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MCX-Lead might
extend the rally

MCX-Lead (perkg)
Return: 15.46%
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... 155
145
135
125

Feb 13, 2020 Feb 12, 2021

AKHILNALLAMUTHU
BLResearch Bureau
The February futures of lead on
the Multi Commodity Exchange
(MCX), which has been moving in
a sideways trend between 160
and 165, broke out of this range
before a couple of weeks. Since
then, it has gradually been mov-
ing upwards and is currently hov-
ering around 170. The volume
profile has been good over the
past week i.e, it has been increas-
ing steadily, signifying the
strength of the uptrend.
Corroborating the upward in-
clination, the daily relative
strength index stays above the
| mid-point level of 50 and the
moving average convergence di-
vergence indicator on the daily
chartistracingan upward traject-
ory. Also, the price is well above
the 21- and 50-day moving aver-
ages (DMAs) and the average dir-
ectional index (ADX) s indicating
thatthe rallyis strong.
Substantiating the bullish bias,
the three-month rolling forward
contract of the metal in the Lon-
don Metal Exchange (LME) has
moved back above the $2,100-
mark and hinting at extension of
the northward movement.
Hence, the uptrend looks to
sustain and so, the futures con-
tract in MCX is likely to see an in-
<crease in price going forward. On
theupside, itcantouch175inthe
near term. A breakout of this level
can take the contract toX180.
Considering the above reasons,
traders can stay bullish and initi-
ate fresh long positionswith stop-
lossat165.
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50-DAY EMA of local prices close to crossin

Gold Star
Amid a Looming D

Ram.Sahgal@timesgroup.com

Mumbai: Gold is poised for a death
cross, where its 50-day exponential
moving average (EMA) dips below
its 200-day EMA, signalling a dee-
per sell-off.

If the death cross happens, it could
pave the way for a deeper correction
inthemetal initially through44,500-
45,500 per 10-gram levels, from Wed-
nesday’s intraday level of 246,565 on
commodity exchange MCX. If thisle-
vel breaks, the next support could
kick in at 241,000.

The 50-day EMA of the MCX gene-
ric gold contract was at 248,770 and
the 200-day EMA was at 248,340 on
Wednesday. Since 2013, eight death
crosses have happened. Generally, af-
ter such an event the metal has cor-
rected 1,500-4,000 per 10 gm before
bottoming out.

In terms of the simple moving av-
erage, the death cross has already

LLLL|

Gold 995 - Mumbai
o R R

35000

(z/10grams)

FEB 17, 2020

FEB 17, 2021

happened late last month at the
49,550 level, said Rajesh Palviya,
technical head at Axis Securities.
Headded thata10% correction nor-
mally happens after such a cross,
though at times the metal can also
bottom out after that.

The MCX generic futures ¢ontract
has already corrected 17% from a re-
cordhigh of %56,1911ast August. If, ho-

wever, the 50-day exponential mo:
ving average sustains above the 200-
day average, a rally through 748,340
ispossible.

Sriram Iyer, senior analyst at Re-
liance Securities, expects a poten-
tial correction through 244,700 if
the 50-day EMA crosses below the
200-day EMA.

Besides the Comex contract from

H

g below 200-day EMA, signallinga major correction

es at Deeper Sell-off
eath Cross

which it takes cues, the domestic
generic gold contract mimics the
spot gold rate, exclusive of 3% GST.
The spot rate at Ahmedabad or
Mumbai, in turn, takes cues from
the benchmark London spot gold
price, whose 50-day and 200-day mo-
ving averages were at $1,846 and
$1,822 an ounce on Wednesday:

The death cross is the opposite of a
golden cross, wherein the 50-day av-
erage rises above the 200-day avera-
ge. This signals more bullishness.

The exponential moving average
differs from a simple moving avera-
ge in that it assigns greater weighta-
getorecent price moves.

India is the world’s second-largest
consumer of gold after China, ha-
ving consumed 446.4 tonnes in 2020.
Investment demand comprises ex-
change-traded funds with net assets
under management of 14,481 crore
at end of January 2021 and through
sovereign gold bonds with outstan-
dingbondsat over 60 tonnes.
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“OUR BUREAU
“Mumbai, February 17
“Gold prices in the futures
:market dropped to an eight-
«month low of ¥46,772 per 10
grams in line with the weak-
‘ening trend in global mar-
kets.
= The yellow metal for deliv-
‘ery in April on the MCX
opened on a weak note at
%46,800 and dipped to a low
“of ¥46,459 per 10 grams but
recovered to close at ¥46,899
-‘on Wednesday.

Similarly, silver for March the | udget but levied addi-
delivery opened at¥69,507/kg  tional taxes to take the overall
and touched a low of levy to about 10.75 per cent.

¥68560 and re- Following this, gold
covered to close at .. prices have fallen
369,372 % four per cent from
Gold in the spot = . ¥48,745/10 gram
market dipped two | g logged on Febmaw
per cent on Wed- &= P 1. Silver is down six
nesday to ¥46,644/ » per cent from
10 gram against ¥73,043 at the start of
¥47,407 on Tuesday. While February.
the Budget decided to cut the The price dip has led to a

Customs duty on gold to 75  pick up in demand. Suvankar
per cent from 12.5 per cent in  Sen, CEO, Senco Gold and Dia-

monds, said gold jewellery
sales have picked up since the
October festival season on
wedding demand.

“We are 70-80 per cent
closer to last year's demand
and expect it to bounce back
to pre-Covid levels in the
March quarter. The changes
made in the gold monetisa-
tion scheme will help the in-
dustry,” he added.

