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KHANIJ SAMACHAR
Vol. 3, No-5
(As appeared in National/lLocaNewspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpsrprovidingthe Classified Mineral News Service
sincemany years on monthly basis mint form. To expand this service to the IBM
Offices all overndia i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online amigtly basis. The
library officials madesincereefforts to make it successful. This is th& issue of
Volume -3 for this service namedKhanij Samacharfor the period from1st -15"
March 2019.The previos issue of Khanij Samachawol. 3, No. 4, 16" -28"
February2019wasalreadyuploaded on IBM Websiteww.ibm.gov.in.

In continuation of thigt is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it care bncorporated in the
future issues to give the maximum coverage of mirdang minerakelated information
on Pan India basis

All are requested to give wide publicity to it artdmill be highly appreciated if
the valuable feedback is recgmratedto above email

Mrs. D. H. Vairagare
Asstt. Library & Information Officer
ibmcentrallibrary@gmail.com
07122562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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’j:GlOBAI. Change in % 52-Week

5 Price  Weekly Monthly Yearly High Low
Metals ($/tonne)
Aluminium 1897 0.4 2.0 -11.9 2603 1775
Copper 6525 0.1 6.7 -5.2 7324 5810
Iron Ore 82 -3.3 8.0 8.0 89 58
Lead 2131 32 0.8 -12.6 2545 1867
Zinc 2822 29 1.2 -17.4 3408 2285
Tin 21710 0.1 35 -0.2 22049 18400
Nickel 13115 15 42 =22 15749 10437
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Coal prices double as producers |gnore non-power cos

B The coal prices are
quoted between Rs
3,500 and Rs 7,000
per tonne

-AS MOST of the coal produCers
in the country are paying heed
only to power producers, other
consumers are facingshortage of
the commodity. It has also led to
the price escalation of coal prices
in last couple of months.

As of now, the coal prices are
quoted between Rs 3,500 and Rs
7,000 pertonne which arealmost
double compared to the prices
prevailing three months back.

Market sources said that the

Coal India Limited (CIL) and its
_subsidiarieshavebeengiving top
priority to power producing com-

pamesandsupplymgcoa]tothem
only. On the other hand, the coal
producers are not fulfilling the
demand raised by other con-
sumers. “For the past few days,
other consumers are not receiv-
ing coal as per their demand.
Moreover there is a huge hike in
coal prices,” said the General
Secretary of Central India Coal
Dealers Association Rajendra
Bansal adding that non-power
companies including captive

power plantsarefacinghardship.
He said further said that the
price of coalin e-auction hasseen
sharp hike in the back drop of
recent gap in demand and sup-
ply. “The coal suppliers have
already raised the floor price of
coal by 40 per cent recently. In
addition to this, the buyers are
paying about 60 per cent premi-
um on theinflated floor price. This
has eventually raised the coal
price by 100 per cent,” he said.

Itisimportant tonote that coal
demand from power plants has
gone up significantly in recent

past. Accordingly, the coal pro- |

asked to the meet the demand

" ducing companies have been |

from power plants. On the other |

hand, the producers had no oth- -
reduce

er option but to
e-auction of coal.

Adding to the woes of the non- -
power companies, the coal pro- |
ducers are not showing interest . |
in delivery of coal sold through -
e-auction. “In many cases, the
companies are showing no cour- -

tesy to fill railway racks and sup-

ply coal to those who bought it .

through e-auction. On the con-
trary they forfeit the auction and

refund the Earnest Money |

Deposit (EMD) to the consumers
after four to six months,”
said Bansal.
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Short-term
outlook is bullish
for MCX-Lead

MCX Lead
Return:-8%  ¥/kg
175
165
155
145
135
125
Feb 28 Feb 28
2018 2019
GURUMURTHY K

BLResearch Bureau

The Lead futures contract on the MCX has risen
sharply in the past week. The contract has
surged about 5 per cent in the past week from
around %145 per kg to the current levels of X152
per kg. The strong rally in the past week has
taken the MCX-Lead futures contract well above
the 200-DMA resistance level of ¥148.

The short-term outlook is bullish. Intermedi-
ate resistance is around ¥153.5. A strong break
above it will increase the likelihood of the con-
tract extending its upmove to 158 and 160 in
the coming days. Such a rally will also increase
the possibility of the contract revisiting X170
and %173 levels over the medium term.

The MCX-Lead futures contract has been trad-
ing in a broad range of ¥1324175 for a prolonged
period of time. The sharp rise in the past week
keeps this sideways range intact and has in-
creased the possibility of the contract testing
the upper end of this range in the coming
weeks.

Trading strategy

High-risk appetite traders with a short-term
perspective can go long at current levels and
also accumulate on dips at %150 and ¥149. Stop-
loss can be placed at X146 for a target of 160.
Revise the stop-loss higher to154 as soon as the
contract moves up to X156.

Global trend

The uptrend in the Lead (three-month forward)
contract on the London Metal Exchange has
gained momentum in the past week. The con-
tract has surged over 4 per centin the past week
breaking above the key the 200-DMAresistance.
It is currently trading at $2,136 per tonne. The
key supports at $2,110 and $2,080 can limit the
downside in the short term. As long as the con-
tract trades above these supports, a rally to
$2,200 looks likely in the coming sessions.
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SPECIAL CORRESPONDENT
NEW DELHI

The Union Cabinet on
Thursday approved the Na-
tional Mineral Policy 2019.

The policy is aimed at
bringing about more effec-
tive regulation to the sector
as well as a more sustainable
approach while addressing
the issues of those affected
by mining.

““The aim of [the] Nation-
al Mineral Policy 2019 is to
have a more effective, mea-
ningful and implementable
policy that brings in further
transparency, better regula-
tion and enforcement, ba-
lanced social and economic
growth as well as sustaina-
ble mining practices,” the

government said in a
statement.
Reconnaissance permit

Some of the features in the
policy include the introduc-
tion of the right of first refu-
sal for the reconnaissance
permit (RP) and prospecting
license holders, encourag-
ing the private sector to take
up exploration and the auc-

Cabinet okays National
Mineéral Policy 2019

Aims at more effective regulation

(’ The Cabinet also
gave its approval
for the creation of
aSPVforthe
disinvestment of
Air India

tioning of virgin areas on a
revenue- sharing basis.

