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Steel Prices Fall on Cheaper
Iron Ore and Poor Demand

Bhavya.Dilipkumar
@timesgroup.com

Mumbai: Steel prices in the country
have come down in the last week of
August amid a marginal fall in do-
mestic and international iron ore
prices and slower demand, but steel-
makers expect rates to firm up soon
on increased demand.

The benchmark hotrolled coil
(HRC) prices have come down by
1,000, quoting around %66,800-67,000
atonne,down from 268,000 in mid-Au-
gust, industry watchers said. The
prices had reached a peak of 70,000
71,000 a tonne during July.

“There is a reduction in the prices
in the trade market, but steel mills
have not announced a price cut,” a
senior executive at a top steelmaker
told ET. “The prices did fall at the
end of July and August. However,
thedemand is improving and we see
prices firming up,” said the person
whorequested anonymity.

Thefall insteel pricesis unlikely to
impact steel companies’ margins
and spreads due to a steeper fall in
the prices of iron ore, a key raw ma-
terial for steel production, analysts
said. State-owned NMDC (formerly

National Mineral Development Cor-
poration)hascutprices of Fe60plus
iron ore lumps by around 600 per

‘tonne since the beginning of June.

Data from steel research and ana-
lysis firm SteelMint shows that av-
erageIndian ironorepriceshavefal-
len by around 25%. Fines of Fe 62%
have come down from almost ¥9,600
per tonne to 7,000/t levels in Odis-
ha, while lumps (5-18mm, Fe 63%)
have dived more sharply from more
than 14,000/t to around about
Z11,500-12,000/t in August, it said.

Japanese market research firm
Nomura attributed steel price cor-
rection to a decline in global iron
ore prices to $150 per tonne along
with normalisation of iron ore
production to a pre-pandemic le-
vels.

HRC prices declined 1,000 per ton-
ne week on week to 266,000-67,000/
tonne in the week ended August 29
“on weak domestic demand and
high level of inventory in trade
channels”, Nomura said in a report
on Monday.

“However, iron ore prices in Odis-
ha have declined %400/t w-o-w to
28,100/t, partially offsetting the fall

in steel prices and limiting the im-
pacton steel spreads,” it said.

Aluminium Hits
10-year High as
Demand Surges
and China Cuts
Production

Bloomberg

Aluminium charged to a 10-
year high in London, exten-
ding a year-long rebound as
demand surges and supply
of the usually abundant me-
tal comes under pressure.
Prices rallied as much as
2.9% t0$2,726.50 on the London
Metal Exchange, hitting the
highest since 2011 and moving
closertoanall-time highabove
$3,300 a tonne. That’s fuelling
wider inflation concerns with
Goldman Sachs Group, Citig-
roup and Trafigura Group
among those forecasting furt-
her gains as the industry bra-
ces for a potentially seismic
shift into deepening deficits.
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Supply is increasingly chal-
lenged, particularly in top pro-
ducer China. The energy-in-
tensive aluminium industry
has come into Beijing’s cross-
hairs during a crackdown on
pollution, while a seasonal po-
wer crunch hasalsodented out-
put. That drive continued this
week as Guangxi province, an
aluminium hub in the south-
west, moved to cut production.

“A slew of Chinese policies
lm_smeently come toaffectalu-
mmit;m output, pushing pri-
ces higher,” Wei Lai, an ana-
lyst with TF Futures Co, said
by phone from Shanghai. “Po-
licies including the power con-
sumption cap are expected to
stay through the rest of the ye-
ar So the upside momentum
remains for aluminium. Pri-
ces can hardly retreat as long
asdemand remains intact.”

The metal, which is used in
everything from car parts to
drinks cans and home appli-
ances, fared particularly
badly at the onset of the pan-
demic, but is now enjoying a
strong resurgence as consu-
mer demand and economic
activity bounces back.

In the years to come, demand
looks set tosoar inelectric vehi-
cles and renewable energy, and
efforts to rein in the alumini-
um industry’s heavy carbon fo-
otprint could spell the end of a
decade-longera of oversupply.
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Aluminium at 10-year
hlgh on supply concerns

London. August 31

Aluminium prices hit their
highest level in more than 10
years on Tuesday as smelters
in top producer China faced
tougher power controls, stok-
ing supply worries for the en-
ergy-intensive metal.

The government in China’s
Guangxi region, an alu-
minium and alumina pro-
duction hub, called on
Monday for tougher controls
on energy consumption in a
statement issued after a
teleconference.

A stream of announce-

ments from China about the *

challenges faced by smelters,
combined with soaring
global demand have but-

tressed prices, Wood Macken-
zie analyst Uday Patel said.

China’s production would
still rise this year compared
to last, albeit at a slower pace,
he said, adding that its out-
put is about 500,000-
600,000 tonnes lower than
expected at the start of 2021.

Benchmark three-month
aluminium climbed 1.8 per
centto $2,696 a tonnes by 1210
GMTI, after touching its
highest since May 2011.

The most-traded October
aluminium contract on the
Shanghai Futures Exchange
closed up 1.2 per centat 21,390
yuan ($3311), hovering near
its highest since August 2008
of 21,550 yuan a tonne hit in
the previous session.
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JK Cement Plans up to 33, 000-cr Capex lo Boost Capacily

Co aims to raise output to 23 MT by 2023; eyes greater footprlnt 1nnorth & central India, says CEO MK Singhania

Bhayya.Dilipkumar
@timesgroup.com

Mumbai: JK Cement has seta target
of increasing production capacity to
about 23 million tonnes per annum in
the next two years, from 15 million
tonnes now, by expanding its foot-
prints innorthern and central India.

“We will maintain and grow our
marketshareand in the short term.
Apart from the ongoing expansion
in Panna, and now in Hamirpur, we
already have plansforanother4MT
expansion,” the cement makerls
chief executive, Madhav Krishna
Singhania, told ET. “We have visibi-
lity of reaching around 23 million
tonnes per annum by 2023.”

In line with this plan, the company
is setting up a new manufacturing
plantat Hamirpurin Uttar Pradesh.
“The upcoming manufacturing
plant at Hamirpur will have a capa-
city close to 2 MT per year and is a
part of JK Cement's overall expan-
sion plans...,” Smghama said. “We
have an aggressnve expansion road
map in place and there are plans to
enter into other markets.”