Rising $, T-Bill yields sink gold
Gold prices globally slipped to

'Gold prices dip to 8-month low on weak global trends

neartwo-week lows as soar-
ing US Treasury yields and a
firmer dollar dented the bul-
lion’s appeal. In fact, the yel-
low metal has been on a free
fall since last four days.

Tapan Patel, Senior Analyst
(Commodities), HDFC Securit-
ies, said gold prices eased
with the rise in US bond yields
as the vaccine roll-outboosted
economic growth optimism.

Benchmark US Treasury
yields jumped to their highest
in last one year, while the dol-

lar index rebounded from a
three-week low. US President
Joe Biden wants Congress to
pass the relief Bill in the com-
ing weeks to make a direct
payment of $1,400 to most
Americans and give families
up to $3,600 a year per child
besides bolstering unemploy-
ment payments.

Higher inflation boosts
gold but also lifts Treasury
yields, which in turn increases
the opportunity cost of hold-
ing bullion.
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VExemption of A
silver for exporters hailed

THE Gem and Jewellery Export
Promotion Council (GJEPC) on
Thursday  welcomed the
Government’s move to exempt

| the Agriculture Infrastructure

and Development Cess (AIDC)
on gold and silver bars and dore
for exporters, and said it will
boost jewellery exports.
“Exemption of AIDC on gold
andsilverbarsand doreisamas-
ter stroke by the government,
whichwould have positive impli-
cations on the growth of the gem
and jewellery export sector. This
has come as a great relief to our
exporting community,” GJEPC
Chairman Colin Shah said. He
said, this charge of cessmade the
jewellery exports unviable and
uneconomical, as the cess is not
part of import duty. “Jewelleries
are sold on international pricing

- import duty on precious metal

)C on gold,

of gold, and this additional ces
hampers the export and gro
of the industry,” Shah added. O
February 17, the Finance Minis
had issued the notification of th
amendments made to th
Finance Bill 2021 with regards t
the AIDC exemption on gold an
silverbarsand doreforexporters
However, the notification main
tained that thegold andsilverbar:
and.dore imported for domesti
use will attract AIDC. In th
FinanceBill, 2021, AIDCof2.5 pe
cent was levied on import o
gold/silver bars and dore.

The Government'srecentdeci
sions, including thereduction o

likegoldandsilverto 7.5 percen
from 12.5 per cent and th
amendments made on the gol
monetisation scheme (GMS), wi
also boost the industry, GJEP
said in the statement.,

RS
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" Tour reasons why gold has dropped to 8-month low -

Analysts predict
a range-bound
movement for
the yellow metal

SUBRAMANI RA MANCOMBU
Chennai, February 18

Gold prices in the global and
domestic market have
dropped sharply since the be-
ginning of this year with rates
declining over two per centin
the last one week.

While prices in the global
market are near three-month
low, the rates have slid to an
eight-month low in India.

On Thursday, gold in the
global market traded around
levels of $1,786.20 an ounce on
the US futures market. Lon-
don gold fix was $1,786.81 an
ounce. On Multi-Commodity

N

Exchange, gold for delivery in
April was up 0.2 per cent at
46,350 per10 gm. In the spot
market, 22-carat gold, used
for making jewels was 34,254
agm in Mumbai.

Gold was one of the best-
performing commodities last
year witnessing the highest
annual gain in a decade. The
precious metal hit a record
$§2,072.49 per ounce on Au-
gust 7 last year but has lost
lustre since the beginning of
this year, owing to four
reasons.

In India, prices surged to a
record 356,200 per10 gm. The
high prices affected demand
for gold last year, decreasing
to a 25year low of 446.4
tonnes.

Duty cut
The first reason for gold

prices to easing in India is

Union Finance Minister
Nirmala Sitharaman’s move
to cut the customs- duty on
the yellow metal to 7.5 per
cent from 12 per cent.
However, the Government
has decided to impose agri-
cultural and infrastructure
development cess on gold im-
ports, taking the total levy toa

tad over 10 per cent. “Import
duty cut is a reason why gold
prices are declining,” said In-
dian Bullion and Jewellers As-
sociation National Secretary
CA Surendra Mehta. )

The second reason for gold
to head south is the appreci-
ation of the rupee against the
US dollar.

“The appreciation of the ru-
pee itself has lowered the
prices of gold by ¥700-800
(per10 gm),” said Mehta.

Mighty US dollar

On the other hand, the US dol-
lar has performed well

against other currencies, bar-
ring the UK pound and

Chinese yuan.

“The dollar index is not sup-
porting the yellow metal res-
ulting in its fall globally”, said
Mehta.

The third reason for the
precious metal losing sheen
is theyield for bonds in the US
rising. “As bond yields are in-
creasing, the opportunity
cost of hold gold increases.
This leads to change in the
portfolio of investors,” said
Commtrendz Research Dir-
ector Gnanasekar
Thiagarajan.

Appetite for risks
The fourth reason is that in-
vestors find it more lucrative
to opt forequities than other
asset classes such as gold.
“The stock market has
gained on bullish economic
outlook. The market seems to
have an appetite to pick up
riskier assets now,” said World
Gold Council Managing Dir-
ector - India PR
Somasundaram.

Industry experts are finding
it difficult to zero in on the ex-
actreason for investors flocking
to the stock market and take
risks. “Gold is not enjoying the
haven status it enjoyed last
year,” said Thiagarajan.

