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In continuation of thigt is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
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Second facility of Nuclear Fuel
Complex being expedlted in Kota

It will have a
capacity to
produce about
500 tonnes of fuel

OUR BUREAU

Hyderabad, March 15

Nuclear Fuel Complex is in
the process of expediting
the implementation of a
¥4,200-crore second facility
coming up at Kota in
Rajasthan.

The  Hyderabad-based
strategic Public Sector Un-
dertaking serves as a critical
support link powering the
fuel needs of the country’s
nuclear power programme.

Interacting with a group
of journalists, on the side-
lines of a meet on ‘Radiation
and Environment,’ today,
Dinesh Srivastava, Chair-
man and Chief Executive of
Nuclear Fuel Complex, said,
“We are in the process of im-
plementing the second Nuc-
lear Fuel Complex in the
country at Kota which will
be ready by next year. This
will have capacity to pro-

Dinesh Srivastava, Chairman
and Chief Executive, NFC

duce about 500 tonnes of
fuel and be developed with
a capacity to expand up to
1000 tonnes per annum.

Increasing demand

“The Hyderabad NFC com-
plex has a capacity to pro-
duce about 1,500-tonne
bundles with capacity to be
expanded up to 1,800
tonnes. Currently we are
producing about 1100-1200
tonnes. The increase in pro-
duction capacity is aimed at
meeting the growing re-
quirement of Indian nuc-
lear plants with many more
plants at various stages of

3 planmng

. NFC Kota

and develop-
ment,” he said.

The Kota facility coming
up is located adjacent to the
existing Heavy Water Plant.
The project will be located
on a 190-hectare site with
additional township area of
25 hectares. The plant capa-
city is 500 tonnes per an-
num fuel fabrication and 65
tonnes per annum of fuel
cladding fabrication. The
capacity of fuel cladding
fabrication will be further
augmented by 100 tonnes a
year.

The project is in advance
stage and many work orders
and purchase orders have
already been placed and the
NEC project is progressing.
project has
already achieved several
milestones including site
grading, basic infrastruc-
tural  activities, ware

houses, provision of con-
struction power and provi-
sion of construction water
among others. The plant
and non-plant construction
is in advance stages of
completion.

Uranium Corporation
to start work on more
mines in Andhra

OUR BUREAU
@derabad, March 15
Uranium Corporation of India Limited is await-
ing the outcome of the public hearing to start
work on the second uranium mine at Thummal-
apelle in Andhra Pradesh with an outlay of X700
crore.

“Once we secure this, we will go ahead with the

‘mine. We are also working to secure permissions

for a third mine at Kannampally,” MS Rao, Gen-
eral Manager, Engineering Services, AP, Uranium
Corporation, said.

Public hearing
Interacting with a group of journalists, on the
sidelines of a meet on ‘Radiation and Environ-
ment’, he said “The public hearing was to take
place in January but due to a stay it was post-
poned. We expect to take up the hearing again
soon after securing various clearances,” he said.

The UCIL now operates six underground mines
at Bagjata, Jaduguda, Bhatin, Narwapahar,
Turamdih, and Mohuldih and one open pit mine
- Banduhurang in Singhbum shear zone in
Jharkhand. Ore from these mines is processed in
two plants at Jaduguda and Turamdih. The
uranium concentrate is then purified at the Nuc-
lear Fuel Complex in Hyderabad. They are puri-
fied enriched and fabricated to serve as nuclear
fuel rods.

The UCIL currently operates a large under-
ground mine and process plant at Thummal-
apple in YSR district of Andhra Pradesh.
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Arunachal project
will play a critical
role in uranium
production

V RISHI KUMAR

Hyderabad, March 15

The Atomic Minerals Director-
ate for Exploration and Re-
search, a unit of the Depart-
ment of Atomic Energy, has
begun exploratory work for
uranium in Arunachal Pradesh,
close to the Chinese border.

DK Sinha, Director, AMD, said,
“The Arunachal project is loc-
ated within a few kilometers of
the Chinese border and is likely
to play a critical role in
uranium production as its min-
ing timeline can be signific-
antly cut short.”

He was participating in an in-
teraction on ‘Radiation and En-
vironment, where the unit
heads of various Department of
Atomic Energy establishments
— UCIL, NFC, AMD and ECIL
were present, to communicate
the importance of nuclear
power in the energy basket.

DK Sinha, Director,
Atomic Minerals Directorate

“The directorate is also working
on many exploratory projects
which have yielded rare earths,
and lithium in Mandya, gold,
ziconium and other elements
in various sites. Lithium is ex-
pected to play a significant role
in domestic electric vehicle de-
velopment and electric mobil-
ity drive.” said Sinha.

While the projects are being
taken up and executed through
seven regional centres, several
potential sites across various
States, including Tripura,
Meghalaya, Jharkahand, Ra-
jasthan, Andhra Pradesh and
Karnataka have been identified
for next phase of development,

AMD starts exploratory work
for uranium near Chinaborder

he said.

He said, “AMD is currently en-
gaged in mining at Jaguguda,
Bhatin, Narwapahar, Turamidh,
and Banduhurang in
Jharkhand and Thummalapalle
in Andhra Pradesh along with
exploratory mining in
Karnataka and Rajasthan.” As of
December 2019, the directorate
has identified 3.25 lakh tonnes
of uranium oxide resource
with a major chunk in Andhra
pradesh and  Jharkhand,.
Meghalaya and Telangana
along with some other States.

Telangana project suspended
However, the uranium mining
project in Telangana has been
suspended after the locals,
some NGOs and the State op-
posed the project, he
explained.

“We put in a lot of effort to
convince the locals against the
misinformation that has been
spread by some. However, we
had to suspend the project as
we cannot do something which
is against what the locals think
and Government does not
want,” he said.
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The commodity
has gained 83%
since the
beginning of 2021

SUBRAMANI RAMANCOMBU
Chennai,March 15 i
Lithium topped rhodium last
week as the commodity that
has gained the most this year
on strong demand from
Chinese battery manufactur-
ers following demand mainly
from Europe.

| Tight spot availability has
resulted in prices spiking
sharplyt085,000 Chinese yuan
(%9.50 lakh)a tonne. Metal Bul-
letin website said prices were
up nearly three per cent last
week, with lithium rising to
85,000-90,000 yuan (X950
| lakh10.05lakh).

According to the Trading
Economics website, the com-
modity, which has been at the
forefront of many technolo-
gical changes since the 1990s
with the commercialisation of
lithium-ion ~ batteries, has
gained 82.80 per cent since the
beginning of this year.

50 per cent EVgrowth
US multinational and financial
services group Morgan Stanley
seesa50 per centgrowth in EVs
this year. Sales of EVs are partic-
ularly higher in Europe as the
continent looks to decarbonise
by 2030 by phasing out
vehicles running on fossil fuels.

