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The Central Library, IBM, Nagpsrprovidingthe Classified Mineral News Service
sincemany years on monthly basin print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and t@te&k of time, the
Controller General, IBM desired to make this service online amifgtly basis. The
library officials madesincereefforts to make it successful. This is th#" issue of
Volume-5 for the service namedKhanij Samacharfor the period from 15t -15"
June 2021 .The previosissueof Khanij Samacharol. 5, No.10, 16" -315* May, 2021
is alreadyuploaded on IBM Websiteww.ibm.gov.in.
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in the Local News Papers of different areas can be sent to Central Library via emalil
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future issues to give the maximumowerage of miningnd minerakelated information
on Pan India basis

All are requested to give wide publicity to it aridmill be highly appreciated if
the valuable feedback is reciprocatamiabove email
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07122562847
Ext. 1210, 1206
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Surjagarh mining
starts, truck held for

royalty non-payment

Shishir.Arya@timesgroup.com

Nagpur: Iron ore mining,
which had finally resumed
atSurjagarh hills of Gadchi-
roli district without police
protection, ended up with a
consignment being caught
by authorities for non-pay-
ment of royalty. The project
which is expected to change
the socio-economic situa-
tion of the area has been mi-
red in troubles for years.

On last Friday, local villa-
gers intercepted a truck car-
rying19tonneiron oreandre-
ported the matter to district
‘administration. It was found
that the material was being
taken away without paying
royalty. Papers with the dri-
ver said the
ore was being
taken for sam-
pling purpose. Sampling is
done to ascertain the grade,
on the basis of which royalty
is paid. However, questions
arebeingraised about need of
taking as much has 19 tonne
oremerely for sampling.

Gadchiroli collector Dee-
pak Singla, who confirmed
the development, said the
company has been fined and
the management has assu-
red to comply. The consign-
ment was being taken away
without filing the mandato-
ryonlinedetails.

An official in the dis-
trict’s mining office said a fi-
ne of Rs25,000 has been levi-
ed on the company, also con-

UNEARTHED

<

Vief heining area at
Surjagarh hills in Gadchiroli

firming that the truck was
intercepted by the locals.

Iron ore mining in Surja-
garh area of Naxalite-infes-
ted Gadchiroli has always
been a controversial issue.
The mining lease has been
granted to Lloyds Metals
and Energy Limited
(LMEL). The company could
not start full-
fledged opera-
tions, mainly
duetoNaxal threat. Overthe
years, there have been inci-
dents of burning of equip-
ment and also killing of a
company officer.

Lately, LMEL, which con-
tinues to hold the mining li-
cence (ML), had outsourced
the contract to mine the ore
to Odisha’s Triveni Earth
Movers.

When LMEL did the mi-
ning on its own, it required
police protection at the site,
which could be not be made
available in continuity. This
stopped mining operations
for long periods. Triveni
Earth Movers had started
miningamonth ago.
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Aluminium prices hkely torebound

Rates could rise on global demand,
slower output growth in China

SUBRAMANI RA MANCOMBU
Chennai, May 31

Though- aluminium prices
have dropped from the three-
year high witnessed early this
month, they are seen rebound-
ing this year as production
growth in China is expected to
be lower than initial estimates
and demand from other parts
of the world is likely to
increase.

Last month, US ratings
agency Fitch Solutions said
that it was revising its alu-
minjum price forecast to
$2,050 a tonne from $1,850 for
this year as “the market is cur-
rently tight amidst supply con-
cerns at a time when demand
for manufactured goods is re-
covering strongly”.

According to Dutch multina-

tional financial services firm
ING, global demand is set to re-
main strong leading to widen-
ing supply gap.

London Metal Exchange alu-
minium futures ended at
$2,434 a tonne during the
weekend. The metal prices had
hit a three-year high of $2,535
earlier this month before drop-
ping below $2,450.

Undersupply

Prices surged after Chinese alu-
minium imports increased 36
per cent in April. Trading Eco-
nomics website projected the
non-ferrous metal price rising
to $3,000 by next year-end as
traders see the market under-
supplied by 480,000 tonnes.
Supply shortage is seen rising
to 1.08 million tonnes in 2023.

T,

Dutch multinational financial
services firm ING sees the
global aluminium market con-
tinue tightening into a deficit
towards 2025.NG'’s senior com-
modities strategist Wenyu Yao
wrote in her analysis that the
efforts to reduce carbon emis-
sions would have a dual im-
plication for aluminium.
While supply growth in
China will be curbed, the

global demand for the non-fer-
rous metal will increase in
view of sectors involved in en-
ergy transitions such as trans-
port and renewable energy.
Fitch Solutions, too, agreed
with the view saying alu-
minium prices would rule
high in the coming years as its
demand will be supported by
the accelerating shift to a
green economy. According to

the US ratings agency, alu-
minium consumption last
year was 60.51 million tonnes
(mt) against a production of
65.13 mt. This year, demand is
projected to increase to 6236
mt and production to 67.60
mt.

According to International
Aluminium, an organisation of
bauxite, alumina and alu-
minium producers, produc-
tion last year was 6529 mt
against 63.65 mt in 2019. Of
this, China contributed 37.33
mt last year (35.79 mt).