Strong fundamentals
“The long-term fundamentals
for gold is strong, though in-
vestors are looking at the
bullish economic outlook,”
WGC's Somasundaram said.” |
“Gold will gain when the
stock market begins correction.
For the time being, the precious
metal will be range-bound,”
said Commtrendz’ Thiagarajan.
Bullion association’s Mehta
said that a 2-3 per cent fall in
gold prices was inevitable after
prices surged. “Prices have bot-
tomed out. There may not be
any major fall further,” he said.
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Aluminium lends sheen tolow carbon future

RKJAIN

s concerted efforts to re-
duce global warming
gather pace, arise in de-
mand for environment-
friendly metals is due in the com-
ing years. As the world looks to-
wards a low-carbon economy,
graphite, lithium and cobalt find
a mention along with alu-
minium, which is however by far
the winning metal as it fits in per-
fectly as the most circular metal.

Manufacturers of consumer
goods, the food and packaging in-
dustry, healthcare, transporta-
tion, power, and housing are
among sectors that are reducing
carbon footprint through the us-
age of aluminium over plastic —a
product that worked wonders in
a linear economy but finds no
place in the current scheme of
things.

By its virtue of being a 100 per
cent recyclable metal withoutany
quality degradation, aluminium
presents itself as a much sought-
after ingredient in a low-carbon
economy. As we approach the
2030 deadline for the Sustainable
Development Goals of the United
Nations, aluminium presents the
option of being the metal that
will help the industry deliver on

low carbon footprint. Leading in-
ternational automobile manufac-
turers have already set them-
selves a deadline of 2040-50 to
turn fully carbon-neutral. The ef-
forts include the usage of alu-
minium whose significance can
be gauged from the fact that for
every 2.2 pounds used in the man-
ufacturing of a car, an equal
amount of overall weight of the
vehicle is reduced. Similar com-
mitments have also been seen in
the packaging industry — an im-
portant user of aluminium.

Common charter

Indian industry recently come to-
gether fora common charter that
is being looked at as a significant
step to adopt self-decarbonisa-
tion methods. This shows that in-
dustry players are working in
sync to make themselves ready
for a zero-carbon future by 2040
and committed to producing
products that support a circular
economy. The possibility of a low-
carbon economy through alu-
minium is connected to the 3Bs —
Build Back Better.

As rebuilding begins, sustain-
able aluminium practices must
be adopted to ensure a green re-
covery from Covid-19, while not
losing focus on tackling the

Much mettle in this metal

dangers of climate change. In the
post-Covid world, as govern-
ments narrow down their focus,
clean energy is only getting cost-
effective and reliable. It offers the
aluminium industry an oppor-
tunity as the demand for a low-
carbon variant of metal will grow.

The pandemic has presented
an opportunity that permits the
aluminium industry to adopt a
new outlook. The road to a low-
carbon economy begins with us-
ing renewable or clean energy to
produce aluminium, moving
away from fossil fuels which af-
fect the environment. The fact
that 75 per cent of all aluminium
ever produced is still in use shows
it scores over other metals in a cir-
cular economy. Offering a tensile
strength that ranges from 40 MPa
to 700 MPa (Mega-Pascal) and be-
ing highly resistant to corrosion,

aluminium is better received
over other metals and makes it a
cornerstone for various indus-
tries.

Though a herculean task, alu-
minium’s recyclability facilitates
in building a circular economy as
its properties are not lost when
recycled. A plus point of recycling
is also that it takes just 5 per cent
of the energy required in electro-
lysis than producing aluminium
from bauxite, thus reducing en-
ergy usage by 95 per cent. Besides
savings on energy, recycling also
brings down CO2 emissions on a
large scale. Per some studies, this
saving is around 95 per cent on
greenhouse gas emissions for re-
cycling if compared to the pro-
duction process of aluminium.

Itis here that it becomes pertin-
ent that industry moves towards
a low carbon future with alu-
minium. A projected 8 per cent
growth over five years should put
India among countries that offer
the possibility of a low-carbon
economy through aluminium as
increased sectoral emissions call
for immediate measures to en-
able a low-carbon economy
through the metal’s usage.

The writer is Senior Vice-President -
Commercial at Jindal Aluminium Ltd
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AKHIL NALLAMUTHU

BL Research Bureau

| The price of zinc futures
on Multi Commodity Ex-
change (MCX) displayed
signs of bearish reversal
after witnessing a strong
rally since April last year.

After beginning its rally
from about %140, the fu-
tures contract reached
%225 levels in the final
week of November and
started to move sidewards.
Thereafter, it began to
waver between X214 and
225.

But, in mid-January
2021, the contract went be-
low the support at %214,
essentially breaking down
the range.

Normally, following a
strong rally, when price

Return: 33.0%

1

Fe 18,2020 Feb 17,2021

falls below the lower
boundary of the consolid-
ation range, it is con-
sidered as a sign of bear-
ish trend reversal.
However, the decline was
arrested at around %204.
After a brief period of
moving sideways, the fu-
tures started ‘to move
northwards, aligning with

(per kgs)
10
20
200
180
B

ulls gaining traction in MCX-Zinc |
f——-

above both 21- and 50-day
moving averages — above
the previous high of
226.6. Apparently, the
fresh breakout has re-

newed the upward
momentum.
Affirming the bullish

bias, the relative strength
index and the moving av-
erage convergence diver-
gence indicators on the
daily chart stays in their

respective bullish territory. -

Also, the average direc-
tional index is signalling
that upward price move-
ment is strong. The above
factors show that the price
is likely to move further
up.

Traders can go long in
February futures; stop-loss
can be placed at ¥223. The

the major bull trend. Buy- . contract can rally towards

ers pushed the price

X236 and X242.

