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_ New Delhi, July 31

" per cent fall in the April -

Export of finished steel

_Hfromlndumttskeymar - key
_ kets that include Europe,

and West Asia saw a 17-48

. June period, due to factors

such as high export duty

. (imposed in May), competit-

ive prices from China and
global consumption  slow-

. down. Steel exports in

R\

QIFY23 were down 39 per

cent y-o-y.
Data on steel shlpments

" from different ports—Goa,
~ Mumbai, Gujarat, Dhamra,

Paradeep, among others—
show a similar fall of

~ between 3 and 47 per cent.

Belgium, Italy markets

Finished steel includes flat,
longs and alloy and stain-
less steel offerings. As per

data compiled by the Union
Steel Ministry, and accessed
by BusinessLine, ty

gium and I
and 47 per cent fall in steel
exports for QIFY23, dip

to approximately 3,
tonnes and 2,62,000 tonne.s,

respectively.
Steel exports to »&ue

’counm in the year-ago-

perlodms 5,47,000 tonnes

f' High export duty, cheaper Chmese offenng '
" and consumption slowdown take a toll

countries that had driven
Indian steel exports last
year - the y-o-y fall (QiFY23
vs QIFY22) is 18 per cent and

15 per cent, respectively. For
_ instance, Turkey = bought

1,92,000 tonnes of steel in
QIFY23 versus 2,33,0000
tonnes in Q1FY22.

The UAE  imported

Stedexports inQ1

sauaz7 ;

1,85,000 of Indian

steel duﬁ;-:ig un-

“der review versus 2,17,000

~ tonnes in the same peﬂod

lastyear.

In the nelghboul’food ex-
ports to Nepal fell over 28
per cent y-0-y to 1,31,000. Vi-
etnam, another key market,
too saw a drop in imports..

Long, flat variants down

The Ministry data shows
that across other export
markets — including Viet-
nam, Spain and the UK — the

23 were down 39 per centy-0-y

fall was a steep 46 per cent,
y-oy. ;
“The effect of a high ex-

'port duty was reflected in

~ orders. - Month-on-

month. June exports were

down over 20 per cent.
Moreover, demand from key
markets was weak and
Chinese offerings were at a
price lower than ours. So

- our exports were badly hit,”

an Indian steel mill official
said.

“Recessionary pressures
are there too,” he added. As

'Demand for Indian steel in key export
‘markets down 17-487% in June quarter

per Ministry data, flat

- product exports saw a 41 per

cent decline, y-0-y, in the|

Hot-rolled coil sheet, an
hot-rolled coil strips fell 4
per cent and 42 per cent,
spectively, for the Jun

Tin plate sales were d
46 per cent for the period.
The hit in nonfla

long products) fell 67 an

70 per cent, respectively.
Export of semi-finish

products—billets, slabs, etc:

fell 43 per cent in

the Ministry data showed.
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Cement companies’ margins to
hit 7~yearlow on hlgh mput cost

Industry to add
32 mtpa fresh

capacity this fiscal

duetoasharpriseininputcost.

Cement sales’ volumes are
expected to grow 7-8 per cent
| this fiscal to about 388 million

hike in minimum suppott
price of such crops for the up-
‘coming marketing season, will

” cent | ¥
penditmet:oi?.slakhcmrein
FY23 Budget led by %18 lakh

crore for roads and %14 lakh
croreﬁorraﬂmyslsnpecmdto

_ betterand

Ceméiusales’volumesareaxﬁededtogmwbﬂ%p&cemﬂmls

fiscal to 388 million tonnes

challenges due to increasing
interest rates, demand for
urban housing will be led by
growth in employee head-
countsand salaries for manyIT]
homes on ac-
count of the shift to the hybrid

model in customer
segments, BFSI and related sec-
tors is likely to support de-
mand going forward, said the
report.

Opummomel\lghu but...
Anupama Reddy, VicePresid-
ent of ICRA, said operating in-

‘oomeintlﬂsﬁscalisexpected
3 rabout 13 per cent,
volume -

:gmwth and higher sales real-

isation. However, the elevated
input costs will adversely im-
pact the operating margins
which is expected to decline by
440-490 basis points to about
16.4 per cent, the lowest in last
seven years, said Reddy.

