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Vedanta Beats Street Estimates,
Net Jumps 49% in Dec Quarter

Higher margins iniron & steel, lower alumina prices help post 2,348-cr profit

Rakhi.Mazumdar
@timesgroup.com

Kolkata: Vedanta, India’s big-
gestmining conglomerate, repor-
teda49% jump inattributable net
profit to 2,348 crore in the De-
cember quarter, with expanding
margins in the iron ore and steel
businesses and lower alumina
prices helping offset the impact
of a southward pricing trend in
some non-ferrous metals.

Operating revenue fell 10% to
321,126 crore, mirroring the
drop in global metal prices. The
company said measures to rein
in costs and boost volumes sho-
uld help maintain margins in
the increasingly volatile mar-
ket for non-ferrous metals,
suchasaluminiumand zinc.

Vedanta improved quarterly
EBITDA margin by 10% to
%6,531 crore.

The earnings beat Street esti-
mates. “A reduction in the cost
of aluminium production, par-
ticularly a drastic drop in alu-

mina prices, helped the compa-
ny enhance its profitability
numbers,” said a Mumbai -ba-
sed metals analyst, who did not
wish tobenamed.

Vedanta’s focus on reining in
costs while driving volumes
should help maintain margins,
the company said.

“With prices going the way
they are, it is cost and volumes
that will compensate for any

dip in prices. In Q3, that helped.

us improve EBITDA margins
and profitability,” Srinivasan
Vekatakrishnan, CEO, Vedanta
Ltd, told ET inan interaction af-
terthe earnings.

He cited the example of Ve-
danta’s aluminium business
where the company reduced
output costs from $2,200 /tonne
to around $1,600 / tonne in
Q3FY20 within a year and a
half, while maintaining volu-
mesat2million tonnesa year.

Reduced import dependence
throughlocal sourcingof baux-
ite at Lanjigarh, tight manage-
ment of coal inventory, and im-

proved sourcing from Chotia
mines helped hold down costs,
he added. The recent judge-
ment on bids for Nalco’s alumi-
na tenders will also benefit the
company.

P O% o beepe it o0 BNt

Both the Gamsberg zinc mine
in South Africa and Hindustan
Zinc back home are expected to
improve volumes in Q4. ;

Vedanta’s acquisition of Elec-
trosteel Steels in 2018 led to vo-
lumesincreasingto2.5mt, with
margins in the steel business
doubling to $110 per tonne. Ve-
danta now plans to expand its
steel output to five million ton-
nesin the nexttwo years.

Vedanta CFO G Arun Kumar
said the company maintains its
growth capex guidance of $ 1
billion per year since all ongo-
ingprojectsareshowinghigher
than anticipated internal rate
of return. With an uptick in the
December volumes, Vedanta
said it has decided to maintain
its production guidance for
commodity verticals in the fo-
urth quarter of FY20.

In the nine months to Decem-
ber, Vedanta’s net profit increa-
sed 31.6% to 5,857 crore. Reve-
nuedeclined 6% t0%66,575 crore.

Vedanta closed at ¥137.95 on
the BSE on Friday, down 2.13%.

i, 261
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"Vedanta Gets All Clear
for FACOR Acquisition

% Rakhi.Mazumdar
@timesgroup.com

Kolkata: The decks have been
cleared for Vedanta’s acquisi-
tion of Ferro Alloys Corpora-
tion (FACOR) marking a key
“strategic” acquisition for the
Anil Agarwal-led resources
major, which entered the steel
sector with its 5,320 crore buy
of Electrosteel Steels in 2018.

Vedanta has lined up plans to
produce 5 million tonne of
steel within the next two years
with ESL leading the charge.
About20% of FACOR’scurrent
production of ferro alloys will
be utilised by ESL. Vedanta is
planning to grow its ferro-
chrome business and is expect-
ed to announce plans for rais-
ingoutputat FACOR.

“It is a strategic acquisition
for us and will help us:in back-
ward integration. More im-
portant, it has come at the
right price,” Vedanta CEO Sri-
nivasan Venkatakrishnan
told ET on Friday. “With this
acquisition we have acquired
two chrome ore mines. The
chrome business is a tight
market dominated by South
Africa, which has the world’s
largest reserves. While FA-
COR is producing around
somewhat small quantities
now of .around 70,000 tonnes,
we would like to grow the busi-
nessand will unveil planstodo
so following the acquisition,”
l}eadded.

An expansion in capacity has
been a key feature of Vedanta
group chairman Anil Agar-
wal's acquisition strategy over
the years. At the time of its
takeover in 2002, Hindustan
Zinc,now a Vedanta group flag-
ship, produced only 0.2 million
tonne per annum (mtpa) of re-
fined metal. Between 2003-2005,
it ramped up capacity to 0.5
mtpa and now has a capacity of
almost one million tonne.

Inanotification tothe BSE on
Friday, Vedanta
said it is imple-
menting the ap-
proved resolu-
tion plan for FA-
COR as per an
order of the Na-

Vedanta has :

lined up plans tional Company
toproduce5 Law Tribunal,
million ‘Cuttack, dated
tonne of steel January 30,
withinnext  2020.

two years ~ "Theconsidera-

tion payable for
the acquisition of FACOR on
debt and cash free basis under
the approved resolution plan is
TA10 crore as well as equivalent
of cash balance in FACOR’s sub-
sidiary, FACOR Power Limited
,” thenotification said.