EV sales more than doubled
in January this year, with total
sales expected to top five mil-
lion.

Lithium-on batteries are
preferred in EVs as they are re-

chargeable. Lithium-ion batter-
ies make up over 50 per cent of
the demand for the metal cur-
rently. The batteries are scal-
able and have higher energy
density besides a longer life-
cycle with lower maintenance.
An EV has nearly 5,000 battery
cells and it could need, at the
most, 10 kg of lithium. Thus, a
tonne of lithium can help meet
the demand for 90 electric cars.

Batteries in EVs are lithium-
jon having many individual
cells. About 60,000 tonnes of
lithium carbonate equivalent
are required to produce one
million electric cars.

The commodity is extracted
from minerals found in ig-
neous rocks composed of large
rocks (spodumene) or in water
with a high concentration of
lithium carbonate. Both pro-
cesses contribute equally to
lithium production today,
though carbonate is the main
source.

Lithium availabilityisa prob-
lem since global mineral re-
serves are about 80 million
tonnes (mt) with Bolivia hold-
ing 21 mt, Argentina 17 mt and
Chile nine mt, according to NS
Energy Business.

Three other major sources of

How demand for electric vehicles has
helped lithium gain the most this year

the mineral are the US
(6.8 million tonnes), Aus-
tralia (6.5 million tonnes)
and China (45 million
tonnes).

China is the top con-
sumer of lithium, pro- 1
cessing nearly 90 per
cent of the total lithium ‘

|
|

hydroxide available
globally.

Chinese automobile
makers are investing
moreinincreasing the ca-
pacity of electric vehicles.

In order to encourage
the manufacturing of
EVs, the Chinese govern- |
ment is extending sub- |
sidies to EV makers and
Beijingis setto passanew ]
law to support the pro-
duction of such new vehicles.

EV industry experts say that
Chinese subsidies have either
been equal to or higher than
production costs, though they
could end ina couple of years.

Subsidies

Subsidies for new EVs in China
are likely to be cut by 20 per
cent this year. Beijing extended
asubsidy of .82 lakh-2.55 lakh
for an electric car that had a
driving range of 300 km last

year. China is also the largest
supplier of batteries and EVs,
apart from being the top pro-
ducer of both. Beijing has in-
creased its battery manufactur-
ing capacity, thanks to its
dominancein lithium refining.
According to Austrade, China
has improved its scale of eco-
nomiesalso.

Chinese firm Tianqui is one
of the few companies in the
world that has access to high-

Emm——— ——|
quality lithium mines and salt
lake brine mines. These abund-
ant resources provide the com-
pany with low-cost lithium
concentrates as raw materials
for the production of lithium
carbonate and  lithium
hydroxide.

South Korea and Japan have
developed and fine-tuned bat-
tery manufacturing techno-
logy, but they rely on China for

the supply of lithium.
/‘,4
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Steel firms may find it tough to export next fiscal

With economy limping back to normalcy,
consumption topped 10 mt in Dec and Jan

SUBRAMANI RA MANCOMBU
Chennai, March 16

Indian steel companies will
face problems in maintaining
steel exports at current levels
during the next financial year
given the fact that domestic
production will just about
meet demand within the coun-
try, a top industry official has
said.

During the current fiscal, do-
mestic steel production would
be 103 million tonnes (mt) of
which 94 mt will be consumed
locally, according to Seshagiri
Rao, Joint Managing Director,
JSW Steel, and Group Chief Fin-
ancial Officer.

“We exported 15 mt of steel
and imported seven mt. We
had a 135 mt inventory last
fiscal which would have now
been cut to 8.5-9 mt,” he told
BusinessLine.

With the economy return-
ing to normal slowly, steel con-
sumption topped 10 mt in

Decemberand January. “In Feb-
ruary, consumption dropped
due to fewer number of days.
But at the current level, con-
sumption will be 120 mt next
(fiscal) year,” he said.

Several sectors of the eco-
nomy were doing well and
plans of automobile manufac-
turers over the next three years
are “mind-boggling,” Rao said.

As against the consumption,
steel production could in-
crease to 122 mt next fiscal
from 94 mt this year.

China production curbs
Rao was responding to a ques-
tion on the outlook for the
steel sector in view of China’s
Tangshan City, the largest steel
producer, ordering steel mills
to halt iron ore sintering and
steel-making due to the pollu-
tion they were causing.

The Tangshan government
imposed curbs on steel pro-
duction on a few occasions in

* February and early March, af-

fecting demand  and
procurement.

Care Ratings analyst Rashmi
Rawat said that this could res-
ult in China’s iron ore con-
sumption coming down,
though it could be a short-
term effect only. According to
Chinese  customs  data,
Beijing’s iron ore imports dur-
ing January-February were up
five mt at 1815 mt compared
with the same period a year
ago.

Rawat said that public sector
mineral producer National
Mining Development Corpora-
tion (NMDC) had cut ore prices
for the first time in seven
months last month due to
higher production. NMDC out-
put has increased with the re-
sumption of operations at
Donimalai mines.

This has resulted in do-
mestic steel firms cutting
prices, but they could be en-
couraged to export in view of
higher prices abroad, Care Rat-
ings said.

Rao said that though do-

mestic users have been com-
plaining about the spike in
steel prices, it was lower than
the hike seen in the global mar-
ket.

Prices, capacity addition
“Before the Covid-19 pandemic,
Chinese steel prices were $397
(X28,800) a tonne. They have
now increased to $750
(X¥54,400) a tonne. In the US,
steel prices were $600
(X43,500) a tonne before the
pandemic struck but now, they
have almost doubled,” he said.
Compared with global
prices, Indian steel prices (HR
coils) were available at a dis-

count. “Our prices had in-
creased from %35,000 a tonne
during Covid19 to ¥53,000-
54,000, now”, he said.

Though Indian steel com-
panies were not utilising the
installed 142 mt capacity, fur-
ther capacity was being added
as consumption was set to in-
crease further.

“JSW Steel is adding a five mt
capacity by June this year,
while other producers are
adding 2-3 mt. This will take
the total capacity to 150 mt
soon,” Rao said.

With the mines resuming
operations, domestic iron ore
supplies are increasing. Rising
ore production would help
steel companies get the raw
material ata competitive price.

In addition, China’s meas-
ures against pollution are
pulling down iron ore prices.

