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GLOBAL Change in % 52-Week

: @ Price  Weekly Monthly Yearly - High Low
Metals ($/tonnej &
Aluminium )l #1825 17 0.2 -15.6 2603 1775
Copper 6193 0.0 5.2 -13.3 7324 5810
Iron Ore E 84 37 16.0 12.8 89 58
Lead 2066 0.2 5.9 -214 2645 1867
Zinc 2651 -1.9 7.9 262" 3619 2285
Tin 21250 0.7 2.4 -20 22049 18400
Nickel X 12320 -1.4 57 -12.7 15749 10437 ‘
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GLOBAL Change in % : 52-Week 1
i Price  Weekly Monthly  VYearly  High  Low
Metals ($/tonne)

Aluminium 1890 36 0.6 141 2603 1775
Copper " 6519 , 53 104 -85 7324 5810
Iron Ore 85 33 T in 14.3 89 58
Lead 2064 -01 25 186 2599 1867
Zinc 2743 35 5.9 232 3590 2285
Tin 21680 2.0 5.4 01 22049 18400
Nickel 12916 48 121 -63 15749 10437
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Gold import weighs on trade deficit

OUR SPECIAL
CORRESPONDENT

New Delhi: A 38 per cent rise
in gold imports widened the
trade deficit to $14.73 billion in
January (on a month on
month basis), while exports
expanded 3.74 per cent to
$26.36 billion, amid concerns
that a trade war between the
US and China and the global
economic conditions could
have an impact in the months
ahead.

Though the trade deficit
widened — it was $13.08 billion
in the previous month — in
January, it was lower than
$15.67 billion recorded in Jan-
uary 2018.

Merchandise exports rose
3.74 per cent from a year earli-
er to $26.36 billion, while im-
ports were up 0.01 per cent at

$41.09 billion, commerce min-
istry data showed.

Goods exports have shown
little growth since the Modi
government took charge in
2014 as small exporters — con-
tributing nearly 35 per cent to
total exports — have been hit
hard by demonetisation and
the goods and services tax.

Data showed that textiles,
agricultural products and en-
gineering items have been hit
hard because of a shortage of
bank credit and delay in re-
fund of input credit under the
goods and services tax.

Industry urged the govern-
ment to take steps to boost
shipments as the trade war be-
tween the US and China and in-
creased protectionism would
have an impact on global trade.

Gold imports grew 38.16
per cent to $2.31 billion in Jan-

NUMBER WATC

In January

(in $ billion) \ETFEY EXIEY
Export 25.41|26.36
Import 41.08|41.09
Trade deficit| 15.67| 14.73
uary this year against $1.67 bil-
lion in the corresponding

month of 2018. Oil imports in
January rose 3.59 per cent to
$11.24 billion.

“Global trade has entered a
tough phase in the second half
of 2018 and is expected to slow
down further in 2019. Oil
prices are expected to remain

below $60 per barrel while
prices of metal are expected to
weaken further. This will re-
duce the growth of global
trade both in terms of volume
as well as value,” Fieo presi-
dent G.K. Gupta said.

“The intervention through
the interest equalisation bene-
fit has helped the MSME man-
ufacturers as well as mer-
chant exporters of the speci-
fied tariff lines but the bigger
concern is the flow of credit.
Liquidity has been further
tightened by the GST regime
which provides for a refund
mechanism as the e-wallet
scheme is nowhere in sight.”

During the April-January
period of the current financial
year, exports grew 9.52 per
cent to $271.8 billion. Imports
rose 11.27 per cent to $427.73
billion. Trag cit widened

to $155.93 billion during the 10
months of the current fiscal
from $136.25 billion a year ago.
Meanwhile, the 70-mem-
ber Board of Trade, a top advi-
sory body on external trade,
met on Friday to seek views of
stakeholders, including vari-
ous government departments,
exporters and industry mem-
bers, to frame a new foreign
trade policy and boost ship-
ments of goods and services.
EEPC India chairman Ravi
Sehgal in his presentation to
the Board of Trade said: “The
single biggest reason why we
are not able to export more is
the higher domestic steel
price, which make our prod-
ucts uncompetitive in global

markets.” He called for a
mechanism wherein at least
the MS. get steel at inter-

natio €s.
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PRESS TRUST OF INDIA

New Delhi, February 15

The government on Friday said
of the 55 mines that were auc-
tioned in the last three years,
five mineral blocks have be-
come operational and two-
three more mines will start op-
eration by next month-end.

“In the last three years we
have auctioned 55 mines. As
many as five (mineral blocks)
have been operational. In the
next fiscal,another15 mineswill

be operational,” Mines Secret-
ary Anil Gopishankar Mukim
told reporters here. The Centre
had earlier said it was consider-
ing granting all approvals, in-
cluding environmental clear-
ance, to mineral blocks before

Of 55 mines auctioned, 5 mineral
blocks are operational: Official

putting them up for sale,amove
that may give a push to the auc-
tions.

The National Mineral Policy,
which entails private sector par-
ticipation in exploration, isin fi-
nal stages of approval, he said.
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Row over sand mining
at Kerala's Thottappally

Legal limits crossed, say residents

SAM PAUL A.

THOTTAPPALLY

The road leading to the
Thottappally harbour is
wrecked giving motorists a
bumpy ride.

At the harbour, a dredger
-is floating on the water and a
few small fishing boats are at
anchor. On one side, heaps
of sand and a ‘sand filtering
machine’ bear testimony to
the ongoing mineral sand-
mining in the area.

“The dredging, filtering
and transporting of sand is
happening day in and day
out and there is no end to
it,” says, J. Yogidas, a local
fisherman.

A few years ago, the State
government allowed ‘limit-
ed’ dredging in the name of
Thottappally harbour deve-
lopment. Later, the agree-
ment between the Harbour
Engineering Department
and Indian Rare Earths Li-
mited (IREL), Chavara for
removal of sand was re-
newed several times. Re-
cently trucks transporting
sand without proper docu-
ments were blocked by local
fishermen and residents.

They allege that the Har-
bour Engineering Depart-
ment and IREL in collusion
with private parties are ille-
gally transporting sand
beyond the permissible li-
mit.