It will be part of "an upfront
payment and zero coupon, se-
cured and unlisted non-con-
vertible debentures of aggre-
gate face value of 2270 crore to
the financial creditors payable
equally over four years com-
mencing March 2021," the state-
ment added.
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1.6k-cr Fertiliser Foray

Rakhi.Mazumdar
@timesgroup.com

Kolkata: Hindustan Zinc Limi-
ted (HZL) has finalised plans to
enter the fertiliser business.
The Vedanta group’s flagship
company is planning to set up a
0.7 million tonne (mt) per an-
num plant at an estimated in-
vestment of ¥1,500-1,600 crore.
The company is in the final
stages of getting environment
clearance for the project,
which is slated to come up wit-
hin its complex. The plant will
produce Diammonium Phosp-
hate (DAP), a widely used
phosphorousfertiliser.
Itwillmark the advent ofa sig-
nificant player in the DAP mar-
ket in India, with nearly seven
million tonnes of domestic
production capacity. The com-
pany has firmed up a strategy
toproduceavalue-added down-
stream product, by adding va-
rious nutrients such as N, P, K,
S, (nitrogen, phosphorous, po-
tassium and sulphur) depen-
ding on different soil condi-
tions. The strategy is expected
to help it differentiate its pro-
ductin the fertiliser market.
The move forms part of the
company’s initiative to utilise
its by products and hedge aga-
inst volatility in its sulphuric
acid business, HZL CEO Sunil
Duggal told ET. “We are likely
to get EC (environment cle-
arance) for the project so-
! on,” he said. “Following

this, we will finalise the engi-
neering, procurement and
construction (EPC) contract.”
The company is currently en-
gaged in internal working with
HZL teams visiting the sites
where the plants are establis-
hed. It will be negotiating with
vendors and technology supp-
liers and will place orders for
theplantasitfinalises thetech-
nology and the partner. “The
fertiliser plant will come up
within our own complex where

we have railway

siding and own

t'\s/ power,” said
Duggal.

\’ The annual re-

venue projec-

Companyis tion from the

planningto  fertiliser busi-

setupa0.7 ness could not

milliontonne be ascertained.

per annum The company

plant said it was “on

the drawing bo-
ard for the feasibility of the
project”.

Private sector players, inclu-
ding the likes of ‘Hindalco, do-
minate the domestic DAP mar-
ket with around 5 mt of instal-
led capacity, and another 2 mt
of capacity in the co-operative
sector, while the overall domes-
tic market for phosphatic ferti-
lisers was estimated at 23 mil-
lion tonnes in 2018-19.

Investec Securities said in a
recent report: “Capital alloca-
tion into non-core areas like
fertilizer remains a risk to tra-
ding multiples.”
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[INDUSTRY B 2 |
METALS: MONTHLY WRAP

Non-ferrous: Prices falling:

M Global aluminium production contracted 1% yoy to 5.4 mn tonnes, following ¢.5% fall in Chinese
production to 3.0mn tonnes. :

B Global and China mom average daily production remained flat at 175KT and 98KT.

B Aluminium prices witnessed 3% mom fall to US$ 1,738/t. The gap between LME and Shanghai
prices stands at US$ 316/t vs US$ 241/t mom.

M Aluminium inventories on major exchanges fell 12% to 1.5mn tonnes.

B ChinaZs aluminium exports at 400KT fell 15% yoy but improved 3% mom.

M Chinese captive power and grid power smelter profitability improved each by CNY143/t mom
to CNY 3,602/t and CNY 992/t.

M Aluminium CoP also witnessed downward trend. Alumina, Anode and caustic soda prices fell
1%, 2% and 4% mom. While coal prices improved 6%.

M Zinc and lead prices fell by 1% each to US$ 2,254/t and US$ 1,899/, respectively.

B Zinc TC/remained at elevated levels of US$ 305/1.

M Lead inventories fell mom while zinc inventories improved. (NMS)
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Gold prices jump
Rs 277, silver
rises Rs 483

NEW DELHI, Feb 1 (PTI)

GOLD prices on Saturday
jumped by Rs 277 to Rs
41,923 per 10 gram in the
national capital, according
to HDFC Securities. The prg
cious yellow metal had
closed at Rs 41,646 per 10
gram on Friday. Silver also
witnessed increase in
demand as prices jumped
Rs 483 to Rs 48,096 per kg
from Rs 47,613 per kg in thd
previous trade. “Spot gold
for 24 Karat in Delhi rallied
by Rs 277 reflecting
overnight gains in global
gold prices,” HDFC
Securities Senior Analyst
(Commodities) Tapan Patel
said. Overseas markets are
closed for weekend. /"




BUSINESS LINE DATR2D20 P.N.7

E)Td|approachi

Silver contract for March ended flat last week,

while gold futures for April rose 1.8%

AKHILNALLAMUTHU

MCX COMDEX, the composite
commodity index of the Multi
Commodity Exchange (MCX), de-
preciated last week to 3,833 points
following a decline in crude oil
prices.

The rally in gold could not re-
strict the downside as its weight
in the index is comparatively less.

While the crude oil weight is
around 33 per cent, the weight of
gold is around 17 per cent.

Since crude oil is likely to wit-
ness a downside further, there
seems to be norelief for the index.

In the short-term, it can fall to
3,760.

MCX-Crude (33,677)

The February futures of crude oil
at the MCX continued to decline
last week. The contractbreached a
key support at 33,780, further in-
creasing the possibility of a de-
cline. Notably, the 21-day moving
average crossed below the 50-day

moving average — a bearish
-~ indication.

The contract closed with a loss
fora fourth consecutive week. The
moving average convergence di-
vergence indicator in the daily
chart shows a substantial bearish
momentum as it extends deep
into the negative territory.