According to Trading Eco-
nomics website, 63.5 per cent
Fe content iron ore prices were
$163 a tonne, while 62 per cent
Fe content ores were quoted at}
$168.26, down from the 10-year|
highs seen last month.
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Gondwana Geologlcal Society elects new Gouncil

é&'wastava made this gesture to

Dr A Chatterjee

Dr M K Roy

Dr P Sarolkar Dr P K Jain

R Kalamkar, Dr
P P Kundal, M
Chandradas,
Dr D M Kolte,
Dr S Sangode,
Dr A K Raina
and M S
Dhakate. The

DrS Humane gociety was

H Staff Reporter

THE 39th Annual General
Meeting (AGM) of the
Gondwana Geological Society
(GGS) was held virtually on
Google Talk. The AGM agenda
items included Secretary’s and
Treasurer’s report for the years
2018-20. It was resolved to
institute the Late Dr Sri Chand
Srivastava Gold Medal to be
awarded by the society annual-
ly for the best research work/
publication on geochemistry
from all over India.

The family members of late Dr

‘the GGS. ' Incidentally; - Dr
Srivastava was awarded PhD in
Chemistry by the Nagpur
University at age 78, the oldest
recipient at this age till date
from this University. He cele-

, brated his 80th birthday on

December 1, 2020 and passed
away on December 28, 2020.
The GGS has 696 life mem-
bers from India and abroad and
4 institutional members. It is
the second largest geological
society of its kind in India. The
election process began earlier
on 28.12.2020 and results were
announced by Dr Smita
Deshpande, Senior Geologist,
GSI and Election Officer at the
AGM. The office bearers elected
for the new Council are Dr
Anjan Chatterjee, President, Dr
M K Roy and Dr P K Jain, Vice-

Presidents, Dr P B Sarolkar,
-Secretary, DrSavita Ch ¢

and Dr Hemant W (’
Joint Secretaries, Dr Samaya
Humane, Treasurer and Dr
Sumedh Humane, Editor, Dr
Sandip Roy, Joint Editor.

The Council members are Dr
A M Pophare, Dr D R Kanungo,

alC,™

founded in

1981 by Prof Y G Dekate, then
HoD, PG , Department of
Geology, Prof P H Kulkarni, Prof
N K Moha-bey, Dr G G
Deshpande, Dr A G Bhusari, all
then faculty members PG
Department of  Geology,
Nagpur University. The fact
that a large number of offices of
Earth Science Department are
located here, some with head-
quarters at Nagpur prompted
the founder visionaries to
establish such a geoscientific
society here. The GGS has
grown with 696 life members
from India and abroad and 4
ational.members and-is
second largest such society
in India. Besides having forums
for scientific lectures and dis-
cussions, it has successfully 1
organised 14 national seminars
on topical and scientific issues
of national interest.
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a’s New Oﬂ'er‘may Lure More Investors

ders to ,tender the shares in the

“..the ﬁ-agmented nature of sha-

~ open offer and book profits rather E reholding may affect tendering of

~ thanwaitforadelistingexit premi- shares nevertheless. The last date

um innear future.” for upward revision of offer price

Mumbai: Vedanta Resources’ hig- 1 _The company sa- is March 19, and this may cause vo-

~ heropenofferpricetobuybacksha- == id on Tuesday it latility in the stock price in the
resinitsIndiansubsidiaryfromthe -raised the short term,” said Amit Dixit, rese-

puhliceouldﬂndaecepﬂneemmrg. arch analyst at Edelweiss in a re-

investors, said analysts. : porton Tuesday.

The metals and mining giant has. s : “We unders(ﬁnd that the promo-
raised itsopen offer pﬂee has tied up an additional
chase shares of Vedan ebt fac ty ofksu billion, 8.95%
wammmmm due in 2025. The proceeds might be
lysts said the acceptanceratio islik- \ uti.llsed for funding the
ely to be as high as 75-80% with the ‘acqulsiﬁon of shares in the open
revised open offer price, which is at { 8%y . ¥ : offer,” Dixitsaid.

a nearly 4% premium to Vedanta’s ; open offer price is Asaresult, the previousopenoffer which will improve their clout if  Edelweiss expects standalone to-
closlngprlceot‘w.sson'l‘uesdw nkelytobemvisedfromﬂeoapiece price was less than Vedanta’s cur- they proceed withadelistingbidin t:aldebﬁat ‘edanta Resources toin-

“While the minimum acceptance asthestockhadsurgedsharplysin- rent market price. Thestockended near future. Moreover, they won’t crease to$8.2billion.
ratio in the offer comes to around ce the January announcement of down0.8% atz224.70on Wednesday beover-dependentonthelongterm  “While higher shareholding wo-
39%, we expect the final acceptan- the open offer due to the rally in after hitting a 52-week high of holdersfordiscoveringanexitmo- uldresultinahighershareof divi-
ce ratio to be around 75-80%,” said commodity prices. BetweenJanua- ¥230.80duringtheday. de under the reverse book building  d m Vedanta, we still believe
Sriram Velayudhan, vice-presi- ry9when the openoffer wasanno- “Assuming full tendering of sha- process,”said Velayudhan.  * © thaf tservicmgwouldbeonem-
dent, TIFL Alternative Research. unced and Tuesday’s market clo- res happen, promoters will hold However, some analysts be]ievd‘t us,” said Dk{t. maintamlngalwld 3
“We would recommend these hol- sing, the stock had gained 24.44%. around72.6% stakeinthecompany tbatsaﬂhgwﬂlnotbeassmooth 'ratingatﬂs&
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COMMODITY CALL

Buy MCX

aluminium
above 178 »
MCX-Aluminium
(2
168
1%
144
132 ;
120
Mar 18, 2020 Mar 16, 2021
AKHIL NALLAMUTHU

BL Research Bureau -

Since the beginning of this
month, aluminium futures
on the Multi Commodity Ex-
change (MCX) have been wit-
nessing increased volatility.
Though the contract has not
been trending, there have
been quite a few price swings
i.e., the March expiry contract
is quickly moving back and
forth between 170 and %178 -
the key levels. This has made
life difficult for short-term
traders. Unless the contract
moves out of this range, the
next leg of short-term trend
will remain uncertain.

Whatsoever, the major
trend has been up and the
bull run that aluminium fu-
tures have been seeing for
nearly a year still stay valid.
Notably, the price of futures
has made significant gains
from about 126 in May last
year to current price levels of
X175, appreciating by nearly
40 per cent. So despite some
volatility, one can take bullish
approach  towards alu-
minium futures.

Since the overall trend is
positive and the support at
170 is acting as a good base,
traders can be bullish. But
since X178 is a hurdle, buy
MCX aluminium futures with
stop-loss at X174 if only it
breaches 178.

BUSINESSS LINE
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COMMODITY CALL

Golongon
MCX copper
above X686

¥ T/
Return:645% g
670
590
~..510
430

Mar 16, 2020 ‘Mar 15, 2021

AKHILNALLAMUTHU

BLResearch Bureau

The price of copper futures on
the Multi Commodity Exchange
(MCX)has witnessed an uptrend
since April last year after bot-
toming out at ¥360. The rally
has been so strong that the fu-
tures hita high of ¥737in Febru-
ary this year. While the contract
witnessed a couple of consolida-
tion period during the uptrend,
there was no considerable price
correction until recently. Thatis,
since April last year, copper fu-
tures faced considerable price
correction only over the past
couple of weeks.