During January-April this
year, global aluminium pro-
duction was 2221 mt com-
pared with 2134 mt in the
same period a year ago.

e
Podcsat: First agritech
https://tinyurl.com/
indianagritech
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THE city-based CPSE - MOILLtd
: gotltsﬁrstpatentonMaylo 2021
for 20 years. This is first patent
of MOIL since its inception. . -
Under the continuous guid-
ance and direction of Mukund P
Chaudhari, CMD and Dipankar
Shome,  Director (Prod
&PIng) and with technical back-
up of Dr G G Manekar, General
Manager (Mines) Mine
Planning, a project of replace-
ment of sand with alternate
materials was taken up.
Dr Manekar, who heads Mine

carried out extensive trials for
preparation of pallets from over
. burden/wasterock ofnon-min-
eralised oldrefusedumpedmate-
rial lying at mines site in huge
quantity for replacement
as afill material in underground
for hydraulic stowmg in
place of sand.
The earlier produced pallets
madefrom the overburdenmate-

MOIL receives first patent
on innovation in technology

Planning Department of MOIL, '

- the methods thereof on March

rialat Dongri Buzurg mine, locat-
edinBhandara, by use of geosys-
temic material did not absorb
the resistance.

Dr Manekar continued the
research and study. Trials
were conducted with
newly developed product from
mix of overburden in 2018 and
the success in the trials con-
firmed that the product devel-
oped by the heat treatment from
the waste was suitable for
hydraulic transportatlon in
underground mine.

Enthused by the success of the
project,apatentapplication was
submitted by Dr Manekar in the
name of MOIL titled a composi-
tiomuseful as an alternative fill-
ing material for hydraulic stow-
inginanunderground mine and

31, 2018.

After examination and hear-
ing in the office of Intellectual
Property. India at Delhi, MOIL
got the patent on May 10, 2021
for 20 years.
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manager (Mines) - Mine
Planning at MOIL — succeeded.
Along with his team, he took

it will also reduce the depend-
ence on sand being extracted
from river banks.

" ) |
developing filling
material from waste |
for manganese mines
EXPRESSNEWSSERVICE  lets from waste rock dumped
PUNE, JUNE1 near the mine site were consid-

ered as a primary alternative re-

MOIL, THE Nagpur-headquar-  placement to sand. Thiswould act
tered company mining man-  as a filling material typically re-
ganese in Maharashtra and  quiredinunderground hydraulic
Madhya Pradesh, has been stowing
awarded anIndian patent for de- Anin-house kiln for carrying
velopinganalternatefillingmate-  out heat treatment of this waste
rial used for hydraulicstowingin  material was prepared. A compo-
underground manganesemines.  sition which was treated with

The company operates 11  water, gypsum, bentonite and
mines in Nagpur, Bhandaraand ~ dolomite was found suitable for
Balaghat districts in these states,  hydraulic transportation in un-
most of which function through  derground manganese mines.
underground mining methods. Further fine-tuning of the
Due to difficult geo-mining con-  developed mix and trials con-
ditionsasthe manganeseoresare  firmed that the bed of pallets
foundatvaryingdepths,andpoor  developed from such waste ma-
wallrock conditions, theneedfor  terial offered sufficient com-_
such a material to allow smooth  pactness as desired. i
operations was needed. Among the many advan-

Thoughthe companystudied  tages of this composition is that
and tried to plug the practical  notonlyisthe waste material ly-
problems in carrying out hy-  ing on mine sites reused, but it
draulictransportationatthesite, ~ sets a smooth flooring, permit-
an effort initiated some timein  ting the movement of man and
2018 by G G Manekar, general  machinery on the site. Overall,
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‘India’s diamond exports
to grow 20 pc this fiscal’ -

MUMBAI, June 2 (PTI)

WITH the export markets recov-
eringfrom the pandemic, India's
diamond-outbound shipments
are expected to grow 20 per cent
this financial year to over USD
20 billion, according to a report.
With the pandemic said to be
contained in China, and the US
inoculating40 per cent ofits pop-
ulation, consumer confidence
has improved in both countries,
CRISILRatings said in the report.
Towards the second half of last
fiscal, pent-up demand and stim-
uli had buoyed consumption of
diamonds and jewellery in the
US and China, which account
for 75 per cent of India’s polished
diamond exports.

Demand willalsobebolstered
by improving economic growth
. and.declining unemployment, it
noted. Additionally, the report
stated that the restrictions on

overseastravel and lower spend-
ing on hospitality mean cele-
brations are largely restricted to
spending on gifting, including
diamond jewellery.

“Exports have been rising and
averaging at USD 2 billion per
monthsince October2020.Tobe
sure, there will be some moder-
ationin the second quarter of this
fiscal, whichisalean period typ-
ically: But, thefestival season that
beginsin the exportdestinations
from the third quarter will boost
revenue to pre-pandemiclevels.
That will tantamount to a 20 per
cent growth in diamond exports
by revenue this fiscal,” CRISIL
Ratings Director Rahul Guhasaid.
The report further stated that
revenue from exports reached
USD 16.4billionlastfiscal, mark-
ing a decline of 12 per cent, well
belowthe plunge expected when:
the world went into unprece-

BUSINESS LINE
DATE : 3/6/2021 P.N.8
MCX nickel: Go

long if it rallies
above 31,335

!;L Research Bureaiu
The June month futures contract
of nickel on the Multi Commod-
ity Exchange of India (MCX) in-
creased oneper cent to 1,333 per
kg on Wednesday.