The industry will add a capa-

fiscal's addition of about 25
mpta.
Theeaswmmgonisexpec
ted to lead the expansion and
may add around 16417 mpta fol-
lowedbytbeoenu-alregionat
about 67 mpta this fiscal. The
cement industry’s capacity util-
isation is likely to remain mod-
erate at around 68 per cent on
an expanded base. oM
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that extending
safeguard measures

of WTO regulations

AMITISEN

New Delhi, August 1 -

India has sought consultations

with the UK at the WTO over the

country’s d extension of
tariffs and quota re-

strictions on import

steel products for two more

years, till 2024. New Delhi has
said that has substantial interest
\ind:emamn

On June29, UK Trade Secretary
Anne-Marie an-

- 8 = m .I‘ : m.
iffs of 25 per cent (to be imposed
quantities outside quotas)

certain

Steel tariffs: Indiaseeks
talks with UK at WTO

Britain has admitted .

could be in violation ing it, at times, could lead to

the European Union as a retali-

. 'measures put in place by the

bloc on steel imports from the
ures extended by the UK, which
has now separated from the EU,
are similar to the measures of
the EU,at this point of time India

~is only looking at consultations
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Rain hits Singareni coal production badly

Producﬁon was short by 28.5% against target for the month due to water logging

B. CHANDRASHEKHAR
HYDERABAD .
Incessaht rain throughout Ju-
ly have not only impacted
normal life and kharif cultiv-
ation badly in Telangana but
the coal production in Singa-
reni Collieries Company Ltd
(SCCL) too has been affected
with the mining of the fossil
fuel possible for 71.5% of the
4.6 million tonnes target for
the month.

Against the average daily
average production of about
2 lakh tonnes of coal, the
coal company management
has initially reduced it to 1.84
lakh tonnes and pruned it
further to 1.48 lakh tonnes a
day as the intensity of rains
was higher than expected/fo-
recast. However, heavy rains
for most days of July has al-
lowed the company to
achieve an average daily pro-
duction of 1.06 lakh tonnes.

A file photo of JK-5 Opencast Coal Mine at Yellandu of
Bhadradri Kothagudem District where mmmg operations were
stopped due to rain.

According to SCCL offi-
cials, production of coal in

July was 3.29 million tonnes

against the target of 4.6 mil-
lion tonnes fixed keeping in
mind heavy rains during the
month.

The production was down

by about 28.5% of the target

and it pared further, down _

by about 32.5%, when com-
pared to the production dur-
ing July 2021, when 4.87 mil-
lion tonnes of coal was
mined.

Production in all the 19

opencast mines of the com-
pany was affected due to
rains as rainwater turned the
mining areas into ponds
forcing the authorities to
take up dewatering with the
help of pump-sets, whenev-
er there was respite from the

Water seepage
It was also impacted in the
underground mines as rain-

‘water entered/seeped there

too. “As such about three-
fourths of the Singareni’s
coal production takes place
from the opencast mines but
the heavy rains in July have
impacted it badly. Against
the plans to mine an average
of 1.85 lakh tonnes of coal a
day from the opencast
mines, the maximum possi-
ble extent was only 97,000
(0.97 lakh) tonnes during the
first three weeks of the

month,” a senior exlecdﬂve of

‘the coal company said ex-

plaining the impact of rains.

As a result, against the
planned production of 3.6
million tonnes from the
opencast mines during the
first three weeks only 1.9 mil-
lion tonnes (52.78%) was pos-
sible. The official stated that
production of coal in CO-
VID-19 hit July 2020 was 2.85
million tonnes and in July
2019 it was 5.15 million
tonnes.

The official admitted that
the impact of rains on coal
production would definitely
affect the company’s plans to
achieve 74 million tonnes
production in 2022-23 as
mining of only 20.2 million
tonnes was possible in the
first four months of this fiscal
against 20.44 million tonnes
mined during the same pe-
riod of 2021-22 fiscal.
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CAG pulls up: SAIL RINL for operal;lonal inef

ComMYS,lndPhnt.mshdm
the t of e in-
vmyofﬂsus‘:me(mrdl
31, 2020) while the inventory of
refractories lay blocked for 15 to
20

fluctuation led to avoidable ex-

penditure of ¥194 crore,
The company did not hedge

intereston buyers’ credit (LIBOR)

except in a few cases from March

_ 2017to December2017.

“The critical ratios depicting
SAIL's financial position, like
debt-equity ratio, interest cover-
ageratio,and net debt to EBITDA
ratio indicate financial instabil-

ity and a worsening credit pro-
mentioned.