The March contract of the
metal tumbled from a high of
X737 and touched a low of
6633 early this month. The de-
cline was arrested by the sup-
port band of X662 - its 50 per
cent Fibonacci retracement
level - and ¥670. Since then, the
contract has been sluggish and
has been unable to establish a
trend in either direction. Since

" the major trend remains bullish

despite correction and thereisa
good supportband, bulls might
start to gain traction from here.

However, it is clearly not a
screaming buy and traders can
waituntil fresh signs of uptrend
occurs. Probably a breakout of
X686 can bring back buying in-
terest. Traders can buy MCX-cop-
per with stop-loss at X670 if it
breaks out of ¥686.
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73 days’ delay in moving HC leads
to court’s denial of participation
in tender process for mining

N Legal Correspondent

THE High Court denied interim to the peti-
tioner Dev Mmmg Company to permit it to
participate in new tender process for min-
ing contract by the respondent Manganese
Ore (India) Ltd (MOIL), due to
moving the High Court after a
delay of 73 days. -~

Ordering noticeto therespon-
dents MOIL and others for fil-
ing submissions in reply to the
writ petition in three weeks,
Justice Sunil BShukre and Justice
Avinash G Gharote have stated
that the court “would have cer-
tainly considered such a prayer (for interim
relief) on its own merits, had the petitioner
approached this Court with reasonable
promptitude”.

The court has pointed out that the
1mpugned noticewasissued to the petitioner

edtillMarch 15,2021, to take recourse to writ

remedy. Such delay cannot be ignored in the

present case and apparently no justifiable

reason has been given for condoning the

delay so occurred. Therefore, the court has

said that it is not inclined to grant any inter-

im relief in the matter or other-

wise it would amount to placing

- premium on the indolence of the

petitioners.

It was submitted on behalf of

* the petitioners that the new ten-

der document did not ask for

bifurcation of total costinto Basic

Rate, and charges for SGST, CGST

and IGST, and simply said that

the quoted price of bid should be referrmg

only to Basic Rate. Another contention

advanced by the petitionerswas thatnohear-

ing was granted to them, nor any show cause
notice was issued to them in the matter.

Adv A S Shukla appeared for the

. on December31 20203;1dthepet;t10neryagt, s pentmpers
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“LS passes Bill to
- amend MMDR Act

NEW DELHI, Mar 19 (PTI)

LOK Sabha on Friday passed a
Bill to amend the Mines and
Mineral (Development and
Regulation) Act, with Union
Minister Pralhad Joshisaying the
changeswill help create employ-
ment opportunities and allow
private sector with enhanced
technology in mining activities.
“Thereformin the miningsec-
torwould generate55lakh direct
and indirect employment. To
enhance mining activity, we will
allow private sector with
enhanced technology in miner-
al exploration,” Joshi said. The
Lower House passed the Mines
and Minerals Development
(Amendment) Bill, 2021.
According to the Minister, India
produces 95 minerals and has
same potential like South Africa .
and Australiabutstillimport min-
erals like gold and coal.
“Thereforminthe miningsec-
torwould generate 55 lakh direct
and indirect employment. To
. (Contd on page 5)

FROM THE FRONT PAGE
I.S passes Bill to amend...

‘enhance mining activity, we economy. The Bill seeks to
.will allow private sector with amend the Mines and Mineral
enhanced technology in min- ¢ (Developmentand Regulatlon)

eral exploration,” the Minister
said. Accordingto the Minister,
~the mining sector currently
.contributes 1.75 per cent to the
countrysGDPandthrough the
reforms proposed in the bill
the contribution willrise to 2.5
‘-per cent and strengthen the

““Act, 1957, and would bring in
megareformsin thesectorwith
resolution in legacy issues,
thereby making a large num-
ber of mines available for auc-
tions. Itwillhelp strengthen the
auction-onlyregimeandboost
transparency in the system.

o A -
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Methane from upcomz'ng coal mines may impact

climate more than US

REUTERS

March 19

Methane leaks from
planned coal mines

around the world could
have a bigger climate im-
pact than carbon emis-
sions from US coal plants, a
research group said on
Thursday, detailing what it
said was an overlooked
source of planet-warming
emissions.

Despite efforts by gov-

ernments to crack down on
fossil  fuels, non-profit
Global Energy Monitor said
in a report there are more
than 430 proposed coal
mines in the world which
are likely to emit large
amounts of methane, the
second biggest contributor

- to climate change after car-
bon dioxide.

The countries with the
highest amount of poten-
tial methane emissions
from planned coal mines
are China, Australia, Rus-

Planned mines could leak methane at a rate equal to

coal plants: Rep

1.14 billion tonnes of carbon dioxide annually

sia, India, South Africa, the
US and Canada, it said.

“Coal mine methane has
dodged scrutiny for years
even though there’s clear
evidence it poses a signific-
ant climate impact,” said
Ryan Driskell Tate, a Global
Energy Monitor research
analyst and the report’s
author.

“If new coal mines pro-

ceed as planned, without
mitigation measures in
place, then a major source
of greenhouse gas will go
unrestrained.”

Planned mines, some of
which are in the late devel-
opment stage, could leak
methane at a rate equal to
114 billion tonnes of car-
bon dioxide annually, the
report said, more than the

ort

952 million tonnes of car-
bon dioxide US coal plants
released in 2019.

Coal companies can cap-
ture methane and burn it
in operations or sell it to
industry, resulting in less
of a climate impact than al-
lowing it to leak.

The World Coal Associ-
ation, in a response to a re-
quest for comment on the
report, said its members
are committed to playing a
role in helping the coun-
tries achieve emissions re-
ductions goals and that
zero emissions coal is tech-
nically achievable.

Explosive leaks of meth-
ane at coal mines have
been a safety risk since
mining began. The US En-
vironmental  Protection
Agency estimated in 2019
that emissions from aban-
doned and operating coal
mines account for 9 per
cent of global methane
releases.
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OUR BUREAU
New Delhi, March 19 9
The Lok Sabha on Friday
passed the Mines and Miner-
als (Development and Regu-
lation) Amendment Bill,
2021.

Introduced by Minister of

| Coal and Mines Pralhad Joshi

in Parliament on Monday,
the Bill proposed to conduct
all future auctions of min-
eral mines without a captive
use restriction and to allow
existing captive coal mines
to sell up to half of their
production.

“The sale of minerals by
captive plants would facilit-
ate increase in production
and supply of minerals, en-

| sure economies of scale in

mineral production, stabilise
prices of ore in the market
and bring additional rev-
enue to the States,” the Bill
said.