In a separate decision,
the Union Cabinet gave its
ex-post facto approval for
the creation of a special pur-
pose vehicle (SPV) for the
disinvestment of Air India
and its subsidiaries and joint
ventures.

The SPV, named Air India
Assets  Holding  Ltd.
(AIAHL), has been created
for the purpose of ware-
housing the accumulated
working capital loan not
backed by any asset along
with four subsidiaries (Air
India Air Transport Services
Ltd. (AIATSL), Airline Allied
Services Ltd. (AASL), Air In-
dia Engineering Services
Ltd. (AIESL) and Hotel Cor-
poration of India Ltd. (HCI),
according to the statement
issued by the government.
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Ministry junks proposal
for Minimum Import Price
on steel as prices firm up

TWESH MISHRA

New Delhi, March 1

The Steel Ministry has junked a

proposal to levy Minimum Im-

port Price on steel as domestic

prices of the commodity have

recovered.
| Steel Minister, Birender
Singh, told BusinessLine : “If you
see in the last three months
there was a 10,000 a tonne to
12,000 a tonne reduction in
prices, so there is no situation of
prices going up as being
said...My personal view is that
the general consumer should
not feel that there is any pinch.
We are very much aware of
that.”

Singh said the steel industry
has recovered from the situ-
ation that had come about over
the past three-four years. “I
would say that we are on the
correct path and if the industry
will need more support to be
competitive, we are ready for
that.”

He also said, “Some of the rep-
resentations are with us, and a
small group of industry people
have suggested this to us.I1don’t
think there is any urgent or im-
mediate need for that. There is
no MIP...when there is nothing
\visible, you can use the word

shelved,” he added. Comment-
ing on the firming up of do-
mestic steel prices and the in-
ventory status of Indian steel
producers, Managing Director
of Tata Steel TV Narendran, said,
“Steel inventories went up in
November-December. They
went up a little bit in January
also, but since then things have
changed, international prices
have gone up by about $50 a
tonne in the last few weeks, and
so as a consequence, Indian pro-
ducers are also exporting more.
That is helping bring down the
inventory in the country.”

Growing demand

“The demand in the country is
also growing. I think the auto
industry is struggling a little
bit. But, the other sectors are
growing, the infrastructure
spends continue to be quite
strong and the rural markets we
see are also continuing to pick
up steam. So, demand is con-
tinuing to improve and this is
probably the best time of the
year for steel production from
January to June...The inventor-
ies have already dropped in Feb-
ruary and we expect them to
drop further in March,” Naren-
dran added.
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Gold on course for worst week
since November as dollar rises

| REUTERS

March
Gold slipped to two-week lows
and was set for its biggest weekly
fall in nearly four months on Fri-
day, pressured by a reviving dollar
and as equity markets bounced
back. :

Spot gold is down about 1.6 per

' cent so far this week, which could

be its biggest weekly decline since
the week ending November 9. It
was down 0.4 per cent at $1,307.01
an ounce at 1320 GMT, having
touched its lowest since February
14 at $1,305.43.

US gold’ futures shed 0.6 per
cent to $1,308.40.

“The news on jobsand Gross Do-
mestic Product (GDP) was more
favourable for the dollar, which
has been gaining value. Because
of that we are continuing to see
some long liquidations,” said Af-
shin Nabavi, Senior Vice President
at MKS SA.

“We have breached $1,315 and
$1310, which are very important
support levels. Won't be surprised
even if we see a test of $1,300 later
today.”

The dollar, which gained im-
petus from better than expected
fourth quarter US GDP data, hita
10-week high against the yen.

“Rallies in the dollar are taking

their toll on gold much more than
they were a few weeks ago which
is a clear sign that sentiment to-
wards the yellow metal has shif-
ted,” OANDA senior market ana-
lyst Craig Erlam wrote in a note.

“The next test below is $1,300, a
break of which could be the cata-
lyst for another bearish move, at
which point $1,275:1,280 becomes
notable support.”

Gold rose to a 10-month peak
last week, helped by expectations
that the US central bank will
pause interest rate increases and
hopes of a US-China trade deal,
but has declined about 3 per cent
since.

“After it (gold) failed last week
to rise above $1,350, the gold price
is nearing the psychologically im-
portant $1,300 per troy ounce
mark again today” a Com-
merzbank analyst said.

Holdings of the SPDR Gold
Trust, the world’s largest gold-
backed exchange-traded fund, on
Thursday fell 0.52 per cent to
784.22 tonnes, their lowest level
since late December.

Elsewhere, palladium was
steady at $1,542.96 an ounce.

Silver fell 0.6 per cent to $15.51,
having earlier hit $15.46, a low last
seen on February14. Platinum fell
0.8 per cent to $8639
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New Delhi, March 1

[\on the BSE. p1i

Nalco declares interim dividend

Aluminium maker Nalco on Friday declared an
interim dividend of ¥4.50 per share for the
current fiscal. “The board of directors of the
company have approved payment of interim
dividend at the rate of ¥4.50 per share on the
paid-up equity share capital 0of¥932.81 crore
for the financial year 2018-19,” Nalco saidina
regulatory filing. The payment of interim
dividend shall be made on or before March 31,
2019 to all eligible shareholders, whose names
appear in the register of members as on the
record date which is March 12, 2019, the
company added. Shares of the company were
trading 4.25 per cent higher at ¥52.75 apiece
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EU curbs, Sterlite plant shutdown
hit metal exports: EEPC India

PRESS TRUST OF INDIA

New Delhi, March 1

The European Union's protectionist
policies for import of steel products
from India and other .markets,
coupled with shut-down of Sterlite
Copper’s Tuticorin plant, are among
the major reasons for a sharp drop
in exports of ferrous and non-fer-
rous metals, the EEPC India said on
Friday.

The engineering exporters’ body
cautioned that the declining trend
in outward shipments of the key
metals may continue for some time.