The trend is clearly bearish. But
the daily relative strength index
(RSI) has got into over-sold levels
and the contract might see a
pull-back.

Traders can short the contract
with a stop-loss at ¥4,000 if it ral-
lies to ¥3,880. On the downside,
the contract can weaken to
%3,600. Below that level, it can fall
t033,500.

MCX-Gold (¥41,205)

Gold rallied and closed with a
gain for a third consecutive week.
The April contract at the MCX ral-
lied past an important level of
X41,000afteradeclineanditisap-
proaching a lifetime high of

uptrend seems to be gaining mo-
mentum as indicated by the daily
RSI, which is showing an uptick.

As the outlook remains bullish,
one can initiate fresh long posi-
tions on declines with a stop-loss
at ¥40300. The support below
that level is at ¥40,000 — the 38.2
per cent Fibonacci retracement
level of the previous uptrend.

On the upside, the contract will
most likely breakout of its previ-
ous high at ¥41,567 and rally to

ng lifetime high

per cent.

The silver contract underper-
formed gold last week. On a close-
to-close basis, the silver futures at
the MCX was flat, whereas the
gold futures contract gained 1.8

The March contract of silver,
during the first half of the week,
broke below an important sup-
port at ¥45,735 and slipped below
both the 21-and 50-day moving av-
erages. However, the contract re-
bounded, making the breakdown

invalid, and closed at ¥47,u8.
Though the contract has closed
above 47,000, the breakout is
not convincing. For the contract
to establish a rally, it must sustain
above ¥47,000 for the next few
sessions. However, one can take a
bullish view until the contract

MCX Gold

price stays above 45,700, asitisa
strong support. Thus, traders can Supports:
buy the contract on declines with ¥40,320/40,000
; a stop-loss at 45,600. On the up- Resistances:
4™ side, the near-term targetscanbe  ¥42,000/42,380
at 48,100 and ¥49,000.
ISTOCK.COM/PETERSCHREIBER. MEDIA M(x Silvgr
341,567. X42,000. Above that level, it can ~ MCX-Copper(¥426.3) " supports:
Last week, the price bounced  move to%42,380. The copper futures continue to ex- 46,000/45,735
from the 21-day moving average hibit weakness. The price of Feb- Resistances:
support at ¥40,200 level. The ~MCX-Silver(¥47,118) ruary contract declined below an 48,100/49,000

important level of ¥430 last week,
opening the door for further de-
preciation. While the RSl stays flat,
the moving average convergence
divergence indicator in the daily

chart continues to indicate good

downward momentum. Thus, the
outlook remains negative.

Traders can either sell the con-
tract with ¥445 as the stop-loss if
it rises to X435, or sell the contract
with a tight stop-loss if it decis-
ively breaks below ¥425.
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Import duty on gold coins raised to 12.5%

SURESH P IYENGAR
Mumbai, February 2
The Budget has increased the
import duty on gold coins to
12.5 per cent from 10 per cent,
making it on a par with that of
bullion. The demand for bars
and coins in India doubled to
45 tonnes in the December
quarter from the 22 tonnes
logged in the September
_quarter. However, demand
was down 10 per cent at 145
tonnes (162 tonnes) last year,
in line with the overall weak
gold demand, which fell nine
per. cent to 690 tonnes (760
tonnes).
Pramod Kumar Agrawal,
Chairman, Gem and Jewellery
Exports Promotion Council of

India, said the government
has now equated the gold bul-
lion sector under single im-
port duty regime by increas-
ing the import duty on gold
coins from 10 per cent to 12.5
per cent. |

Import duty
However, he said the industry
demand to decrease the im-
port duty on bullion to 4 per
cent from12.5 per cent has not
been met.

On the new levy of 0.5 per

cent import duty on rough '

coloured gemstones, rough
semi-precious gemstones and
pre-forms of precious and
semi-precious  gemstones,
Agrawal said rough gem

stones are primarily impor-
ted for cutting and polishing
work and are later exported.

The domestic demand for
coloured gemstones is very
miniscule, and India com-
petes with China and Thail-
and in this segment in the ex-
port market. The rise in
import duty of rough col-
oured gemstones will upset
the export of gemstones from
Rajasthan, the hub for the
processing of coloured gem-
stones, = which employees
about 15 lakh workers, he
said. \

“We request the govern-
ment to roll back the pro-
posed import duty on these
rough coloured gemstones in

the interest of gemstone ex-
ports from India,” said
Agarwal.

Somasundaram PR, Man-
aging Director (India), World
Gold Council, said that by in-
creasing the import duty on
gold coins, the government
has corrected the duty anom-
aly. The government inten-
tion would have been to avoid
dutyarbitrage and bring local
minted coins on par, he
added.

Tanya Rastogi, Director, Lala
Jugal Kishore Jewellers, said
the measures to boost farm-
ers’ income and reduce taxes
for the middle class, will
boost purchasing power and
consumer confidence, which,

in turn, will benefit the jew-
ellery industry. Focus on the
next wave of digital revolu-
tion will add impetus to di-
gital gold products, said
Rastogi. :

Ishu Datwani, Founder, An-
mol Jewellers, said the relief
to common man with lower
income tax slabs, should have
a positive impact on gold
buying.

Shreyansh Kapoor, Vice-
President, Kashi Jewellers,
said the industry is still dom-
inated by small retailers and
family-owned units, who do
not fall under the corporate
category, while the likes of
Tanishq form just one per
cent in this industry.