It provides for the pay-

‘Mining law amendments passed in Lok Sabha

ment of an additional
amount to a State govern-
ment for the extension and
grant of mining lease of gov-
ernment companies.

The Bill also empowers the
Central government to notify
any mineral-rich area and
conduct an auction if the
State government “fails to
notify the area or conduct
auction in order to ensure
auction of more number of
mineral blocks on regular
basis for continuous supply
of minerals in the country.”

It has also proposed for the
Central government powers
to issue directions regarding
the composition of the Dis-
trict Mineral Foundation and
the utilisation of its fund.

_
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COVID-19 pandemic hits
SCCL coal production

P SRIDHAR
BHADRADRI-KOTHAGUDEM

Coal production in the Koth-
agudem Area of the Singare-
ni Collieries Company Li-
mited (SCCL) has taken a
severe beating in the cur-
rent financial year- 2020-
2021 due to COVID-19
pandemic.

The Area comprising
three opencast projects
(OCPs) and two under-
ground coal mines recorded
a lower coal output of 88
lakh tonnes so far in the pre-
sent fiscal as against the an-
nual production target of
145.50 lakh tonnes, sources
said.

With less than two weeks
left in the current fiscal, the
goal of reaching the stipulat-
ed annual output target ap-
pears to be out of reach.

The State-owned SCCL
suffered major production
disruptions owing to the
cascading effects of the pan-
demic mainly during the co-
ronavirus induced layoff pe-
riod, during which the
operations in as many as 22
underground mines/depart-
ments were suspended for
50 days in the company’s 11
Areas including the Kotha-

gudem Area.

Other factors like the 72-
hour strike by a host of cen-
tral trade unions against the
Union Government's move
to auction coal blocks for
commercial mining and
heavy rains that lashed the
coal belt region in the last
rainy season impacted pro-
duction in the present fiscal,
sources added.

The drastic fall in the de-
mand for coal owing to the
prolonged shutdown of

' some of the major coal con-

suming units during the co-
ronavirus lockdown period
hit the coal dispatches in all
the 11 Areas of the company.

Meanwhile, the SCCL offi-
cials of the Kothagudem
Area scaled up coal produc-
tion to the tune of 37,000
coal output daily with just 13
days remaining in the cur-
rent financial year.

The coal production is
likely to be up by another
five lakh tonnes and the
Kothagudem Area is expect-
ed to end the present fiscal
with an estimated output of
93 lakh tonnes, far lower
than the set annual produc-
tion target of 145.50 lakh
tonnes.
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JSW Steel to

emerge largest
producer by
next fiscal

SURESH P IYENGAR

Sajjan Jindal-led JSW Steel is
expected complete the pro-
ject to double production
capacity to 10 million tonne
per annum (mtpa) by May
and emerge as the largest
steel producer in the coun-
try. The company will remit
19,350 crore by March 25

and add another three mil-
lion tonne to its current ca-
pacity of 18 mtpa. The com-

pany has proposed merger
one mtpa of Monnet Ispat
with itself next fiscal.

In 2018, JSW Steel joined
hands with Aion Invest-
ment to acquire the
stressed Monnet Ispat and
renamed it to JSW Ispat Spe-
cial Products. It had
planned to merge the com-
pany after turning over the
asset. JSW Ispat had recor-
ded an EBITDA of %152 crore
and net profit of ¥29 crore
in December quarter.

In all, J[SW Steel will add
about nine mtpa next fiscal
to top the table of large steel
com;;asu‘xzess ir; India. As of
now, teel is marginall
behind Tata Steel anngtee}l’
Authority of India in the do-
Imestic market.
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ining reforms will increase

employment and GDP: Ficci

NEW DELHI, Mar 20 (PTI) -

THE mining reforms will play a
fundamental role in enthancing
the sector’s contribution to the
employment and GDP of the
country, contributingimmense-
ly to the vision of Aatmanirbhar
Bharat, industry body Ficci said.
The statement comes a day
after the Lok Sabha passed a Bill
toamend theMinesand Minerals
(Development and Regulation)
Act.Theindustrybodysaidithas
always advocated for increasing
the contribution of miningindus-
try to the national GDP; focus-
ing upon increasing mineral
exploration, production and
domestic supplies, reducmg
financial stress for the miners,
attracting investments into the
sector and enhancing Ease of
-Doing Business Quotient.
Tuhin Mukherjee, Chair, FIC-

CI Mining Committee and

Managing Director, Essel Mining

& Industries termed the amend-
mentsastep forward for enabling
the miningsector’s contribution
to thenation’seconomic growth.
“With these reforms in the
Indian mining and mineral sec-
tor, the Government has
embarked onincreasingthe sec-
toral contribution to the Indian
GDP and also to increase the
competitiveness, ease of doing
business and creating a
favourable investment environ-
ment for the sector,” he added.

Mukher)ee said these amend- *
ments would increase the mine
development and mineral pro-
duction in the country. He also
thanked the Government for con-
sidering many of Ficci's repre-
sentations and recommenda-
tions on the subject.

Rahul Sharma, Co-Chair, FIC-
CI Mining Committee and CEO,
Vedanta said: “Amendments in
the MMDR are reflective of the
fact that Government considers
mining sector as contributor to
vision of Aatmanirbhar Bharat.”

Theseamendments shall result
in enhancement of mineral pro-
ductionacross the spectrum, cre-
ating more jobs and will be a
majorboostto criticalindustries
like cement, aluminium and
steel, which are primarily
dependent upon key raw mate-
rials provided by the miningsec-
tor, Sharma noted.
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Vedanta (¥222.10)
(sive it amiss

Offer price doesn’t appear attractive enough,
given the upturn in the commodity cycle

SATYA SONTANAM
BL Research Bureau

In an attempt to increase stake in Ved-
anta, the parent company Vedanta Re-
_ source, has come up with an open of-
fer to buy 17 per cent of the floating
shares at X235 per share, which is
about 6 per cent higher than the cur-
rent market price of ¥222. The offer
opens on March 23 and closes on April
7. The current open offer has been re-
vised from the previous X160 per
share for 37.17 crore shares (10 per
cent) announced in January 2021.

This follows a failed delisting at-
tempt in October 2020, for which the
company proposed to acquire all fully
paid-up equity shares of the company
that are held by public shareholders.
The indicative offer price then was
X87.5 per share.

Though the current offer price
looks like a better deal compared to
the earlier offers, it doesn’t appear at-
tractive enough given the upturn in
the commodities cycle and the earn-
ings visibility of the group.