“After six years of contin-
uous dredging, we want to
know why the government
has failed to develop the
harbour. Other than small
boats, no medium and large
fishing boats can anchor
| there. The government is
| not interested in its develop-
| ment. They only want to
[ loot the precious sand depo-
| sit. They are doing it in the
[ name of dredging and at the
;- expense of livelihood of the
. people of the area. We fear
i the people of the region will
: be exposed to radiation and
i other health hazards due to
i the indiscriminate mining of
:\mineral sand,” says Yogidas.

Heaps of sand kept af a sit“e
near Thottappally harbour.

A few metres south of the
heaps of sand is a tempor-
ary hatchery made of nets
and metal sheets. Inside it
are 120 eggs of Olive Ridley
turtles covered with sand.
The Thottappally coast is
one of the prime locations
for egg-laying turtles in the
State. Environmentalists say
the sand mining is adversely
affecting the nesting of the
endangered species.

“This season, we have on-
ly stumbled upon three
nests so far,” Saji Jayamo-
han, secretary, Green Roots
Nature Conservation Forum
told The Hindu. :

The State government
has recently decided to re-
move sand from Thottappal-
ly ‘pozhi’ (estuary) and lead-
ing channel for ‘ensuring
smooth flow of water’ from
the Kuttanad region
through Thottappally spill-
way. It directed the Irriga-
tion Department to sell the
sand either to IREL or Kera-
la Minerals and Metals Ltd
(KMML). Mr. Jayamohan
says dredging the area will
destroy the ecology.

Sea erosion

Resentment is also brewing
north of Thottappally,
where people say they are
bearing the brunt of sea ero-
sion ‘resulting from sand
mining at the harbour” A
large number of houses
have been damaged or des-
troyed in areas such as Pu-
rakkad, Karoor and Paz-
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Cosmos eyes metal scrap exchange

UAE-based company to set up 8 warehouses in port cities

N. ANAND

CHENNAI

United Arab Emirates-based
Cosmos Green FZE is plan-
ning to set up a metal scrap
exchange to meet the recy-
cling demand of metal ma-
nufacturers in India using
blockchain technology.

“It will be the first metal
scrap exchange in India with
private warehouse catering
to the demands of metal
scrap manufacturers in the
country on real-time basis,”
said Rajat Kapur, president,
Cosmos Green FZE.

“Currently, Indian steel
manufacturers are meeting
their demand by extracting
it from iron ore. We have
started this firm with a vi-

(',) We are planning to

raise $120 mn and
have started talks
with PE firms

RAJAT KAPUR
president, Cosmos Green FZE

sion to save natural resourc-
es and provide cheaper and
energy efficient product to
the Indian metal scrap ma-
nufacturers. The scrap is im-
ported from the U.S. and Eu-
rope,” he said.

Scrap yard

As a first step, Cosmos Green
FZE established three scrap
processing yards in the NCR
(national capital region). It
will be followed by the set-
ting up eight warehouses

within a year in the port ci-
ties of Mumbai, Gujarat and
Chennai. It had also entered
into a pact with 20 firms in-
cluding Jindal Steel to recy-
cle metal scrap.

“The Indian outfit was
started with promoters’
seed funding of $3 million. It
will be sufficient till May
2019. We are planning to
raise $120 million in four
tranches and have started
negotiations with private
equity firms,” he said. “India
needs 500,000 tonnes of
scrap every month. Right
now, we are handling
10,000 tonnes of scrap ev-
ery month and our target is
to touch 1,80,000 tonnes
per month by 2024,” he said.
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Gold imports dip 5% in April-Jan
New Delhi, February 17
The country’s gold imports dipped about 5 per|
centin value terms to $26.93 billion during
April-January 2018-19, which is expected to
keep a lid on the current account deficit.
According to commerce ministry.data, total
imports of the precious metal in the
corresponding period of 2017-18 stood at
$28.23 billion. Industry experts said softening
prices of the preciousmetal in the world
markets could be the reason for the
contraction inimports. 1l
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Gold gears up

forafresh rally

The yeIIow metal
is likely to target
$1,360 on a break
above $1,325

GURUMURTHY K

Gold remained stable above
the psychological level of
$1,300 per ounce last week.
The global spot gold prices
were stuck in a narrow $1,300-
1,315 range for most part of the
week. Strength in the US dol-
lar and a strong surge in the
equity market kept gold sub-
dued and range-bound.

However, weak economic
data release from the US to-
wards the end of the week
helped the yellow metal
breach $1,315 decisively on Fri-
day. Gold has closed on a
strong note at $1,322.5 per
ounce, up 0.62 per cent for the
week.

Silver fell initially but man-
aged to bounce and recover
some of the loss in the later
part of the week. The global
spot silver prices fell to a low
of $15.49 and reversed higher
to close the week at $15.79,
down 0.23 per cent for the
week.

On the domestic front, the
gold futures contract on the

Multi Commodity Ex-
change (MCX) opened on a
weak note and fell to a low of
%32,805 per 10 gm. However,
the rupee reversing lower
against the dollar, coupled
with global prices moving
higher, helped the MCX-Gold
futures contract recoup all
the loss. The contract surged
from the week’s low of
%32,805 and closed 0.43 per
cent higher for the week at
33,384 per 10 gm.

The MCX-Silver futures con-
tract tumbled over 2 per cent
intra-week and made a low of
%39,256 per kg. However, it
managed to reverse higher
from the low recovering some
of the loss and closed 0.36 per
cent lower for the week at
%39,962 per kg.

US-China trade talk

The developments in the US-
China trade deal talk will be
the major “factor that will
move the markets in the com-
ing week. The US had pro-
posed to increase the import

tariffon 3
Chinese goods
from March 1. Both the
countries are in talks to strike
a deal before the March 1
deadline. Failure to either
strike a deal or postpone the
deadline by 60 days as pro-
posed by the US President
Donald Trump could trigger a
sharp sell-off in the global
equities. Gold, in such a scen-
ario, will see a strong surge by
gaining safe-haven demand.
However, the dollar move-
ment will determine the pace
of the rally in gold.

The dollar index (96.90) is
currently facing resistance
near 97.25. A strong break
above this hurdle is needed
for the index to gain mo-
mentum and move up to 97.5
and 98. But as long as the in-
dex trades below 97.25, a dip
to 96.5 or 96.3 is possible in
the near term.

