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Govt to soll 5% in Hindustan

E s&isﬁqr retall\_mvestpr; apd non-retgil
t!;él:t&k1 em‘ggté,:bwi!ed stors who' choose to carry
Hindustal Copper throiigh an fomardtlmun—alhtted bids)
oﬁer for sale (OFS) this, wr ek, with an option of additionally
o to a regulatory filing Sbﬂ ‘%351 ,201 equcllty sh:xi'ee;'
; e 3 will take ?dﬁ arate, desigm:
Thursday and Friday through a wimsow ofﬁ*BSE Lid and the
separate, designated window of - National k] eofIntlia
theBSELtd andNSE, Hindustan * Ltd (NSE),’ Hmdusmn Copper
Copipet said in'a filing to BSE.  saidinafiling to BSE.
“THe Presidént of India, act-  The fidor pmé for the offer
mgthroughmdmpﬁsentedby will be Rs 116" equity share,
‘the” "Ministry: ‘of Mines; -théfilingsaid: Copper
Goveérnmentof India, féﬂwpm- Led, api}!ﬁii:smtor undertaking
‘moterof HindustanCopperLtd,” ' under the administrative con-
the filing said: The Government _trolof the Ministry of Mines, was
wﬂiseﬂdB‘..’»Bl ZOLeqtutyshams inoo ited in November, 1967.
representing 5'per eént of the Tt has the distinction of being
total issued and paid up equity Mﬂﬁon*sﬁﬂywrhcaﬂy inte-
share capital of the company.  grated copper producing com-
“Thepromoter pro posestosell  pany as it manufactures copper
upto48,351,201 equitysharesof rightfrom the stage of miningto
thecompany (representing5per beneficiation, smelting, reﬁmng
 cent of the total issued and paid  and casting of refined .copper
up equity share capital of the . metaimtodnwnstream saleable
mmpex;onSepmmberle,zﬂzl products b SR i
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REALISATIONS from e-auctions rise, while outstandings from state power
utilities have fallen; ESG initiatives likely to attract more institutions

Coal India May Find Takers
on Improving Demand Capex

Jwalit.Vyas@timesgroup.com

ET Intelligence Group: Coal Indi-
a’s performance is improving across

key parameters — dues from power . :
eatalé-monthlow and sa-

utilities
les through e-auctigns; earns
high realisations, are at a three-year
high. While in the past, the stock has
been less in demand since institutio-
nal investors tend to reduce exposure
to companies related to fossil fuels,
value investors may find the stock at-
tractive given the company’s higher
capital expenditure plan (capex) and
adividend yield of 10%.

Coal offtake rose by 9.5% year-on-ye-
ar in August to 48.6 million tonnes. It
rose by 24% in the first five months of
FY22, the highest in 10 years. Coal de-
mand is expected to
sustainas the stocksat
power plants are at a
two-year low amid im-
proving power demand.

Rising dues from the state utilities
amid the Covid-19 pandemic was a
major concern in FY21. The situation
has now improved. After rising by
43% attheend of Marchmthedm
were at a 16month low in August.

They fell by 16% year-on-yearand 6% _ .
from the previous month to 27,900 -

-1 ANALYSIS

{in %)

uudonrm
At Highest level since January 2020

crore at the end of August. They had
at 25,000 crore in January.

"The rising e-auction premiums is
another positive factor Coal India
sells 15-20% of n through e-
auctions (sale not under @n agree-
ment). The premium
was 46% in Angust. It
had fallen to a low of
16%. in FY21 from a
hishofss% in FY19, Likewise, the re-
r tonne during the period

The company’s capex plan for FY22
at ©17,000 crore is the highest in the
past five years, with a ;ignﬁnt
-amount allocated for envirorifent,