Also, at the offer price of %235 per
share, Vedanta trades at 8.43 times its
trailing 12-month (TTM) earnings.
Note that the TTM earnings con-
sidered here are before considering
the exceptional items - mainly impair-
ment of oil & gas assets in Q4 2020.
The valuation at the offer price is
slightly below its historical three-year
average of around 9.5 times till
December 31, 2019 (after which pan-
demic hit Indian stock markets).

Having said that, high debt levels of

A

the parent, Vedanta Resources, and its
dependence on Vedanta to repay its
obligations is considered a key over-
hang for the stock. Also, the stock can
be volatile given nature of commodit-
ies business. Thus, investors with
high-risk appetite can continue hold-
ing the share.

Commodity cycle

The performance of Vedanta is highly
dependent on the prospects of base
metals and the oil and gas sectors. In
the nine months period ended
December 2020, the company derived
revenue from zinc (almost 30 per
cent), oil and gas (8 per ent), alu-
minium (34 per cent), copper (12 per
cent)and others.

The base metal prices have been on
an upswing, touching multi-year
highs on the back of strengthening
Chinese economy, cheap liquidity and
buoyant sentiment across about
vaccines.

In the last one year, the LME prices
of aluminium, zinc and copper went
up by 38 per cent ($2,188 per tonne
now), 51 per cent ($2,787 per tonne)
and 92 per cent ($9,036 per tonne), re-
spectively. Crude oil prices also are
gradually moving up from the start of
November and are now at the pre-
Covid levels aided by voluntary pro-
duction cuts by OPEC plus.

Going ahead , with accommodative
fiscal policies and improvement in
economic activity (especially China),
anchored by the vaccination drive
across the globe, the prospects for
both base metals and oil and gas sec-

tors looks attractive globally. With the
government's push to Atmanirbhar
Bharat and the infrastructure activit-
ies in the domestic economy, the de-
mand for base metals is expected to be
good, at least in the near future.

Improving operating performance
In the nine-month period ended
December 2020, the company’s con-
solidated revenues were down by 8
per cent (y-o-y), largely due to the im-
pact of Covid19 in the first few
months of the fiscal.

However, the operating profit dur-
ing the same period went up by 34 per
cent (y-0-y) on the back of fall in input
cost during the period and gradual in-
crease in realisations in the third
quarter of the fiscal.

The EBITDA (earnings before in-
terest, taxes, depreciation and amort-
isation) from Zinc India (Hindustan
Zinc), stood at 7,774 crore (+14 per
cent y-0-y) during the 9MFY21, with
margin close to 40 per cent. This was
better with the cost of production
(Cop) falling from $1,065 per tonne
last year to $958 per tonne.

The aluminium business has seen a

significant turnaround in the current
fiscal on the back of lower cost of pro-
diuction and improved production
mix. The EBITDA from the segment
during the said period was at 5,033
crore as against X861 crore reported in
the last year.

The CoP of aluminium recorded in
the third quarter at $1,315 per tonne,
down 26 per cent (y-0-y),, and the low-
est in the last five years.

However, the oil & gas business got
impacted due to the fall in crude oil
prices. For the nine-month period in
the fiscal FY21, the EBITDA stood at T
2,137 crore as against ¥ 6,402 crore a
year ago.

The net debt to EBITDA has also
gone up to 1.5 times from 1.2 in the
September 2020 quarter and one time
ayear ago. This was owing to the large
cash outflow during the third quarter,
towards dividend and inter-company
loan to promoter entity. Though the
management assures there wouldn't
be any increase in the inter-corporate
loans to the parent, any increase fur-
ther (if any) will exert pressure on Ved-
anta that may have an impact on the
capex.

Why you can
skip it
i -*Earningiisigilhy‘

* Good prospects
for base metals,
oil and gas :

* Green shoots in
the economy

Scan & Share
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PATIENT
PURSUE

Those looking to
make long-term
entries in gold can
wait for bullish
indications, possibly
after a breakout
0f¥46,500

Scan & Share

Shooting yields queer bullion’s pitch

The 10-year US Treasury yield marked a 14-month high of 1.754% on Thursday

AKHIL NALLAMUTHU
BL Research Bureau

The US Federal Reserve (Fed), on the
expected lines, maintained status quo
with respect to the federal funds rate
atzero to quarter per cent last week.In
fact, the dot plot showed that the rate
is likely to stay at current levels
through 2023 and as per the Federal
Open Market Committee (FOMC)
statement, the bond buying pro-
gramme will be continued at the cur-
rent pace until the committee deems
it necessary to change tack.

This disappointed the dollar bulls,
and the initial reaction was a decline,
though the greenback made a recov-
ery in subsequent sessions. The dollar
index ended the week higher at 91.92
as against previous week’s 91.68. But
markets refused to be convinced by
Fed actions and bond yields contin-
ued to rise. The 10-year treasury yield
hit a 14-month high of 1.754 per cent
on Thursday before closing the week
at1.73 per cent; in the previous week it
ended at1.625 per cent.

Consequent to this, bullion which
saw a temporary rise in price gave this
away quickly and posted a marginal
loss for the week.

In dollar terms, gold closed the
week at $1,744.7 per ounce versus pre-
ceding week’s close of $1,726.4 and sil-
ver ended at $26.24 per ounce com-
pared to $25.91 - its previous week’s
close. In rupee terms, gold futures
(April expiry) on the Multi Commod-
ity Exchange (MCX) closed at 345,021
(per 10 grams) against the previous
week’s close of ¥44,750 whereas silver
futures (May expiry) ended at 67,527
(per Kg) compared to the preceding

week’s close of ¥66,844. There is an up-
ward revision in the latest economic
projections for 2021 compared to that
in December. While US GDP growth is
revised up to 6.5 per cent from 4.2 per
cent, the core inflation is expected to
be at 2.2 per cent compared to the pre-
vious forecast of 1.8 per cent.

This can induce some optimism go-
ing ahead because of which the yields
can continue to rise, suppressing the
bullion prices more.

MCX-Gold (¥45,021)

Apart from a temporary increase in
volatility on Thursday following the
announcements from the Fed, the
April futures contract of gold on the
MCX was sluggish all through the
week. The contract remained below
the resistance at ¥45,000 thereby
lingering below the potential trend-
defining level of ¥46,500. The 21-day

ASTOCK.COM/MONSIT)

moving average (DMA) lies at 45300
and thus, the price band of ¥45,000
and ¥45300 will be a considerable
hurdle for the bulls to crack.

The technical indicators on: the
daily chart are giving mixed signals.
The relative strength index (RSI) s flat
whereas the moving average conver-
gence divergence (MACD) is showing
some sort of optimism as the slope is
turning positive. The average direc-
tional index (ADX), which was bearish
following the decline over the past
couple of months, now hints at the
bears losing momentum; but on
other hand, it shows that the bulls
have not really gained traction, essen-
tilly indicating that there is no un-
derlying momentum either way.