The company has earmarked 22,970
crore as expenditure for adding 2 MT
capacity each at the Panna and Ha-
mirpur projects. The investment will
be financed through debt (1,700 cro-
re)and internal accruals, he said.

Panna’s capacity will help meet the
demands of the markets of Madhya
Pradesh, while the production at Ha-

mirpur willbelargely for the UP mar-
ket. On a long-term basis, the facility
at Panna has a maximum capacity of
15million tonnes, Singhania said.

JK Cement has about 12 MT of grey
cement facility in the north, which is

@ EXPANSIONPLANS

We have anaggressive
expansionroad mapin
placeand thereareplans
toenter other markets
MADHAV KRISHNA SINGHANIA

CEO.JK Cement

spread across Rajasthan, Haryana,
western UPand Gujarat,and 3MT in
Karnataka which caters to southern
Maharashtra and Kerala.

The company will be expanding
its footprint in the north and the
central regions in the coming years

and is keen to take over assets thro-
ugh NCLT if it matches the compa-
ny'sstrategies.

“While the northern market is very
attractive intermsof demandand ca-
pacity utilisation, we have the capabi-
lities to become a market leader in the
central region,” Singhania said.

The company recently secured a
limestone mine in Jaisalmer, but
with just the mineral concession it
will take at least 5-6 yearstosetupa
new plant. At present, the average
utilisation level of JK Cement is 75-
80%. The company's consolidated
Ebitda in FY21 was at %1,536 crore.

JK Cement is targeting 10% higher
Ebitda this year and aims toadd at le-
ast 2,000 dealerships in the grey ce-
ment segment to its network of 2,600.
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COMMODITY CALL

YOGANAND D

BL Research Bureau

The continuous contract of
copper on the Multi Com-
modity Exchange (MCX) has
been in a long-term uptrend
since it had bottomed out in
March 2020 at around %335
per kg. But, the contract has
met with a key resistance in
the band between ¥800 and
X810 in early May and began
todecline.

The contract has been in a
medium-term  downtrend
since early May.

After testing resistance at
X725 recently, the contract de-

Wednesday to trade at X713
levels. Both the daily and the
weekly relative strength in-
dices are featuring in the
neutral region.

Prospects in store

Ovér the past two weeks, the
contract has been in a side-
ways band between ¥700 and
X725.

Tread with caution in copper

clined by one per cent on:

(perkg)

i

125

; 650
I'H/ 515

Aug 31, 2021

A decisive breakthrough on
either side of this range will
decide the short-term direc-
tion for the contract.

An emphatic break above
X725 will alter the short-term
downtrend and can take the
contract northwards to ¥750
and then to X763 over me-
dium-term.

On the other hand, a con-
clusive fall below the immedi-
ate key base level of ¥700 will
strengthen the downtrend
and pull the contract down to
X675 in the short term.

Traders with a short-term
perspective should tread with
caution as long as the con-
tract is range-bound between
%700 and X725.
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JNARDDC conducting 25th Intl
Gonference on Non Ferrous Metals

M The two-day ,
conference will be
held from today

W Staff Reporter

JAWAHARLALNehruAluminium
Research Development and
Design Centre (JNARDDC),
Nagpur, Corporate Monitor,
Aluminium Association of India
and  Material  Recycling
Association of India are jointly
conducting 25th International
Conference on Non Ferrous

Metals at New Delhi from
September 3 and 4.
Sanjay Lohia, Additional

Secretary, Ministry of Mines,
Government of India will be the
chief guest of the inaugural ses-
sion. Chiefs’ of public and pri-
vate sector organisations deal-
ing with Non-ferrous minerals

and metals will also remain pres-
entduringtheinaugural session.

The eventwill provide an excel-
lent platform to bring together
theIndian Non-ferrousindustry
with the international metal
industry, and willalso provide an
opportunity to discuss the best
practices, benchmarks, techno-
logical advancements, innova-
tions, and opportunities of col-
lective empowerment, to pro-
motetheoveralldevelopment of
the non-ferrous industry, all of
which will culminate to inspire
the ultimateaim for Atmanirbhar
Bharat'.

NALCO, Hindustan Copper,
MECON, IIT Varanasi, CSIR-
National Metallurgical
Laboratory, Aditya Birla and
Vedanta Group who are dealing
with Non-Ferrous Metals will
participate in the conference.
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Domestic demand
is expected to grow
12% this fiscal: ICRA

OUR BUREAU

Mumbai, September 2

The consolidated debt of
steel companies declined 21
per cent as of July-end to X2
lakh crore, against 2.6 lakh
crore in the same period last
year.

Consolidated borrowings
The industry’s consolidated
borrowing plunged to a
nine-year low. Its consolid-
ated borrowings per tonne
of installed capacity was sub-
stantially healthy at $180
tonne in July, shrinking by
almost half from $350 a
tonne logged in November
2008.

Steelmakers started to ag-
gressively deleverage since
the second quarter of last
fiscal given the strong earn-
ings growth and cut in cap-
ital expenditure following
the uncertainty over the
Covid pandemic,
ICRA study.

said an

Domestic steel companies
are now significantly less

leveraged than in FY09,
when the last steel super
cycle ended, following the
global financial crises.

Upbeat on growth
Jayanta Roy, Senior Vice-Pres-
ident, ICRA, said domestic
steel demand is expected to
grow 12 per cent this fiscal,
on a low base, while the out-
put will increase 14 per cent
due to a rise in net finished
steel exports.

ICRA expects net exports
to increase to about 8 mt in
the current year, from 6 mt

‘logged in last fiscal, as do-

mestic mills try to step into
the opportunities created by
curbs on exports by China.
The fresh capacity of 8 mt
made operational by JSW

I'steel ciompanie's’ debt falls 21%
on rebound in free cash flow

Steel and NMDC will be ab-
sorbed by incremental steel
consumption of 12 mt expec-
ted in FY22, pushing up the
industry’s capacity  utilisa-
tion rate to 78 per cent this
fiscal, from 72 per cent last
fiscal. -

The production cost of
steel companies is expected
to come down by about $50-
55 tonne, partly compensat-
ing for the cost increases em-
anating from costlier coking
coal purchases.