"?ir E w%

projects, first-mile connectivity and
railway evacuation projects. This will
replace mor expensiveroad transpor-
tation with more environment-fri-
endly and low-cost rail and conveyor
transport mechanisms. Nearly one-
third of the coal offtake will be thro-
ugh this route in threefive years.
This effort may attract institutional
investors who focus on businesses at-
temptingtoreduce carbon emissions.
Analystsexpect Coal India todeliver
a 15% revenue growth for FY22. The
stock has outperformed the Nifty
over the past month with a16% gain,
At Thursday'’s closing price of 7162.2
on the BSE, tlwstockwasu'adedata
multiple of

.. j=iling.
sevenandtwoﬁmesthebookvalue.
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: Sar
prices wﬂl likely rule firm for

the remaining part of the year
following  demand-supply

mismatch.
Rating agency Fitch Solu-
tions Country | and In-
dustry Research ), in a
note, said jf hddi faiged the
price outltiok for’2inc this year
t0 $2,900 a tonne from $2,600
since the demand-supply mis-
match had been
"long-standlng"

The price outlook is in com-
parison with the World Bank
projectingzinc priceat$2,700a
tonne for this year in its comr

modity forecast and Interna-

tional Monetary Fund
itat$2,828 by the year-end.

Up 50%y-0-y

The white metal has gained

over12per cent since thebegin- '

ning of this year and over 50
per cent yearonyear. On
Thursday, three-month zinc
contract on the London Metal
Exchange closed at $3,075 a

tonneforcash.ln]unethlsyear :

zinc hit a three-year high of
$3,0850nIME. |

“While global refined zinc
production has ramped -up

over rofgmanths compared
0, it has beerf gutpaced

" SaidFifch Solu-

New v ﬁ-based firm
Knoema Corporation said up-
wardjprice drivers of zinc were
disruption of zinc concentrate
supplies duie to the suspension
of largezincmines asaresult of
Covid19, persistent environ-
mental curbs in China and
mine closures and disruptions

" in other countries and recov-

ery oficonsumption in China,
the US,and other countries due
to resumption of construction
activities.

Rl G

Demandseenupm'

The International Metals Study .

Group, in its June despatch,
said world demand for refined
zinc metal was forecast to rise

yhover

by 43 pef cent to 13.78 million
tonnes (mt) this fall-

ing by 39 per ce year.
Supplyofthem 'was likely
to rise by 5.7 per céht to 12 mt
and refined zinc metal produc-
tionwoulddseby&lpercent
to 1413 'ﬂ;‘

d
global; suj “Ec
metd] would exceed d

s

June, they were ‘still higher
than what the market saw after
2018. (g8

"Weexpectpﬂoesmstabillse
and weaken from here on in

the coming months, despite re-
mainingelevatedcompamdm

historical standards,” FSCRIR
said. ,

: The International Lead and
Zinc Study Group said refined
zinc ‘surplus’ during January
April this year was 31,000
tonnes with the total reported
inventories . increasing by
142,000 tonnes.

Global zinc mine production
rose by 113 per cent in the first
four months, influenced by in-
creases in Australia, Bolivia,

m. Ireland, Mexico,
l:kﬂ Africa and the

Stam,the Group said.

Knoema, quoting Investing-
z ﬁﬂksﬁd that globﬁ m

Supplies to improve :

Fitch Solutions said demand
was expected to be boosted by
strong consumption from the

steel sector in the coming -

months. Quoting World Steel
Association, it said production
increased 113 per cent year-on-
year, suggesting robust recov-
eryin galvanised steel output—

the main' demand. seurce. for
zinc. On the production front,
FSCRIR suid refined zincoutput «
in China has begun to increase.
after being Bampered by. gov'

e may rulefirm tll year-end on demand-supply misinatch -

Adhe
.».-‘4]

emnment-enforced © power-ra-
' tiohing in Yunnan ‘province,.

which accounts for 125 per.

cent of China’s annual refined:

zinc output, during May-June.
However, the

the months to come, capping:
prices. “Additionally, strong :

growth in zinc mine supply’
will result from expansions,

said. !