Along with the above signs, consid-
ering that the contract is trading
within the important levels of
¥44,000 and %45,000, it is better to

stay away from taking fresh positions.
The direction of the break of this price
band can provide us with clues about
the short-term trend. Resistance levels
above ¥45,000 are at 346,500 and
¥47,000 whereas supports below
¥44,000 are placed at 343,000 and
%42.300. Traders and investors look-
ing to make long-term entries can
wait for now. A possible rally above
46,500 can establish an uptrend.

MCX-Silver (¥67,527)
Analogous to gold futures, silver fu-
tures (May expiry) were also trading in
a narrow range over the past week.
However, the performance of silver
since the beginning of the current
year has been better than gold. While
silver futures has lost 2.2 per cent year-
to-date, gold futures has depreciated
by 103 per cent. Moreover, unlike
gold, the futures contract of silver
continues to trade above the base of
¥65,000 and the key 200-DMA sup-
port, which now lies at ¥66,110. This
means that the silver has good chance
to outperform gold, at least in the
near-term. But indicators like the RSI
and the MACD are flat and there are no
signs of silver establishing a trend yet.
The contract should breach either
%65,000 or 68,700 to confirm the
next leg of trend and until then one
can stay on the sidelines. While the
breakout of ¥68,700 can lift the con-
tract to ¥72,000, a breach of the sup-
port at ¥65,000 can result in bears
dragging it to the nearest support at
¥63,000. Long-term investments and
trades can wait until silver shows clear
signs of bullishness. Perhaps a move
above the psychological level of
%70,000 can turn the tide in its favour.

16




LOKMAT DATE : 222021 P.N.10

BIBHA Gt AedD

Tt feest : Fges e anffe auta
Trameht 31T 3.3 i et
YA 2€.99 el SiBd Tae
T Seart Hifget arfoisy
HAGAM f3est 3me. e anffes
a9 Q 37eT SiGY Ude
HT AT et alet. add
Tt mATaEl Lo caait
HeHl 3Me. A HCHD
ST SATIRY dTeT BHT gIoaRT
Had SIS MR, 9 3nfe
ayfen ufgear 99 wfg=med
caRIT

WRA OIS Faife I
HTATA SBRUTRT Q31 3778 It
HPTOft HRATA HIG=T THTOTd 31
Gadf YAR ¢oo d Qoo T AR
T &1, BEIRIHE AIH AT
4.3 T SISFA dTES! 3R
WHRA b fAafdier
UIcHTE QUIRIIS! 3TTd 3[eh

TG 31 auid
A1, i 3T gedt

33.¢6 TR Teht 3 Q.%0
3esT ST Uad! fAafd emdht 3.
91 e aufa Rt der
¥.62 37651 STHUTAT HewT TR,

anfefes agfa amarst
drer 999.31 31esT SiGd Bl
e M BRI
TidfE maTagt wo caaiHt
HEH 9¢ 37651 ST TS 3R,

o

THE HITAVADA DATE /22021 P.N.6

Gold imports slip 3.3 pc to |

USD 26.11 bn in Apr-Feb

GOLD imports, which have a
bearing on the country’s current
accountdeficit (CAD), fell 3.3 per
cent to USD 26.11 billion during
April-February2020-21,accord-
ing to the Commerce Ministry
data. Imports of the yellow met-
alstoodatUSD 27 billionin April-
February 2019-20.

The decline in gold imports
has helped in narrowing the
country’s trade deficit to USD
84.62 billionduringthe 11-month
of the current fiscal, as against
USD 151.37 billion a year ago.

Indiais thelargestimporter of
gold, which mainly caters to the
demand of the jewellery indus-

try. In volume terms, the coun-
try imports 800-900 tonnes of
gold annually.

The Government has reduced
the import duty in this Budget
on the metal to 7.5 per cent.
However, it also attracts agricul-
tureinfrastructure and develop-
ment cess at the rate of 2.5 per
cent. Gemsand jewelleryexports
declined 33.86 per cent to USD
22.40 billion in April-February
2020-21. The imports of gold
jumped to USD 5.3 billion in
February as compared to USD
2.36 billion in the same month
last year, the data showed.

Silver imports during the 11
months have dipped by 70.3 per
cent to USD 780.75 million.
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MAMUNI DAS/KUWAR SINGH
New Delhi, March 23
Higher steel prices have started
hitting Railway projects to such
an extent that projects are get-
ting delayed, with contractors
slowing procurement. Also get-
ting affected are the electrifica-
tion project vendors because of
soaring steel and copper prices.
Meanwhile, Steel Ministry offi-
cials are confident of the prices
going down this year.
While the freight corridor
project has price variation
clause to compensate for such
eventualities, it is not enough.
“The sharp increase in steel
rices in last six months has be-
ome a big challenge. For us,
teel is a key component for
acks and bridges. We are see-
ng an increase in demand for
laims under price variation
lauses, particularly from con-
actors of engineering pro-
rement contracts, which
ere awarded much earlier,”
vindra Kumar Jain, Managing

Director, Dedicated Freight Cor-
ridor Corporation of India Lim-
ited (DFCCIL), told BusinessLine.

“large contractors can still
manage, butitisa big challenge
for others. Earlier, contractors
would buy steel and stock it for
use. Also, steel is not being sold
on credit now. So, now, contract-
ors are avoiding ordering till
the last moment when they
would actually need to use the
steel,” said Jain. “Our contracts
usually have a range of price
variation clause that does not
take care of sharp spikes,” said
Jain.

“A typical Railway Electrifica-
tion contract comprises over-
head catenary equipment, trac-
tion substations, signalling and
telecom, electric works and as-
sociated civil buildings. Ina typ-
ical project cost break-up, cop-
perand steel contribute to 25-30
per cent and 1520 per cent re-
spectively,” Rajeev Jyoti, Rail
Business, said.

Jyoti indicated that the prices

Domestic steel prices have
risen sharply by around 40%
during Oct-Jan this fiscal

of these metals have gone up by
more than the extent to which
the company will be com-
pensated as per its price vari-
ation clause.

LME prices

“In the last one year, London
Metal Exchange copper escal-
ated by around 90 per cent and
cost of steel increased by 26 per
cent. The price variation for-
mula in the contract document
is based on Reserve Bank of In-
dia indices. RBI indices are not
well correlated with IME for
copper and Indian Electrical
and Electronic Manufacturers
Association for steel. All these

Hot steel cools pace of Railway projects

Soaring steel and copper hurting
electrification project of vendors, too

uncontrollable variables signi-
ficantly increase the electrifica-
tion cost,” Jyoti said.

One of the Railways’ coach
production unit official said it is
seeing 8-10 per cent increase in
steel prices compared to last
year. However, the spare part
prices are not increasing prob-
ably because vendors are taking
ahiton their margin to grab the
contract as last year there was a
dearth of contracts.