The contract is now testing
short-term' résistance at-%1,335.
levels. A conclusive breach of this’
hurdle will reinforce the bullish
momentum and underpin the
uptrend that started from the sig-
nificant base at ¥1,145 levels in
late March this year. Following a
minor corrective decline in mid-
May, the contract found support
at 71217 and now trades well
above the 21- and 50-day moving
averages. The daily relative
strength index is on the brink of
entering the bullish zone from
the neutral region.

An emphatic break above the
current resistance level of %1335
will strengthen the up-move and
take the contract northwards to
1,400 and then to 1,450 over

dented lockdowns.
% |

the medium term. That said, fail-
ure to move beyond the afore-
mentioned resistance can pull
the contract down to the imme-
diate support level of ¥1300. A
further decline below this sup-
port can drag the contract lower
to 1,275 and then to 1,225 levels.

Traders should tread with cau-
tion and consider taking fresh
long positions on a strong rally
above %1,335 levels with a fixed
stop-loss.
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Led by jewellery and petroleum sectors, exports in May rise 677%

Imports in May
lower than April;
trade deficit at
eight-month low

OUR BUREAU

New Delhi, june 2

India’s goods exports in May
increased 67.39 per cent to
$32.21 billion compared to the
same month last year, led by
sectors such as gems and jew-
ellery, petroleum products
and engineering items, ac-
cording to the trade data re-
leased by the Commerce & In-
dustry Ministry on
Wednesday.

Exports in May were- also
higher than the exports of
$30.63 billion in April.

Imports of goods in May in-
creased 68.54 per cent to
$38.53 billion over May 2020,
led by petroleum products,
pearls, precious stones and

and

semi-precious stones
electronic goods.

Imports down

Imports during the month
were, however, lower com-
pared to $45.72 billion in
April. Trade deficit of $6.32
billion in May was at an eight-
month low, pointed out Aditi
Nayar, Chief Economist, ICRA.

It was less than half of the
trade deficit of $15.1 billion in
April.

“A predominant 63 per
cent of the decline in the
trade deficit in May relative to
April 2021 was on account of
the collapse in gold imports,

with the balance led by a nar-
rower oil deficit, led both by
higher exports and lower im-
ports,” she said.

Exporters’ body FIEO said
the continuing sharp growth
in exports reinforced its as-
sessment that order booking
position of exporters is
healthy, and the gradual
opening up of major global
markets and improvement of
situation in the country was
expected to push exports
growth further. It called for
an early notification of input
duty refund rates under the
new RoDTEP scheme to re-
move uncertainty from the
minds of the trade and in-
dustry, thereby helping in
further forging new con-
tracts with the foreigner
buyers.

Like the - previous two
months, exports of engineer-
ing goods saw a substantial
year-on-year rise of 53.14 per

cent in May, pointed out Ma-
hesh Desai, Chairman, Engin-
eering Export Promotion
Council of India. “We expect
the order book of exporters
to remain strong in the cur-
rent financial year, given the
demand trend from key mar-
kets such as US, China and
Europe,” he said.

While much of the steep in-
crease in exports could be at-
tributed to the low base-ef-
fect, owing to last year's
pandemic-induced lock-
down, exports in May were
higher by 7.93 per cent com-
pared to exports in May 2019
when production and ex-
ports were normal.

Imports in May were, how-.

ever, lower by 17.47 per cent
compared to imports in May
2019. India’s goods exports in
April-May 2021 increased
112.29 per cent to $ 62.84 bil-
lion compared to the same
period last year. Goods im-

3

ports in April-May 2021 were $
84.25 billion, an increase of
110.73 per cent over the first
two months of last fiscal.

Export target

Encouraged by the healthy
performance in exports over
the last few months, the Com-
merce & Industry Ministry
has set an export target of
$400 billion for 2021-22. This
would require a big jump
over last fiscal’s exports val-

ued at $290.18 billion, which |

was lower by 7.4 per cent
compared to exports worth
$313.36 billion in 2019-20.

Value of non-petroleum
and non-gems and jewellery
exports in May 2021 was
$23.97 billion, a growth of
45.96 per cent over May 2020,
according to the release. Non-
oil, non-gems and jewellery
imports were $26.14 billion in
May 2021, a growth of 4132
per cent over May 2020.
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Gold Retreats After Fe

.Market Iookmg for clues on tapering of st|mulus, will els

T KO
Golddec,unedﬁ'om !teh!ghestlevel
' in almost five months as investol
assess the latest comments from U
 Federal Reserve officials for clues
. ona potential time frame for tape-
ﬁrmg

stimulus. The dollar rose, a
pressureto prices.

* Philadelphia Fed President Pat-

' rick Harker said Wednesday it's

‘appropriate “to slowly, carefully tually

‘hwveback"onbondpurchaseaata
‘suitablettme

" Officials have said they will begin
%mup%:ckbugmgwhenunew
fnomy made‘?'substanﬁalmrt
‘herpmgress ejrgoa!s,a

~ condition many Fed-watchers beli-
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evewillbe metlater this year.
William Dudley, former prep
dent of the Federal Reserve Ba

of New York, says he thinks what -[i

the Fed is doing to sell holdings of
its corporate bond facility estab-
lished during the pandemic is
“pretty unrelated” to monetary-

d- policytishtening

- “I would not take that decision as
lmplying anything about the ti-
ming of taper and the timing of ac-
lifting off and raising short-
term interestrates,” hesaid.
Separately on Wednesday, the
Fedreleased its Beige Book survey,
which showed the pace of the US
recovery from the pandemic pick-
ed up in the past two months. Me-

. anwhile, thaFedBoardplanstobe-

gin gradually sellinga portfolio et‘
corporatedebt purchased through
an emergency lending facility.
launched last year, asCavxd lswas_

; spreadingpnnlcmroﬁ

Bullion has stabilised near $1,900
an ounce in recent days amid gro-
wing demand for the haven asset,
aided by signs of accelerating con-
sumerprlweandthemkof anune-
Ven economicrecovery.