“Exports of primary steel fell by
10.7 per cent in January and 14 per
centin the first10 months of the cur-
rent fiscal. Exports of copper and
copper products dropped by 76.6
per centin Januaryand 69.6 per cent
in first the 10 months,” EEPC India
said in a statement.

“Itis clear from these facts that the
protectionist policies adopted by
EU, the US are also responsible for
the decline in exports of steel,” the
exporters’ body said.

According to EEPC India, the coun-
try’s refined copper production fell
significantly during the first half of
|~

2018-19 mainly due to the shutdown
of the 400 KT, Tuticorin smelter of
Sterlite, which accounted for 40 per]
cent of India’s smelting capacity.

Outward shipments of zinc and

products declined by17.6 per centin
January 2019 and 29.7 per cent in the
first 10 months, according to EEPC
India analysis. Despatches of tin and
products fell by 54.8 per cent in Janu-
ary 2019 and 17.4 per cent in the cu-
mulative months of the current
fiscal, it said.

“The cumulative impact of the fall
in these four product lines is §3.542
billion for the first 10 months
(without any growth),” said EEPC In-
dia Chairman Ravi Sehgal.

EEPC India said the domestic in-
dustry relies heavily on imports of
copper concentrate from far off
countries, particularly South Africa,
which increases cost of production.
“The dutyon the copper concentrate
is presently 2.5 per cent finished
goods coming at zero duty, there is a
situation of inverted duty structure,
The government could consider re-
moval of this duty in order to help
the industry becoming globally

Singareni to

dispatch 2.2L
tonnes coal a
‘day in March

SPECIAL CORRESPONDENT

HYDERABAD

The management of Singa-
reni Collieries Company
Ltd (SCCL) has set high tar-
gets for March, the last
month.in the current finan-
cial year. It plans to tran-
sport at least 2.2 lakh
tonnes of coal a day to
meet production and dis-
patch of coal targets for the
year.

According to company |
officials, coal production of
58 million tonnes was
achieved in the 11-month
period ending on February
28 during 2018-19 with a
 growth rate of 6.04%. Coal
production for the same
period in the last fiscal was
54.6 million tonnes.

Similarly, coal dispatch-
es were recorded at 61.3
million tonnes till Febru-
ary-end this year with a
growth rate of 5% com-
pared to 58.2 million tonne
coal dispatches achieved
till the same period last
year. The dispatches, ho-
wever, crossed the target of
60 million tonnes fixed by |
the company till
February-end.

At areview meeting held
here on Friday with Area
General Managers, compa-
ny CMD N. Sridhar said Fe-
bruary had achieved re-
cord dispatches of 41 rakes
on an average daily against
the regular average of 30 to
32 rakes. Dispatch of coal
in 1,152 rakes during Febru-
ary was an all-time record
till date, he stated. He felt
that dispatches of at least

68 million tonnes could be |
achieved, if the same tem-
po was maintained.

competitive,” the body suggested.
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Gold slips below
Rs 34,000-mark;
silver also falls

NEW DELHI, Mar 2 (PTI)

GOLD prices fell by Rs 310
to Rs 33,770 per 10 grams at
the bullion market on
Saturday due to tepid
demand from local jewellers
and weak global cues. Silver
rates also drifted lower by Rs
730 to Rs 39,950 per kg due
to reduced offtake by indus-
trial units and coin makers.

Traders said sentiment
remained bearish on the
back of a weak trend over-
seas as the dollar strength-
ened to-a 10-week high
against the yen, boosted by
better-than-expected US
gross domestic data for the
fourth quarter, making bul-
lion less attractive as a safe-
haven investment.

Globally, spot gold fell
1.52 per cent to USD
1,293.90 an ounce and silver
by 2.47 per cent to USD
15.29 an ounce in New York.

In the National Capital,
gold of 99.9 per cent and
- 99.5 per cent purity dropped
sharply by Rs 310 each to Rs
33,770 and Rs 33,600 per 10
gram, respectively. Gold
prices had fallen by Rs 570
in the previous two days.

Sovereign, however,
remained unchanged at Rs
26,500 per piece of eight
grams. Silver ready fell by Rs
730 to Rs 39,950 per kg while
weekly-based delivery dived
Rs 840 to Rs 38,300 per kg.

Silver coin, however,
remained unaltered at Rs
81,000 for buying and Rs 82,
[\ 000 for selling of 100 pieces.

THE HINDU
DATE : 83/2019 P.N.15

JSW Steel,
Duferco ink
$700-million pact

PRESS TRUST OF INDIA
NEW DELHI

JSW Steel on Saturday said it had
inked a 5-year advance payment
and supply agreement with Du-
ferco International Trading
Holding for $700 million.

The pact, executed on Febru-
ary 27, entails a financing struc-
ture that. would provide “JSW
long-term funding to comple-
ment its plans for future growth
secured by committed exports of
steel products to DITH,” JSW
Steel said in a statement. For Du-
ferco International Trading
Holding (DITH), the transaction
assures a captive supply of va-
rious steel products from JSW ov-
er the term of the agreement.

“The deal is the largest trade
finance facility arranged in the
Indian steel sector,” it said. In the
past, JSW and DITH have entered
into similar pacts on a smaller
scale but for longer periods, all
of which have been completed.
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Bullion Cues

GURUMURTHY K

Gold began the past weekona
stable note. The global spot
gold prices were stuck in
between $1,320 and $1,335 per
ounce in the first part of the
week. However, things turned
around towards the end of
the week as gold broke and
tumbled below $1320 on
Thursday. Gold fell sharply to
make a low of $1,290 and
bounced up slightly from
there to close the week at
$1,293.4 per ounce, down 2.7
per cent.

The US growth numbers,
which beat market expecta-
tions, coupled with a strong
surge in the US Treasury
yields, triggered a fall in gold
price. The US grew at 2.6 per
cent in the fourth quarter of
2018. The market had expec-
ted it to grow at a rate of 2.2
per cent.

The US 10-year Treasury
yield surged from 2.64 per
cent to 2.75 per cent in the
past week. As a result, the US
dollar index bounced from its
low of 95.82 and closed the
week at 96.52. This, in turn,
took the sheen off gold. Since
gold had been rising consist-
ently over the past several
weeks, the break below $1,320
triggered a sharp and swift
fall on the back of profit
booking.