NMDC restarts
work at mine
in Donimalai
SPECIAL CORRESPONDENT
HYDERABAD

Public sector mining major
NMDC on Thursday said it
has resumed operations at
the Donimalai iron ore
mine in Karnataka.

This follows the Karnata-
ka Government extending
the lease on the mine for
20 years with effect from
November 2018.

“This is to inform that af-
ter obtaining the lease ex-
tension of Donimalai Iron
Ore Mine for 20 years with
effect from November 3,
2018 from the Government
of Karnataka, the mine was
restarted on February 18,”
the firm said in a filing.
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"Tron ore prices leap to near 10-year high in global market

Steel industry to
feel the shock

SUBRAMANI RA MANCOMBU
Chennai, February 19

Steel pricesin the country could
be in for some upward move-
mentafteriron ore pricesin the
global market have surged to
near10-year highs.

Mining.com website, quot-
ing Fastmarkets MB, said that
benchmark 62 per centiron ore
fines shipped into Northern
China were traded at $175.05 a
tonne cost and freight on
Thursday. The rates were nearly
five per cent higher compared
toFebruary17trade.

The sharp price spike has
been attributed to China's re-
turn to the global market after
the lunar newyear.

Ironorewith 635 per cent fer-
rous content, which is ruling at
$169.50 has, gained nearly seven
per cent since the beginning of

the year; while the 62 per cent
ferrous content ore has in-
creased 5.61 per cent.

Iron ore gains have resulted
in steel prices rising over four
per cent in: China, the major
producer of the commodity. Ac-
cording to Trading Economics
website, hot-rolled (HR) coil
steel futures in China have
reached a two-month high of
4,402 yuan (349381)a tonne on
hopes of renewed demand after
the Chinese New Year.

Indian steel prices
Therisein global iron ore prices
come on the heels of a correc-
tion in Indian steel prices.

“Steel prices had increased
from 332,000 a tonne to
¥55,000 between June and
December. After that, there has
beena correction,” said an exec-
utive with a leading steel firm.
He spoke on condition of an-
onymity.

Currently, Indian HR steel

The sharp price spike has been attributed to China’s return to
the global market after the lunar new year holidays

prices are ruling around
%47,800-48,000atonne.

An industry official, who did
not wish to be identified, said
the steel price movement was
arrested aftera hue and cry was
raised over the spikes last year.

“Butiron oreand coal are two
major raw materials for the
steel sectors. There will be some
impact of the surge in Indian
steel prices,” the official said.

He said that the July-Septem-
ber and October-December

quarter were good for steel
companies as supply and de-
mand matched. Demand from
the infrastructure sector was
good.

The official said that steel
firms would have to enter into
longterm contracts for pur-
chase of iron ore rather than
look to buy from the spot.
“Those who entered into long-
term contracts have not voiced
any concern. You enter into a
contract and then if spot mar-

ket pricesare low, buy from that
t00,” he said.

“Therecould beatleastamar-
ginal impact on steel following
the rise in iron ore prices,” he
said.

The steel firm executive said
prices could ease over next
couple of months as the addi-
tional liquidity in the market
pumped through various stim-
ulus schemes by many nations
could be sucked out.

Chinabuying
The current spike in iron prices
comeson heelsafterasoftening
of the rates earlier this month.
Late last month, prices gained
after data showed that China,
which accounts for about 70
per cent of globa] imports,
bought 117 billion tonnes of ore
in2020,a three-year record.
Globally, iron ore prices
softened after December peaks
as Chinese authorities said the
industry must reduce its crude

2

steel output this year as part of
low-carbon initiatives.

Lastyear, iron ore prices rose 20
per cent in view of China’s record
steel output and shortage in sup-
plies as some were affected by
Covid-19.

Australia, which is China’s
main iron ore source, expects the
Chinese demand to remain
strong but shipments could drop
marginally during the current
marketing year (August 2020-July
2021).

According to the World Steel
Organization, China accounted
for 565 per cent of global steel
production last year with total
world output dropping 0.9 per
centto1.86 billion tonnes. China's
production, however, increased
t01.05 billion tonnes from 1.01bil-
lion tonnes during the period.

According to Australia’s com-
modity research unit ABARE, iron
ore prices will likely ease to $30 a
tonne by the end of the year and

furtherto$75in2022. //
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February 19

Gold prices fell to a seven-
month trough on Friday, ex-
tending its seven-day long
streak of declines, as rallying US
Treasury yields drove investors
away from the non-interest
bearing precious metal.

Spot gold fell 0.2 per
cent to $1,772.91 per
ounce by 0945GMT,
falling for a seventh
consecutive session.
US gold futures fell
01 per cent to
$1,772.70. :

Auto-catalyst  metal
platinum fell 0.6 per cent to
$l,g67.11, but was set to post its
[hlrd straight weekly gain, hav-

ing hit a six-year peak earlier in

| PUSNESSLNE oNTmamapNG |
Gold at 7-month low on
strong US treasury yields

= OPEC+ supplies were ex-

the week. Palladium gained 0.1
per cent to $2,353 an ounce; sil-
Ver rose 0.3 per cent to $27.09,
and was set for its biggest
weekly decline since mid-Janu-
ary, falling 0.9 per cent.

Oil slips
Crude oil prices slid by up to
two per cent in early trade
on Friday on worries that
refineries will take time
to resume operations
after the big freeze in
the US South, creating a
gap in demand, while

pected torise.