Traders will be watching Frida-
y’s US non-farm payrolls report
for May for further clues on the
strength of the labour market and
whether growth spur
tion that could prompt govern-
ments and central banks toreduce
stimulus.

‘London.

d Stimulus Comments, Dollar Gams_

'begwatchlng us payroll data for inflation

SIgns

Investors are
to inflation from potential tapering
risks, Suki Cooper, a precious me-
tals analyst at Standard Chartered

are shifting their focus

Bank, saidmaBloombergT’ther 3

viewon

Thursday. !
The Fed's view of inflation as

transitory has helped lift gold pri-
ces higher, she added. BlackRock
Inc. Chief Executive Officer Larry
Fink also said the potential for a

spike eig. inflation may be underes-

Spot gold declined 12% to
$1,885.96 an ounce by 1:45 p.m. in

since Jan. 8. Silver, palladium and
platinum also fell. The Bloomberg
DollarSpotIndeme&%

Prices climbed to
infla-  $1,916.64 on 'l‘uesday. the highest
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Gold, silver decline
amid muted
global trends

NEW DELHI, June 3 (PTI]—L

e il ”
GOLD in th& national capi-
tal on Thursday dipped Rs

339 to Rs 48,530 per 10
gramfollowing decline in

global precious metal
prices, according to HDFC THE HINDU
Securities. DATE : 4/6/2021 P.N.5

In the previous trade, the
. precious metal had closed
at Rs 48,869 per 10 gram.
Silver also tumbled Rs 475
to Rs 70,772 per kilogram
. from Rs 71,247 per kilogram

Steel gets costlier by
up to ¥4,900 a tonne
NEW DELH!

Leading domestic steel
makers have increased the

in the previous trade. prices of Hot Rolled Coil
In the international mar- (HRC) and Cold Rolled Coil
ket, gold was trading lower (CRC) by up to ¥4,000 and

at USD 1,893 per ounce and
silver was flat at USD 27.79
per ounce. “Gold prices wit-
. nessed selling from five
month highs trading below

4,900 per tonne,
respectively, industry sources
said on Thursday. A tonne of
HRC will now cost ¥70,000-
71,000 while the buyers will

. Tapan Patel.

USD 1,900,” according to
HDEFC Securities, Senior
Analyst (Commodities),

A

get CRC at ¥83,000-84,000
per tonne. The price revision
was made in the last two
days, the sources said. e
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[ Steel companies hike prices again

Bid to close the gap
between domestic
and import prices

SURESH P IYENGAR

Mumbai, june 3

Steel companies increased
have increased hot-rolled and
cold-rolled coil prices to close
the gap between the domestic
and import prices even as the
local demand remained weak
due to Covid-induced lock-
down across States.

Hot rolled steel prices were
increased by ¥4,000 a tonne
to 70,000 while that of cold
rolled was hiked by % 5,000 to
85,000 a tonne, sources said.

The present hike comes on
the back of 35,500 a tonne in-

crease in two instalments last
month.

Despite the series of hikes,
domestic steel prices are still
at a discount of 10 per cent to
the landed cost of imports,

said a steel
executive.
However, he added that this
might be the last hike in India
as China’s domestic and ex-

port prices have corrected

company

sharply in the last fortnight,
posing a risk to regional
prices.

In fact, HRC prices in India
have rallied by 14,000 a
tonne since March-end. The
rally in steel price comes even
as the demand in April has
fallen by 23 per cent at 6.78
million tonnes compared to
March.

Steel output down

Crude steel output in April
was down 17 per cent month-
on-month at 83 mt as steel
companies diverted oxygen

_ for medical purposes. The de-

mand and production are ex-
pected to come down further
in May as most of the steel
consuming industries have

shut their operations due to
strict lockdown announced
by different states.

Steel consumption is likely
fallin June quarter when com-
pared with the March quarter
due to the second Covid wave.

Steel companies have been
relying on export market to
beat the weak demand in In-
dia. Last month, China
cracked whips on speculator
for taking prices to dizzying
heights.

Following this, steel price
in China has already fallen by
17 per cent from its recent
peaks to $867 tonnes. With the
fall in prices in China, global
steel prices are expected to
fall putting pressure on In-
dian companies.
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State Govt hikes royalty charges
on extraction of minor minerals

N Staff Reporter

MAHARASHTRA Government has
increased royalty charges on extraction
of minor minerals. As per the notifica-
tion issued by Revenue and Forests
Department, the changes in royalty
charges shall come into effect from July
1. Amid COVID-19 pan-

Revenue Minister to suspend this
increase in royalty rates for time being.