Gold outlook
Gold is getting
strong  support
around $1,300. The
global spot gold
($1322.5 per ounce)
has formed a strong base
between $1,300 and $1,315 over
the last couple of weeks. The
prices have surged, breaking
above $1,315 on Friday. This
keeps the bias positive for
gold to break above the near-
term resistance level of $1,325.
Such a break will take gold
higher towards $1350 and
$1,360 in the coming weeks.
The bullish outlook will get
negated only if gold declines
below the crucial $1,300-1,295
supportzone. The next targets
are $1,285 and $1,280. But such
a fall looks unlikely at the
movement. The long wicks on
the weekly candles indicate
that the yellow metal is get-
ting strong buyers around the
psychological level of $1300.
This makes a decline below

4

the $1,300-$1,295 support zone
less likely.

The outlook for the MCX-
Gold (¥33,384 per 10 gm) fu-
tures contract is bullish. The
contract has bounced from

the 32,900%32,750 support -

zone. It is likely to test the im-
mediate resistance level of
%33,750 in the near term. A
strong break above this

hurdle will pave way for the

next target of ¥34,650.

Silver outlook

The support in the $15.60-
$15.55 region has held well for
silver. The global spot silver
(81579 per ounce) has
bounced from the low of
$15.49 last week. A key resist-
ance is near the current levels
at $15.80. A strong break above
$15.80 will see silver rallying
towards $16.1 and $16.2. But in-
ability to breach $15.8 can
keep silver in a narrow range
between $15.50 and $15.80 for
some time. A break below
$15.5 will drag it lower to §15.4
and $153.

On the domestic front, the
nearterm outlook for the
MCX-Silver (339,962 per kg) is
mixed. The contract has an
immediate resistance at
%40,150. A strong break above
this hurdle is needed for the
contract to gain momentum
and move up further. The next
targets are 40,800 and
%40,900. But as long as the
contract  trades  below
340,150, a fall to 339,450 or
even 339,000 cannot be ruled
out in the coming weeks.

MCX Gold
Supports
¥32,900, 332,750
Resistances
¥33,750,%34,650

MCX Silver
Supports
¥39,400,%39,000
Resistances
%40,150, 340,800
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2019 hasn’t come bearing gifts for zinc

The outlook is clouded by economic
growth uncertainties and trade friction

G CHANDRASHEKHAR

The year of 2018 was tumultu-
ous for zinc. The market saw
wild swings. Prices rose to a
high of $3,600 a tonne and
then fell to a low of $2300/t at
one point. Clearly, trade fric-
tion between two of the
world’s largest economies —
the US and China — distorted
the market and fuelled negat-
ive sentiments.

This year is not going to be
significantly different. The
key themes will be macroeco-
nomic concerns, continuing
trade friction and, of course,
the role of speculative capital
in this choppy scenario. If any-
thing, growth concerns are
most likely to override even
demand-supply
fundamentals.

For three years in a row
from 2016 to 2018, the zinc
market was in deficit. In 2019,
too, the market will continue
to be in deficit, but at a
markedly moderate level of
about 70,000 tonnes. This is
because supplies are set to
grow. New mines are being

opened, as a result of which
concentrate availability is set
to improve this year. If any-
thing, there will be a substan-
tial surplus which will help re-

plenish  the previously
depleted stock of
concentrate.

Acritical issue for the metal
is smelter performance. In
China, in particular, environ-
mental concerns are seen ex-
erting a negative impact not
only on production but also
on prices. Chinese smelters
have come under increasing
scrutiny from environmental
agencies. Many were forced to
either close down or cut back
on production last year to
comply with environmental
restrictions on solid, gaseous
and waste-water emissions.
No wonder, Chinese smelter
production fell to multi-year
lows. A sharp fall in zinc prices
exacerbated the situation.

" Demand ahead

At the same time, refined zinc
production s set to rise in
China and India this year. Sev-
eral initiatives of the Indian

ISTOCK.COM/THAMERPIC

government are likely to spur
demand for the base metal. In
particular, huge investments
in the infrastructure sector in-
cluding railways modernisa-
tion, highways and smart cit-
ies will drive consumption
demand via the use of galvan-
ised (zinc-coated) steel. An ad-
ditional demand push will
come from the automobiles
industry, consumer durables
and the housing sector.

As the mover and shaker of
the base metals market, Chi-
na's moves are being closely
watched. While manufactur-
ing activity in the Asian major
is slowing, property market
has turned sluggish. This is
seen impacting demand. In
2019 as a whole, world zinc de-

mand is set to rise only
moderately.

So, the outlook for the
world zinc market for the cur-
rent year is clouded by eco-
nomic growth uncertainties
and trade friction. The ongo-
ing trade talks between the US
and China are being closely
monitored, but it is widely ex-
pected that there will be no
tangible result.

Given this, the market fun-
damentals and changes, if
any, will need to be watched
closely. The fact that the mar-
ket will continue to be in defi-
cit, however moderate, will
surely exert an upward thrust
on prices.

In this scenario, one known
unknown is the stimulus

package that China is likely to
announce. Although the size
of the package'is still unclear,
when announced, the pack-
age is bound to attract atten-
tion . It is at this time that
speculative capital may step
in, which in turn will exert an
exaggerated impact on prices.

So, in an increasingly tight-
ening market, the direction of
zinc market will be substan-
tially determined by the suc-
cess or otherwise of trade
talks.

If trade tensions ease, it will
boost investor sentiment and
propel prices higher, perhaps
to the levels seen in 2018. On
the flip side, if the trade war
escalates, investor sentiment
towards riskier assets will be
dampened and prices will
languish.

In the first half of this year,
zinc is likely to trade broadly
between $2350/t and $2550]t.

Interestingly, the lead mar-
ket is likely to take a cue from
the zinc market. For lead, key
price drivers are absent at the
moment. So, the two metals
are likely to move in tandem.

The writer is a policy
commentatorand a
commodities market specialist

Trade triggers

Inatightening
market, the direction
of zinc prices will be
determined by the
success or otherwise
of trade talks
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Aluminium prices to be ‘Made in India”

Earlier, Indian aluminium prices were
discovered in global markets

VSHUNMUGAM

At the start of 2019, the Multi
Commodity Eexchange of In-
dia (MCX) launched the first
domestically benchmarked
aluminium futures contract
in the country. Earlier, Indian
aluminium prices, discovered
in markets abroad, did not ne-
cessarily and sufficiently re-
flect the Indian fundamentals
despite the country being self-
sufficient in the metal. We
had to accept the global
prices and had no say in the
price discovery process.