THE ECONOMIC TIME
DATE : 8/2020 P.N.7

JSW Steel B_ass
Mines inOdisha

NEW DELHI JSW Steel _has
bagged two iron ore mines
with a total reserves of 980
million tonnes in the auc-
tion in Odisha, a source sa-
id. The company won Nara-
yanposhi iron block with
190 MT reserve on Sunday,
according to the industry
source. Others in the fray
for this iron ore mine inclu-
de Arcelormittal Mittal In-
dia, Vedanta, Tata Steel and
JSPL. On Friday, JSW Syeel
bagged the Nuagaon mine,
which is the largest iron ore
block in the auction in Odis-
ha. It has a total estimat(?d
reserve of around 790 mil-

lion tonne.—PTI
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Goal import rises to 186 MT in Apr-Dec

INDIA'S coalimportincreased by
7.6 per cent to 185.88 million
tonnes (MT) in the April-
December period of the current
fiscal.Coal imports in December
rose by 13.3 per cent to 20.52 MT
compared to 18.10 MT in the
year-ago month, according to
the provisional data by
mjunction services.
Non-coking coal imports were
at 14.21 MT in December 2019
against 12.5 MT in December
2018. Coking coal imports were
at 4.47 MT against 3.76 MT
imported in December 2018.
“There was slight uptick in
import activities during the
month, thanks to the recovery in
steel prices and steady demand
from sectors like cement and

spongeiron,” Mjunction MD and

CEO Vinaya Varma said.
Goingforward, import demand
may subside a little due to cur-
rentvolatility in non-coking coal
prices and increased supply of
coal from domestic sources, he
said. Mjunction -- ajoint venture
between Tata Steel and SAIL -- is
aB2Be-commerce companyand

also publishes research reports
on coal and steel verticals. .,

During the April- December
period, coal and coke imports
were at 185.88 MT, up by 7.66 per
cent compared to 172.65 MT in
the same period last year.

India imported 235.2 million
tonnes of coal in 2018-19 valued
at Rs 1.7 lakh crore.
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Outlook turns weak for MCX—Aluminium

COMMODITY CALL
@

AKHILNALLAMUTHU
BLResearch Bureau

The February mini futures con-
tract of Aluminium, ie, Alumini
on the Multi Commodity Ex-
change of India (MCX) seems to
have resumed its downtrend as
it closed in the red for the
second consecutive week.

The price level of X142 is act-
ing as a substantial resistance
which had capped the rally the
began from X134. Notably, there
was a spike in price that took
the contract to X145.5, but it
could not sustain, and was sold
off immediately.

The contract then declined
gradually, and it has slipped be-

low the 21-day moving average,
possibly shifting the short-
term trend to bearish one. Cur-
rentlytradingat%138.8, the con-
tract hasitsimmediate support
at%137.7—its 50-day moving av-
erage. Also, the 61.8 per cent
Fibonacci retracement level of
the prior uptrend is at I138.
Thus, the price area between
%137 and X138 can act as a sup-
portband.

The relative strength index
(RSI) and the moving average
convergence ~ divergence
(MACD) indicator on the daily
chart hints at further.down-
side. While the RSI has been
steadily decliningand has gone
below the mid-pointlevel of 50,
the MACD shows considerable
downward momentum.

On the global front, the
price of the three-month
rolling forward contract
of Aluminium on the
London Metal Exchange
has fallen drastically

On the back of prevailing
bearish momentum, if the con-
tract breaches the support
band between %137 and 138, it
can attract more selling pres-
sure, potentially dragging the
price to the previous low at
133.4.

But if the price appreciates,
%140.6 can act as a hurdle,
above which the resistance is at
142.

On the global front, the price
of the three-month rolling for-
ward contract of Aluminium
on the London Metal Exchange
(LME) fell drastically. Currently
trading at $1,722, it has a critical
supportat $1,710.

Subsequent support is at
1,655. The nearest resistance is
at $1,750.

Trading strategy

Though thereare indications of |
a potential decline from cur-
rent levels, one needs to be cau- |
tious of the support band |

‘between Z137and X138. So, from

the trading perspective, initiate
short positions in MCX-Alu-
mini only if the contract decis-
ively breaks below that price
area. Place stop-loss at X141,

THE HINDU DATE/2/2020 P.N.4

g

Coal production in Naini block of SCCL by March 2021

Singarenj CMD
reviews timelines
with senior
officials

SPECIAL CORRESPONDENT
HYDERABAD

Singareni Collieries Compa-
ny Ltd (SCCL) is preparing an
action plan to start coal pro-
duction in the Naini block,
allotted to it in Odisha, by
March 2021.

At the Area General Man-
agers meeting of SCCL held
here on Tuesday, SCCL
Chairman and Managing Di-

rector N. Sridhar stated that
permission to pay compen-
sation of ¥450 crore for for-
est lands in the coal block
area and taking up railway
line to the coal block in joint
venture would also be dis-
cussed at the next board
meeting of the company.

Mr. Sridhar stated that the
target of coal production for
the next financial year was
fixed at 67 million tonnes
and that of over burden re-
moval at 450 million cubic
meters. For Naini, the initial
production target would 5
million tonnes a year and it
would be later scaled up to

10 million tonnes. The Naini
block has reserves of about
350 million tonnes of coal.

New blocks

He discussed about the
mines in which coal produc-
tion was planned to be com-
menced from the next year
and also on the plans for pro-
duction in Naini and New Pa-
trapada blocks allotted to the
company. The Area General
Managers were given time-
lines for various pre-produc-
tion works in the Naini and
New Patrapada blocks. He
asked the officials concerned
to put in efforts to get all ne-

cessary clearances in time.
Officials explained that the
process of forest, govern-
ment and private land acqui-
sition for Naini was speeded
with the cooperation of the
Revenue and Forest depart-
ment officials of Angul dis-
trict in Odisha.