As per the notification dated May 11,
2015, the royalty rate was Rs 400/~ per
brass limestone and lime shell used in
kilns for manufacture of lime used as a
building material. Now, as per the new
notification, the royaltyrate for this cat-
egory of minor minerals

demic, thisincreasehas | ..
notgone downwell,and
the quarry owners have
urged the Government
to suspend the hike for
the time being.

OnJune4, thedepart-
ment has issued the lat-
est notification effect-
ing the hike from July 1.
As per the notification,
almost all the rates of
royalty have been
increased by 50 per cent, compared to
the rates specified in notification dat-
edMay 11,2015. Thishasirked the quar-
ry owners, who have been facing the
impact of slump in demand due to
COVID-19 pandemic.

According to Altaf Ahmed, President,
Vidarbha Quarry Owners’ Welfare
Association, State Government should
not have increased the rates of royalty
as this will put an extra burden on the
market, which is badly affected by
COVID-19 pandemic and everyone is
reelingunder massive economical pres-
sure. He appealed to Chief Minister and

has been hiked to Rs
600/-perbrass from July
1,2021. Similarly, therate
of Rs 400/ - per brass has
been increased to Rs
600/- per brass for all
stones removes irre-
spective of size includ-
ing stone dust, either by
excavation or collection.
Therate of ordinary sand
not used for refractory
" and manufacture of
ceramic, metallurgical activities, opti-
cal purposes, stowing in coal mines
manufacture of silvicrete cement, and _
manufacture of pottery and glass, has
been increased from Rs 400/- per brass
to Rs 600/- per brass for area other than
Mumbai metropolitan region.

Most importantly, the ordinary earth
used for filling or levelling purpose in
construction of embankment, roads,
railways, and building had the royalty
rate of Rs 400/- per brass. It, too,
has been increased now to Rs 600/-
per brass.

(Contd on page 2)

State Govt hikes royalty charges on
extraction of minor minerals

According to Altaf Ahmed,
“We used to pay Rs 400/- per
brass royalty for basalt, build-
ing material stone,and Rs 40/ -
per brass as mineral develop-
mernitfund. These chargeshave
beenincreased to Rs 600/- per
brass and Rs 60/- per brass
respectively. In the given
circumstances of demand
slump, we have requested the
Chief Minister and Revenue
Minister to put on hold the

| increase.”

The 2015 notification had
caused much furore following
which it could not be imple-
mented for two years. Lateron,

itcame into effect withoutret-
rospective  effect.  State
Government has powers to
issue notification regarding
changes in royalty rates every
three years. As per the notifi-
cationdatingbackto 2015, the
dead rent on all minor miner-
als excluding granite was Rs
6,000/ - per hectare or portion
thereof. Now, as per the latest
notification, it has been
increased to Rs 9,000/- per
hectare. Thus, overall therehas
been 50 per cent hike on an
average in royalty rates for
minor minerals as compared
to 2015 notification.
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NEW DELHI, June 7 (PTI)

STATE-OWNED CIL on Monday
saidits e-auction salesregistered
a growt_h of 52.5 per cent at 21.5
million tonne (MT) in the first
two months of the

Goal India’s e-auction
sales up 53% in Apr-May

} ermg steam, CIL could garner 16

the five auction windows,
it-added.

With the demand for coal gath- |

per cent add-on over the noti-
fied price durmgApnl -Maycom-

ongoingfiscal year.

CILs total allo-
cated  quantity
under the five auc-
tion windows was §
at14.1 MT in April-
May 2019-20, the

(CIL) e-auction sales are begin-
ning to look up as the company
posted 52.5 per cent growth, in
auctionbookings, durmgthefirst
two months of the ongoing fis-
cal,” the statement said.

The company’s total allocated
quantity this fiscal year till May
2021 movedupto 21.5 MT, under

BUSINESS LINE DATE : 8/6/2021 P.q

coalbehemothsaid. “CoaJ India’s

pared to seven per
cent of same
period last finan-
cial year.
To encourage
- coal consumerslift
& additional coal
e y quantities, reserve
price under all e-auction win-
dows was kept at par with noti*
fied price during the first six
months of the last fiscal year. -
Theupward trend in allocation
was primarily driven by non=
power sector which evincing a
healthy appetite for the dry fuel
accounted for 50 per cent of total
bopked quantity of 21.5 MT.

Lead prices may decline by year-end

Surplus supply seen at 96,000 tonnes,

Supply-demand mismatch

secondary output projected to rise .

SUBRAMANIRA MANCOMBU
Chennai,june7

Lead pricesin the global market
have gained over 7 per cent
since the beginning of this year
but they could end lower by the
year-end as supplies are expec-
ted toimprove.

According to US credit rating
agency Fitch Solutions, second-
ary lead production or recyc-
lingislikelyto be boosted in the
second half this year through
increased recycling of car
batteries.

Globaldemand

The International Leadand Zinc
Study Group (ILZSG), an inter-
governmental  organisation,
said global demand for refined

lead is projected to increase to*

11.7million tonnes(mt)thisyear
with the usage increasing in

2017 | 2018 | 2019 | 2020 | 2021*
Mine output 4588 | 459 | 473 4.52 4.75
Europe, India, Japan and South _Metal production | 11.89 | 1218 | 12.19 | 11.68 | 12.07
Korea. At the same time, global ~ Metal usage 12.04 | 12.23 | 12.16 | 1152 | 11.97
lead mine production is expec-  Source: ILZSG
ted to increase to 4.71 mt, while
refined lead output would be  lead goes into production of ~ some point. “However, the
12.07mt this year. batteries. speed and strength of lead’s
“Having taken into account Global mining and metal re-  rally has been somewhat sur-
all information received re-  searchand consultancygroup prising,” said CRU prin-

cently from its member coun-
tries, the Group anticipates the
global supply of refined lead
metal will exceed demand by
96,000 tonnes in 2021," the
ILZSG said. .