Silver, on the other hand,
plummeted more than gold.

% 1\.\_}\?\?‘

The global spot silver
tumbled, breaking below the
key support level of $15.55 and
made a low of $1515. The
prices slightly bounced back
from the low and closed at
$15.20, down 4.5 per cent for
the week.

On the domestic front, the
gold and silver futures con-
tract on the Multi Commodity
Exchange fell in tandem with
the global prices. The MCX-
Gold futures contract was
down 2.6 per cent for the
week. It closed at 32,640 per
10 gm. The MCX-Silver con-
tract was down 4.9 per centin
the past week and closed at
338,301 per kg.

Dollar outlook
The US dollar index (96.53)
made a smart recovery from

Gold tumb
profit booking

A sharp fall below $1,310 has turned the
near-term outlook negative

its low of 95.82 in the past
week. The key support in the
96-95.8 region is holding well
as of now.

The bias on the chart is
bullish. The dollar index can
rise to 97 and 97.5 in the near
term. Such an up-move in the
index can keep gold under
pressure.

The European Central Bank
meeting on Thursday and the
US Non-Farm Payroll (NFP)
data release on Friday, which
could drive the dollar, are the
key events to watch out for.

Gold outlook

The sharp fall last week has
turned the near-term outlook
negative for gold. The global
spot gold ($1,293.4 per ounce)
has an immediate support at
$1,290. If it manages to sustain

ISTOCK.COM[TALA)

above this support, a bounce
to $1,300 or even $1,310 is pos-
sible in the near term. A
range-bound move between
$1,290 and $1310 is also pos-
sible in such a scenario. But, if
gold breaks below $1,290, the
downside pressure may in-
crease. Such a break will then
increase the likelihood of
gold extending its fall to
$1,280 and $1,275. The region
between $1,270 and $1,265 is
the next key support that can
halt the current fall. The yel-
low metal will gain strength
only if it breaks above $1,310
decisively.

The MCX-Gold (¥32,640 per
10 gm) decisively breaking be-
low the psychological level of
%33,000 last week has turned
the outlook negative. The
level of ¥33,000 will now act

€S 0N

as a good resist-
ance and can cap
the upside in the
near term. As long as
the contract trades be-
low %33,000, a fall to
32,400 or even 32,000 is
possible in the near term.

Silver outlook

The global spot silver ($15.20)
has tumbled, breaking below
the key support level of $15.55.
Silver can fall to $15.00 and
$14.90 this week. The level of
$15.55 will now act as a strong
resistance and can restrict the
upside in the near term. A de-
cisive break above $15.55 is
needed now to ease the down-
side pressure.

The MCX-Silver (338,301 per
kg) has fallen sharply below
the key support level of
%39,000. Key resistances are
now poised at ¥38,500 and
%39,000. ;

An intermediate bounce to
these supports is likely to find
fresh sellers coming into the
market. The contract is likely
to remain under pressure in
the ' short term. A fall to
37,000 looks possible.

MCX Gold

Supports
¥32,500/32,000
Resistances

¥33,000/33,350

MOX Silver

Supports
¥37,500/37,000
Resistances
¥38,500/39,000

e —
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Goal India almmg target of 610 MT

KOLKATA, Mar 3 (PTI)

COAL India is aiming to meet
the 610 million tonne produc-
tion and off-take target as per
the pact it signed with the coal
ministry, despite a production
momentum dip in the initial
months of the current fiscal,
officials said. .

After the high production
growth rate of 15 per cent in
the Apr-Jun quarter of FY19,
the dry fuel miner had
attempted to meet an internal
aspirational target of 652 MT
for the year but things did not
work out as per Coal India’s
plans, sources said.

Coal India said the memo-
randum of understanding
(MoU) target for production
and off-take is 610 MT.

Based on the trend, produc-
tion could be around 590 MT,
an analyst tracking Coal India
said, declining to be named.

Coal stock at the pitheads of

the miner was at 34.76 MT at

the end of February. ,

Mahanadi Coalfields Ltd
and South Eastern Coalfields
Ltd, which were facing agita-
tions, saw an uptrend in pro-
duction in February, by 17 and
6 per cent respectively over the
corresponding month of the
previous year.

The two  subsidiaries
account for about half of Coal
India’s total production. But
strikes and disruptions in
some of the mines there
impacted production.

Officials said efforts were
being made to resolve issues
but with the election round

_the corner, they are keeping

their fingers crossed.

Coal India’s total production
as on February stood at 528
MT, up 6.6 per cent in the first
11 months of the current fis-
cal. Off-take was at 548 MT
during the period.

A Coal India official said the
company clocked 6.6 per cent
growth in production which is
an increase of 32.62 MT in
absolute terms.

Total coal off-take to power
sector in the 11 months till
February 2019 was 440.8 MT,
against 411.5 MT during the
same period of the previous
year, registering a growth of
7dpercent. ., 4,

¥
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1. MCX - Turnover improved in 2018, but still far from the 2012 high

2. NCDEX - Volumes are a third

of what they were six years ago

Turnover (¥ lakh crore) == % change (y-0-y)
(LHS) (RHS)

A welcome

Turnover (¥ lakh crore) (LHS)
== % change (y-0-y) (RHS)

Dragged by lower volumes
in bullion

Base metals 80

change e

Volumes in the commodity 0
derivative market have not [
risen back to the levels seen
in 2012 — before the NSEL =

scam and the introduction

3. BSE’s and NSE’s volumes

of CTT on non-agri com-

modities. But now with SEBI yetto catcl;sl;p 1
waving a green flag to MFs e T
for participation in the Oct2018  7,04938 -
commodity derivative :oz :zi: ;:ﬁj: ¥
2] i f i
market, volumes should S T
receive a boost Feb 2019 3,363.9 498.69
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BL Research Bureau.

The Afaminium futures con-
tract on the Multi Commodity
Exchange of India (MCX) has
been stuck in a narrow range
between %145 and X152 per kg
over the last few weeks.
Within this range, it is cur-
rently trading at X147 per kg. A
breakout on either side of
%145 or %152 will decide the
direction.of the next move.