MCX March aluminium
contract is a compulsory de-
livery contract and will be
settled based on the polled
domestic spot prices, against
the earlier practice of follow-
ing international prices. The
spot prices are taken from do-
mestic market participants
representing different seg-
ments in the aluminium
value chain and disseminated
twice daily on the exchange

website for the market parti-
cipants to anchor price ex-
pectations around it.

Such a spot price will in-
clude LME (London Metal Ex-
change) prices in rupee terms
adjusted for domestic market
premium, freight, customs
duty, warehouse cost and
other charges, excluding GST.

The price will thus fully re-
flect the Indian market funda-
mentals. The effort to poll do-
mestic prices from domestic
stakeholders will help parti-
cipants gauge the local prices
and also bring transparency
in the spot markets.

Aluminium is a cost-effect-
ive component in the power,
manufacturing and auto-
mobile industries whose com-
petitiveness is critical to In-
dia’s manufacturing sector.
With India being the fastest-
growing economy in the
world and, 100 smart cities be-
ing developed to provide for
efficient urbaniszation, com-
petitive pricing of the metal

KK MUSTAFAH

and its risk management is a
critical need. This is taken
care of by this newly launched
domestic benchmarked deliv-
ery-based contract.

Producers as well as users
can make the best use of the
MCX deliverable contracts
and give[take delivery and
thereby exploit pricing trans-
parency.

The MCX deliverable alu-
minium contract is quoted in
rupees, auguring well for ab-
sorption of currency risks
along with commodity price
volatility. It is best suited for
producers, importers, export-
ers and consumers alike, to

hedge their physical market
exposures and stabilise their

balance sheets, allowing
them to plan their business
expansion.

Annualised price volatility
in 2018 in aluminium was ata
massive 18 per cent amidst
trade bans and environment-
related issues. In such a condi-
tion, aluminium producers,
manufacturers, stockists, ex-
porters and processors who
simply holds physical stocks,
without protective hedges,
will be taking an enormous
risk.

The contract enables deliv-
ery of LME-approved brands

of primary aluminium ingots
with a minimum purity of
99.70 per cent and in mul-
tiples of 5SMT, from MCX deliv-
ery centre located in Thane,
Maharashtra.

The price quoted on the ex-
change is for delivery of the
metal ex-warehouse. The aver-
age of the previous three days’
evening spot prices will be the
price at which the delivery-
based settlement of the con-
tract will take place.

A participant who wants to
give delivery can do so at any
time during the contract’s
life, with a benefit of exemp-
tion from all types of margins,
except mark-to-market mar-
gins. The actual exchange of
the metal and associated pay-
ments will be effected after
the contract’s expiry and
those interested in taking the
metal out of the warehouse
can follow the exchange-pre-
scribed processes. The open
interest in the contract has
grown to about 2,100 MT in
two weeks since its launch.

The writer is Head Research,
MX

Key to
manufacturing
With India being the
fastest-growing
economy inthe ’
world and 100 smart
cities being l
developed to |
provide for efficient |
urbanisation,
competitive pricing |
of aluminium

is critical |
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Near-term
outlook mixed for
MCX-Aluminium

MCX Aluminium

12
Feb 19 © Feb18
2018 2019
GURUMURTHY K

BLResearch Bureau

The Aluminium futures contract on the MCX
fell in the initial part of the previous week and
made a low of %130.20 per kg on Tuesday last

a narrow range between 3130 and ¥134. Within
this range, the contract is currently trading at
131 perkg.

The near-term outlook is unclear. The con-
tract can remain range-bound between 130
and %134 for some more time. A breakout on
either side of %130 or T134 will then decide the
direction of the next move. Traders can stay out
of the contract until a clear trade signal
emerges.

Abreak below %130 can take the contract ini-
tially lower to 128 or %127. A further break be-
JlowZ127will then increase the likelihood of the
fall extending towards Z123.

On the other hand, if the MCX-Aluminium fu-
tures contract breaks above X134, it can rise to
%137 or T138. Inability to breach X138 can trigger
a pull-back move to X134 again. But a strong
break above 138 can take the contract further
higher to %142 and 143.

Global trend

The Aluminum (three-month forward) con-
tract on the LME remained below $1,900 all
through last week. The contract was stuck in a
narrow range between $1,845 and $1,885 in the
pastweek.

The near-term outlook is mixed. A support is
at $1,845 and a resistance is at $1,900. A break-
outon either side of $1,845 or $1,900 will decide
the direction of the next move.

A break below $1,845 will bring renewed
= | selling pressure and drag the contract to
$1,800.0n the other hand, a strong break above
$1,900 is needed to turn the outlook positive.
Such a break will ease the downside pressure
and take the contract higher to $1,945.

week. Thereafter the contract has been stuckin |
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GURUMURTHY K

Gold gains its lost sheen

i Demand for the yellow metal
surged towards the end 02018

' @ Total gold demand (in tonnes)
@ Change (%)

 Investment demand doubles

Investment demand (in tonnes)
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JSW Cement eyes 30 mtpa by 2025

Company plans to invest more than 12,000 crore, make an IPO in 2020

PIYUSH PANDEY
SPECIAL CORRESPONDENT

After failing to buy out La-
farge and Binani Cement un-
its, JSW Cement now plans to
more than double its capaci-
ty to 30 million tonnes per
annum (mtpa) at a cost of
more than 12,000 crore by
2025.

The company plans .to
reach a capacity of 20 mtpa
by 2020 at a capex of 32,000
crore and raise another
3,500 crore through an in-
itial public offering (IPO) to
add another 10 mtpa of ce-
ment capacity, aiming to be
among the top 5 cement
players in the country.

Parth Jindal, managing di-
rector, JSW Cement, told The
Hindu, “We plan to be
among the top five cement
players in India. Our current
capacity is 12.6 mtpa, which
will be enhanced to 14 mtpa

&5

Expansion mode: MD Parth Jindal says his firm aims to be

Camnent

among the top five cement players in India. =sioy GHosH

by April 2019, and to 20
mtpa by December 2020.
Then, we will plan for an IPO
to increase our capacity to
30 mtpa by adding two ce-
ment plants of 5 mtpa each
in Rajasthan and Chhattis-
garh.” The company will ex-
pand its capacity mostly
through a combination of
brownfield and greenfield

projects. However, it is also
evaluating various ‘inorgan-
ic’ opportunities to further
ramp up capacity growth.
With revenue of 2,800
crore, an EBITDA margin of
24% and debt of 32,400
crore. JSW Cement is looking
at enterprise valuation bet-
ween 325,000 crore and
330,000 crore while launch-

ing its maiden IPO. The com-
pany will appoint merchant
bankers for its IPO later this
year.