On IME, lead three-month
contracts dropped to $2,144 a
tonne on Friday (June 4) from
$22285 a tonne on June 2.
Earlier on May 10, it hit an 18-
month high of $2,228.5 before
slipping to $1,896 on May 18.

Key battery metal
At least 80 per cent of refined

Wood Mackenzie (Wood-
Mac), in its research,
said that lead ended
strongly ‘in May
without any support-
ive fundamentals. It
said that price positives
for lead were continuing
tightness of concentrate.

‘surprisingrally speed’

UK-based business intelligence
company CRU Group said that
lead had previously been ig-
nored and lagging behind, and
that a “catch-up” was due at

cipal lead analyst
Neil Hawkes.
Farid Ahmed
of WoodMac, in
his forecast for
the metal this
year in January,
had told Investing
News that use of refined
lead will continue to grow in
the global automotive industry,
despite tightening environ-
mental regulations.

Lead battery stocks
CRU's Hawkes said that lead

!

price rise had come at a time |
when the lead and battery sup-
ply chain has struggled in some
parts of the world to replenish |
automotive lead battery stocks.
The CRU expects more spikes
on further positive vaccine |
news, but also occasional dips
onnegativevirus news through
winter that could put to the test
how much battery stocks have
been replenished exactly
through summerand autumn.

Long-term forecast

Fitch Solutions, taking a look
at the developments till April,
has raised its average lead price
forecast to $,2050 a tonne from
its earlier $1,950. It has also
raised its long-term price fore-
cast, projecting prices next year
to average at $2,113. The US rat-
ing agency said that demand
growth would outstrip produc-
tion gains that could erode the
annual production surplus this
year.

-
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JSWintegrates
steel, cement
sales to promote
cross-selling

OURBUREAU

Murpbai,]une?

JSW Group has integrated institu-
tional sales processes of steel and
cement business into a single di-
gital platform to promote cross
selling of products.

The move follows similar in-
tegration of retail trade across
steeland cement into JSW One in
the eastern States.

The Group has created an on-
line platform Aikyam where de-
tails of large steel and cement
buyers are maintained for the
sales managers to capitalise on.

Aikyam will digitise the end-to-
end institutional sales processes
pf JSW Group, said the company
in a statement on Monday. The
platform is expected to unlock
large scale volume opportunities
for steel and cement businesses
of the Group in Maharashtra, Gu-
jarat, Karnataka, Telangana and
Andhra Pradesh.

BUSINESS LINE DATE : 8/6/2021 P.N

Second Covid wave dents JSPL sales

ing FY22 production target of 8- |
8.5 million tonnes,” the firm '

April sales decline
29% m-o-m and
production down 6%

OURBUREAU

New Delhi,June 8

The April sales of Jindal Steel &
Power Ltd (JSPL) declined by a
steep 29 per cent on a month-
on-month basis to 559 lakh
tonnes of steel, the firm said on
Tuesday.

Sales during May fell by an-
other 11 per cent on a month-on-
month basis to4.99 lakh tonnes,
JSPLsaid ina statement. It attrib-
uted the reduction to the “slow-
down in domestic construction
activities due to Covid-19 and lo-
gistical challenges faced owing

to congestion at ports due toad-
verse weather conditions” as
two cyclones hit the Indian
shorelines.

“ISPL continues to take meas-
ures to offset the impact of slow-
down in domestic demand by
exporting in lucrative global
markets,” the firm said. Exports
accounted for21 percentof sales
volumes in April, with the share
rising further to 36 per cent in
May.

b S o= -
slowdown in domestic construction activities and adverse weather

conditions have taken a toll on the company

Steel production

The production of steel during
April fell by 6 per cent on a
month-on-month basis to 6.81
lakh tonnes.

Production during May
picked up slightly to 6.9 lakh

tonnes, JSPL said. On a year-on-
year basis, total production dur-
ing the April-May period grew
by 31 per cent largely due to the
nationwide lockdown enforced
during the corresponding

period last year. JSPL has sup-
plied about 3,500 tonnes of Li-
quid Medical Oxygen (LMO) till
date, the firm said. “With the
Covid19 situation improving,
we remain confident of achiev-

said.

Prices may come down

Meanwhile, international and |

domestic steel prices are likely
to slide down as Chinese de-
mand for key raw material iron

ore will be diminished during

the country’s June-July season of
higher temperatures and rains
leading to weaker construction
activity.

