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KHANIJ SAMACHAR
Vol. 4, No-12
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpsrprovidingthe Classified Mineral News Service
sincemany years on monthly basis mint form. To expand this service the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online amigtly basis. The
library officials madesincereefforts to make it successful. Thistie 12" issue of
Volume-4 for the service namedKhanij Samacharfor the period from 16" -30"

June, 2020. The previos issueof Khanij Samacharol. 4, No.11, 1t -15" June 2020
is alreadyuploaded on IBM Websiteww.ibm.gov.in.

In continuation of thigt is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.om (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mirdand minerakelated information
on Pan India basis

All are requested to give wide publicity to it aridmill be highly appreciated
the valuable feedback is reciprocatadabove emalil

Mrs. D. H. Vairagare
Asstt. Library & Information Officer
ibmcentrallibrary@gmail.com
07122562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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A Parade of Deep lendshnp

A FORTNIGHTLY NEWS CLIPPING SERVICE
FROM
CENTRAL LIBRARY
INDIAN BUREAU OF MINES
VOL4,NO-12, 16 P30 JUNE, 2020
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* Chokshi & Chokshi to examine if liquidity enhancement scheme was misused by o

iciig|

Steel, Diamond, Paddy, Rubber
Trades on ICEX Under Scanner

Ram Sahul &Sugata GhDSh

Mumbai: The Board of Indian
Commodity Exchange (ICEX), in
consultation with Sebi, has appoin-
tedaforensicauditortoprobetheal-
leged misuse of a market-making
scheme run by the bourse to increa-
se liquidity in derivatives contracts
of steel, paddy, diamond and rubber
since October last year. The sche-
mes stand suspended as of now.

The audit has been mandated on
the basis of two anonymous email
complaints received by the public
interest directors of the ICEX board
and the Securities and Exchange
Board of India (Sebi) in March-

April this year. The complaints alle-

ge that certain key management
personnel (KMP) of ICEX in collu-
sion with the market makers mi-
sappropriated funds allotted for the
so-called liquidity enhancement
scheme (LES).

The forensic audit will be underta-
ken by Chokshi & Chokshi LLP and

the terms of reference include the
misuse of LES, whether board
members were in sync with the
KMP, examining trading data from
September 2020 onwards in cont-
ractslikesteel, paddy, etc, complian-
ce issues and conflict of interest of
KMP, amongothers.

Senior partners of Chokshi &
Chokshi were not available for com-
ment. The audit will lay bare the
facts and establish the veracity of

the complaints, which are not of
whistle-blower type.

Sanjit Prasad, CEO of ICEX, was
not available for comment. He has
been asked to proceed on leave by
the board until the after audit fin-
dings are released. The findings are
likely to be out by July. -

The LESbegan in Octoberlastyear
in a phased manner for paddy; steel
and diamond derivatives, and in Ja-
nuary 2020 for rubber futures.

On the allegation of “truck” bet-
ween the KMP and market makers,
a person in the know said that one
market maker was incentivised for
providing two-way quotes in each of
the four commodities and that the
entire process for LES was underta-
ken in consultation with the board,
as per Sebi norms. “The public in-
terest directors were apprised of
thepayoutbeingdoneeachmonthto
the market makers under the LES.
The payout was audited by an inde-
pendentauditor,” he claimed.

ICEX’s CEQ Prasad, who earlier
worked with MCX and MCX-SX
(now MSEI) at a senior level, joined
the bourse in August 2018.

The key shareholders of ICEX,

‘which began operations in Septem-

ber 2017 after a three-year hiatus,
are Reliance Exchangenext and In-
diabulls Housing Finance who bet-
ween them hold around 24% equity
of the stock exchange. A proposed
stake purchase by energy exchange
IEX in ICEX has been put on hold in
context of theforensic audit.
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