A break above 152 will
boost the bullish momentum.
It will then take the contract
higher to 158 and X160. A fur-
ther break above %160 will in-
crease the likelihood of the
contract targeting %168 and
%170 over the medium term.

On the other hand, if the
MCX-Aluminium futures con-
tract breaks below X145, it can
fall initially to ¥142. A break
below %142 will then increase
the possibility of the down-
ward move extending further

towards ¥138.
S

The Aluminium (3-month
forward) contract on the Lon-
don Metal Exchange (LME)
has been stuck in a narrow
range between $1,890 and
$1,930 per tonne in the past
week. It is currently trading at
$1,918 per tonne. The near-
term outlook is unclear. A
breakout on either side of
$1,890 or $1,930 will decide the
next move. A break below

MCX-Aluminium is stuck in a narrow range

$1,890 can take it to $1,870. A
further break below $1,870
can then test $1,860 and
$1,845.

On the other hand, if the
LME-Aluminium contract
breaks above $1,930, it can tar-
get $1,985 and $2,000.

Note: The recommendations are
based on technical analysis.
There is a risk of loss in trading.
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Bhushan Power,
Essar Steel a/cs
put up for sale

New Delhi: State-owned Cen-
tral Bank of India has put up
forsalefour stressed accounts,
including Bhushan Power &
Steel and Essar Steel India, to
recover dues of Rs 3,321 crore.

Alok Industries and Bom-
bay Rayon Fashions are the
two other stressed assets that
thelender wants to get rid of.

According to the bid docu-
ment, Bhushan Power & Steel
has an outstanding of Rs 1,550
crore towards the bank. Alok
Industries owes Rs 1,251 crore,
Essar Steel India Rs 424 crore,
while Bombay Rayon Fas-
hions has an outstanding due
of Rs96crore. Thee-auction of
all these accounts will take
place on March 20.

The auction of these acco-
unts is through the Swiss
challenge method, under the
Securitisation and Reconst-
ruction of Financial Assets
and Enforcement of Securiti-
es Interest (SARFAESI) Act,
2002, on the without-recourse
basis hased on an existing of-
fer of firm bid from an inves-
tor, who will have the right to
match the highest bid, the
bank said. acencies
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Centre incorporates TS inputs
in National Mineral Policy

State revenue
from mining
touched 3,704
crore in 2017-18

SPECIAL CORRESPONDENT
HYDERABAD

Telangana  government’s
strides in controlling illegal
mining and ramping up its
revenue from the sector ev-
ery year played an impor-
tant role in the preparation
of the National Mineral Poli-
cy (NMP) 2019, which was
cleared by the Union Go-
vernment on Thursday.

The government’s regula-
tory mechanism helped in-
crease the revenues from
mining  sector  which
touched % 3,704 crore in
2017-18.

Various other State go-
vernments also studied the

Some of the major.
highlights of NMP 2019:

® Encourage private sector to
take up exploration

® Auction in virgin areas for
composite Reconnaissance
Permit-cum-Prospecting
Licence on a revenue
sharing basis.

W Rationalise areas given to
public sector units which
have not been used and
put these areas to auction

m Effective mining
surveillance system to curb
illegal mining activity

B Formulation of geological
and mineral database
repository

mining policies of Telanga-
na. Punjab Minister for Lo-
cal Bodies Navjot Singh Sid-
hu, who was here last year,

said his State will emulate
the policy of Telangana.

In this background, the
Ministry of Mines invited
suggestions form public,
State governments, Union
Territories, mining industry
and industry associations in
framing the NMP 2019 to re-
place the extant NMP of
2008.

Therefore, the Director of
Mines of Telangana B.R.V.
Susheel Kumar provided in-
puts to Ministry.

The framing of the NMP
2019 was spearheaded by a
committee under the chair-
manship of K. Rajeswara
Rao, Additional Secretary,
Ministry -of Mines, who is a
native of Nalgonda.

It is expected that the pol-
icy initiatives will boost the
growth of mining industry in
Telangana, a press release
said.
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Gem export body breaks ground
for jewellery park in Mumbai

To employ over
1 lakh workers

OUR BUREAU

Mumbai, March 5

The Gem and Jewellery Export
Promotion Council plans to set
up ‘India Jewellery Park’ with an
investment of 14,467 crore at
' Navi Mumbai on the outskirt of
Mumbai.

GJEPC, which conducted the
ground-breaking ceremony on
Tuesday, will construct the jew-
ellery park through a special
purpose vehicle.

Expected turnover

Spread over 21 acres, the park is
expected to generate an annual
turnover of 41,467 crore, with
the major income coming from
exports. It will employ over one
lakh workers, enhance manufac-
turing, investment, - export
growth and overall economic de-
velopment of Maharashtra and
India. Chief Minister Devendra

Fadnavis said Mumbai is the
largest exporter of gem and jew-
ellery, accounting for $28.32 bil-
lion or 69 per cent of the total
export of gems and jewellery
from India.

Diamond bourse
Maharashtra has the largest dia-
mond bourse in the world,
Bharat Diamond Bourse, in
Mumbai and now the first-of-ts-
kind India Jewellery Park will
come up in Navi Mumbai, he
said.

Suresh Prabhu, Union Minis-
ter of Commerce and Industry
said jewellery industry, which ac-

counts for 7 per cent of GDP and -

14. per cent of merchandise ex-
ports from the country, plays an
important role jn the economy.
India Jewellery Park will have
manufacturing units, commer-
cial areas, residences for indus-
trial wprkers and commercial
support services. By providing
the right support, he said the

T ?@J??E

Maharashtra Chief Minister Devendra Fadnavis, Commerce Minister
Suresh Prabhu, Maharashtra Industries Minister Subhash Desai, and Gem
Jewellery Export Promotion Council Chairman Pramod Kumar Agrawal at
the foundation stone laying ceremony of india Jewellery Parkin Navi
Mumbai on Tuesday eri

gem and jewellery exports will
achieve the annual target of $75
billion from current level of $40
billion.