Compensation

They further stated that the
company had to pay %450
crore as compensation for
acquiring 783.27 hectares
land and would be included
in the agenda for the next
board meeting for clearance
where clearance for the feas-

ibility report would also be
taken.

The Singareni CMD direct-
ed the officials concerned to
complete the acquisition of
private lands in three villages
by June this year and pursue
for environmental clearance
till July-end. He also wanted
the officials to appoint an
agency for development and
operation of the mine in
June-July so that coal produc-
tion could be taken up by
March 2021.

Rail link
On the rail link to Naini
block, the Singareni has de-

cided to enter into a joint
venture with Coal India for
constructing a railway line.
In the New Patrabada coal
block with about 1,000 mil-
lion tonnes reserves, he di- |
rected General Managing |
(Naini) Vijaya Rao to take up |
drilling work with the help of
private agencies for prepar-
ing a mining map. In Naini, a
comprehensive mining map
was already developed by
sinking 54 bore holes. As
part of the coal production
target for Singareni, 5 million
tonnes of additional produc-
tion would be added from *
five new open cast mines.




THE HINDU DATE/2%2020 P.N.4

PIL plea over granite quarry

in Mahboobabad

Mining going on in
areas not under
lease, says mandal
president

SPECIAL CORRESPONDENT
HYDERABAD

A PIL petition was filed in Te-
langana High Court on Tues-
day seeking a direction to
the State government to res-
train a quarry owner in Mah-
boobabad from mining
black granite accusing him
of mining 20 acres of land
while actually he was given
lease only for two acres of
land.

The plea was filed by Gar-
la Mandal Praja Parishad
president Malothu Venkatlal
against M. Ramakrishna ov-
er a quarry he was operating
in Maddivancha village of
Garla in Mahboobabad dis-

land of two acres under sur-
vey no. 119P of Maddivancha
village.

He alleged that the quarry
operator was extracting
black granite in nearly 20
acres of land. He was caus-
ing a dent on the State ex-
chequer by doing so, the pe-
titioner  charged.  The
petition is likely to come up
for hearing in a day or two.

Security Commission

A Division Bench of Chief
Justice Raghvendra Singh
Chauhan and Justice A. Abh-
ishek Reddy had directed
the State government to for-
mulate guidelines and rules
relating to appointment of
State Security Commission
and Police Complaint Auth-

" ority.

The Bench was hearing a
writ appeal filed by govern-
ments of Telangana and
Andhra Pradesh over a sin-

THE HITAVADA
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ment counsel told the Bench
that government had alrea-
dy written to the HC Regis-
trar to suggest names of elig-
ible former High Court
judges for appointment of
these posts. The Bench ob-
served that it was not suffi-
cient to write a letter but the
government should first for-
mulate guidelines for ap-
pointment of eligible per-
sons for the bodies.

The matter was posted for
hearing after four weeks.

Habeas Corpus

The HC on Tuesday ad-
journed the hearing of ha-
beas corpus petition relating
to the arrest of Osmania Un-
iversity associate professor
Chinthakindi Kaseem to
Thursday. Earlier, the High
Court had instructed the go-
vernment to file a counter af-
fidavit on the professor’s ar-
rest, seeking some specific

Gold drops Rs 388
amid sell-off in
global prices

NEW DE}&H, Feb4 (PTI)

GOLD prices on Tuesday
dropped by Rs 388 to Rs
41,270 per 10 gram in the
national capital in line with
sell-off in global prices and

, Tupee appreciation, accord-

' ing to HDFC Securities.

- Likewise, silver also fell by -
Rs 346 to Rs 47,080 per kg
from Rs 47,426 per kg in the
previous trade. Gold had on
Monday closed at Rs 41,658
per 10 gram. “Spot gold for
24 Karat in Delhi plunged by
Rs 388 in line with sell-off in

 global gold prices and rupee

appreciation. Spot rupee
was trading around 18 paise
stronger against the dollar
during the day,” HDFC
Securities Senior Analyst
(Commodities) Tapan Patel
said. In opening trade on
Tuesday, the rupee appreci-
ated by 19 paise to 71.19
against the US dollar. In the
international market, gold
was quoting lower at USD
1,570 per ounce, while silver
was ruling flat at USD 17.73
per ounce. “Gold prices

trict. Mr. Venkatlal main- gle judge order to appoint clarifications on his alleged declined as global markets

tained that Mining Depart-  SSCand PCA in their respec-  links with the outlawed CPI- b01_1nced. ba?k with stable

ment had given permission  tive States. Maoists and the literature Chinese indices after China

to Mr. Ramakrishna to mine ~ The Telangana govern- seized from his house. central bank infused liquidi-
1 . A | ty,” he added.
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Global warming: Tata Steel brings a ‘green’ touch to production

‘New process can cut emissions by a fifth
compared to conventional blast furnace’

MRAMESH
Chennai, February 5
Tata Steel has piloted a new pro-
* cess for production of steel,
which it says “results in enorm-
ous efficiency gains” and re-
ducesenergy use and carbon di-
oxide emissions by one-fifth of
that in the conventional blast
furnace route.

The company has tested this
“completely new technology
for producing steel” in five pilot
plantsin Europe; the nextstepis
to bring a commercial scale
planttoIndia.