This has begun to play outin
the market with zin¢ treat-
ment and refining charges in-.
creasing. Also, Yunnan has re-.
ceived good rainfall, enabling .
the local government: to, re-
verse productioncurbs, ..

In the long term, Fitch Solu-
tions, World Bank and IMF all ;
project a decrease in znc.

prices, starting from next year.

was ex- .
pected to.be better supplied in ,
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Gold rests O a CI'UC al base :
But silver cracks below a support, making short- and the medmm—term trend bearish »
AKH]I.NAI.I.AHUI'HU mained dull during theﬁrsthalf\

BL Research Bureau the week.

But the contract saw a sharp falH
Improved retail sales numbers in the the second half and closed the weé
US reignited the policy normalisation with a loss of 5.7 per cent. Most of th
debate, leading to a strong dollar decline happened on Thursday. . -
which pulled down bullion prices The contract has broken down frot

considerably last week.

Gold and silver fell for the second
straight week despite a minor recov-
eryon Friday.

In dollar terms, gold lost 1.8 per cent
and silver lost 5.6 per cent and closed
at $1,755 and $22.4 per ounce.

On the Multi Commodity Exchange
(MCX), gold futures slipped 1.8 per
cent and silver futures tanked 5.7 per
cent last week.

Gold October futures and silver
December futures ended the week at
X45,986 (per 10 grams) and ¥59,992
(Per1Ke), respectively.

Nevertheless; traders seem to be re-
taining long positions as indicated by
the CFTC’s (Commodity Futures Trad-
ing Commission) COT report - net
longs as on Tuesday was at 672.8
tonnes, unchanged from prior week.

On the other hand, there are some
supportive factors.

The latest World Gold Council data
shows the allin sustaining costs for
gold rose for 3rd straight quarter. This
is due to appreciation in the currency
of largest gold producers such as
South Africa, Australia, and Canada

, against the dollar.

On the demand front, a WGC study
shows that the wholesale demand for
~ gold in China tends to increase in Au-
gustand September.

However, one should keep a close
watch on the outcome 6f the Fed
meeting and FOMG ecoriomic projec-
tions coming Wednesday, which can

have a significant impact on bullion
prices for the near-terrh.

MOX-Gold (€45,906)

Gold October futures, which saw an

uptick during the early part of last
week, reversed the direction mid-

week.Thccontuctfacedn-daymov-

ing average (DMA) resistance at

.X47,250 from where the trend turned

downwards. Consequently, it broke
down from the support of ¥46,800
and marked an intraweek low of
45,812 before wrapping up the week
alittle higher at ¥45,986.

Although the futures is just around
the key level of ¥46,000, the price ac-
tion indicates considerable weakness.
This is supported by how indicators
like the relative strength index (RSI)
and the moving average convergence
divergence (MACD) have moved over
the past week. The former, which was
in bearish territory, is showing a fresh
downtick with the bearish mo-
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v

mentum piddng up. The latter, which
been charting an upward slope
slnce mid-August, is now pointing
downwards. The average directional
index (ADX) too is showing bears are
gaining good traction. Besides, the
number of outstanding open interest
(Of) went up during the past week i.e.,
on Friday it stood at 16,559 compared
015,240 in previous week end.

While the above symptoms are clear
signs of fragility, the contract has a’
support band between ¥45,660 and
%46,000. Traders can initiate fresh
short positions if the contract falls be-
low ¥45,660. A breach of 45,660 can
result in the price swiftly correcting to
45,000 and then possibly to
X44,200. But if there is a recovery, the
futures can face barriers at ¥46,800
and ¥47,600.

MCX-Sliver (¥59,992)
Silver futures (December expiry) saw a
quiet opening last week and it re-

its range and the price action on th
daily chart - a downtrend followed &
a consolidation period followed:
break down - is a bearish indicatie:

- The contract has been forming lowe

highs and ‘lower lows since junc
sbm that bears are in the drivln

With the latest event of a suppos
being taken out, the contract may se
another leg of downtrend.