Domestic demand

Domestic steel demand con-
tracted 1.2 per cent sequen-
tially in the seasonally weak
peak-monsoon month of
July and further softened in
August with roll-back in
price increase announced.
Earnings for primary produ-
cers are expected to moder-
ate somewhat sequentially
in the September quarter.
However, mills would have
better control on steel prices
in the third quarter as de-
mand picks up in the run-up
to the festival season, said

Roy. ‘//
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Aluminium industry asks govt to 1nclude exports from SEZs, EoUs

Says exclusions
could hurt up to
50% of exporters

AMITI SEN

New Delhi, September 3

The aluminium industry
has sought inclusion of
items produced in SEZs and
export oriented  units
(EoUs) within the ambit of
the new input duty remis-
sion scheme for exporters
announced by the govern-
.ment as it contends that ex-
«elusion would hit global
‘competitiveness of Indian
exports, especially against
China.

- 'In a letter to Commerce &
Jndustry Minister Piyush

Goyal, the Aluminium Asso-
ciation of India pointed out
that there was also no justi-

fication for keeping
products covered under the
Advance Authorisation

scheme out of the new Re-
mission of Duties and Tar-
iffs on Exported Products
(RODTEP) scheme, as it did
not provide complete zero-
rating (remission of all in-
put levies) of the exports.
RoDTEP, which remits all
input duties and taxes paid
by exporters that are not re-
funded under other
schemes, including embed-
ded taxes such as octroi and
road tax, has replaced the
Merchandise Export from

MEIS was rejected by the
World Trade Organization
on the ground that the re-
funds were not transpar-
ently calculated.

Advance authorisation

Almost half of India’s alu-
minium exports will not
qualify for RoDTEP as the
guidelines excluded exports
from SEZs, EoUs and
products covered under the

Advance Authorisation
scheme, the letter pointed
out.

“Indian aluminium ex-
ports are struggling to re-
main globally competitive
due to high incidence of un-
rebated Central & State
taxes and duties, constitut-
ing 15 per cent of alu-
minium production cost
which is amongst highest
in the world. This is ad-
versely impacting the sus-
tainability & competitive-
ness of the aluminium
industry. Major exporting
countries, especially China,
extend support measures to
enhance export competit-
iveness,” the letter pointed
out.

According to the alu-
minium industry, the MEIS
regime was also applicable
on such exports, including
those made through non-
EDI ports. “In fact, the MEIS
gave the necessary impetus
to the domestic aluminium
industry to compete in the
global market, resulting in
net increase of exports in
the last couple of years,” the
letter stated, adding that
the government should
consider extending the
scheme for all the men-
tioned categories.

India is among the top
aluminium exporters in the
world with shipments in
202122 valued at $5.7 billion
in 2020-21.

India Scheme (MEIS). The
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SUBRAMANI RA MANCOMBU
Chennai, September 3
After hitting a10-year-peak, alu-

in the short-term on strong de-
mand and supply concerns.
This has led to analysts and rat-
ing firms raising the price out-
look for the metal during the
current half of the year.

‘Prices of aluminium -

plications, packaging, automo-
biles and railroad cars.and as a
construction material — hit a
decade-high of $2,720 a tonne
on Wednesday. On Thursday,
LME aluminium three-month
contract ended at $2,705 a
tonne, while for cash it was
quoted at §2,694.

Main risk

In view of the surge in prices,
some of the rating firms and
analysts have raised the price
outlook for the metal. Fitch

minium prices could rule high .

widely used in aerospace ap-"

Coal shortage in India another worry,
forecast of metal’s prices raised for this year

Solutions Country Risk and In-
dustry Research (FSCRIR) has
revised its forecast for this year
052,050 from its earlier $1,850.
Dutch multinational invest-
ment bank’s research arm ING
Think has maintained its fore-
cast at $2,600 but projections
for the year ha been put at
$2,420. Credit Suisse has raised
the price forecast to $2,670
from $1,900.

“The main risk in the market
at the moment is rising supply
disruptions which came in
two-fold. The first one is a
power crunch with some
Chinese aluminium smelters
being asked to slash operating
rates, and now risks are rising
in India with coal inventories
rinning low,” said Wenyu Yao,
Senior Commodities Strategist,
ING Think.

The second reason for alu-
minium’s surge is tied to Chi-
na’s long-term pursuit for de-

carbonisation due to which
supply growth has been
capped from some regions.

Last year, China, the world's
largest producer, accounted
for 37.33 million tonnes (mt) of
the global production of 65.29
mt. India, the second biggest
producer, is estimated to have
produced 355 mt of alu-
minium this year.

During April-june this year,
global aluminium output was
16.65 mt compared with 16.06
mt in the same period a year
ago. In July, the production was
5.7 mt against 5.4 mt in the
year-ago period.

“The recent (aluminium)

- price rally has been driven by a

combination of supply con-
cerns and recovering global de-
mand and the temporary mis-
match between supply and
demand. The acceleration in
the global economic recovery
and restocking trends across
many markets are leading to
robust manufacturing activity
in China,” said FSCRIR in its
note.

Higher demand for low-carbon
aluminium could presenta
future risk to the metal’s price

Yao said smelters in various
Chinese provinces have been
asked to cut power consump-
tion or stagger their usage.Asa
result, smelters have had to
lower their operating rate, res-
ulting in lower production.

Despite these developments,
Fitch Solutions said Chinese
aluminium production would
increase two per cent this year
as an additional production ca-
pacity of 3 mt is being added.

Indian coal supplies

The other major push for the

metal this week was Indian
power utilities running short

Aluminium prices to rule firm in the short-term on supply woes

of coal. Earlier this week, the
Centre asked power firms to
import coal as power genera-
tion increased after the
Covid-19 shutdown curbs were
eased.

Power generation in India,
second largest import of coal,
increased 16.1 per cent in Au-
gust compared with the same
period a year ago, while month-
on-month, it was up 2.1 per
cent.

Fitch Solutions said it was re-
vising its aluminium prices
forecast as the market is cur-
rently tight amidst supply con-
cerns when demand for manu-
factured goods is recovering
strongly.

Concerns to ease
“While prices will remain sup-
ported in the near-term, supply
concerns will ease during the
latter half of the year, as in-
vestor speculation wanes amid
strong Chinese production,” it
said. China's recent decision to
relax curbs on aluminium
scrap import will add to the

supplies and thus ease some |
concerns. ING Think's Yao said
dual control in China to cut car-
bon emissions could affect sup-
ply, while some new projects |
have failed to go on stream as
scheduled.