Pramod Kumar Agrawal,
Chairman, GJEPC said bench-
marked with the best-in-class

jewellery parks in China, Turkey, |
Italy and Thailand, the India Jew- |
ellery Park will contribute signi-
ficantly to the economic
development by drawing invest-
ments from across India and
abroad.
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MCX-Zinc can dip

before resuming
the uptrend

MCX Zinc
Return:-9% ¥/kg
235
219
203
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171
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GURUMURTHY K

BL Research Bureau

The Zinc futures contract on the MCX moved
higheras expected last week breaking above the
resistance at X199 per kg. However, the contract
has come off after making a high of ¥201 per kg
on Friday. The contract has declined over 2 per
cent from the week’s high and is currently trad-
ingatX196 perkg.

The recent pullback move indicates that the
contract is lacking fresh follow-through buyers
above the psychological level of ¥200. This
leaves the near-term outlook negative. Though
the overall view remains bullish, a corrective fall
islikely before the contract resumesits uptrend.

As such, as long as the contract trades below
%200,adip toX193is possible in the near term. A
break below %193 will then increase the likeli-
hood of the contractextending its downmove to
%191and X190. A further fall below X190 looks un-
likely at the moment.

An upward reversal from X193 or the 191190
support region will see the contract retesting
%200 levels. The region between ¥202 and 203
isacrucial resistance. Astrong breakand a decis-
ive close above %203 is needed for the MCX-Zinc
contract to gain fresh momentum. Such a break
will then pave the way for a fresh rally targeting
%210 over the medium term.

Global trend

The Zinc (three-month forward) contract on the
LMEmadea high of $2,804 per tonne on Monday
and has come off from there. It is currently trad-
ing at $2,751 per tonne. Immediate support is at
$2,735. A break below it can drag the contract to
$2,700 and $2,685.

On the other hand, if the LME-Zinc contract
sustains above $2,735, a sideways move between
$2,735 and $2,800 is possible. An eventual break
above $2,800 can take it initially to $2,835. A fur-
ther break above $2,835 will pave the way for the
medium-term target of $3,000.

BUSINESS LINE
DATE : 63/2019 P.N.5

quarter.
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Cement prices
rise as demand
looks up

OUR BUREAU

Mumbai, March 5

After a long lull, cement prices
soared by %25 per 50 kg bag
last month across India on
rising demand.

The southern region saw
the steepest hike of ¥52 a bag
in Bengaluru, 62 in Chennai
and 77 in Hyderabad.

Price hikes in other regions

“were less comparatively at 326

a bag in the West and %12 in
the East. The central and
northern regions were up by
¥7abag and ¥4, respectively.
However, prices rise in the
North was moderate due to
moderate growth in demand.
Moreover, new owners of
stressed assets are ramping up
production at stressed assets.
Prasad Koparkar, Senior Dir-
ector, Crisil Research, said the
price hike, coupled with fall-
ing costs and rising demand
growth will lead to 200-250
basis points improvement in
margins in the current

= |




THE HINDU DATE/3&2019 P.N.16

‘Hind Copper reviews tender
terms for Malanjkhand mine

Firm seeks to improve participation, extends last date

INDRANI DUTTA

KOLKATA

Hindustan Copper Ltd.
(HCL), which has adopted
the operational contract
route for production of cop-
per ore from Malanjkhand
underground mine at Mad-
hya Pradesh, has extended
the last date of the tender to
March 11, 2019 from from Fe-
bruary 28.

This follows a review of
the tender conditions to im-
prove participation, sources
said. The companies can
participate either as a single
entity or as a consortium.

would also have to bring in
the latest efficient loading
and hauling equipment and
state-of-the-art sophisticated
drilling technology, the
sources added.

The 8-million-tonne ca-
pacity underground project
would be implemented in
two phases. It would gra-
dually replace the open cast
mining at this place, which
holds the country’s single-
largest copper deposit. This
tendering is for the initial
five million tonne phase.

While Malanjkhand mine
now contributes about 60%

viable, necessitating a shift
to underground mining op-
erations from here.

Minimum production
Sources said that under the
operational contract, the
contractor would have to as-
sure a certain level of annual
ore production.

The cost of developing
the project, manpower and
equipment would be that of
the operator.

However, the manpower
for meeting statutory obliga-
tions would be provided by
HCL. There is a penalty

This would be the first such  of HCL’s annual ore produc-  clause for underproduction.
contract on this scale. The tion, over the time, open [Excess ore production
party winning the global bid  cast mining will become un-  would be taken by HCL.
N
il e ——— —
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Tata Stee

SURESH P IVENGAR
Mumbai,March 5

The Odisha High Courtwill hear
a public interest litigation on
March 25 filed against Tata Steel
for holding excess mining
rights in Odisha and the State
government’s move to increase
the maximum area limit for
lessee of iron ore mines from 10
sqkm to75 sq km.

In a petition to the High
Court, Bijaya Kumar Mishra
from Angul district of Odisha
said it is pertinent to note that
out of 56 sq km of mining lease
area held by steel companies in
Odisha, Tata Steel owns 49.61sq

km of iron ore and manganese
N

mines which account for 89 per
cent of total mining leases ever
allotted to steel companies.
Interestingly, Section 6 of
Mining and Mineral Develop-
ment (Regualtion) Act restrict
mining area to be held by a
miner at10 sq km. The Stategov-
ernment recently recommen-
ded to the Centre to raise the
maximum area limit for iron
ore lessees to 75 sq km. The
Centre had increased area limit
for bauxite deposits to 50 sq km.
In response to a BusinessLine
questionnaire, a Tata Steel
spokesperson said: “We have no
comments to offer as the mat-
ter is sub-judice”. But, owning
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' hoarding mines, says PIL

mines above the prescribed
limit has not deterred Tata Steel
from participating in an auc-
tion lastyear and increasing the
holdinglimit will help Tata Steel
to amass more mines, said the
petition.

Tata Steel currently has 3 mil-
lion tonnes per annum steel
production capacity in Odisha
and plans to increase it to 8
mtpa.