US WTI crude futures fell $1.14
to $59.38 a barrel at 0421 GMT.
Brent crude futures dropped
$1.03 t0 $62.90 a barrel.
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COMMODITIES
Iron ore prices surge to 10-year high

[Chennai, February 19
Steel prices in the country
may go up asiron ore

& pricesin the global
market have surged to
near 10-year highs.

DT Sz i Mining.com website,
quoting Fastmarkets MB, said that
benchmark 62 per cent iron ore fines
shipped to Northern China were traded at
$175.05 a tonne (cost and freight) on
Thursday. The rates were nearly five per
cent higher compared to February 17
trade. The sharp price spike has been
attributed to China’s return to the global
market after the Lunar newyear.

i |
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NMDC restarts operations

at Donimalai iron ore mine

NMDC had

To add about
7 million tonnes
per annum ore

capacity

OURBUREAU®

Hyderabad, February 19

‘NMDC has announced that it
has restarted iron ore min-
ing at Donimalai mine in
Karnataka.

The State-owned iron ore
mining major in aregulatory
filing has informed that after
obtaining the lease exten-
sion of the Donimalai Iron
Ore Mine (ML-2396) for 20
years with effect from March
11, 2018 from the Karnataka
Government and complet-
ing the associated statutory
requirements, the com-
pany’s Donimalai Iron Ore
Mine was restarted on Febru-
ary18 forenoon.

Augment iron ore output
The Donimalai mine is set to

boost ore output of the com-

‘ ™S
The operationalisation
of the mine would
contribute about

* 1,100 crore annually
to the State exchequer

pany by about 7 million
tonnes in full year of opera-
tion with about 0.5-0.6 mt
per month permitted. The
full impact will be felt in the
next fiscal. The long pending
issue of Donimalai mine,
which was suspended since
November 2018, has finally
concluded through the en-

deavour of the Government.

The decision has not only
paved way for operational-
isation of the mine butalso is
atimelyas the country’s steel
companies are facing a short-

_age of supply of Iron ore.

‘. The Centre, while exer-
cising tile power under Sec-
tion 31 of the MMDR Act, 1957,
reached an agreement with
the Karnataka government
and Ministry of Steel to ex-
tend Donimalai Iron ore
lease.

The Donimalai Iron ore
mine has total concession
area of 597.54 hectares and
estimated resource of 149
mt.

Support SMEs :
The operationalisation of the
mine would contribute

about %1,100 crore to the
State exchequer per annum,

recently

indicated.
The mining operations
will ‘help more than two |
dozen SMEs near Donimalai |
area that were directly or in- |
directly dependenton NMDC ‘
for supply of raw material. ‘
During the day, NMDC |
shares were trading at ‘
%120.95, up 1 (+0.83 per
cent) on the BSE today. * ‘
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COllIlT CLEARANCE Récently Calcutta HC cleared the decks for CBI to
investigate coal smugglingin po||-bound West Bengal

CBI Raids 13 Locations in
Bengal Over Coal Theft

OurPoliticalBureau >

{ 2

New Delhi: Barely a week after
the Calcutta High Court cleared
the decks for the Central Bureau
of Investigation to investigate co-
al smuggling in poll-bound West
Bengal, the agency carried out se-
archesat13locations in the state.

As per information available,
the CBI searched several places
including in Kolkata, Purulia,
Bankura and Paschim Bardha-
man linked to alleged coal smugg-
lers.Last week, a division bench
comprising Justices Rajesh Bin-
dal and Aniruddha Roy stayed a
single-judge bench’s order that
had restricted the course of the
investigation to only the railway

UNDER LENS

areas. The ruling pertained to a

case of illetgal anllmthrutl)gu;hnd tranlsl O CBI searChEd

portation of coalth therail-

ways allegedly in connivance \ Several places

with officers of the Eastern Coal- mCIUdlng in

field, railways, Central Industrial 7

Sedeit) #dtos ol ol VT Kolkata, Purulia, Bankura

; “During investigation car- prov i 5 4

ried out so far, it has come on re- ly mmdt;gpemgmal A and PaSChlm Bardhaman

cord that the area of offenceis not rth 2 gt ;

limited to West Bengal as it has ‘worth28142crore The order further read, “From a

_offshoots in other states as well. DeOD‘eaCCUSEdinconneC' plainreadingof the FIR, it cannot

However, the matter is still being  tionwithalandscandalin be suggested that the offence has

investigated,” the high court ob-  Gurgaon.Theagencyhad been committed at one place as

served last week. Iaunched an investigatIon these are chain of events which
The court had further said, “In- sofa : are interlinked with the railways

vestigation into the railway areas - and other officers, including tho-

10

isone of themajor partsof the in- 5by: - se of paramili for amely
vesﬁgatif)trllsg‘f‘]hecgaalﬂlegallyre- Bal’hbra?ﬁhof’theCBl CISE, who areﬂwﬁ snalarles
moved from the mines was trans-  againstunnamedgovern- from the central government”.
ported through railways starting  ment officials of Haryana Proper investigation cannot be
fom herallveysidinginthem’, | andsomeoitersallsit | cotel b e
cannot be disputed that the pro- criminal eonsplracyand wmglmes on'territories once the

* perty of railways is interconnec-  cheating—OPB i premier central agency is in the
ted throughout the country.” RAVEY Bt : process of investigation, itsaid.
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SMEs feel the heatas
copper prices hit the roof

Local prices have doubled to ¥52,000/t in Feb

SURESH P IYENGAR
Mumbai, February 20

The sharp spike in the
benchmark LME (London
Metal Exchange) copper
prices to $8,806 a tonne
from $7,755 since the start
of this month has sent
scores of small and me-
dium enterprises into a
tizzy, particularly when the
demand is reviving slowly
after the
Covid impact.