Corroborating this, the RSI, whigl
has been moving down graduall
since past two weeks, has extend&
the downward movement; the MAGI
on the daily chart has now made a%
turn towards south and on the week}
chart it continues to show su'oq
bearish momentum.

The break down occurred with sig
nificant volume and the number«s
outstanding OI of all active silver fu
tures on the MCX has gone up'signific
antly to 14,470 as against 10,918 at th
end of the preceding week. i

Considering the prevailing price ac
tion, the short- and the medium-tern
trend will stay bearish as along as th
price remains below 365,000 and th
50-DMA,, which currently lies a
¥65,600.

So, traders can take bearish viev
and consider shorting silver futures
The contract, now hovering arounc
%60,000 is likely to soften to ¥58,000
The sell-off can intensify if price re
mains below ¥60,000. In this case the
contract can touch ¥56,000. 2
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INDEX JOINS GLOBAL SELL-OFF, DOWN 0.89%
% : aﬂuaslnd%permm e
ENS ECONOMIC BUREAU .S&P BSE SENSEX of Jindal Steel & Power Limited | =
MUMBAI,SEPTEMBER20 59,400, Intra-day, Sept 20 tumbled 913 per cent,National | =<
' - : 59,200 ; Alum1muﬁl£ompany Limited |
- DOMESTIC STOCK markets on 59000 plunged 8.92"per cent, Steel '
Monday joined a global sell-off 58’ 00 Authority of India Eimited (820
amid concerns that troubles at 8 per cent) NMDC (770 peg cent),
ant Evergrande of | 38600 JSWSteel(6.99 pércent) Hindalco ™ |
ina are; to impact the 58,400 IndustriesLimited ( pﬁmnt). i
global nsk appetite and uncer- 58,200 and Vedanta (4.99 per cent). mulnple central bank pol-
tainty over the forthcoming US Onen Clnce Sectorally, BSE metal, basicna- icy meetings scheduled
Federal Reserve meeting. With terials, realty, power and utilities this week. However, due
metals, realty and banking leading indices tanked up to 6.80 per cent, toweak US job dataand
the rout, the benchmark Sensex lar; tracking a strong dollarinthe ~ while FMCG dosed higher. In the inflationincreasingata
plunged 525 points, or0.89 per  overseasmarketandthesell-offin  broader market, the BSE midcap slower pace, the USFed is
cent, 105849093 andtheNifty50  domestic equities. and smallcap indices declined up not expected to hinton
lost 188 points, or 107 per cent, to Metals have beenunderpres-  to 1.84 per cent. taper plans in the upcom-
17396.90 on heavy selling. suretodayonbuzzoverChinese  “The decline shows nervous- ing meeting.
Marketsstartedtheweekonafee-  firm Evergrande facing financial  nessaheadofthe USFedmeetand
ble note and lost nearty apercent  trouble and speculation overde-  we may further slide in the Nifty
asweakglobal cueshitsentiment. . fault on debt payment, whichled  towardsthe major supportaround proach and limiting naked lever-
The rupee fell by 26 paiseto  to a selloff. Tata Steel was the  the17150-17250zone. Werecom- aged positions...” said Ajit Mishra,
close at 73.74 against the USdol-  biggest loser on the Sensex chart  mend keeping a cautious ap-  VP-research, Religare Broking.

Evergrande fears hit investor sentiment; analysts expect further weakneg n%e pack
20%

said Prabl

Mumbati: Metal stocks were the
biggest losersin themarket sell-off
on Monday as weakening Chinese
demand for steel hit investor senti-
ment. The BSE Metal index decli-

Evergrande;
untry’s second largest realtor; he-
ightening fears that a housing sec-

tor siowdown msghit commibdity
-'--‘deﬁant}mﬂwwétm—smiéstcon
s sumerofmetals: 4 - v 4
MMMJMMM
sank more than 9% while SAIL,
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Metal Stocks Melt on Weak ChineseBémand

' noteadded.