Against  expectations  of
three mt of production capa-
city being added, less than one
mt has been realised, she said.

With the Chinese market in
deficit, such disruptions add to
wider deficits forcing Beijing to
import aluminium and absorb
any surplus, the strategist said.

Fitch Solutions said that it ex-
pects aluminium prices to “re-
main elevated in the coming
years as its demand is suppor-
ted by an accelerating shift to
the green economy”.

However, increasing de-
mand for low-carbon alu-
minium could present a future
risk to the metal’s price, it said.

Yao said aluminium could
face a bumpy road in the light
of macro headwinds amid the
US Fed’s policy to taper off easy
money policy.
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Signs of recovery in gold

While the yellow metal futures stay within a range, silver sees a breakout

AKHIL NALLAMUTHU
BL Research Bureau

Over the past couple of weeks, there
have been some improvements on
gold fundamentals. The World Gold
Council (WGC) report released earlier
showed that imports into India im-
proved considerably. Similarly, the
latest statistics published by the WGC
show that central banks added a net
30.1 tonnes in July this year. The gross
purchases for the month stood at 34.3
tonnes, which is significantly lower
than 63.1tonnes in June. However, that
was due to Brazil's 41.8 tonnes pur-
chase and the council says that the
activity in July represents the return
to the trend of modest buying. Also,
buying in July a range of emerging
market central banks. Brazil (8.5
tonnes) was the largest purchaser, fol-
lowed by Uzbekistan (8.4 tonnes) and
India (7.5 tonnes).

On the trading side, there was no
significant improvement. The net
long positions on the COMEX saw a
marginal increase in August, showed
the Commitment of Traders (COT) re-
port by the Commodity Futures Trad-
ing Commission (CFTC). By the end of
August, it stood at 631 tonnes com-
pared to 628.8 tonnes in July.

Nevertheless, both precious metals
made gains last week, most of which
attained on Friday following weak US
jobs data that pushed up the bullion
prices. Gold gained 0.6 per cent to
close at $1,826.6 per ounce, whereas
silver appreciated by 2.9 per cent for
the week as it ended at $24.69 per
ounce. On the Multi Commodity Ex-
change (MCX), gold futures (October
series) ended the week flat at ¥47,524

(per 10 grams) but silver futures
(December expiry) on the MCX gained
nearly 1.8 per cent and closed at
¥65,209 (per 1kg) on Friday.

MCX-Gold (¥47,524)

It was the third straight week in which
gold futures on the MCX charted a ho-
rizonal trend. The futures continue to
stay within the consolidation range of
%47,000 and ¥47,600. In other words,
it has been oscillating in the space
between 21- and 50-day moving aver-
ages (DMAs). So, unless either 47,000
or 347,600 is breached, the next leg of
the short-term trend cannot be de-
termined and the probability of the
contract taking either direction is
equal.

However, there are some positive in-
dications from the indicators like the
relative strength index (RSI) and the
moving average convergence diver-
gence (MACD) on the daily chart.
While the former has entered the pos-
itive terrain, the latter is showing

GETTY IMAGES

signs of a recovery.

But since ¥47,600 is a strong bar-
rier, traders can wait for now and initi-
ate fresh short-term long positions if
futures go past this level. A breakout
of ¥47,600 can take the contract to
48,000 and then possibly to
¥48,500.0n the other hand, if the con-
tract fails to crack ¥47,600 and drop
below 47,000, it can decline to
46,650 and potentially to ¥45,660.

That said, investors eyeing long-
term opportunities can accumulate
gradually as the major trend is bullish
and 45,000 is a very strong base.

MCX-Silver (365,209)
Although silver futures underper-
formed gold futures in the past three
months, the trend over the past three
weeks has been similar ie., silver
lacked direction and had been fluctu-
ating within the price limits of
62,000 and ¥64,700.

However, on Friday the December
futures of the silver broke out of

NAVBHARADATE :

¥64,700 and closed at ¥65,209.

A comfortable weekly close above
64,700 means the contract have
turned the nearterm stance to
bullish. But the cumulative open in-
terest of all active futures contract de-
clined to 8,307 as on Friday compared
t0 10,657 by the end of the preceding
week. Yet, there are factors substanti-
ating the bullishness. The price has
rallied past 21-DMA and the daily RSI
entered the bullish territory last week.
Also, the MACD has been tracing an
upward trajectory over the past
couple of weeks and it shows good
positive momentum being built up.

So, traders can consider buying
December contract with stop-loss at
¥63,700. The price can rise to the res-
istance band of ¥66,800 and ¥67,000.
The 50-DMA coincide at ¥67,000 mak-
ingitastrong hurdle. If this resistance
is taken out, price touching 369,000
will become a possibility. Supports
from the current levels are at X64,700
and 63,700.

Digital gold

Tanishg, one of the leading jewellery
brands in India, launched digital gold
last week through SafeGold. This is not
the first such product as digital gold is
already on offer through digital plat-
forms such as Paytm, Google Pay etc.
There are advantages such as low min-
imum investment, ease of buying and
selling and non-requirement of lock-
ers etc. It is important to note that di-
gital gold still operates in a regulatory
vacuum and until regulations are in
place, investors can opt for other
vehicles like gold ETFs (exchange
traded funds), which are operation-
ally easy and regulated as well.
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NEW DELHI, Sept 4 (PTI)

THE Centre has asked all its
Departments to promote five-
minute yoga break or ‘Y-break’
among employees * working
under them, with a view to
refresh, distress and refocuses
them with enhanced efficiency
at workplaces, according to a
Personnel Ministry order.

The Ministry of Ayush had
designed and developed five
minutes duration yoga protocol,
named Y-break, for work place
by an expert committee in 2019
and themodule waslaunched in
January 2020 on pilot project
basis in six major metro cities
(Delhi, Mumbai, Chennai,
Bengaluru, Hyderabad and
Kolkata) with the help of various
stakeholders.

“Feedback of the same was
very encouraging,” it said.

Consequent to this success,
the Ministry of Ayush developed

Govt asks deptts to promote 5-minute
yoga break among its employoos

an android based application Y-
break and the same was made
availablerecently in Google Play
Store for access by public, said
the order issued to all Central
Government Departments.