In fact, cop-
per prices
have jumped
24 per cent
from $6,702 a
tonne logged
in  October.
Notwith-
standing the unpreceden-
ted rally, Citigroup expects
copper prices to touch
$10,000-12,000 a tonne
given the huge demand-
supply gap globally.

Vijay Aggarwal , Director,
Solis Corporation, said the
excess liquidity in the
global markets has been
driving metal prices on
overseas exchange and up-
setting the calculation of
the domestic units that
work on 2-4 per cent
margins.

There is a huge pressure
on mobilising working cap-
ital and some of the orders
for wires, cables, auto-
mobile parts and appli-
ances by domestic compan-
ies are either getting
cancelled or being
trimmed to meet their
budget, he added.

Domestic scenario
Copper prices in India have
more than doubled from
25,000 a tonne last
month to 52,000 now
when the economy has con-
tracted by 7.5 per cent, said
Aggarwal.

The sudden increase in
zinc and copper prices, too,
has pushed up cost of its al-
loy brass which is largely
used in making valves for
various applications.

Sushil Rathod, Managing
Director, Aarti Flow Con-
trols, said the company has
received good orders for
making valves for gas cylin-
ders but its margin is get-
ting squeezed due to unex-
pected rise in raw material
prices.

Any default in delivery of
finished products will lead
to blacklisting of the com-
pany and future orders
would be can-
celled, he
added.

In a bid to
ease the
small indus-
tries’ hard-
ship, thé gov-
ernment
halved the
import duty on copper
scrap to 2.5 per cent in the
Budget.

Output, exports
Hindalco Industries’ re-
fined copper production
was down 33 per cent in the
first three quarters of this
fiscal which pulled down
the sector’s overall output.
Vedanta’s refined copper
production from its Silvasa
unit was up 27 per cent,
while its 4-lakh tonnes per
annum factory in
Thoothukudi (in Tamil
Nadu) remains shut due to
environment issues.
Copper exports jumped
173 per cent to 49,900
tonnes between April and
November 2020 due to a
sharp jump in uptake by
China by 186 per cent. Al-
most 99 per cent of the
total refined copper ex-
ports were to China.

11




THE HITAVADA DATE!2/2021 P.N.3
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Centre plans to permit 50 pc
sale of coal from captive blocks

NEW DELHI, Feb 21 (PTI)

THE Centre plans to permit sale
of 50 per cent of coal/lignite pro-
duced by captive blocks, amove
aimed at augmenting the pro-
ductionand increasing the avail-
ability of dry fuel.

The Government plans to do
so through incorporation of a
provision in the Mines and
Minerals (Development and
Regulation) Act, 1957 (MMDR).

“In the note for consultation
of Ministry of Mines, it is pro-
posed toincorporateaprovision
in the Act to allow sale of 50 per
cent of coal/lignite produced by
captive mines on anannualbasis.
Further, an additional amount
will be charged on the merchant
sales of coal/lignite by the cap-
tive miners,” the coal ministry
said in brief note. The ministry
said thatithasinvited comments
from the state governments of

coal-bearing states and stake-

holders/general public on the
said proposals. The Ministry of
Mines hasalsoinvited comments
ofthe state governments, among
others, on the proposals foraddi-
tional amendments being con-
sidered in the MMDR Act.

“The Ministry of Mines has
also sought comments of
Ministry of Coal on the said draft
proposal. Some of the said draft
proposals are applicable in the
case of coal/lignite also. Before
sending the

final

comments/response to the -
Ministry of Mines, it is consid-
ered appropriate to seek com-
ments of state governments of
coal bearing states...on issues
relatingto coal/lignite,” the Coal
Ministrysaid. InIndia, theimport
of coal is increasing on year on
year basis. In 2015-16, the coun-
try imported 203.95 million
tonnes (MT) of coal which was
increased to 248.54 MT in 2019-
20 and consequent spending of
around1.581akh crorein foreign
exchange. Coal being an impor-
tant input for various core sec-
tor industries, increasing avail-
ability of coal will lead to
Aatmanirbhar Bharat.

Allowingsale of coal from cap-
tive mines will help in increase
in production of fossil-fuel from
captive minesand increase avail-
ability of dry fuel in the market,
leading to reduction in import
of coal.
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Vedanta Set to Launch
$1-b Bond Issue

Mohit.Bhalla@timesgroup.com

New Delhi: Vedanta Resources is set to
launch a fresh offering of bonds worth $1
billion to international investors this
week, its third such offering in a span of
sixmonths as the metals and mining giant
attempts toaddress its debt burden while
pursuingaggressive expansion plans,
according tomultiple people aware of the
matter.

The Anil Agarwal-led company is in
discussions with mtematlonal bankssuch
asJP Morgan toarrange itslatest offering.
The structure of the issuance is still bemg
decided. Several banks arelikely toj Jomas
arrangers, these people said. ¢

Itslast offering of bonds worthasnnﬂar
value in December offered the hlghest
y1e1dsinA51a atthe time as the company

mhadts raise money under pressure from
_

lenderstoreﬁnance emsfmgdebtthat ]
matures this year. Those bonds offered
~ investors a coupon of 13.875%.

Itsexisting offering could be used for
general corporate purposes and could also
be partially used to retire existing high
cost bonds prematurely.
2(I’tzgasaslbllhon bondmaturmnguly

The company is alsopursumg aggressive
acquisition plansas it hasdisclosed it is in
therace for Bharat Petroleum Corpora-
tion Limited, an acquisition that could
costseveral billion dollars. It recently
emerged as the winner of abidding pro-
cess for Videocon Industries.