¥3,500 cr. from IPO’
“With 3,500 crore from
PO, we will be in position to
invest over 10,000 crore in
expanding our cement busi-
ness, as the rest will come
from debt,” said Mr. Jindal.

JSW Cement recorded a
cumulative volume growth
of 54% during the first nine
months ending December
31, 2018, compared with the
cement industry growth of
20% across participative
markets during the same pe-
riod. JSW entered the ce-
ment market in 2009 and
has plants in Vijayanagar in
Karnataka, Nandyal in And-
hra Pradesh, Salboni in West
Bengal and Dolvi in Maha-
rashtra. -
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'MCX-Zinc

rebounds from
akey support
MCX Zinc
Return:-17% ¥/kg
235
219
203
i 187
17
: 155
Feb 19 Feb 19
2018 2019
GURUMURTHY K
BL Research Bureau

The Zinc futures contract on the MCX extended
its fall in the initial part of last week but re-
versed sharply higher recovering all the loss.
The contract made a low of %183.4 per kg on
Wednesday last week and bounced back
sharply. Itis currently trading at X191 per kg.

The 55-DMA at X184 has held well and has hal-
ted the corrective fall that has been in place
since the first week of this month.

Akey resistance is in the ¥191191.5 region. In-
ability to breach 1915 can pull the contract
lower to 185 and X184 again. In such a scen-
ario, a range-bound move between %184 and
192 is possible for some time. A strong break
below X184 will bring renewed selling pressure
on the contract and drag it to ¥180 or even X175.

On the other hand, if the MCX-Zinc futures
contract breaks above X191.5 decisively, it can
gain momentum. Such a break will then in-
crease the likelihood of the contract rallying to
%200 and %203 levels in the coming weeks.

Medium-term traders who have taken long
positions at X195 and 193 can hold it. Retain
the stop-loss at X183 for the target of 3212. Re-
vise the stop-loss higher to 202 as soon as the
contract moves up to 3208.

Global trend

The Zinc (three-month forward) contract on .

the LME fell, breaking below the key support
level of $2,650 in the past week. The contract re-
corded a low of $2,575 and has bounced from
there.

Inability to rise past $2,650 can keep the con-
tract under pressure. In such a scenario, the
contract will remain vulnerable to break below
$,2575 and fall to $2,500.

Buta strong break and a decisive close above

$2,650 will ease the downside pressure. Such a*=

move will then keep the outlook bullish and
take the contract higher to $2,800 levels.

BUSINESS LINE DATH 22019 P.N.14

MCX Copper resumes uptrend

PICK OF THE WEEK B

GURUMURTHY K
BL Research Bureat.

Copper prices have been
rising since the beginning of
2019. The copper futures con-
tract on the Multi Commod-
ity Exchange of India (MCX)
had tumbled 10 per cent in
the last quarter of calendar
year 2018.

However, the prices have
reversed” sharply higher
since January 2019 and the
base metal has surged 10 per
cent so far this year, recover-
ing almost all the losses
made during the last quarter
of 2018. The MCX Copper fu-
tures contract is currently
trading at ¥447/kg.

The uptrend that had be-
gun in January halted after
touching a high 0f¥451.35 on
February 6. The contract fell
briefly for about a week
thereafter. The corrective fall
found support from the 38.2
per cent Fibonacci retrace-
ment support level of ¥430. /

The contract made a low of
%430.65 on February 12 and
has reversed higher from
there. The bounce-back from
430 keeps the overall
uptrend intact.

A key resistance is at ¥452.
A strong breéak above it will
see the contract surging to
X470 initially. Such a rally
will also confirm an inverted
head-and-shoulders reversal
pattern on the daily chart,

A further break above
X470 will then increase the
likelihood of the contract
targeting 485 or even
higher levels.

Traders with a medium-
term perspective can go long
at current levels and also ac-
cumulate on dips at ¥440.

Astop-loss can be placed at.
X427 for the target of T485.
Revise the stop-loss higher to
X455 as soon as the contract
moves up to I465.
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MCX-Nickel
continues its
upward trend

YOGANAND D

BL Research Bureau

The Nickel futures contract on the MCX has
been on a medium-term uptrend since tak-
ing support at 735 per kg in early January.
However, the contract encountered a key
resistance at Y956 in early February. After
two weeks of corrective fall, the contract
found support at ¥856 last week and
bounced up strongly.

Forming a bullish engulfing candlestick
pattern at the key support level of X860, the
contract resumed its medium-term uptrend.
Moreover, the 21-day moving average also
cushioned the contract.

On Wednesday, the contract gained 1 per
cent, breaching a key resistance at 900 as
well as the 200-day moving average line, and
is trading at ¥908 per kg. With this rally, the
corrective fall appears to have ended. Be-
sides, a decisive rally above the key level of
%900 strengthens the medium-term
uptrend.

The contract can continue to trend up-
wards and test resistances at ¥922 and then
at ¥950 in the ensuing weeks. An emphatic
break above the significant medium-term
resistance level of ¥950 will reinforce the

DAINIK BHASKAR DATE/222019 P.N.2

bullish momentum and accelerate the con-
tract northwards to ¥970 and 1,000 in the Ei'f!ﬂ l 7 feeh . T Fofd W TR i e o
medium term. On the other hand, key sup- FifeR 3 St TR F S T T F S

ports are at ¥860 and ¥840. Only a decisive
break below X840 will increase the likeli-
hood of the contract declining to X810 and
%800 levels over the medium term.