In order to spread awareness
about access and usage of Y-
break protocol/app amongwork-
force for all sectors (public/pri-
vate), allministries/ departments
of Government of India are

requested to promote the usage
of Y-break protocol among the
employees, it said. -

A campaign was launched to
spread awareness of the same to
provide access and usage of Y-
break protocol/app amongpeo-

‘ple at workplaces with a view to

refresh, de-stress and refocuses
them with enhanced efficiency
and productivity at workplaces,
the order added.
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JSW Steel Set to Raise $1b via Overseas Bond Sale

Steelmaker seeks to build capacity and lower fund costs as the local economy opens up fast following vaccination drive

two weeks in a single tranche or
twotranches.

While the company aims to launch)
bonds compliant with sustainable
development or ESG (environmen-
tal, social and governance), a por-

SaikatDas & Bhavya Dilipkumar

Mumbai: JSW Steel is set to raise
$1billion (about 27,300 crore) viaan
overseasbondsaleasitisseekingto
build capacity and lower fund costs
with the local economy opening up
fast following the vaccination dri-
ve.

The Imaker has in-

tion of the targeted sum could well
be vanilla dollar-denominated debt
papers. An ESG tag helps cut borro-
wmgcostsaspmceedsa.re usedfora

1cause.

e Kook T 5

bankers including Deut-

sche Bank, Standard Chartered, JP
MorganandBNPParlbas.mmepeo
told ET.

venor10-

year maturity Negotiations are going
on, with final pricing contours being

atanady

'he

" JSW Steel declined to comment on
the matter Individual banks could
o 41 Sintok

"The proceeds of the bond sale are
likely mbeusedforacanbmauonof

Theproposed bond sale islikely to
open for subscription in the next

mostly refinan-
poses,”sa-
Idaneofmepemons.wmdldnm

apacity

wish to be identified.

The company is currently in an
expansion mode to reach about 38
million tonnes per annum (mtpa)
of steel capacity by 2024, making it
the largest steelmaker in the count-

ry,ahead of Tata Steel, which hasa
capacity of 33 mtpa currently, and
SAIL (about 22 mtpa).

"Today we are at 18 mtpa at JSW
Steel, another 3mtof Bhushanand
1 mt of Monnet,” said the compa-

ny's joint managing director Ses-
hagiri Raoinan interaction in July.
"Another 5 'mtpa at Dolvi gets
completed in September of this ye-
ar,and after that there isa 7.5 mtpa
happening in Vijayanagar."

Besides, Bhushan Power & Steel is
expanding from 3 mt to 5 mt and
Mingo Junction operations in the US
will reach 1.5 million tonnes, helping
JSW Steel increase its capacity to ex-
pand to 38 mtpa by 2024, according to

director.

On May 19, Fitch Rauns had revi-
sed JSW Steel's outlook to ‘positive’
from negative while retaining the ra-
tinggradeat BB-, twonotchesdown in
the high-yield category.

Since then, the US Treasury
benchmark yield has fallen about

130 basis points to 1.24%, with the
US central bank hintlrrlg at no im-
2 vinding of y
largesse. This makes a case for In-
dian companies tapping into the
overseas pools of liquidity. The
overseas market offers greater
magnitude than the local market.
The value of the world’s stock of
negative-yielding debt has balloo-
ned to more than $16.5 trillion, ac-
cording to an estimate by the Fi-
nancial Times.
JSWSteelspemQGschremmpi
tal expenditure against a total
ned spend of 18,240 crore for this tL
nancial year: The company had earli-
er said that it was planning to invest
another 5115 crore by 202425 to
ramp up its capacity.
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39 mining projects of |
Coal India face delays

ENSECONOMIC BUREAU
NEW DELHI, SEPTEMBERS

STATE-OWNED CIL'S 39 coal min-
ing projects are running behind
the schedule on account of delays
ingetting green clearances and is-
sues related to rehabilitation and
resettlement (R&R).

This assumes significance in
the wake of the country’s power
plants grappling with depleting
stocks at their end.

“114 coal projects with a sanc-
tioned capacity of 836.48 mty
(million tonnes per year) and a
sanctioned capital of Rs
1,19,580.62 crore are in different
stages of implementation out of
which 75 projectsareonschedule

| and 39 projectsare delayed,” Coal
India Ltd (CIL) said in its report.

Themajorreasons for delaysin
implementation of these projects
are delay in forest clearances and
possession of land and issues re-
lated to R&R.

CIL's nine coal projects, with a

sanctioned capacity of 27.60 mil-
lion tonnes per year and a sanc-
tioned capital of Rs 1,976.59 crores
were completed with atotal com-
pletion capital of Rs 1,958 89 crore
during 2020-21.

Four of these projects belong
to Western Coalfields Ltd (WCL),
three of Central Coalfields Ltd -
(CCL) and two of Mahanadi
Coalfields Ltd (MCL).

WCL,CCL and MCL are sub-
sidiaries of Coal India.

One project withasanctioned
capacity of 14 million tonnes per
yearandasanctioned capital of Rs
143.63 crore had started coal pro-
duction during the year 2020-21,
the report said.

CIL arm South Eastern
Coalfields Ltd (SECL)is tHe mining
project that started production
during FY21, it said.

Coal Indiaaccounts forover80
per cent of domestic coal output.

CIL has envisaged one billion
tonne coal production in the year
2023-24 tomeet the coal demand
of the country.

DAINIK BHASKAR DATE : 6/9/2021 P.N|
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NEW DELHI, Sept 5 (PTI) ul i
STATE-OWNED CILs 39 coal
mining projects are running

of delays in getting green clear-
ances andissuesrelated toreha-
bilitation and resettlement
(R&R).

This assumes significance in
the wake of the country’s power
plants grappling with depleting
stocks at their end.

“114 coal projects withasanc-
tioned capacity of 836.48 mty
(million tonnes per year) and a
sanctioned capital of Rs
1,19,580.62 crore are in different
stages of implementation out of
which 75 projects are on sched-
ule and 39 projects are delayed,”
Coal India Ltd (CIL) said in its
report.