Vedanta declined to comment.

Vedanta Resources owns over50% in
India-listed Vedanta Limited which hou- .
ses the groups various metals, mining and
oiland gas interests and has cash-rich
subsidiaries such as Hindustan Zinc.
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Cement demand improves,
volumes begin to bounce back

VRISHIKUMAR

Hyderabad, February 21

Overall cement demand in the
fourth quarter of the current
fiscal has improved, and the
volumes have bounced back,
according to Motilal Oswal sec-
toroutlookon cement.

The report states that while
there have been price hikes in
the North and West regions, the
South and East have shown a
decline. Its channel checks in-
dicate that the seasonal uptick
in demand is playing out, with
volumes  bouncing  back
strongly from the weakness
seen in early January.

With about 10 per cent YoY
growth in volumes in 3QFY21,
the research firm expects
volumes to grow 18-20 per cent
YoY in 4QFY21 supported by the
lowbase of 4QFY20.In February
(over 810 per cent YoY), the de-
mand has been strong, led by
continued strong demand in
East, North, and Central and re-
vival in West. However, the de-
mand remains weak in the
South.

The East’s demand has been
robust, supported by pre-elec-
tion spending in West Bengal
and strong industrial and infra
demand in Odisha. And in the
Northand Central region, ithas
also improved in February, sup-

There has been a
rebound in the Western
region’s demand led by a
recovery in the urban
real estate sector

ported byareceding winter sea-
son, which has improved the
pace of construction work.

The West’s demand has re-
bounded strongly, led by a re-
covery in urban real estate and
construction.  Maharashtra
volumes are now on therise for
the first time since the
pandemic.

The demand has remained
weakin the South ona YoYbasis
but has improved sequentially,
driven by a substantial uptick
in Andhra Pradesh and Telan-
gana. The Cement industry in
the South has exhibited a
strong production discipline in
the pastyear, in the face of weak
volumes.
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Takeover likely by end of
March post compromise
with creditors; will shield
against court verdicts

Joel.Rebello@timesgroup.com

Mumbai: Sajjan Jindal-led JSW
Steel is close to finalising a com-
promise with financial creditors
and completing the %19,700-crore -
takeover of debt-laden Bhushan

ACQUISITION OF BHUSHAN POWER & STEEL

JSW Steel Poised to Finalise Deal

Resolution Timeline 6
June’17:Among 12 ® Sept "19: NCLT Will enhance JSW

large cases taken to approves JSW ~ presence in mineral-
bankruptcy courts resolution plan rich east, add 3 mt
on RBI directions to take over BPSL |  to capacity
Aug "18: JSW bids Feb '20: NCLAT . Writeback from
post deadline, gives JSW loan recovery will
beating offers by immunity from _enhance revenues
Tata Steel, Liberty prosecution against ~ at FY-end; good for
Group previous promoters  bankers

Power & Steel (BPSL), five people than' three -year bankruptcy reso-

familiar with negotiations said.
That should help bring the more said.

lution process to its climax, they
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SCCL plans to mine 70 mn tonnes coal in 2021-22

Company sets target of producing 12.39 million tonnes in February and March of this ﬁqancial year

SPECIAL CORRESPONDENT nuary-end, the Singareni’s with all the Area General from July,” the CMD said at
HYDERABAD coal production was only Managers of the company the meeting.
The Singareni Collieries 38.61 million tonnes against held here on Wednesday by On the plans for the next

Company Ltd (SCCL) has
fixed a target of mining (pro-
ducing) 12.39 million tonnes
of coal during February and
March months of this finan-
cial year, at an average of 2.1
lakh tonnes a day as the con-
sumption of coal by the in-
dustry is reaching normalcy.

The company has also set
a target of producing 70 mil-
lion tonnes of coal during the
next fiscal. The coal produc-
tion this financial year is like-
ly to be around 51 million
tonnes after the production
and demand were badly hit
due to Covid-19 pandemic on
the economic activity. Till Ja-

the target of 55.15 million
tonnes or 70% of the target.
The production in the first 10
months of the current fiscal
was also over 26.4% less
compared to the same pe-
riod in 2019-20, when it was
52.48 million tonnes out of
the annual production of
64.02 million tonnes.

For the first time in the
current fiscal, the coal pro-
duction in a month has sur-
passed the production of the
same month last year in Ja-
nuary.

According to the company
officials, 5.96 million tonnes
of coal was produced this Ja-

Miners working in the underground mines of Singareni

Collieries Company Ltd.

nuary, compared to 5.73 mil-
lion tonnes in January 2020.
The decision on the produc-

tion targets for the remain-
der of this fiscal and the next
fiscal was taken at a meeting

Chairman and Managing Di-
rector N. Sridhar.

It was also decided at the
meeting to despatch 1.95
lakh tonnes of coal a day to
the company’s customers in
February and 2 lakh tonnes a
day in March.

In tune with the coal pro-
duction targets, the overbur-
den removal for February
was fixed at 13.7 lakh cubic
metres and 14 lakh cubic
metres in March. “Produc-
tion of coal has to be gal-
loped in February and March
of this fiscal and April to June
in the next fiscal as it would
be slowed down due to rains

fiscal, Mr. Sridhar said coal
production was scheduled to
be commenced in four open-
cast mines in the next fiscal
along with in the new panel
of Adriyala Longwall project
to achieve the target of 70
million tonnes. He also asked
the marketing wing to ex-
pand the business to supply
of 100 million tonnes and en-
ter into agreement with tran-
sport entities.