Even after expansion, it re-
quires only 13.12 mtpa of iron
ore. It is startling that Tata Steel
is being allotted a 75-year-old
iron ore mine with reserve of
438 million tonnes, said the
petition.
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NMDC, Geological Survey of India
in pact for mmeral exploratlon data

OUR BUREAU

Hyderabad, March 6

NMDC has signed a memor-
andum of agreement with
Geological Survey of India for
sharing of Aero-Geophysical
Data (Magnetic) for Mineral
Exploration in part of Obvi-
-ous Geological Potential (OGP
Block-2) in Madhya Pradesh.

The agreement was signed
by M Mahadevan, Executive
Director, NMDC and Day-
anand, DDG and HoD, GSI, ac-
cording to a NMDC
statement.

With its expertise in min-
ing, NMDC was identified asa
nodal agency by the Ministry
of Mines for specialised min-
eral exploration works.

The data thus generated
through this association will

be processed jointly by
NMDC-Centre of Exploration
Geophysics, Osmania Univer-
sity, Hyderabad, for obtaining
more areasftargets in the 18
diamondiferous blocks alloc-
ated to NMDC.

NMDC has already identi-

fied 45 target areas for
drilling for diamondiferous
kimberlites in Madhya Pra-
desh. It also identified iron-
bearing areas in Sidhi-Sin-
grauli Block in MP.

Recently, Hyderabad-based
National Remote Sensing
Centre and NMDC developed
a mobile app to collect field
data with location and field
photo and catalogue to col-
lect geological information
and for viewing in Bhuvan
Portal.

The signing of this agree-
ment with Geological Survey
of India will be a step towards
‘generating the processed
data that may provide clues
for hidden deposits.
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"Steps underway to
reopen Sterlite plant’

Legal process in progress: Vedanta

PRESS TRUST OF INDIA

NEW DELHI

Vedanta Ltd. on Wednesday

‘said legal processes are in
progress through state
courts for reopening Sterlite
Copper plant in Tuticorin.

The Tamil Nadu govern-
ment had, in May last year,
ordered the State pollution
control board to seal and
“permanently” close the
mining group’s copper plant
following violent protests
over pollution concerns.

“At Sterlite Copper, legal
processes are underway
through the state courts to
reopen this plant,” it said.

In the alumina vertical,
the company said, it had

seen increase in volumes,
decrease in costs and mar-
gin improvements as a re-
sult. “In fact, several new
performance records have
been set,” it said.

Within six months of ac-
quisition, Electrosteel Ltd.
has turned around to
achieve a run rate of 1.5 mil-
lion tonne per annum with
healthy EBITDA margins,
largely as a result of cost and
volume improvements.

“Hindustan Zinc is on
track to achieve a design ca-
pacity of 1.2 MTPA... by
commissioning a new con-
centrator and pastefill
plants and ramping up de-
velopment,” it added.
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ptrend gains
omentum in
MCX-Nickel

MCX Nickel
Return:-9% ¥/kg
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GURUMURTHY K

BL Research Bureau

The Nickel futures contracton the MCXhas been
on a strong surge over the last three weeks. The
contract has surged about 4 per cent in the past
weekand is currently trading atX961 per kg. The
strong rally in the past week has taken the con-
tract decisively above the key resistance level of
%955. The recent upmove keeps the overall
uptrend that has been in place since the begin-
ning of the year intact.

The level of €955 will now act as a good sup-
port and can limit the downside. The next sup-
ports are at¥935and X930.

The outlook is bullish. The indicators on the
charts are also bullish. The 21-DMA has crossed
over the 200-DMA. This is also a bullish signal in-
dicating that downside could be limited.

The current rally can extend to ¥985 and
%990. A further break above ¥990 will then in-
crease the likelihood of the contract extending
its upmove towards 1,020 and 1,035.

Trading strategy

Traders with a medium-term perspective can go
long at current levels and also accumulate at
%955 and ¥945. Stop-loss can be placed at ¥920
for the target of ¥1,030. Revise the stop-loss
higher to¥970 as soon as the contract moves up
to985.

Globaltrend

The Nickel (three-month forward) contract on
the London Metal Exchange has risen sharply in
the pastweek. The contract has surged 5 per cent
in the past week and is currently trading at
$13,650 per tonne.

The outlook is bullish. Key supportsat $13,380
and $13,270 can likely limit the downside in the
near term. The current upmove is likely to ex-
tend in the coming days targeting $14,300 and
$14,400. Inability to breach $14,400 can triggera
pullback move to $13,400 and $13,300 thereafter.

VCartelisation \

\ the range of 1,000%1,500 per
5 tonne in March. /ﬂ
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Causing
Cement Price
Surge: Experts

Vatsala.Gaur
@timesgroup.com

Mumbai: As cement prices re-
portaspurtacross the country
after displaying softness for
more than a year, experts say
the surge is driven more by a
curtailment of supply, hinting
at “cartelisation”, than a
growth indemand.

The hike that followed over a
year of struggle for cement com-
panies, isnotlikely tosustain be-
yond the next 1-2months.

According to research re-
ports, cement prices in
February increased by 224-25
per bag of 50 kg. The increase
was more pronounced in so-
uth India where pricesrose by
more than 60 per kg over
January as‘cement compani-
es witnessed two price hikes
in February.

In east India, the price increa-
se has been flat on a yearly ba-
sis while rising by %11 since Ja-
nuary. In western and central
India, prices have increased by
710 and 26 per bag, respectively.

“The compani-
es are indulging
in cartelisation
which is evident
as the demand
has also not dra-
matically gone

up,” said WS Habib, president
of Confederation of Real Esta-
te Developers Association of
India (Credai), Chennai.

According to a cement ana-
lyst who did not wish to be na-
med, the price hike was a re-
sult of a “supply shock” or
curtailment in supply and it
cannot be said with certainty
whether the demand has in-
creased on ground.

“It is not fundamentals at
play and the price hike is less
likely to be sustainable," said
Ritesh Shah, lead analyst for
materials at © Investec
Securities.

In a research report by Crisil,
petcoke prices had come down
to $91 per tonne compared with
$110 per tonne a year ago in the
same quarter.