Howitworks

The process, called Hisarna, is a
combination of Isarna and His-
melt, the Celtic words for iron
and melting vessel, respectively.
The company has spent $75 mil-
lion in developing the techno-
logy at its steel plant in

Ijmuiden, The Netherlands.Ina
conventional blast furnace, the
‘flux’ — a mixture of iron ore,
cokeand limestone—is putinto
the furnace and a blast of oxy-
gen is sent in through a lance.
The mixture melts and collects
at the bottom. In Hisarna, the
ore is liquefied in a high-tem-
perature cyclone at the top and
the molten ore drips to the bot-
tom of the reactor, where
powder coal is injected.

“The technology removes a
number of pre-processing steps
and requires less stringent con-
ditions on the quality of the raw
materials used,” says a Tata Steel
note.

Slashing CO2 emissions

Since it is highly concentrated
carbon dioxide that leaves the
reactor, the system is “ideally
suited for carbon capture and

The steel industry is among the largest emitters of carbon dioxide,

the prime culprit in global warming istock

either storage (CCS) or use
(CCU), without the need for a
costly gas separation stage.”

The combination of Hisarna
with storage could slash carbon
dioxide emissions by 80 per
cent, compared with that in the
conventional steel production
process, the company says.

A spokesperson of Tata Steel
told BusinessLine that the com-
pany is “currentlyin the process
of upscaling the design towards
commercial scale”. He said the

company intends to have the
first scaled-up plant in India,
and subsequently build a com-
mercial plantin [jmuiden.

“The commercialisation of
the process will require signific-
ant engineering efforts and in-
vestment,” he said. Asked about
theinvestments thata commer-
cial plantwould require, he said
that would depend upon the
“location, existing infrastruc-
ture and the desired configura-
tion”. Engineering teams in In-

dia and Europe were working
together “to ensure earliest real-
isation at both locations,” the
spokesperson said.

The steel industry is among
the largest emitters of carbon
dioxide, the prime culprit in
global warming. Arecentreport
byThe Energy and Resources In-
stitute (TERI), one of India’s
leading research bodies, noted
that the Indian steel sector
would likely triple its carbon
footprint by 2020, given the
need to produce more. Tata
Steel expects Hlsarna would
“play a pivotal role in meeting

- the future recycling ambitions

of the circular economy.”

The company-puts it thus:
“Not only do we expect to be
able to combine primary steel-
making with recycling of up to
50 per cent steel scrap, which is
twice the present theoretical
maximum of the Blast Furnace-
Basic Oxygen Steel plant route.
Hisarnaalsoallows the recovery
of zinc from coated steel scrap.”
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‘Hind Zinc, Balco Residual
Stake Sale Not Off Table’

Gulveen.Aulakh@timesgroup.com

New Delhi: India could look at selling residual
government stake in Hindustan Zine and Balco
after a Supreme Court decision, a top govern-
ment official told ET.

“The residual stake sales are not off the tab-
le. ThecaseisinSCandthere wasastay orde;r,
but it has come up again now. Once it gets dis-
posed, we will move forward in that direc-
tion,” Tuhin Kanta Pandey, secretary of de-
partment of investmentand public asset ma-
nagement (DIPAM) said.

Sale of government stake in HZL alone can
fetch it over 224,000 crore, aiding the govern-
ment meet the steep divestment target of 2.1
lakh crore for FY21. The government owns49%
stake in BALCO and 29.54% in HZL, companies

that were privatised by the Atal Bihari Vajpay-
eeled-NDA 1government.

In 2016, the Supreme Court put a stay order on
any further sale of both companies.The govern-
ment now expects decision in the matter soon.

Vedanta Group had acquired government's
51% stake in BALCO for Rs 551.50 crore in 2000-01,
and in 2002-08 it bought 26% in Hindustan Zinc
for Rs 445 crore. It acquired an additional 18'.92. %
stake in HZL, through a call option clause in its
shareholder's agreement with the goverpment.

It had also acquired an additional 20% in HZL
from public. :

Stake sale would be open auction following an
advise by the Attorney General in thisregard.

“The government has to sell in the market. We
are not going to do anything bilaterally, bpcause
the attorney general has advised us earlier that
it’'snot permissible,” Pandey said.

THE HITAVADA(CITYLINE) DATE2@20 P.N.10

"Lack of policy support slows India’s natural stones export |

THE growth in exports of natu-
ral stones from India like gran-
ite, marble, slate and quartzite
slowed down in 2019 due to lack
of policy support from State
Governments, according to
industry players.

General - Secretary of the
Federation of Indian Granite &
Stone Industry S Krishna Prasad
said Indian exports crossed USD
2.2 billion (Rs 14,000 crore) in
2018, up 10 per centfrom the pre-
vious calendar year.

“Last year (2019), it was esti-
mated to be slightly more, may
be five per cent growth”, Prasad
told PTI on Monday.

“Production is down and a lot
of processing units have
closed down”.

India has the second largest
deposit of natural stones in the
world with 15 per cent of the nat-
ural stonereserve, whichisabout
46.23 billion cubic metres,
according to FIGSL.

Globally, Indiaisin fourth posi-
tion in natural stone trade.

Singh said of late the processing
industry is “starving” for want of
raw materials, adding, govern-
ments need to grant more quar-
ries to support it.

“Since the closure of most of
the quarries in Tamil Nadu and
Karnataka due the state govern-

ments’ ‘policy decisions’, the
processingindustryisimporting
marble under OGL,” Singh
further said.

“Export-oriented units are
importingboth marbleand gran-

ite blocks to overcome shortage

of supplies,” he added.
He said the industry needs

long-term  quarry lease,
ranging from 30-50 years with
guarantee renewals.

. Singh also said that the
Rajasthan model of royalty colg
lection seems to be “very practi®
cable” and other State
Governments may adopt it
with requisite modifications
suitable to them.