NMDC, JSW Steel, Hindaleo Indu-
striesand Vedanta slid 58%.
“Lead indicators of Chinese de-
mand for steel continue to wor-
sen. Weak real estate data as well
as contagion fears on account of
debt defaults in the high-yield de-

veloper market, sets a context for .

the current steel production

uts,” said an ICICI Securitiesno-
te authored by Abhijit Mitra and
Mohit Lohia.

“Risk-reward in steel equities is
further worsened by the precipi-
tous fall'in-iren-ore prieea?

oA - Q

Analystssaidone should avoid

till the concerns about Ever
grande and the contagion im-
pactfade.

“In the: metals space, if China
sneezeseverybody gets cold. Metal
prices are down as
a real estate: com-

research at IDBI Capital Markets.

“A correction was expected in - ng be
but atlower levels. Valuation wi- : ness of 58% in counters such as:
se except for SAIL, nothing is ‘>Tata Steel, SAIL, NALCO and Jin-

metal:stacks in the short term

cheap, I would waitfor atleasti*-.

Aal Steel,” said Taparia.

er steek stocks,™:

The metal index had gained
about 148% :in the last one year
till Friday, outperforming: the

—A
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COMMERCIAL EXTRACTION OF COAL BED METHANE

CILarm 1nks revenue-sharing contract with Prabha Energy

SHOBHA ROY
Kolkata, September20 *

Bharat Coking Coal Ltd (BCCL), a
subsidiary of Coal India Ltd, has
signed a revenue sharing con-
tract with CBM developer Prabha
Energy Private Ltd for commer-
cial extraction of coal bed meth-
ane(CBM).

CBM is the unconventional
form of natural gas found in coal
seams. The project is estimated to
entail an investment of 1,880
crore. While BCCLwill invest close
to 20 per cent (X370 crore) to-
wards cost of the land, the re-
maining (1,510 crore) will come
from the CBM developer. CBM
will be extracted from Jbaria
Block I under leasehold area of
BCCL.

The company was selected

through a global bidding pro-

cess. CIL has assigned CMPD], its
Ranchi-based consultancy arm,
as the principal implementing
agency to oversee the project.

“This is an important develop-
ment and with this CIL will be
stepping into a new era of CBM
extraction on its own in its lease-
hold area,” a senior company offi-
cial said in a press statement.

Projectin phases
Spread over an area of 27 sq km,
Jharia CBM Block-I has resource of
around 25 Billion Cubic Metres
(BCM). Average production capa-
cityis pegged at13 million metric
standard cubic metres per day
once the commercial operation
kickstarts.

The project is scheduled in
three phases.The first phase of ex-
ploration is of two-year duration

from the signing of the contract
followed by the pilot phase of
three years. Thereafter, the pro-

-duction phase is for 30 years.

Given the vast experience that
the CBM developer has, CIL is
hopeful that the first two phases
would be completed earlier than
scheduled and production
would commence “sooner than
planned”. According to the CIL of
ficial, harnessing CBM has dual
advantages. On one hand meth-
ane has energy potential, and the

"capunedgasanbeputtomany

commergal uses. “The commis-

sioninyg gas ipeline in eastern
India Ganga projectis
in the works by GAIL. CBM pro-
duced may be used for city gas
distribution or through pipeline
for potential users,” the company
said.

Methane, ‘which is a potent
green house gas with global
warming potential greater than
25-28 times compared to Co2,isa
cause of concern for the safety of
mines and environment. Remov- |
ing fugitive methane gas from
underground coal mines and us-
ing it in profitable and practical
ways would help enhance safety,
mine productivity, increase rev- -
enues and reduce GHG emis-
sions, it added. CIL had earlier
floated global bids looking for de-

velopers for two more projects ,

having a combined resource po-
tential of 2.7 BCM. Raniganj CBM
block under Eastern Coalfields
Ltd, West Bengal has 2.2 BCM re-
source while Sohagpur CBM
block under South Eastern
Coalfields has 500 million cubic

metre resource of methane. 1

4
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Moderation in rates
could increase
from Q2 next year

%enna', Septemgh

Nickel prices will likely
weaken towards the year-end
as the demand-supply situ-
ation could ease, two rating
agencies have said.