The major reasons for delays
inimplementation of these proj-
ectsare delayin forest clearances
and possession ofland and issues

[ 39 mining projects of
Goal India face delays

behind the schedule en account |

—

related to R&R. CILs nine coal
projects, with a sanctioned
capacity of 27.60 million tonnes
per year and a sanctioned capi-
tal of Rs 1,976.59 crores were
completed with a total comple-
tion capital of Rs 1,958.89 crore
during 2020-21. :

Four of these projects belong
toWestern Coalfields Ltd (WCL),
three of Central Coalfields Ltd
(CCL) and two of Mahanadi
Coalfields Ltd (MCL).

WCL,CCL and MCL are sub-
sidiaries of Coal India.

One project with asanctioned
capacity of 1.4 million tonnes
per year and a sanctioned capi-
tal of Rs 143.63 crore had start-
ed coal production during the
year 2020-21, the report said.

CIL arm South Eastern
Coalfields Ltd (SECL) is the min-
ing project that started produc-
tion during FY21, it said. Coal
Indiaaccountsforover 80 per cent
of domestic coal output.
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‘Gold faces headwinds, downside risks DR

COMMENTARY

GCHANDRASHEKHAR

Disappointed perhaps over their
bullish bets on gold going awry
inrecentmonths, certain groups
of traders and intermediaries
have started to make a concerted
effort to ‘talk’ the market up.

In chorus, they cite reasons in-
cluding a weak dollar, continu-
ing low-interest rates, delay in
the announcement of ‘tapering’
bythe USFederal Reserveand im-
proving physical demand to but-
tresstheirargumentthatasharp
rise in gold prices in the coming
monthsis inevitable.

Some punters are talking
about gold imminently breach-

ing the § 2,000 a troy ounce
mark, obviously taking a cue
from what happened a year ago,

. in August 2020, to be precise.

They also claim that Indian
prices will touch a new all-time
high of over 356,000 per
10 grams.

Dipinprices S~
Extreme caution is ne- =4
cessary for buyinginto 3
this bullish thesis. If ¥
anything, gold faces head-
winds and downside risks to
price in the months ahead. One
may recall, gold prices dropped
below $1,750foz in early August
aftera strong USemployment re-
port. The metal recovered from
thatlowto end the month nearly
flat. Even lower US real yields did

not prop the metal higher.

In other words, the precious
metal has been struggling to de-
cisively break above the $1800/oz
barrier.

Given the steady flow of posit-
ive macroeconomic data,
itisimportant torecog-
=3 nise that the dollar
_~ + weakness will not last
L% long. It is only a mat-
¥ ter of time before the

greenback begins to
appreciate in tandem

with therisein real yields, pres-
suring the precious metal down.
Additionally, ETF outflows have
continued for three months ina
row till August.

Of course, the aggregate im-
port by two of world’s largest
consumers China and India, has

picked upin July; butit would be
naive to ignore the fact that the
July volumes are an improve-
ment over low imports in the
previous two months, but are
nowhere near the volumes seen
inMarch and April.

While the discount on gold
prices in India has narrowed, ab-
errations of southwest monsoon
have caused dry conditions in
different parts of the country,
hurting to an extent Kharif crop
prospects. Rural incomes are un-
likely to rise sharply. This does
not bode well for demand
growth as India is a price-sensit-
ive market.

As the long-dated US. real
yields rise in the months ahead,

investment demand will"drop -
further which is likely to pull
= 7

gold pricesdown. Itshould beno
surprise if gold trades in the §
1,750-1,800 an ounce range as we
move towards the year-end.
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JSW Steel surrenders Odisha iron ore mine lease j

Firm cites poor quality of Gonua block,
high premium commitment as reasons

SURESH P IYENGAR
Mumbai, September 5
JSW Steel has surrendered one
of the four iron ore mines it
had won through competit-
ive bidding in Odisha last year
due to commitment of high
premium for poor quality ore.
The company, which makes
14 million tonnes per annum
(mtpa) of steel without any
captive iron mine, bid ag-
gressively and won four
mines in Odisha with a long-
term plan to set up 12 mtpa
greenfield steel plant with an
investment of 50,000 crore.
The Gonua iron ore block,
which is being surrendered
by JSW Steel, was won with
the committed premium of
130 per cent and has estim-
ated reserves of 18 million
tonnes (mt). Currently, the
company mines about 0.5

mtpa. The company is be-
lieved to have paid stamp
duty of %110 crore and per-
formance guarantee of about
¥50 crore for the Gonua mine,
sources said.

With iron prices shooting
through the roof, JSW Steel
has to pay 130 per cent
premium to the State govern-
ment for every tonne of ore
mined. Moreover, as per the
agreement signed, the com-
pany has to mandatorily
mine a minimum quantity of
iron ore from the mine annu-
ally to ensure assured rev-
enue for the  State
government.

In a letter written to Direct-
orate of Mines last month,
JSW Steel said, “We intend to
surrender the entire area of
Gonua iron ore mining lease
under Rule-12 of the Mineral

Mining has become economically unviable due to high shale in
bottom benches, low grade mineral in top benches iLe pHoTo

Concession Rules, 2016 with
effect from August 12, 2022
and we will submit the final
mine closure plan before the
Indian Bureau of Mines
(IBM).” The company had
signed the mining lease deed
last June and commenced op-
eration in July, 2020.

‘Economically unviable’
The mining operation has be-

come economically unviable
due to high shale in bottom
benches, low grade mineral
in top benches and serious lo-
gistics issues due to space
constraints, said the letter.
JSW Steel, which has en-
hanced its production capa-
city to 18 mtpa now, has three
mines in Odisha, including
Nuagaon iron ore with re-
serves of 793 mt; Narayan-

poshi iron ore block with 190
mt deposits and Jajanga block
with reserves of 39.42 mt.

Several successful bidders
of working mines, whose
leases expired last March,
have not started production
even after 7-8 months of auc-
tion and execution of mining
leases in their favour.

Many of those who have
started production, have not
maintained the production
and dispatch quantity up to
the level required under Rule
12A of the Mineral Concession
Rule, 2021.

As part of pre-legislative
consultation draft proposed
to the State government and
stakeholders, the Centre has
mandated successful bidders
to make payment equivalent
to the revenue share and
other statutory levies that
would have been payable at
the prescribed level of min-
imum production/dispatch
targets on quarterly basis.