“We expect regional steel
prices to be subdued in the near
term, particularly as China HRC
prices have corrected by more
than10 per centin the past three
weeks,” Motilal Oswal Institu-
tional Equities said on Tuesday.
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‘Hike in royalty rates for
minor minerals unjust’

N Staff Reporter

ORANGE City Stone Crusher
Owners’ Association has
opposed the latest increase in
royalty rates for minor minerals,
and has called the hike ‘unjust’.
Ramesh Girde, Presidentofthe
Association, stated in a press
release that, 50 per cent hike in
royalty rates for metal, muroom,
boulder, clay, etc. has come as a
rude shock to the construction
and mining sectors. Already, he
pointed out, COVID-19 has
affected the world and normal
lifeand economicactivitieshave
been thrown outofgear. “Insuch
a situation, the hike in royalty
rates may cast a shadow over
sustainability of construction
and mining sectors,” he stated.
Instead of giving a boost to
these industries that are almost

closed for past one-and-a-half.
years, the State Government has *

increased the royalty rates from
Rs400/-toRs600 perbrass. “This
may have an adverse impact on
housing schemes of the
Government, and also, livelihood

oflabour force. Hence, werequest -

the Government to re-think and
roll back the hike,” demanded
Girde and Arvind Gajbhiye,
Secretary of the Association.

LOKMAT DATE : 10/6/2021 P.N|
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J SW Steel subsidiaries sue three
US steel firms for ‘cartelisation’

Say defendant companies conspired to
boycott and refused supply of feedstock

SURESH P IYENGAR

Mumbai, jJune 9

The US subsidiaries of JSW
Steel have filed a federal court
lawsuit against three of the
largest US steel companies —
Nucor Corp, United States
Steel Corp and Cleveland-
Cliffs Inc — and its recent ac-
quisition, AK Steel Holding
Corp, for indulging in unfair
trade practice.

The lawsuit filed in the
Southern District of Texas al-
leges that the defendant com-
panies conspired to boycott
and refused to supply JSW
Steel (USA) Inc and JSW USA
Steel Ohio, Inc with a critical
feedstock of semi-finished
steel slab since 2018 till date.

JSW alleged that the cartel
cost the company hundreds
of millions of dollars in lost
profits, increased expenses
and caused them other dam-
ages besides leading to higher

prices, significant harm to US
steel buyers and fewer jobs for
US steelworkers.

Dominant players
Parth Jindal, JSW Steel (USA)
Board member, said the three

US steel companies have long

been the dominant players
and continue to use anti-com-
petitive tactics against smal-
ler producers like JSW to suc-
ceed at all costs.

Investment plans hit .

In 2018, JSW announced its in-
tention to make substantial
investments to further ex-
pand and upgrade facilities.
These companies derailed the
plans and the company has
filed the suit to respond as-
sertively, he said.

They repeatedly stated that
they could make semi-fin-
ished steel slab in the quantit-
ies and quality to meet JSW

JSW alleged that the cartel cost the company hundreds of millions
of dollars in lost profits and increased expenses

needs, but when the company
tried to get them to move for-
ward, they dragged things
out and made excuses, said
Jindal. “We are now convinced
that they never intended to
make or sell steel slab to us,”
he said.

John Hritz, Board member,
JSW Steel (USA) Inc, said the
company would have had a
modern facility in Baytown,
Texas operational by now that
would have literally set the
standard for green steel pro-

N\

duction in this country and
the world.

“Our costs of production
would have plummetted and
our production would have
increased dramatically. It
would have provided US cus-
tomers an environmentally
sound steel products at much
better prices,” he said.

The three US steel majors,

who account for more than
two-thirds of US steel produc-
tion, would have faced stiffer
competition, he said. -
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| Tata Steel Sets Sights on Growth
Opportunities After Paring Debt

Co completed deleveraging of net debt by 29,390 cr in FY2020-21: Group chairman

id. “Tata Steel remains committed

Our Bureau

Mumbai: Riding the steel cycle as
the commodity price reached re-
cord high of around 267,000 a ton-
ne last week, Tata Steel has pared
its debt far beyond its targets and
successfully integrated key acqui-
sitions in 2020-21, group chairman
N Chandrasekaran has said.

“Tata Steel is well-positioned for
both inorganic and organic
growth opportunities,” Chandra-
sekaran said in the company’s an-
nual report for FY21. “As part of
the enterprise deleveraging plan,
Tata Steel completed delevera-
ging of net debt by 229,390 crore in
FY 2020-21.”

The company’s net debt-to-Ebit-
da ratio dropped to 2.4 times in
2020-21 from 5.8 times in 2019-20
and 3.2 times in 2018-19.

“Despite challenging market con-
ditions, deliveries at Tata Steel In-
dia increased 2% over FY 2019-20,
enabled by a seamless shift to ex-
ports in the first half of the year,”
the Tata Group chairman said.

The company reported its hig-
hest consolidated earnings before
interest, taxes, depreciation and
amortisation (Ebitda) of 230,892
crore in FY21,a71% jump from the
previousyear,withan Ebitdamar-
ginof around20%.

“This success has enabled us to

continue critical capital expendi-
ture focused on India, including
the ongoing pellet plant and cold
roll mill commissioning at Tata
Steel Kalinganagar,” Chandrase-
karansaid.

These investments will help ex-
pand margins by boosting value-
added products into the existing
mix, hesaid.

The company has reclassified
Tata Steel South East Asia opera-
tions to ‘continuing operations’
from ‘held for sale’ after the unit

@ Thissuccesshas
enabled us to conti-
nuecritical capital
expenditure focused
onIndia, including
ongoingpellet plant &
cold roll mill commis-
sioning at Tata Steel
Kalinganagar

N CHANDRASEKARAN

Group Chairman

reported a 50% increase in its
Ebitda to %549 crore. This was
enabled by higher prices and a fo-
cus on raw material cost reduc-
tion, Chandrasekaran said.
Following the termination of its
discussions with Swedish compa-
ny SSAB on Tata Steel Nether-
lands, the company is focused on
performanceand cash flows in the
immediate term. “The process to
separate Tata Steel Netherlands
and Tata Steel UK are currently
underway,” Chandrasekaran sa-

to arriving at a strategic and sus-
tainable resolution for its Europe-
anportfolio.”