Traders with high-risk appetite can make

A s s
ofg  (dememem) W
TS FEE @ T A
IFEYE F (fFR) g/

use of declines to go long with fixed stop- . Afea o o @ 21 TR § e
;o;;oat 880 levels. Targets are ¥922 and w % TR B o 3 denfi w5 . edag
: E A Rowm simaedm i & g S o fm A
Global trend AT F IERA F AE W ] HE 3 ded HRa o o
The Nickel (three-month forward) contract I8 A1 Fe| IR FE1 99 2030 7 IedsiH H a9 2005 Fi
on dﬂt]f LMCE (tlook sel::glr)::ln ;:1 arour:d ﬁzf.oso ?ﬂ?ﬁﬁﬁ frmFmdRd st qom i 33 9 35 yfava 7% Fi
| and bounced up r y. The contract faces TETen, faEEY vt f A
key resistance ahead at $12,800 and $13,000. ferrfge m’% fom :; T g & %
A conclusive break above these barriers will i S TR ST $ A e s
strengthen the upmove and take the con- 8 Frre wfmr § wra wEad 40 fed w0 ol o T T3
tractt};ilgzl;eoroto Sst,?ZS% gu(e)vels. Key supports &I PETEy a;;f;i foTT Frren S TR e ST SeH
are a and $12,000.
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Costly gold pushes grey market volumes too

Wide Gap
Between Price
In Cash And
That With GST

_ Shishir.Arya@timesgroup.com

Nagpur: As gold prices nea-
ring a record high, volumes
have increased in the grey
market also. Sources in the
trade say despite the note
ban, unaccounted dealings
in cash are continuing una-
bated, and have even increa-
sed substantially, as the yel-
low metal is getting costlier.
This is evident from the
increasing gap between pri-
ces in grey market, where
gold can be purchased in

» In normal There i

SKYHIGH | -rooms | | g Tleresa
» Gold has ket and official in cash market
touched 234,500 | rates differ by these davs nd
pegton SER NS ol volumes)‘nsave gone
il e v upmaAsggsgnﬂal.
available at OE%0

Bl | e wu%n-

nhe of | _  creased, | ! o
gsoosﬁ';,l:s.m official rates have nowjupqusalens
&eased supm m dm in- the"atm hl
ingreymarket | creasingthegap | 8

the official rates on which much asZ700atolatoo, salda

the GSTcomponentisalsolo-  source requesting anonymi-

aded. If the official rates are
atz34,500a tola (10 grams), so-
urcessaygoldmcashisavai-
lable at34,000.In normal co-
urse, the gap hetween rates
in the markets is up to
%200 or so. Last week, howe-

cash without any taxes, and.  ver, t’fe—%ﬁ%&ﬁ-"ﬁﬁﬁM'

ty his is because of a surge
in supplies through the ille-
galchannel. Y

This clearly shows that
is a higher supply in
cash market these day d

purchased through unacco-
unted cash isnow upforsale
as the rates are high. The
metal can only be sold in the
grey market. Since the
supply hasincreased asaga-
inst demand, the rates have
gone down in the grey mar-
ket. Ahighergap indicatesa
major push in supplies,” ex-
plained a trader.

This also shows that tho-
se engaged smuggling are
getting easy access, due to
which the supply has gone
up. The availability of gold
throughillegal route ismuch
more than the official chan-
nel due to which thedifferen-
_ceinrates of the two markets

ﬂ%j\s widened, a source said. If

e rates stabilize at the cur-
rentlevel, thegap could come
‘back tonormal too.

es have gone up too. A
st tial quantityof gold ~ "Traders admit that de-—

spite measures like note
ban, cash dealings in the
grey market continue to re-
mainstrong. Infact, volume
went up at times when rates
areonahigh.

Rates in grey market go
up when supply is down due
to some reason. “It happens
when the vigil has increa-
sed, and illegal gold is not
easily available. At such ti-
mes, the rates increase and
are almost at par with the
price in official market. Re-
duced availability as aga-
inst demand increases the
ratesinillegal channel,” sa-
id a jeweller in the city also
requestinganonymity,

Gold touched 234,000
atola level after a gap of six
years. Prior to this the rate
had touchedasimilar highin

enid: anree.
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Gold slips from
10-month peak,
palladium eases off
record high

Copper retreats from seven-month

peak on firm dollar and profit-taking

REUTERS
Londonvfel;uairy‘;l =

Copper prices slipped from
seven-month  highs on
Thursday as the dollar firmed
and investors cashed in gains
from a rally in the previous
session fuelled by falling
inventories.

On Wednesday LME copper
broke through technical res-
istance at $6,400, which
triggered profit-taking along-
side a stronger dollar, said
Saxo Bank commodities ana-
lyst Ole Hansen.

The premium for cash zinc
over the three-month LME
contract rose to $26.50 Alu-
minium was bid up 0.5 per
cent to $1,875 after failing to
trade in official rings.

Zinc was bid down 0.9 per
cent to $2,674, lead was bid
0.4 per cent higher at $2,048,

Oil near 2019 highs

Meanwhile, oil prices
hovered around 2019 highs
on Thursday, bolstered by
OPEC-led supply cuts and US
sanctions on Venezuela and
Iran, but were capped by slow-
ing growth in the global
economy.

US West Texas Intermediate
(WTI) crude oil futures were at
$57.17 a barrel at 1320 GMT, 1
cent above their last settle-
ment, and close to a 2019 high
of $57.55 of the previous day.

Brent crude futures were
down 4 cents at $67.04 after
touching a 2019 peak on Wed-

nesday at $67.38.

0il prices have been driven
up this year by supply cuts led
by the Organization of the
Petroleum Exporting Coun-

tries (OPEC).

The main factor keeping oil
prices from rising even fur-
ther is soaring US output,
which rose by more than 2
million bpd last year to a re-

cord 11.9 million bpd.

The swelling production
has resulted in rising US oil in-

ventories.

US crude oil stocks rose by
1.3 million barrels to 448.5
million barrels in the week to
February 15, according to a
weekly report by the Amer-
ican Petroleum Institute on

Wednesday.

REUTERS

February 21

an all-time peak.

perounce.

Gold slipped on Thursday from a 10-
month high hit in the previous ses-

sion after minutes from the US Fed-
eral Reserve's last meeting kindled
expectations of an interest rate hike
this year, while palladium fell from

Spotgold was down 0.2 per centat
$1,335.60 per ounce at 1317 GMT, hav-
ing hititshighestsince April19in the
previous session at $1,346.73. US gold
futures fell 0.7 per cent to $1338.20

Morgan Stanley said inanote gold
would need more than justa weaker
dollar and a dovish stance from the
Fed to drive its price higher, adding
that the bankhad closed itslong pos-
ition in the metal.

