‘AK Chaudhary while pointing at

the currentvolatilityin steel prices
said, “Despite various factors
including cheap imports, the
priCes are expected to improve
in coming days considering the

hlgh input costs”. E-mail queries

sent to Tata Steel and RINL
remained unanswered till the
time of filing of the story.

Steel Authority of India Ltd
(SAIL), RashtriyalIspat Nigam Ltd
(RINL),JSW Steel; Jindal Steel and
Power Ltd (JSPL) and Tata Steel
Ltd (TSL) are six primary steel
players in the country, which
together control about 60 per
cent market.
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