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Vol. 5, No-4
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpsrprovidingthe Classified Mineral News Service
sincemany years on monthly basin print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and t@ te&k of time, the
Controller General, IBM desired to make this service online amigtly basis. The
library officials madesincereefforts to make it successful. This is th& issue of
Volume-5 for the service namedKhanij Samacharfor the period from 16" -28"
Febriary, 2021 .The previos issue of Khanij Samachavol. 5, No.3 , 15t -15"
February 2021 is alreadyuploaded on IBM Websiteww.ibm.gov.in.

In continuation of thigt is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com(scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mirang minerakelated information
on Pan India basis

All are requested to give wide publicity to it aridmill be highly appreciated if
the valuable feedback is reciprocatamabove emalil

Mrs. R S Wakode
Assistant Library &nformation Officer
Central Library
ibmcentrallibrary@gmail.com
07122562847
Ext. 1210, 1206
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MCX-Lead might
extend the rally

MCX-Lead (perkg)
Return: 15.46%

175
165
... 155
145
135
125

Feb 13, 2020 Feb 12, 2021

AKHILNALLAMUTHU
BLResearch Bureau
The February futures of lead on
the Multi Commodity Exchange
(MCX), which has been moving in
a sideways trend between 160
and 165, broke out of this range
before a couple of weeks. Since
then, it has gradually been mov-
ing upwards and is currently hov-
ering around 170. The volume
profile has been good over the
past week i.e, it has been increas-
ing steadily, signifying the
strength of the uptrend.
Corroborating the upward in-
clination, the daily relative
strength index stays above the
| mid-point level of 50 and the
moving average convergence di-
vergence indicator on the daily
chartistracingan upward traject-
ory. Also, the price is well above
the 21- and 50-day moving aver-
ages (DMAs) and the average dir-
ectional index (ADX) s indicating
thatthe rallyis strong.
Substantiating the bullish bias,
the three-month rolling forward
contract of the metal in the Lon-
don Metal Exchange (LME) has
moved back above the $2,100-
mark and hinting at extension of
the northward movement.
Hence, the uptrend looks to
sustain and so, the futures con-
tract in MCX is likely to see an in-
<crease in price going forward. On
theupside, itcantouch175inthe
near term. A breakout of this level
can take the contract toX180.
Considering the above reasons,
traders can stay bullish and initi-
ate fresh long positionswith stop-
lossat165.
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50-DAY EMA of local prices close to crossin

Gold Star
Amid a Looming D

Ram.Sahgal@timesgroup.com

Mumbai: Gold is poised for a death
cross, where its 50-day exponential
moving average (EMA) dips below
its 200-day EMA, signalling a dee-
per sell-off.

If the death cross happens, it could
pave the way for a deeper correction
inthemetal initially through44,500-
45,500 per 10-gram levels, from Wed-
nesday’s intraday level of 246,565 on
commodity exchange MCX. If thisle-
vel breaks, the next support could
kick in at 241,000.

The 50-day EMA of the MCX gene-
ric gold contract was at 248,770 and
the 200-day EMA was at 248,340 on
Wednesday. Since 2013, eight death
crosses have happened. Generally, af-
ter such an event the metal has cor-
rected 1,500-4,000 per 10 gm before
bottoming out.

In terms of the simple moving av-
erage, the death cross has already

LLLL|
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35000
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FEB 17, 2021

happened late last month at the
49,550 level, said Rajesh Palviya,
technical head at Axis Securities.
Headded thata10% correction nor-
mally happens after such a cross,
though at times the metal can also
bottom out after that.

The MCX generic futures ¢ontract
has already corrected 17% from a re-
cordhigh of %56,1911ast August. If, ho-

wever, the 50-day exponential mo:
ving average sustains above the 200-
day average, a rally through 748,340
ispossible.

Sriram Iyer, senior analyst at Re-
liance Securities, expects a poten-
tial correction through 244,700 if
the 50-day EMA crosses below the
200-day EMA.

Besides the Comex contract from

H

g below 200-day EMA, signallinga major correction

es at Deeper Sell-off
eath Cross

which it takes cues, the domestic
generic gold contract mimics the
spot gold rate, exclusive of 3% GST.
The spot rate at Ahmedabad or
Mumbai, in turn, takes cues from
the benchmark London spot gold
price, whose 50-day and 200-day mo-
ving averages were at $1,846 and
$1,822 an ounce on Wednesday:

The death cross is the opposite of a
golden cross, wherein the 50-day av-
erage rises above the 200-day avera-
ge. This signals more bullishness.

The exponential moving average
differs from a simple moving avera-
ge in that it assigns greater weighta-
getorecent price moves.

India is the world’s second-largest
consumer of gold after China, ha-
ving consumed 446.4 tonnes in 2020.
Investment demand comprises ex-
change-traded funds with net assets
under management of 14,481 crore
at end of January 2021 and through
sovereign gold bonds with outstan-
dingbondsat over 60 tonnes.
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“OUR BUREAU
“Mumbai, February 17
“Gold prices in the futures
:market dropped to an eight-
«month low of ¥46,772 per 10
grams in line with the weak-
‘ening trend in global mar-
kets.
= The yellow metal for deliv-
‘ery in April on the MCX
opened on a weak note at
%46,800 and dipped to a low
“of ¥46,459 per 10 grams but
recovered to close at ¥46,899
-‘on Wednesday.

Similarly, silver for March the | udget but levied addi-
delivery opened at¥69,507/kg  tional taxes to take the overall
and touched a low of levy to about 10.75 per cent.

¥68560 and re- Following this, gold
covered to close at .. prices have fallen
369,372 % four per cent from
Gold in the spot = . ¥48,745/10 gram
market dipped two | g logged on Febmaw
per cent on Wed- &= P 1. Silver is down six
nesday to ¥46,644/ » per cent from
10 gram against ¥73,043 at the start of
¥47,407 on Tuesday. While February.
the Budget decided to cut the The price dip has led to a

Customs duty on gold to 75  pick up in demand. Suvankar
per cent from 12.5 per cent in  Sen, CEO, Senco Gold and Dia-

monds, said gold jewellery
sales have picked up since the
October festival season on
wedding demand.

“We are 70-80 per cent
closer to last year's demand
and expect it to bounce back
to pre-Covid levels in the
March quarter. The changes
made in the gold monetisa-
tion scheme will help the in-
dustry,” he added.

Rising $, T-Bill yields sink gold
Gold prices globally slipped to

'Gold prices dip to 8-month low on weak global trends

neartwo-week lows as soar-
ing US Treasury yields and a
firmer dollar dented the bul-
lion’s appeal. In fact, the yel-
low metal has been on a free
fall since last four days.

Tapan Patel, Senior Analyst
(Commodities), HDFC Securit-
ies, said gold prices eased
with the rise in US bond yields
as the vaccine roll-outboosted
economic growth optimism.

Benchmark US Treasury
yields jumped to their highest
in last one year, while the dol-

lar index rebounded from a
three-week low. US President
Joe Biden wants Congress to
pass the relief Bill in the com-
ing weeks to make a direct
payment of $1,400 to most
Americans and give families
up to $3,600 a year per child
besides bolstering unemploy-
ment payments.

Higher inflation boosts
gold but also lifts Treasury
yields, which in turn increases
the opportunity cost of hold-
ing bullion.
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