Gold prices have gained 4 per cent
so far this year on expectations the
US central bank will pause its in-
terest rate hiking cycle, and on
hopes for a trade deal between the
world's two largest economies.

Meanwhile, palladium fell 0.8 per
cent to $1,476.13 per ounce after the
autocatalyst metal briefly surpassed
the $1,500 level on Wednesday,.
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NALCO eyes
X2,000 crore
.net by 2020

PRESS TRUST OF INDIA
BHUBANESWAR

Aluminium major NALCO
aims to raise its net profit
to more than 32,000 crore
by 2020 and Rs 2,500
crore in next three years
using a new business mo-
del, a top company official
said on Friday.

When the global econo-
my was reeling under eco-
nomic slowdown, with the
metal sector being affected
the worst, NALCO took a
conscious decision of in-
troducing an all weather
business model that fo-
cused on benchmarking
and quantification, the
company’s chairman and
managing director Tapan
Kumar Chand said after in-
augurating an event here.

BUSINESS LINE DATH 22919 P.N.12

SURESH P IYENGAR
Mumbai, February 22

Steel companies have urged
the Centre to tighten the eli-
gibility criteria foriron oreand
other minerals bidding to en-
sure that companies with less
orerequirement do not corner
large mines andhoard asset.

Incidentally, the mining
policy for coal addresses thisis-
suewell. In the case of coal auc-
tion, a steel company is eli-
gible to bid only if the
extractable coalis less than 150
per cent of its annual require-
ment and the mine’s overall
capacity meets its require-
ment for 30 years.

“Such eligibility criteria is re-
stricted to only coal mine auc-
tions. In the case of other min-
erals, small companies bid at
exorbitant price and hoard
large mines. In the process,
theygainvaluation and higher
working capital limit,” said an
executive of a large steel
company.

As of January-end, the gov-

. ernment had auctioned 53

mineral mines of which 32 are

| coal blocks. Revenue for gov-

ernment from the auctions is

estimated at ¥1.83 lakh crore
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which can be realised only if
the winning bidders start min-
ing and pay the auction price,’
royalties and contribute for
District Mineral Foundation,
he added.

In arecent letter to the min-
ing ministry, Uday Kumar
Verma, Secretary General, As-
socham, said, some of the bid-
ders are participating in auc-
tion beyond their mineral
requirement for their end-use
plant leading to hoarding and
accumulation of resources.

“These resources will never
convert to production and
steel industry would continue
to suffer for want of raw mater-
ial. Such practices are not only
counter-productive but also

r . .
‘Ensure bid norms prevent iron-ore hoarding’

Mines and Mineral Develop-
ment  (Regulation)  Act.
Moreover, State governments
will also lose revenue and auc-
tion premium,” he said in the
letter addressed to Narendra
Singh Tomar, Minister for
Mines and Rural
Development.

Moreover, the industry has
urged the government to in-
crease the upfront payment
for the winning bidder to
three per cent.

Presently, the MMDR Act
pegs upfront payment for the
winning bidder at only 0.5 per
cent of the resource value pay-
able in three instalments of 10
per cent each on successful
bidding and mining plan ap-
proval and 80 per cent at the
time of lease execution. This
leads to hoarding of minerals

~ for future use or for capacity

expansion.

The winning bidder should
pay at least 50 per cent of the
upfront payment as first in-
stallment.

Defaulting bidders should
not only be banned from fu-
ture auctions, but also cough
up the premium for the entire
resource, said the executive.




THE TIMES OF INDIA DATE2/2819 P.N.5

New Delhi: The steel minis-
try has red-flagged Indian
Railways’ plan to import
rails, arguing that domestic
manufacturers should be giv-
en preference and the state-
run transporter should work
out a long-term strategy for
local production, whichisthe
government’s thrust under
PM Narendra Modi’s ‘Make
inIndia’ scheme.

This is the second time in
two years that the railways’
import plans are facing scru-
tiny after the Modi adminis-
tration put in place a public
procurement policy that
gives preference to domesti-
cally-produced- goods. After
placing an order to importan
estimated fivelakh tonnesfor
the current financial year,
the railways has sought an
exemption from the govern-
ment order for a four lakh
tonne order to meet its re-

T i en

TRACK RENEWAL

quirement for next year
Against its requirement of 14
lakh tonnes for the current fi-
nancial year, therailways has
estimated that it will need 17
lakh tonnes next year.
State-run SAIL has a ca-
pacity to produce 12 lakh
tonnes while JSPL can man-
ufacture another 6 lakh
tonnes of rails, prompting
fresh resistance from the
steel ministry, sources told
TOI. The ministry has now
sought details from railways
with sources indicating that

Govt flags rlys steel import
plans, says ‘make

Sidhartha@timesgroup.com

in India’
close its long-term strategy
for expansion of tracks and
renewal of existing ones so
that adequate capacity is cre-
ated in the country. “Every
country that has done this
kind of work hasrelied on lo-
cal manufacturers. If need-
ed, SAIL can work with rail-
ways and plan its capacity
augmentation, including a
possible joint venture with
railways,” said a source.

On its part, the railways
believes that there is a short-
age of manufacturing capac-
ity and supply needs to be
augmented via imports.

SAIL is already augment-
ing its capacity to produce 20
lakh tonnes of rails and in-
vested inanew facility in Bhi-
lai. Inabid toimprove its safe-
ty record, the railways is re-
placingtracks, apartfromlin-
ingupamegaexpansion plan
to boost its share in freight
traffic and is also building
two freight corridors.

the transporter needs to dis-
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ETF investors are mining for precious metals

Trading volume
spikes in the
$11-billion VanEck
Vectors Gold
Miners ETF

The S$u-billion VanEck Vectors
Gold Miners ETF, ticker GDX,
saw trading volume spike to its
highest in two months.

About 90 million shares
worth over $2 billion ex-

changed hands, double the
fund’s usual volume and more
than any other US ETF that day.
GDX is the largest materials ETF
and tracks corporations_that
are primarily involved in min-
ing gold and silver.

Gold on a high

The price of gold has climbed
more than 12 per cent in the six
months through Wednesday,
extending its late-2018 rally
while equities remain volatile

after a rough end to 2018. The
precious metal offers a poten-
tial hedge against global polit-
ical uncertainties such as the
US-China trade war.