Diamond Traders Hit by Shortage of Roughs -

Supbly issues ahead of upcoming global holiday season sales; miners Wiléd operations due to Covid-19

Sutanuka.Ghosal@timesgroup.com

Kolkata: India’sdiamondtradeisfacing
a shortage of rough diamonds worth
$350-500 million ahead of the upcoming
holiday season sales in the overseas mar-
kets, said industry executives.

Miners attributed the supply shorta-
ge to the Covid-19, which, they said, for-
ced them to curtail operations at the
mines.

The shortage comes at a time when do-
mestic diamond exporters were looking
forward to the holiday season since the
recently concluded jewellery show at
Las Vegas signalled good demand.

“Thedemand is very strongfrom the US
and China. Even European nations are
showing a revival in demand,” Vipul
Shah, vice chairman, Gem & Jewellery
Export Promotion Council, told ET.
“Ouronly concernisthesteady supply of
rough diamonds. At present, there is a
shortage of supply. But that is also hel-
ping to hold the prices of both rough and
polished diamonds.”

India’s gross exports of cut and polis-
hed diamonds surged 214% year on year
in the April-July period to $8,522.34 mil-

Losing Sheen () pemandis very
/ strong from the
US and China. Even
European nations are
showing a revival

Traders facing shortage  ~
of rough diamonds
worth $350-500 m

Miners attribute supply
shortage to Covid-19

Diamond exporters
were looking forward to
intl holiday season

lion from $2,720.12 million.

Despite the second Covid-19 wave redu-
cing production capacity, exports of po-
lished diamonds and jewellery continu-
ed. However, as the situation on the gro-
und improved, all of a sudden there was
anacuteshortage of roughdiamonds, le-
ading to a sharp increase in rough dia-
mond prices in May. The demand-supply
mismatch worsened when major miners
supplied less rough diamonds due to slo-
wing down of production on account of
the pandemic.

The 45-day turnaround time in the
Mumbai and Surat facilities of Gemolo-
gical Institute of America in April and

VIPUL SHAH

Vice chairman, Gem
& Jewellery Export
Promotion Council

India’s gross exports of
cut & polished diamonds
surged 214% YoY in
April-July to $8522.34m
from $2,720.12m
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May created some shortage of cut and
polished diamonds, which led to delays
inexecution of orders.

The turnaround time has now reduced
to30days.

Last year, when diamond exporters had
taken the decision to reduce imports of
rough diamonds for a period of two-
three months, it came as a shock to the
miners and subsequently they fine-tu-
ned their production, said executives.

The strategy worked well when the glo-
bal markets opened up, as demand sur-
ged and pricesrecovered.

“The supply of rough diamonds will
stabilise from October onwards. At pre-

sent, miners are producing rough dia-
monds according to the requirement of
the Indian processors,” said Jim Vima-
dalal, director at Russian diamond mi-
ner Alrosa’s India office.

Sachin Jain, managing director, De
Beers India, said, “The supply chain is
improving each day, based on the const-
raints by the government on shifts and
other issues. However, the industry is
completely ready, geared up and back
ontrack.”

.

-
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GSI delineates 100 geologically potential
mineral blocks for auctlon Government

NEW DELHI, Sept6(PTI)

IN ORDER to realise the vision
of self-reliant India, the
Geological Survey of India (GSI)
has delineated 100 geologically
potential mineral blocks forauc-
tion, the Government said on

Monday.
Handing over of 100 mineral
blocks’ reports to State

Governments will ensure con-
tinuous supply of mineralsinthe
country and more revenue to
State Governments by bringing
more mineral blocks under auc-

tion, the Mines Ministry said in

astatement. Thefunctionto hand
over the above reports will be
held in the national capital on
Wednesday. Minister of Mines,

13

Coal and Parliamentary Affairs
Pralhad Joshialong with Minister
of State for Mines, Coal and
Railways Raosaheb Patil Danve
will be the Chief Guest.
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Zinc faces akey
resistance ahead

YOGANAND D

BL Research Bureau

The zinc futures contract on
the Multi Commodity Ex- '
change of India (MCX) has
been in a long-term uptrend
since this March low of ¥131.9.

Following a range-bound
movement in the band
between %230 and %242 dur-
ing early May and mid-June
this year, the contract took
support at X230 and contin-
ued to trend upwards. Since
then, it has been in a medium-
term uptrend. But, the con-
tract had met with a resist-
ance at X252 in early August
and was on a corrective de-
cline until ’
last week.

Signific-
ant support
at 3242 and |
the 50-day
moving av- |
erage had
provided base for the con-
tract. Subsequently, the con-
tract began to trend upwards
and it climbed about 0.6 per
cent to trade at around ¥247.8
on Tuesday. This rally has
breached the 2i-day moving
average, showing initial sign
of bullishness. The daily relat-
ive strength index is charting
higher in the neutral region
and the weekly RSI continues
to feature in the bullish zone.
Although there is evident of
bullish momentum, but the
contract faces a key barrier
ahead at ¥250.

A conclusive breakthrough
of this level is needed to
strengthen the uptrend and
take the contract higher to
%260 and then to X270 over
the short term. Failure to
move beyond the resistance
level of %250 will keep the
contract in a sideways band
between %242 and %250 for a
while. Y
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COULD RECOVER TO $1,807 IN SHORT TERM 4

Gold Regains Ground
as Growth Concerns
Take Centre Stage

Reuters

Gold prices edged higher on
Wednesday after a steep fall in
the previous session, as con-
cerns about global growth slow-
down weighed onrisk sentiment
while investors awaited the Eu-
ropean Central Bank's tapering
strategy.

Spot gold was up 0.2% at
$1,797.30 per ounce by 0934 GMT,
after falling to an over one-week
low of $1,791.90 on Tuesday. US
gold futures were steady at
$1,799.20.

“Gold is holding up quite well
towards $1,800. There is bit of
concern about growth and we
are seeing some weakness in the
in the equity market,” said Xiao
Fu, head of commodity market
strategy at Bank of China Inter-
national.

“Gold prices are in a bit of
range bound market because
there's buying on dips. The de-
mand is still very strong in the
gold market when prices dip.”

European stocksfell 1% as wor-
ries about slowing global
growth dented risk appetite in
run up to ECB meeting on
Thursday.