Further, he wanted the of-
ficials to step up efforts to get
clearances for mining in Ven-
katapur, Rompedu, KTK ex-
tension, Goleti, MVK and
GDK-10 opencast mines.

A
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SOARING DEMAND from China and supply issues of ore concentrates push the metal'’s
price to $9,000 a tonne; analysts most bullish on Hind Copper’s earnings prospects

Copper Surge Lifts Hindalco,
Hindustan Copper & Vedanta

Rajesh.Mascarenhas
@timesgroup.com

Mumbai: Monday belonged to-me-
' talson D-Street. From copper to ste-
el, metal stocks were red hot on a
day investorsappeared to have cold-
shouldered virtually every other

sector Hindustan Copper surged

15%, while Vedanta and Hindalco
gained 7% and 8%, respectively,
. Copper crossed $9,000 per tonne
forthefirsttimeinthepastnineand
half years on the London Metal Ex-
change. The ongoing concentrate
supply issues and strong demand,
particularly from China, should ke-
ep copper prices elevated over the
next few months. Hindustan Cop-
per isa better pick to play the short-

term copper rally, said analysts.
Hindustan Copper shares have
rallied 72% in the last one month
and 166% in the last three months
to close at 98.35 on Monday. The

Hindustan Copper

110

98.35 7

stock is expected to rally another
25% in the next few weeks, said
technical analysts. .

“Post the sharp recovery off the
lows of 218, the stock isnow staring
at a major breakout of its around 7
years long downward sloping trend
line, which is drawn by adjoining
highs of June 2014 and November
2017 on a monthly chart,” said San-
deep Porwal, technical analyst, As-
hika Stock Broking. “The subsequ-

15

enthigher close above 2100 will pave
the way for a rally toward 125 and
above. The base formation is seen
near the levels of ¥79 while major
resistance is placed at 7150.”

. According to Chandan Taparia,
technical analyst at Motilal Oswal
Financial Services, the major trend
of thestock ispositive asithasbeen
making higher top-higher bottom
along with buying interest in the
entire metal space.

“It is making a higher top-higher
bottom from thelast four weeksand
momentum looks strong for a furt-
her rally;” Taparia said. “Now, until
it holds above 92 zones, this mo-
mentum canextend toward Z110and
T122zones.”

The sharp rally in copper prices
could increase the operating pro-
fit margin of Hindustan Copper
by at least 10%. The stock is cur-
rently trading at 7.93 times its bo-
ok value and has delivered a poor
sales growth of -3.91% over the
past five years. The company has
a low return on equity of -7.87%
forthelast3years.

“Demand for copper will remain
robust in the March quarter dri-
ven by a faster recovery in de-
mand from renewable energy
projects, transmission towers, go-
vernment spending on low-cost
housing and rural infrastructure
development projects,” said a no-
te by Care Ratings.
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Sutanuka.Ghosal
@timesgroup.com

Kolkata: Many diamond traders
from Mumbai have shifted to Su-
rat as the diamond exporters are
trying to bring down costs and in-
tegrate the polished diamond bu-
siness. Besides, the lockdown bro-
ught trading activities in Mumbai
to a standstill, though export and
import did happen from Surat,
prompting the trade to relocate a
portion of their businesses there.

The trend gathered momentum
from January when 65-70% of dia-
mond imports in value terms took
place in Surat. In January, India
imported rough diamonds worth
29215.61 crore, a 69.38% jump from
January 2020.

“Importance of Mumbai will al-
ways be there as it is the financial
hub of the country. Sales and mar-
keting will continue from Mum-
bai,” said Vipul Shah, vice-chair-
man, Gem & Jewellery Export Pro-
motion Council.

The trade is still battling scarcity
of skilled workers because many
migrant workers, wholeft for their
hometowns during pandemic, ha-
ve not all returned. So, the trade
now wants to remain closer to the
manufacturing hub so that their
work is not impacted due to non-
availability of skilled workforce.

“Secondly, lockdown in Mumbai
continued for quite a long time as
the city had registered one of the

and import and exports were hap-
pening in Surat, may be in a small
way, as the customs authorities
helped us. Now again, the second
strain of Covid has arrived,-anot-
her concern for the Maharashtra
government. Mumbaiisagain wit-

highest number Covid-19 cases

Mumbai Diamond
Traders Shift to
Surat to Cut Costs

nessing a rise in numbers and
lockdown may be declared at any .
time if the spread of coronavirus
cannot be controlled. So, the dia-
mond trade is trying to find out a
way to survive and do business so
that they can cater to the demand
in the global markets,” said Di-
nesh Navadiya, regional chair-
man (Gujarat), GJEPC.

“Therefore, they are shifting a
portion of the business to Surat,”
headded.

Surat willfurthergainimportan-
ceonce the Surat Diamond Bourse
becomes operational. At present,
about90% of diamonds cutand po-
lished in Surat are traded in Mum-
baiand exported to world markets.

Once Surat Diamond Bourse be-
comes operational, everything
will take place under one roof.

“Surat Diamond Bourse is expec-
ted to become operational by May.
Many largediamond exporters ha-
ve taken space in the bourse. Once
the bourse become operational,
Surat will become a marketing
hub of diamond trade,” said

Dhamjibhai G Mavani, secretary,
Surat Diamond Association.

Exports of cut and polished dia-
monds in January 2021 stood at Rs
13,062.30 crore, showing a growth
of 9.44% over the same month of
previous year.
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