In India, the company ventured
into the steel recycling business, a
step towardsalower footprint pro-
duction process across emissions,
resource-use, and energy con-
sumption. “During the year, the
company sent out its first raw ma-
terial consignment of ferrous
scrap for trials, from its scrap pro-
cessing plant (0.5 MnTPA capaci-
ty)atRohtak, Haryana,” Chandra-
sekaransaid.

The company is also exploring
new manufacturing processes
such as scrap-based electric arc
furnaces and gas-based direct re-
duced iron; investing ahead on
promising green technologies
like carbon capture use and stora-
ge (CCUS); assessing the long-
term supply of key inputs such as
clean electricity and biomass for
hydrogen production; and secu-
ringthe supply of carbon offsets.

As of May 2021, Tata Steel India
has cumulatively supplied 55,000
tonnes of liquid medical oxygen
as the country was fighting the
shortage of the life-saving gas.
“We also helped debottleneck oxy-
gen transportation in the country
by importing 40 cryogenic tanks,
and more tanks are in the pipeli-
ne,” Chandrasekaran said.
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PROFIT JUMPS 90.5% FOR FULL FISCAL AT 33,850 (R

SAIL Net Surges 31%
in Q4 on Improved
Volumes, Efficiency

Our Bureau

Mumbai: Steel Authority of In-
dia on Friday reported a 31% in-
crease in consolidated net profit

for the fiscal fourth quarter, .

which the state-owned steelma-
ker attributed to higher produc-
tion and improvement in opera-
tional efficiency.

Net profitrose toRs 3,469.88 cro-
reforthe quarter ended March 31
from Rs 2,647.52 crore a year ear-
lier. Fourth-quarter consolida-
ted revenue fromoperationsrose
44% to Rs 23,284 crore.

For the fiscal year 2021, SAIL re-
ported a 90.5% increase in net
profit at Rs 3,850 crore. Revenue
grew 12.2% to Rs 68,452 crore.

SAIL reported its highest ever
quarterly production of hot me-
tal, crude steel and saleable steel
in the fourth quarter at 4.98 mil-
lion tonnes (MT), 4.56 MT and
4,42 MT, respectively.

“Our priority remains to incre-
ase volumes, with emphasis on
enhancingthe share of value-ad-
ded products, in tandem with

* market requirements while con-
tinuously bringing in systemic
improvements across the orga-
nisation,” chairman Soma Mon-
dalsaid inanewsrelease.

Earnings before interest, tax,
depreciation and amortisation
at Rs 6,473 crore fell 6.4% from
the fourth quarter of fiscal 2020.

The company said its net debt
shrank nearly a third to Rs 35,350
crore as of March 31.

Share Price. 135,05
on BSE (2) =

B T ——

> DEC 11,2020

JUN 11,2021

On Friday, its board also decla-
redadividend of Rs1.80ashare.

“SAIL's capex at Rs 38 billion
(Rs 3,800) crore was slightly lo-
wer than our estimate of Rs 40
billion, and the company’s revi-
sed guidance of Rs 42 billion.
Currently, we have a ‘HOLD’ ra-
ting on the stock with a target
price of Rs140,” said Amit Dixit,
aresearch analystat Edelweiss.

On Friday, the sharesrose 5% to
close at Rs135.05 on the BSE whe-
re the benchmark Sensex gained
0.33%.
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Steel firms all set for another
quarter of bumper proﬁt ICRA

Domestic demand to
revive this month as
lockdowns are lifted

OUR BUREAU

Mumbai, june 11

Steel companies are set for an-
other bumper profit in this
quarter despite weak demand
and high raw material cost.
The second wave of the pan-
demic has hit the domestic
steel demand in the June
quarter with 22 per cent fall in
April, and further decline of
one per cent sequentially in
May.

However, compared to last
year, the demand in April and
May is up 150 per cent as 2020
saw more stringent lock-
down.

Despite weak domestic
sales, buoyant international
demand and steel prices sup-

India remained a net exporter
of steel with 122 per cent y-0-y
growth in April

ported the domestic steel-
makers, said ICRA. India re-
mained a net exporter of steel
with 122 per cent year-on-year
growth in April. The export
momentum continued in
May with a 30 per cent month-
on-month growth.

“Domestic demand is ex-
pected to revive in June and
push up capacity utilisation
with gradual lifting of lock-
downs, ease of mobility and

1mprovmg vaccination cover-
age,” said ICRA.

Chinese impact

Jayanta Roy, Senior Vice-Pres-
ident, Corporate Sector Rat-
ings, ICRA said that the steel
prices globally has been buoy-
ant as China’s export hot-
rolled coil price shot up by 53
per cent to $1,065/tonne
between January-May before
falling to $945[tonne in the
first week of June, following
Chinese government’s clamp-
down on the financial mar-
kets to rein in the price
speculation.

With the proposed steel
production cuts in the Tang-
shan region of China and
withdrawal of export rebates
since May, market expectation
of an export duty on steel
would keep international
steel prices high.
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