Austria’s central bank chiefRo-
bert Holzmann, considered as a
hawkish member of the ECB, sa-
id the central bank could tighten
policy sooner than many expect
as inflationary pressures could
prove to be persistent.

“There may be some influence
from the ECB meeting if the me-

eting is more dovish than expec-
ted,” Nicholas Frappell, global
generalmanagerat ABC Bullion
said.

“In the very short term, I ex-
pectgold torecover to $1,807, pos-
sibly $1,815.”

Meanwhile, limiting gold’s ap-
peal, the dollar index rose to a
one-week peak against major pe-
ers, buoyed by higher Treasury
yields.

Rising Covid-19 cases weighed
on US job growth recovery last
month, triggering speculations
that the Federal Reserve could
delay tapering.

Gold is often considered a hed-
ge against inflation and curren-
cy debasement, caused by massi-
ve stimulus measures.

Elsewhere, silver was steady at
$24.30 per ounce, platinum was
flat at $998.80 and palladium fell
0.6% to $2,357.51.
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March 2410
April 133.5 [
May 286}

June 136

Our Bureau

New Delhi: Industrial activity
recovered to almost pre-Covid le-
vels in July with an 11.5% annual
rise in output, as easing restric-
tions and faster vaccination hel-
ped boost economic activity, data
released on Friday showed.
Sequentially, industrial output
grew 7.2% in July over June, tho-

P EXPANDED 11.5% OVER JULY LAST YEAR

Factory Output almost at
Pre-Cowd Levelsin July

Industrlal output grew 7.2%in JuIy over June; 5 of the 6 sub-indices recovered to pre-Covid mark

ugh year-on-year growth was lo-
wer than 13.6% in the previous
month due to the waning base ef-
fect. The index of industrial pro-
duction (IIP) for July at 131.4 was
down only 0.3% from131.8 in July
2019. The index had plummeted
t0117.9 in July 2020 with the eco-
nomy in the grip of the first wave
of the pandemic.

Five of the six sub-indices-pri-
mary goods, capital goods, inter-

|'Y-0-Y|M-0-M

7/ Mining 195 | 0.9
s Manufacturing 105 | 8.2
Electricity | 111 | 9.2
Primary goods 124| 5
Capital goods 295 | 136
Intermediate goods | 14.1 | 7.8

> Infra goods 116 | 42
Consumer durables | 20.2 | 19.5

§ Consumer non-durables| -1.8 | 3.8

mediate goods, infrastructure/
construction goods, consumer
non-durables-recovered to the
pre-Covid mark in July 2021, poin-
ting to the strength of the recove-
ry.Only the consumer durables in-
dex wasstill below July 2019levels.

“Relative control over the virus
outbreak, strong external de-
mand and an easing of the curbs
on movement paved the way for
industrial growth normalisa-

Cabinet Nod to Setup
Textile Parks Soon

R The proposed scheme

? tosetup seven mega

i investmenttextile
parks (MITRA) is likely to get
Cabinet nod in the next fortnight, a
senior official said. Chinaand
Vietnam have similar parks.
Kirtika Sunejareports.»» 6

tion,” said Rahul Bajoria, chief
India economist, Barclays.
ICRA chim‘%amist Aditi Na-
yar said, “Notably, the manufac-
turing index in July 2021 (130.9)
was nearly as high as the level in
October 2020 (132.0) during last
year'sfestive season, which offers
a glimpse into the strength of the
revival after the second wave.”

Mining Grew 19.5% YoY »»> 4

Mining Grew
19.5% YoY

» From Page 1

CARE Ratings said the con-
sistent capital expenditure
push by the government had
lifted sehtiment.

India’s economy grew
20.1% in the June quarter,
helped by the low base of
last year. In its monthly re-
port for August released on
Friday, the finance ministry
said India is poised for even
fasterrecovery andstronger
growth.

BROAD-BASED GROWTH
The year-on-year pick-up in
industrial output was led by
mining, which grew 19.5%
while manufacturing rose
10.5% and electricity gene-
ration wasup11.1%.

Capital goodsoutput,anin-

dicator of investment, rose
29.5% in July while consu-
mer durables, an indicator
of urban demand, grew
20.2%. However, consumer
non-durables output shrank
1.8% onyear.

As per the data, 20 of the 23
sub-sectors within manu-
facturing posted year-on-ye-
ar growth. “All sectors wit-
nessed a y-o-y improvement
in July 2021 growth due to a
combination of the lock-
down being withdrawn in
most of these sectors as well
asthebaseeffect,” CARE Ra-
tings said.

The upcoming festival sea-
son is expected to further
strengthenrecovery.

ICRA expects industrial
growth to have improved to
13-15%-in August.
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Mining, power,
drive factory

output to near
pre-Covid level

SUNNY VERMA
NEW DELHI, SEPTEMBER 10

INDUSTRIAL OUTPUT rose by
11.5 per cent in July 2021 as
against a 10.5 per cent contrac-
tionin July 2020, led by sharp ex-
pansion in the mining sectorand
growth recorded by the electric-
ity and manufacturing sectors,
data released by the National
Statistical Office (NSO) showed
on Friday.

The July datashowindustrial
output at near pre-pandemic
levels, and analysts expect
growth torise furtherin August.
The industrial output for July
was lower than the 13.6 per cent

_recorded in June, which wasim-
pacted by the low base of 2020.

The July number too was
helped by the base effect, and it
is likely to be a factor in the
August data too. It is likely to
wane from September onward
— and the revival from there on
will hinge largely on animprove-
ment in demand for consumer
goods, which is likely to prompt
firms to build up stocks from
August onward.

Activity was impacted in
April and May last year due to
the nationwide lockdown, but

EXPLAINED

Stillimpacted
by low base

THEJULY data show in-
dustrial output at near
pre-pandemic levels, and
analysts expect growth to
rise further in August.
However, the base effect,
the outcome of the near
paralysis of industrial ac-
tivity due to last year's
lockdown, will begin to
wear off from September
onward, and the revival
thereon will depend
largely on improvement
in consumer demand.

had picked up pace thereafter.
For the April-July period, the
Index of Industrial Production
(11P) showed a growth rate of
34.1 per cent, as compared to a
contraction of 29.3 per cent dur-
ing the same period last year.
“The overall index at 131.4
CONTINUED ONPAGE 2
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