Meanwhile, he said FIGSI has
plans to develop an R&D centré
for natural stone industry, a
world-class stone museum, stone
testinglaboratoryand exhibition
centre, among others. :

FIGSIis hosting the 14th inter-
national granite and stone fair -
- STONA 2020 -- at Bengalury
International Centre from
February six to nine. o

About550 exhibitors from India
and abroad are participating in
the event, Chairman, STONA
2020, Manoj Kumar Singh said.

“We are having country pavil~
ionsfrom Turkey, China, Iran and
Italy and many individual
exhibitors from Oman, Ukraing,
Coatia, Spain and many other
countries”, he said. ‘4"

4
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Gold on correction pathas support factors weaken

G. CHANDRASHEKHAR

What propelled gold to reach a
staggering price level of $1,580
atroy ounce recently is now set

'to negatively hit the precious
metal and drag it down as dra-
matically as it rose. We are re-
ferring to the ongoing epi-
demic of novel coronavirus
(nCoV) emanating from
Wuhan in China.

Without doubt, the outbreak
and its rapid spread resulted in
gold profiting from risk aver-
sion among market parti-
cipants. Huge uncertainty

among investors meant.gold’s

safe haven demand
received a big boost.

ter of conjecture, it is clear that
nCoV is seen destroying the
already fragile physical de-
mand. Many parts of China are
facing travel restrictions and
public life stands halted. There
is consensus that the Asian ma-
jor's economic growth is at
risk.

Looking ahead, H12020 is go-
ing to be hugely challenging
for China. Gold import
volumes are certain to shrink
and physical demand will re-
main enervated, compounded
by weak currency and high
local prices. Already, Chinese
consumers are seen going for
lightweight jewellery.

No wonder, World Gold
Council (WGC) in its report es-
timated a 15 percent
decline to about 900

There are also addi- | Scan
tional factors, includ-
ing central bank pur-

chases, ETF inflows;

& Share

tonnes in the Asian
major’s import last
year. If anything, it
can get ‘worse this

and large flow of* year.

speculative  capital

that helped gold rally. . India scene

: % iIndia is no different. Despite
Correction time ~hectic lobbying by interest

It is now clear, the rally is over-
done. While how long the epi-

demic will last and how soon it

: will be contained is still a mat-

groups, the recent Union
Budget left import duty on
gold unchanged; and rightly
s0. At well over 40,000 per 10

grams, gold rates in the coun-
try have reached all-time high,
making the precious metal un-
affordable for many. A weak ru-
pee makes matters worse.

As price elasticity of demand
kicks in, import volumes will
shrink as evidenced by a fall in
physical import last year. 2020
will continue to be chal-
lenging for the coun-
try as the economy
has not got the
much-needed
booster dose. Also,
there is nothing to
suggest rural in-
comes are going to
rise markedly.

WGC seesa declinein India’s
gold demand in 2019 and es-
timates it at about 690 tonnes,
afall of 9 percent.If prices con-
tinue to stay at the current el-
evated levels, demand destruc-
tion will continue. Only a
significant price correction in
the domestic market can stem
the demand rot in India.

Takingall these into account,
the gold market has already
started to tread on the path of
correction. On Thursday, it was
trading at $1,555/0z, having lost
another support factor in the
form of the US President ac-

quittal by the Senate. So, from
its lofty levels, it has already
shed $25/oz. It is expected to
first breach $1,540/oz and then
fall to $1,500/0z levels in the |
course of the coming weeks.

Price fall begins
The price fall, as always, will be
exaggerated as speculat- |
ive longs liquidate
their position
rapidly.
But weak de-
mand is not the
only reason for the
anticipated price
correction. There are
other  contributory

factors. Gold’s usual friends
are geopolitical tensions, weak
dollar and falling stock mar-
ket. None of these support gold
now. Geopolitical tensions are
surely easing. While, the dollar
continues to remain resilient,
the stock market continues to
perform well. So, less commit- |
ted gold bulls will exit their po-
sition to move the money to |
equities.

The writer is a policy
commentator and
commodities market specialist.
Views are personal
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MCX-Zinc continues
to tread lower

MCX Zinc
Return:-10.0% ¥/kg
240
225
210
195
180
165
Feb 6 Feb5
2019 2020
AKHILNALLAMUTHU
BLResearch Bureau

The spot price of Zinc on the Multi Commodity
Exchange of India (MCX) continues to witness
downward pressure. The major trend remains
bearish and further depreciation from current
level looks highly likely.

The February mini futures contract of Zinc on
the MCX continued its downtrend last week and
currently stays below both 21-and 50-DMAs. The
contract has slipped belowan important level of
X175. Hence, the outlook remains negative and
forthe commodity to reverse the trend, it should
decisively break out of ¥180.

The RSI and the MACD indicators on the daily
charts corroborate with the bearish view. While
the RSI is below the mid-point level of 50, the
MACD has further extended into the negative re-
gion.

On the back of the major downtrend, the con-
tract can be expected to decline to X165. Below
that level, it can potentially depreciate to X160.
On the other hand, if the contract manages tore-
verse the trend, an immediate resistance can be
spotted atX175. If that level is taken out, the con-
tract can rally towards the next resistance in the
band between X178 and X180.

On the global front, the three-month rolling
forward contractof Zinc on the LMEbroke below
the critical level of $2,200 last week. It registered
a new multi-year low of $2,142 on Monday:. It has
come off the low and currently trades around
$2,200. But the price action on the daily chart in-
dicates that the contract is struggling to move
past that level; until the price stays below it, the
metal will be subject to considerable selling
pressure.