ﬁle,"ﬂmeport

RINLinthedock :

According to another report
tabled by the CAG, RINL was
pulled up for delaying repairs at
its two blast furnaces—numbers

1 and 2-and a failure to syn- ¢

chronise upstream and down-
stream  production facilities
caused a loss of nearly 6,700

crore. :
The blast furnaces were com-
missioned in March 1990 and

'SAILdidnotupgrade
refractories, RINL delayed
" repairsto blast furnaces’

March 1992, with repairs being

- scheduled for14 to 16 years from

“This caused a loss of produc-
tion of 1.78 million tonnes of hot
metal from 201112 t0 201516 with

a consequential loss of earnings

0f %1,396.64 crore,” it said.

ﬁc1enc1€s

mrewasalosofpmdtmon

e e

consequential loss of earnings of
%1,844.82 crore as the blast fur-
nacuwue‘notuﬂlisedmd)dr

The loss of production of 236

pr Bl i b
earnings

¥810.38 crore because of “forced

shutdown of blast furnace No.2

10




DAINIK BHASKABATE 3/08/2022 P.NO12

RiRIch A B! 3 1 fireirdt uiaz

& g gieren, afpd

maﬁumarmamm

Hmier Rieraa o

‘?ﬁlﬂﬁmﬁﬂﬁm
& foro e A&

m@mm Ziaad 3R qTd g ‘

m o s T it

AT g3 oA & AN BTE 21 TR 19 ol U8 Uaiel ol il b 2 Ol Bl B, Ig S
et FAR 3R R § S N hfewn | wEn w 2t 3 e 21 3 Reaiel 1 3 e ey et a2,
g ﬁmg@:@; ﬁlgﬁ@mﬁmﬁﬁm T WG Y (27 T A B1 T e R we) e bl A o
T et shetaex e AR ferepeicn 21 el i 2 Iuel |
21 R F fosicht o’ A 9 ol wEdt 3 e = g i it
A o P H 9 A § SnEd #i 3R we fiw iR 3 oo &, 7o ven D D G 8 BT B B
SERMA TR PR € I o foel § o o @ o SR AFRAZ Ao aE DA Heiel Iof TR e B B B,
6 10 Gt o BE =l fetaie. Y UweTESR < RRamE fracaR D2 AweigR e ag e da o 21
SR 81 9@ wen W § @ ¥ giewed 3 @y @ 3R e & T ot B e Bl 9 Jst e o wrr
TS IR wiel I W e 7o I a form gaferd TMEPoTE AT JABM TRl 3 N-18 A AR -5
S &1 S e freee @ 9@ e S ol @ B 98 SR A TS IR R B2 @ o1 e i oieh
Tl R, SO IRURR N DA FA T 33 T Y T3 H e o5t o Rrctorr B Jodt  B1 S-13 Dol TR e B B
e & o fen o @1 SRR v w0 ?1 fEER e YR g b IATR 3R -5 Je wgon S 21 -

forprd & 4 o9 @ 81 it o g &, e B el 13 a1 & WS 1800 SUG WY 2
R 369-8 | 168-5 | iy IR AARR ¥ iR B3N TE DRI o o 21 s B1 S St aieh gepar 29
TR TEE | 400-4 | 550-0 | epiel ¥ B e @1 bRt P Wic A DI D TG Gols Bl 9000 JUY Ui T |
A 347-4 | 688-2 | porrelAME, ERIE @ IORR JeaMRA TR Gied @RI 83 58 e -5 T AW
AT | 589-2 | 334-0 8| gl AT JoAR AN Il B Bl B 21 Gl B P g ol - 39 iR et 4400 TR 21 S Akt
T AR 258-5 | 247-3 7| Proddnad @R RRATRARE, RAgEaE ANl Ao R 2, G 4000 SRIRICAREAR)
TS | 161 11573 | pEAumdd RRRS  DRANCERCR AT AY R DO UG BIAR, A 4400 BUY o BT 14 B
g‘@w 280-0 | 248-4 | o5 3t e 5 R R A R WA TR IR D FEA AR AP ERR 3 R 7@ B1 s B 200-250
s IR [7906[259°6 | pppmomdisdiceadd AR Red pEoR o) o e A gedie | 5ug 2 Bl ol 21

BUSINESS LINE DATE 3/08/2022 P.N

als

tion had come down drastic-
ally. In addition, our ability to
export was dented due to the
export duty On the other
hand, cost pressure was build-
ing due to a spurt in energy
_prices after the Russia-Ukraine

war.

ofalllwyrawmamﬂ-

‘Do you expect prices to fall
further?