The hike in cement prices
has coincided with a hike in
steel prices as well; another
key raw material used in
construction and
infrastructure. Steelmakers
will be increasing prices in
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Story So Far
Feb 2018: PNB discloses
%12,000-crore fraud

(@~ June 2018:ED files chargesheet
against Mehul Choksi & 13 others

Provisional order of attachment
(POA) granted in favour of ED

Dec 2018: PMLA court upholds
POA in favour of ED

Feb 2019: Appellate /
tribunal stays
attachment of assets;
directs banks to
continue insolvency

Tribunal stays order .
allowing ED to attach
assets of fugitive
jeweller Choksi’s co

Mohit.Bhalla@timesgroup.com

New Delhi: An appellate tribunal
stayed an order allowing the Enfor-
cement Directorate (ED) to attach
the assetsof fugitive jeweller Mehul
Choksi’s Gitanjali Gems after len-
der ICICI Bank argued that this was
preventing the bankruptcy process
from goingahead.

“The resolution process cannot be

THE HITAVADA
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Gold, silver fall
on tepid demand

NEW DELHI, Mar 7 (PTI)

GOLD prices on Thursday
declined Rs 360 to Rs 33,070
per 10 grams at the bullion
market in the national capi-
tal on account of tepid
demand from local jewellers
amid weak global market.
Following gold, silver saw a
fall of Rs 520 to Rs 38,980
per kg due to reduced off-
take by industrial units and
coin makers. In the national
capital, gold of 99.9 and 99.5
pc purities dropped Rs 360
eachtoRs 33,070 andRs
32,900 per 10 grams, respec-
tively. However, sovereign
gold held steady at Rs 26,400
per 8 grams. Silver ready fell
Rs 520 to Rs 38,980 per kg,
while weekly-based delivery

L declined Rs 507 to Rs 38,202.
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Gitanjali Gems Resolution to Continue

blocked,” he said.

A Prevention of Money Launde-
ring Act (PMLA) court had on De-
cember11 affirmed a provisional or-
der of attachment (POA) enabling
ED to attach property, bank acco-
unts and jewellery in connection
with the Rs 12,000 crore Punjab Na-
tional Bank fraud case.

“The trial in the matter may take a
number of years,” said tribunal cha-
irman justice Manmohan Singh.
“No one is aware when the borro-
wers will return... and pay the due
amount and face the criminal trial
and how much. time will take to
complete thetrial... The amountdue
against the security cannot be delay-
ed.” The ruling was in response to a
plea by ICICI Bank and resolution
professional Vijay Kumar Garg.
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Gadkari launches
Moil’s expansion plan

Ramu.Bhagwat
@timesgroup.com

Nagpur: Country’s largest
manganese producer Manga-
nese Ore India Ltd (Moil), he-
adquartered here, hasembar-
ked on an expansion and di-
versification plan that would
generate around 1000 direct
and indirect jobs soon.

On Friday, Union mini-
ster Nitin Gadkari perfor-
med the e-bhoomipuja for a
new opencast mine to be star-
ted at Parsoda, besides incre-
asing Gumgaon mine’s capa-
city with a high speed shaft.
Thediversification will invol-
ve starting of a 155 crore fer-
ro-alloys plant at Gumgaon.
Foundation stone was also la-
idforaschool at Mansar.

Gadkari, in his hectic
pre-election schedule, hop-
ped from Katol to Gumgaon
by helicopter to attend the
launch ceremony organi-
sed by Moil. In a brief spe-
ech, he told the public-sec-
tor manganese company’s
management to recruit on-
lylocalyouthsin the expan-
sion-cum-diversification
since agrarian crisis in the
area had led to large-scale
unemployment.

Moil chairman-cum-ma-
naging director Mukund
Chaudhary said production
would be doubled in next six
to seven years and moderni-
sation efforts had led toa 30%
increase in output last year.

Plan would generate
around 1000 direct
and indirect jobs

The production target for
next year is15lakh tonnes, an
increase of 50% compared to
year 2016-17. A 25,000 MTPA
ferro alloy plant is envisaged
atGumgaon, 35 km from Nag-
pur, as a value addition and

. forward-integration project.:

The plant is expected to
be commissioned by 2021,
This will be Moil’s second
ferro-alloy plant with one at
Balaghat operational at
10,000 MTPA capacity. X

Installinganew high spe-
ed shaft of 6.5m. diameter
and 330 mtrs depth at Gum-
gaon mines at an estimated
capital cost of %194 crores
would be achieved by 20211A
total ore reserve of around
4.2 million tonnes is availab-
le at the mine. With annual
production of 2.5 lakh ton-
nes, life of this mine is more
than 20 years. This project
will generate additional di-
rect and indirect emplo
ment of 400. |

Moil was granted mining

lease of Parsoda, 46 kms

from Nagpur in 2016. Thelea-
se extends over an area of
53.75 ha for 50 years. Envi-
ronmental clearance for the
mine for production of
40,000 TPA has been obtai-
ned along with other statuto-
ry approvals.
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ArcelorMittal to take
over Essar Steel

Earlier, in October 2018, the
deal was approved by Essar
Steel’s Committee of Credi-
tors (CoC).

Since then the deal was
pending before the tribunal
for final approval amid sev-
eral litigations including the
final last-ditch bid from the
Ruia family with an offer of
¥54,389 crore for debt set-
tlement to retain their fami-
ly jewel.

The erstwhile promoters
offered to clear all dues of
lenders and vendors in full if
the CoC dropped the insol-
vency proceedings and al-
lowed the family to retain
the facility. The lenders re-
jected the settlement plan
as did the tribunal.

However, while rejecting
the Ruias’s offer, the NCLT

had said that the ¥54,389-
crore offer by Essar Steel
Asia Holding, which was
much higher than Arcelor-
Mittal’s bid, was not main-
tainable as the only way to
make a proposal to with-
draw from the insolvency
process is through Section
12A.

Also, the provisions of In-
solvency and Bankruptcy
Code (IBC) prevented the
promoters from making the
bid.

Section 29A of the IBC,
which bars promoters of a
defaulting company from
bidding in the insolvency
process meant the Ruias
were not allowed to place a
bid for the company despite
making a settlement offer of
over ¥54,000 crore.
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