Trading strategy

The futures contract on the MCX continues to
tread lower whereas the forward contracton the
LME has breached an important support, sug-
gesting further decline in price. Hence, traders
can initiate fresh short positions in MCX-Zinc
mini contracts on rallies. Place stop-loss at X178,
which coincides with the 21-day moving average.
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Mining ban has sent Goa’s debt
soaring to 319,000 cr: GOMEA

PRESSTRUSTOFINDGA
@Démmuawﬁ
The Goa Mineral Ore Exporters
Association (GMOEA), a body
representing mine OWRETS,
said the State’s debt has bal-
looned to around 19,000
crore on account of mining
coming to a halt and emphas- (
|
|

ised the need to resume
mining.

Mining in Goa came to a
stop in March 2018, after the
Supreme Court quashed the
renewal of 88 mining leases.

“The State’s debt was
Z13,000- 14,000 crore when i
mining was stopped. And |
today it has reached almost
19,000 crore. In a small State
like Goa... debt has increased l
in the last two years which l
really shows how mining has |
affected the economy,” GMOEA |

| Secretary Sauvick Mazumdar

told reporters here

\'A

on\

Stakeholders involved in
machinery, logistics, ports, ser-
vice sectors among others and
most importantly the State
and the centre have already
lost revenue of approximately
%7,000 crore in the two years
of mining ban, he said.
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JSW Steel Keen on
Acquiring More Iron
Ore Mines in Odisha

Coinfinal stages of

acquiringlandinthe &

state for proposed
greenfield project

Bhavya.Dilipkumar
@timesgroup.com

Mumbai: JSW Steel is closely
watchingall the upcomingiron
ore mine auctions even as it
completes land acquisition in
Odisha for a proposed greenfi-
eld project, a top executive said.

“We remain interested in the
upcomingironoreminingauc-
tions because we would like to
have a backward linkage,” di-
rector (commercial, marke-
ting & corporate strategy) Jay-
ant Acharya told ET. The com-
pany has acquired part of the
land identified in Odishaand is
in the process of closing the re-
maining deals, he said. “At an
appropriate time, we will take
it (the project) forward.”

In January, a news agency
report had said the Utkal Ste-
el Project at Jagatsinghpur in
Paradeep would cost %53,700
crore. Reports earlier had sa-
id JSW had not yet received
the 2,980 acres it was seeking
for the integrated steel plant.

The company has so far won
threeiron ore mines in Odisha
— Nuagaon and Narayanapos-
hi in January and Ganua on
Wednesday — through e-auc-
tions. It is in the process of bid-
ding for the Jilling block, with
70million tonnes of reserves.

He said the company must
first complete resource allo-
cation towards other inorga-
nic expansions, like Bhushan
Power & Steel which ithasag-

reed to acquire. Inorganic ex-
pansion is JSW's priority
now, as this will allow it to get
faster returns.

The company plans to increa-
secapacity of its cold-rolled ste-
el plants in 2020, encouraged by
a marginal sequential revival
in the automotive sector, which
is the main consumer of this
product, Acharyasaid.

“We are already in the final
stages of finishing expansion
inDolvi(Maharashtra).If the-
re is a potential improvement
in auto this year, we will take
up cold-rolled steel plant ex-
pansion among other down-
stream expansions,” he said.

The government in its recent
budget announced several de-
velopment plans for the Indian
Railways, including setting up
of large solar power capacity
and introduction of high-spe-
ed trains. The company seesan
opportunity here.

“We have already been enga-
ged with the Indian Railways
and we will continue to look
for any opportunity in that.
For the upcoming FY21, we
are focusing on meeting the
demands for the infrastructu-
re and construction seg-
ments. We are also looking to
improve our penetration in
solar,” Acharyasaid.
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lowest since it was
formed in 2006 via
merger of Arcelor

and Mittal Steel

. OurBureau

Kolkata: ArcelorMittal posted
anetloss of $2.4 billion in 2019, a
year when the world’s largest
steelmaker said its biggest achi-
evement was the acqujsinon of
Essar Steel in India. s

The acquisition, in partners-
’hip with Nippon Steel, has secu-
red a new opportunity for the
groupinthefast-growing Indian
market, chairman Lakshmi
Mittal said on Ththuetsday while '
commenting on"
performance for ﬁm
month and 12-month periods en-
dedonDecember 31. ArcelorMit-
tal follows January toDecember

“The asset is performing well
and offers considerable brownfi-
eld potential aligned with the co-
untry’s ambition to triple crude
steel production over the next
tenyears,” headded.

In an analyst presentation, the
company termed Essar Steel as
the “fifth steel pi]]ar for Arcelor-
Mittal”, adding: “This (acquisi-
tion) marks our entry in to the
high-growth Indian market and
we look forward to demonstra-
ting the capability and opportu-
nity of this new asset in the co-
mingperiods.”

Luxemburg-based Arceloert-

16

ArcelorMittal
Posts Net Loss of
$2.4bin2019

Debtdownto$9.3b,

‘tal had reported a net profit of
$5.15 billion in 2018. For the final
quarter of 2019, it posted a net
loss of $1.88 billion, againstanet

profit of $1.19billion last year.
Earnings before interest, tax,
depreciation and amortisaﬁon
at $925 million for the fourth qu-
e on top of the average

yst forecast of $862 million.

e company said it expected
steel demand in its core mar-

kets of the US, Europe and Bra-

zil to grow in 2020. Net debt
went down to $9.3 billion at the

end of 2019, the low&stlevecsm-
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