Domestic steel prices across
product categories have risen
sharply by around 40 per cent
mainly during October-January
this fiscal. Transport Minister
Nitin Gadkari has alleged that
big players in the steel industry
were cartelising to hike prices
artificially. The industry, how-
ever, argues that the sharp rise
in steel prices in other countries
shows that this is the work of
the market forces.

Domestic steel prices fell 6-8
per cent month-on-month in
February. This correction is
likely to continue, according to
Ranjan Bandyopadhyay, Execut-
ive Secretary, Joint Plant Com-
mittee, Ministry of Steel.
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Steel off the peaks

Massive infra investments are set to boost demand

ISHAAN JAIN -

fter enjoying a prolonged period
of highs over the past six months
on the back of a strong recoveryin
domestic demand and high inter-
national prices, steel prices in India have fi-
nally started to normalise and inch back to
their usual range. From a multi-year high
level of ¥58,000/tonne, steel prices have
now started trading around ¥48,000/tonne
and are expected to continue to decline.

The drop has been primarily driven by
resistance from end-user industries. Bar-
ring a fleeting uptick in prices in the near
term (as China returned from its New Year
celebrations), in the medium term steel
prices in India are expected to dip, in line
with weakening global rates as production
picks up globally.

Prices will be further dampened by a fall
in domestic iron ore prices as issues related
to iron ore availability in India ease out. As
mines have started production, pellet
prices have gone down. Consequently,
miners such as NMDC have re-
duced iron ore prices, giving
breathing space to steel-
makers. A correction in prices
is taking place across the
value chain.

An indirect effect of this en-
hanced availability of iron
ore, that will soften steel
prices, is resumption of steel
production by smaller units.
Earlier, smaller- and medium-
sized steel production mills could not func-
tion due to unavailability of the feedstock,
resulting in a demand-supply mismatch.’

Further, the government’s move of redu-
cing import duties and doing away with
anti-dumping duty and countervailing du-
ties temporarily will force domestic produ-
cers to align their prices with the landed
cost of imports.

Duty cuts ,

In the latest Budget, Customs duty on semis,
flats, and long products of non-alloy, alloy,
and stainless steels was reduced to 7.5 per
cent. Duty on steel scrap was exempted fora
period up to March 31,2022. ‘

Also, anti-dumping and countervailing
duties on certain steel products were re-
voked till September 30, 2021.

Fifty per cent of India’s imports comes
from FTA nations. {

If domestic steel prices are higher than
that of imports —which is currently the case

— then the latter flood the market. Now, as
supplies from countries such as Japan,
Korea and Russia resume in 2021, there will
be a price correction in the domestic mar-
ket. This correction is expected to take place
in the next two months — the average lead
time for imports to arrive at Indian ports.

The resulting drop in steel prices due to
the aforementioned reasons would be par-
tially offset by a few factors.

One, the large fiscal stimulus packages
rolled out by governments across Europe,
US and South-East Asia region. China alone
has announced a $550-billion stimulus
package aimed at recovery in the economy
and uptick in steel demand.

These stimulus packages will spur
growth in these nation’s respective infra-
structure sectors, pumping up demand for
steel. :

In India too, the biggest push to steel
would be from government spending on in-
frastructure projects, something that is
contributing to 50-60 per cent of incre-
mental demand.

Second, the strong growth
in end-user industries, primar-
ily automobiles, white goods,
bearing and forging industry,
piping industries, drums and
barrels and packaging indus-
tries, is also boding well for
the sector.

Consequently, steel offtake
has risen and demand in rural
India has also picked up.

Additionally, the introduc-
tion of PLI scheme in end-use sectors will
also spur production in these industries, ac-
counting for increased domestic demand
for steel.

Lastly, central banks’ efforts to enhance li-
quidity in market will also significantly con-
tribute to the commodity’s positive
outlook.

The coming few months will be very crit-
ical for the Indian economy. An imbalanced
steel market has the potential to arrest In-
dia’s booming growth and severely impact
the downstream industries associated with
the metal.

It will be interesting to see how steel
prices move as the economy continues to
pick up from the slump it witnessed in
2020.

The writer leads the Metal & Mining Sector,
Invest India, the National Investment
Promotion and Facilitation Agency of
Government of India.
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COMMODITY CALL

Support strong
atX170 for
MCX aluminium
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Return: 30.5% 180

169

158

147

136

125
Mar 23, 2021

Mar 24, 2020

AKHILNALLAMUTHU
ﬂe;ér;t-\ Buréau Epra
Thedirection of the major trend
of the aluminium futures, es-
tablished almost an year ago, is
up though there has been an in-
crease in volatility in the past
month. That is, the April futures
contract of aluminium on the
Multi- Commodity Exchange
(MCX) has been witnessing fre-
quent price swings on both
sides since the beginning of
March.

However, the support at X170
stays strong and prevented the
bears from turning the tide in
their favour. So, the overall
trend being bullish and that the
support at %170 is holding
strong, the likelihood of a rally
from here is more.

Supporting the positive bias,
the relative strength index and
the moving average conver-
gence divergence indicators on
the daily chart remain in their
respective positive territoryand
the contract price is above the
21-day moving average (DMA).
At the same time, the bulls
are showing some hesitation in
breaching the resistance at
X178. Traders can stay on the
fence for now and initiate fresh
long positions with a stop-loss
atX174 if the contractbreaks out
of ¥178.On the upside, itis likely
to rally to %182, a breach of
which can lift the contract to

X185.
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[Refined copper imports treble, but
| exports slump 90% since 2017-18

Mangaluru March24
India’s import of refined cop-
per has more than trebled
between 201718 and 2019-20,
while exports have declined by
over 90 per cent during the
period, the Centre informed
Parliamenton Wednesday.

In a written response in the

Lok Sabha, Union Minister of -

Mines, Coal and Parliamentary
Affairs Pralhad Joshi said re-
fined copper imports increased

| from 44,245 tonnes in 2017-18to

92,990 tonnes during 201819

Similarly, exports declined
from 378 It in 201718 to 47,917
tonnes in 201819 and 36,959
tonnes in 2019-20, respectively.

“Consequently, there was a
netimport of 44,373 tonnes and
115,005 tonnes in 201819 and

1201920, respectively, against

Joshi said the closure of the
UK-basedVédama Group's Sterl-
ite Gbpper Plant in
Th since May 2018 af-
fecteddomesﬁc production of
refined  copper. The plant,
which has the capacity to pro-

ducefourlakhtonnes ofreﬁned'

copper, was ordered shut by the

Tamil Nadu government after |

protests demanding its closure
turned violent on May 22,2018.

Joshi said copper production
in the country, as a result,
dropped to4.11tin 2019-20 from
83 ltv during 2017418. Refined
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