Today, Chinese FoB price
Rso,sso)awnne. If freight
and customs duty of 75 per
cent is added it works out to
¥59,000 per tonne and do-
' mestic prices are in the same

is$632

A : | eel export duty may be lifted th1s quarter° Seshagm Rao

capacity that cannot be con-
sumed in India. Export de-
cannot be seen as
negative for the company. Yes,
because of the

duty, it may appear so. The in-
tention of the government is
not to ban or moderate ex-
ports, but to curtail inflation

ch as coking and thermal

Y v :;l,;n;ﬁ-ac:oﬂsandﬁumal- terial
ne.sdnu Joint ve gone up. It was a
g Steel, triplewhammy with

domestic  rected from $600 a tonne to
demand slowing  below $230. It has gone down
down, cost to a low of $110. We expect it to

range at about $150 in the me-
dium term. However, due to

coking coal at current level
and iron ore at $90-100 a
tonne, itbecomes verydifficult
for any country, including
China, to reduce prices from
the current level.

mmmw
pressure on prices?

Total cargo booked from Rus-
sia is about 1.5 lakh tonnes in
the price range of ¥61,000-
51,000 a tonne. If we consider
© the average, it should not be a

threat for Indian companies.
What was sold at ¥51,000 a
tonne was adistress sale. It will

are many
in Russia. It is very difficult to

- do business with any sanc-

tioned entities.
nowusee'expondmymd
anytime soon? :

Though the objective of the ex-
port duty was to contain infla-

and it isa short-term measure. |
) We will continue to export 10-
12 per centeven if the dutyisre-

- tained.

- ; " Will cutin capex delay
! expansion plans?
tion it has caused a huge dam-

age to the industry.
Prices have already fallen

11
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Tata Steel wants chrome ore

exports taken off ‘canahsed’ list

ArcelorMittal
Nippon Steel bats
for duty waiver on
steam coal imports

and waiver of import duty on
~ steam coal, a raw material used
.insteelk making.
While Tata Steel sought re-
moval of chrome ore from the

ter, writtenin June, to the Union
Ministry of Commerce and the

Currently, there is nil oms dutyon anthrac, pulverised coal : :

and coking coal

latter sought opinion of the

Ministry of Mines and forwar-
ded a copy of the same to the
Ministry of Steel in July.
AMINS India wrote to the
Chairman of Central Board of
Indirect Taxes (CBIC) and
sought “personal audience”.:

Dispatchlevels
Tata Steel raised concerns over
failure to maintain minimum
dispatch levels since export
through MMTC was hit because
of the latter’s financial distress.
The letter says, Tata Steel Min-
ing Ltd (TSML) - a 100 per cent
subsidiary of Tata Steel - ac-

throughauctionsin2020.Rules

mandate a dispatch of min-
imum 16 million tonnes
chrome ore per annum, failing
which penalty provisions will
be imposed. The chance of lease
termination by the Govern-
ment is also not ruled out if
there s failure.

“Being under the canalised
list, chrome ore has been expor-
ted through MMTC and tenders
were floated in June. However,
after dispatch of materials to
container freight stations at
Vizag Port “for anticipated ex-
ports”, the tenders were can-
celled on june 6. Accordingly,
compliance of a minimum dis-
patch requirement becomes
“very difficult” and there is also
an “acute shortage of space at

the port” (as the previously dis-
patched material is already
stacked there). 4

"\kuMemndowlngmﬁn-
ancial distress, MMTC has been
declared an NPA by the banks
duetonon-paymentofworking
capital loans and funded in-
terest term loans. This poses a
threat for payment to MMIC's
vendors...” it wrote adding that
removal of chrome ore from
the canalised list “would facilit-
ate export without hindrance
and help miners” achieve min-
imum dispatch targets and

cess of steel-making.

If the nil rate on basic cus-
toms duty and agriculture in-
frastructure and development
cess on steam coal is not
brought in, corex furnace and
sponge iron manufacturing
units will see an increase inraw
material cost, which will put
them at a cost disadvantage
versus those using coking coal
and lead to supply disruption.

0 |
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