Bullion is also bolstered by
continued signs of flexibility
from the Fed. As the prices
surge, investors are placing
bets on just who the biggest
winners will be: mining
companies.

When the price of gold goes
up by 11 per cent in a very short
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period of time, a lot of that falls
right to the bottom line and in-
creases profitability and mar-
gin, said John Ciampaglia, the
chief executive officer of
Toronto-based  Sprott Asset
Management.

That obviously translates to
tremendous operating leverage
for the gold mining companies.

Reigniting the M&A cycle
The fund’s heaviest weightings
reflect companies across the

globe — Newmont Mining Corp
in the US, Barrick Gold Corp
and Franco-Nevada Corp in
Canada and Newcrest Mining
Ltd in Australia — but consist
mainly of Canadian companies.
Newmont mining buying
rival Goldcorp Inc in January,
just three months after Barrick
Gold announced plans to buy
Randgold Resources Ltd, has
also reignited the M&A cycle in
the gold mining sector, accord-
ing to Ciampaglia. 8L00MBERG

* companies

Betting Big
Gold prices moving
up translates to
operating leverage
for gold mining
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INTERVIEW | SANTOSH- SHARMA
‘Our mine expansion programme will
reduce India’s import dependence by 25%

We will take ore capacity to 20 million tonnes by 2024: Hindustan Copper’s CMD

INDRANI DUTTA

A listed PSU, Hindustan
Copper Ltd. (HCL) is a verti-
cally integrated copper pro-
ducer, engaged in mining,
beneficiation, smelting/re-
fining and manufacturing
value-added products. Re-
cently, HCL has been taking
efforts to insulate itself from
the volatility of international
copper prices by entering in-
to non-LME linked items of
production. The company’s
CMD Santosh Sharma
shares his thoughts. Ex-
cerpts from an interview:

HCL is now pursuing a
¥5,500 crore mine-
expansion plan that will
increase its capacity to 20
million tonnes by 2024.
Could you elaborate?

m Mining and ore explora-
tion are HCL's key growth
areas.

Our mine expansion plan
aims to take ore capacity
from 3.8 million tonnes in
2018 to 20 million tonnes by
2024.

The capital outlay is
phased over five years.
About 1,000 crore has al-
ready been invested.

The strategy involves ex-
pansion of existing mines,
reopening of closed mines in
Jharkhand and development
of new mines.

The expansion projects
are located in Madhya Pra-
desh, Jharkhand and Rajas-
than. Most of the funding
would be through internal
accruals.

To what extent will it reduce
import dependence?
m With the completion of the
expansion projects by 2024-
25, copper availability will
be suffice to meet 30% of In-
dia’s demand against the
present 5%.

Consequently, concen-
trate import will decline by
25%. It will help HCL to en-

In ’
(9 bazree;slrngi ;ﬁsource

investments in
exploration is
needed urgently

hance its profitability (even
if LME prices drop sharply).
This is because of a huge cost
reduction due to the econo-
mies of scale.

For HCL, the benefit
would be that we will then
be able to scale up and play
by volume.

India holds about 2% of
global copper reserves. In-
creasing resource base
through investments in ex-
ploration is needed urgently.

HCL has a crucial role to
play here.

Depth exploration in ex-
isting mining leases (beyond
the 300-500 metres done
now) is another thrust area.
We plan to undertake an ex-
ploration programme cover-
ing geophysical and depth
drilling in existing mines in
Rajasthan, Jharkhand, and
Madhya Pradesh and com-
plete it in two years.

Our joint venture, Chhat-
tisgarh Copper Co. Ltd will
boost these efforts.

Could you share your mine
expansion strategy?

m We are implementing a
three-pronged strategy of ex-
pansion at four mines — Ma-
lanjkhand (Madhya Pra-
desh), Surda and Khetri
(Jharkhand) and Kolihan
(Rajasthan).

We are reopening two
mines at Rakha and Kenda-
dih (Jhakhand).

Of these, Kendadih has al-
ready been reopened. These
were closed years back
due to unviable op-
erations.

This has now
improved  with
availability of
new technolo-
gy and larger
operational

scale. The tendering process
has begun for Rakha. Along-
side, we are also setting up a
greenfield mine at Chapri Si-
deshwar (Jharkhand).

So, the bulk of the projected
capacity will come from the
underground mine under
development at
Malanjkhand, which has the
single largest copper deposit
in India?

m The eight-million tonne ca-
pacity will come from the
Malanjkhand underground
mine which is under deve-
lopment. Initially, five-mil-
lion tonne capacity will be
achieved. We are going to try
out new things here.

What is your progress at
Banwas?

m The production ramp-up
from the Banwas mine has
commenced this fiscal and
will increase to six lakh
tonnes by 2020. At Malanjk-
hand, we will gradually tap-
er off opencast mining.

Will HCL operate these new
expansion projects, or will
you outsource?

m Except Khetri and Kolihan,
we have planned to operate
all the other mines through
outsourcing mode. Tender-
ing process is now under

way. We plan to expand
through the EPC mode for
most of these mines.

What advantages does HCL
enjoy over its competitors
like Sterlite and Birla Copper,
as India’s sole copper miner?
m The business model of
private companies viz. Birla
and Sterlite are based on cus-
tom smelting i.e they are im-
porting copper concentrate
and processing in their smel-
ter and refinery plant.

Private players’ business
is essentially low-margin,
high-volume business. As an
integrated producer, HCL's
margins are linked with LME
copper prices. Compared to
private players, HCL enjoys
higher profit margin.

You had plans of getting into
new metals as a means of
entering non-LME linked
sectors. Has this progressed?
= We have taken initiatives to
monetise the waste generat-
ed during ore mining. .

These are copper ore tail-
ings and mine waste rock of
Malanjkhand mine.

A plant of annual capacity
of 3.3 million tonnes has
been installed at Malanjk-
hand to treat ore tailings and
the trial run has begun.

HCL has over 100 million
tonne stocks of tailings at
Malanjkhand and at Khetri.

So, we have the raw mate-
rials and now, we only need
to prove our efficiency in
processing in this parallel
line of business, where Hin-
dustan Copper can actually
become a precious metals
producer too.

rock stock at Ma-

lanjkhand can be
used as railway
ballast aggregate
in the construc-
tion sector. Lab
tests by RDSO,
Lucknow have
been successful.

The 200 million-tonne " |
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