“Refined nickel prices
should weaken over the latter
part of 2021 and in Q122 (first
quarter next year) as the acute
market tightness that de-
veloped during recent quar-
ters eases,” said US rating
agency Fitch Solutions Coun-
try Riskand Industry Research
(FSCRIR) in commentary on
price revision for the metal.

“High nickel prices wit-
nessed during the first half of
2021 are likely to moderate
somewhat over the next 12
months or so. The rate of mod-
eration is likely to increase
from the second quarter of
2022 as supply is projected to

outpace demand, turning the -

yearinto a surplus as 3gainsta
marginal déficit this year,”
said Kaushik Das, Vice-Presid-

ent and Sector Head,
ate - Sector Ratings, lCRA
Limited 3 :
Average price forecast .
Fitch Solutions has raised the
average price forecast for
nickel this year from $16,500 a
tonne to $17,500, which im-
gLires tieprice during Séptemy

Decémber could average
$16,672[tonne.

However, UK-based busi-
ness intelligence firm CRU
group sees prices ruling firm:
until the yearend. “CRU ex-
pects the nickel price to re-
main firm untl the end of
2021 as the fundamentals of

‘themarket are forecast to sup-

port the price,” said Nikhil
Shah, Principal Analyst, editor
of nickel related Services at
CRU.

Nickel has gained 15 per
cent so far this year. On
Monday, three-month nickel
contract on the London Metal
Exchange ended at $19,056 a
tonne, while it was available at
$19,070-80 for cash.

Steeldemand
“Steeldemand in China expan-
ded rapidly over the first nine-

months of 2021,” FSCRIR said —
an indication of the firm price
trend. “While Chinese stain-
less steel production is repor-
ted to have increased by 25 per
cent in the first half of this
year, restrictions on produc-
tion to curb pollution before
the winter Olympics early
next year is likely to result in
much muted growth for the
full year,” said ICRA’s Das.

China accounted for almost
60 per cent of global stainless
steel production last year, he
pointed out.

Fitch Solutions said high-
frequency indicators such as
manufacturing PMI's and in-
dustrial production figures
(from China) suggest an incip-
jent slowdown in demand

Nickel has gained 15 per cent so far this year

from steel end-users. “An on-
going outbreak of the Delta
variant of Covid19 in China
should further slow stainless
steel production growth in
Q421,” it said.

Chinese offtake weakening
It also said demand from Chi-
na’s stainless steel sector, the
main driver of global demand
in the year-to-date, should be-
gin to weaken.

. CRU's - Shah said China’s

" nickel demand is expected to

ease this year as demand from
the stainless industry eases,
but demand from the electric
vehicles (EV) sector will be
strong.

Das concurred with the
view saying, “sales of EVs in

China, during the ﬁrst half of ;
2021, was almost 3.5 times the-
levels witnessed a year ago

‘thus supporting overall nickel

demand in the nation.”

Production disruptions

... CRU’s Shah said the pandemic
ected production, particu-.

ly in Indonesia. “But there
jave been a number of disrup-

"dons outside of Indonesiaand-

most of these have been:re:;
solved so production should
start toimprove,” hesaid. .
Fitch Solutions said produc--
tion of refined nickel should
improve in the last quarter
thisyear and first quarter next
year. “In Indonesia, a gradual
rollback of Covid-19 lockdown.
restrictions - imposed in-
mid-2021 will reduce’disrup-
tion to both nickel refining
and construction of addi-
tional nickel refineries,” the.
rating agency said. :
ICRA's Das said nickel pro-
duction has largely recovered .
to pre<Covid levels. “Most of
the growth, over 2021 and:
2022, in production is expec- '
ted to come via the low-grade
nickel pig iron route from In-
donesia,” he said. !
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