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“GLOBAL Change in %

Price Weekly Monthly Yearly
Metals ($/tonne)
Aluminium 1735 1.0 -1.1 -13.6
Copper 5785 0.4 0.1 -6.1
Iron Ore 88 -6.5 -84 28.6
Lead 2197 0.9 6.8 10.9
Zinc 2488 13 71 -8.9
Tin 16917 26 15 -11.1
Nickel 16303 -8.1 -5.8 328
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‘Steel sector in a better place than 2 years ago: Tata Steel MD

THOMAS KTHOMAS
SURESH PIYENGAR

Mumbai, October 15 -

TV Narendran, MD and CEO of Tata
Steel, is in mission mode to
transform the 112-year-old
company. He is not only
deleveraging the existing core
businesses to make it financially
stronger, but also sowing seeds
for new businesses.Ina
conversation with BusinessLine,
Narendran

explains
how
he
plans
to

navigate various hurdles to
achieve the target. Excerpts:

How do you compare the
ongoing stress in the steel
sectortothe onein2016-17?
Iam less negative. Structurally,
the steel industry is in a better
place than what it was in 2016-
17. There you had China dis-
rupting global markets. Today,
the problem is more about
‘macroeconomic  sentiment
across geographies which are
having an impact on steel.
Secondly,whosets the pricein
South-East Asia? It's not
China, it's India, because In-

“Our job is to make sure
we are the last man
standing from a cost
position. Tata Steel in
India is solidly placed.
Europe is where the
challenge is.”

TV NARENDRAN

MD and CEO of Tata Steel __

dian exporters, including Tata
Steel, are selling into Vietnam
and other areas. We are, in some
sense, setting the prices because
the Indian companies
are structurally in a
stronger position than
most other companies.
Companies like JSW
and Tata Steel can be
competitive in the international
market.

How do you see this playing
outin India?

InIndia, the industry has consol-
idated quitea bit. There won’tbe
many people queuing up to in-
vest much money in this in-
dustry other than some foreign
investors like ArcelorMittal. The
demand for steel will grow
faster than supply. Yes, the auto
sector is facing some headwinds
now, butIndiacannotbea coun-
try consuming just three mil-
lion cars. As infrastructure gets
built, more and more parts of
the country get included (in
transport network).

THE

4
INTERVIEW

Are you on track to hit 30-
million-tonne (mt) capacity
by 20257

We are pretty much on track.
The acquisition of
Bhushan Steel with a
capacity of 19 mtand
expansion at
Kalinganagar by 5 mt
are happening. So we
will hit24 mtby2022.Thenitisa
question of the steel market. It
will pick up soon. We have two
options: one is to expand our ex-
isting sites, (and the other)
through inorganic growth. Our
focus isnow to deleverage.

Asset sales in Europe and
South-East Asia were part of
your deleveraging plans
which did not go through.
How does thatimpact your
target to reduce debt?

We putinalotofeffortin Europe
for the last few years, but we
were quite disappointed that
the Commission did not see our
point of view. The focus for us in
Europe is how we can become

cash positive. We are also look-
ing at how to optimise capex.In
South-East Asia, we want to exit.
We should close the transaction
tosell our unitin Thailand.Then

we still have the Singapore unit |

for which we have received in-
terest from buyers.

The debt to EBITDA ratio is
now over 4. Is thataworry?
We have been in investment
mode,and ours s a cyclical busi-
ness. Still, Tata Steel reported a
330,000-crore  EBITDA and
10,000-crore profit after tax.
Theenterprisevalue of Tata Steel
today is around ¥1,35,000 crore.
We want to bring down the debt
o EBITDA to under 3. If steel
prices had been stable, we
would have gone below 3 by the
end of this year. But steel prices
are¥10,000 lower thanlastyear.
Cycles have become shorter.
Our job is to make sure we are
the last man standing from a
cost position. Tata Steel in India
is solidly placed. Europe is
where the challenge is.
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NMDCMay Gain

from Merchant
Mining Leases
Due for Renewal
Next March

Rakhl.Mazumdar
@timesgroup.com

Kolkata: The state-owned Natio-
nal Mineral Development Corp
(NMDC) might unexpectedly be-
nefit when a number of merchant
mining leases with combined pro-
duction of 50-70 million tonnes
(MT) coming up for renewal in
March 2020.

While the management may not
explicitly bid for new licences,.ths
event is a “golden opportunity
for the company to permar}ently
enhance its mining share in gio-
mestic iron ore production, which
“it inadvertently missed in 2012-
13,” ICICI Securities said in ';ts'la-
testresearch reporton the mining
company. ; )

After theamendment of Minera
Rules 2015, which made renewal
of mining leases of PSUs manda-
tory, NMDC expects a fast r_esolp-
tion of the Donimalai mining is-
sue in Karnataka. With proactive
production plan-
ning, iron ore volu-
- mes are estimated
I~ _Al to touch 32 MT in
=== FY20, while NMDC
expects its Nupco-
ming 3 MT Nagar-
Wuld:n nar steel plant to be
opportunity” commissioned by
forthecoto June-July 2020, gi-
enhanceits vendelays ininstal-
miningshare lation of raw mate-
inlocal ore rial handling sy-
production, stem.
saysIicCici The ICICI Securi-
Securities  tjes’ report added

that NMDC could
be in a ‘sweet spot’ with “Donima-
lai mining expected to resume,
commissioning of Nagarnar
plant inmid calendar 2020, domes-
ticironoreprices currently ataro-
und 40% discount to landed cost of
imports at east/west coasts, and
the possibility of the company be-
nefiting from iron ore mining auc-
tions.”

Ataboard meeting, NMDC on Oc-
tober 11 approved raising funds of
up to 5,000 erore through secured
or unsecured non-convertible de-
bentures/bonds on private place-
ment basis. Commenting on it, the
report said, “It appears that 25,000
crore of debt that the management
eventually intends to assume is to
create an optimal capital structure
for steel plant operations and pre-
parefor possible divestment.”

el
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MCX-Nickel shows
 signs of weakness
| MCX Nickel

Return:35%  ¥/kg

1,300
1,170
1,040
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2018 2019
AKHIL NALLAMUTHU 5

The price of nickel looks sluggish as the Octo-
ber month futures contract continues to move
sideways. The contract is oscillating between
1,200 and 1,285, traversing across the 21-day
moving average. However, there is consider-
able weakness in the daily relative strength in-
dex as it continues to mark lower levels: it is
currently below the midpoint level of 50.

The moving average convergence diver-
gence indicator also looks weak. This indicates
that the contract price might undergo a cor-
rection. But until the key level of %1200 is -
breached on the downside, it is not advisable
to take an outright bearish view.

Under these circumstances, if the price
breaks below the support band between
1,200 and 1,205, where the 23.6 per cent
Fibonacci retracement level coincides, the sell-
off can be substantial and the price may go
down to X1,138. Before that, 31,180 could act as a
minor support. On the other hand, if bulls re-
gain traction and the contract moves past the
resistance at 1,285, it will face a hurdle at
%1,315. But once it crosses ¥1,315, the price could

appreciate to %1,370.

On the global front, the three-month rolling
forward contract of nickel on the London
Metal Exchange has fallen below a key support
level of $17,000. This has turned the short-term
outlook negative with more chances for the
commodity to depreciate to $16,385 levels, be-
low which support is at $16,000.

i BL Researcr;sureau
|

Trading strategy

Even though MCX-Nickel price is trading in the
range of 1,200 and X1,285, there are certain in-
dications that the bull trend that has been in-
tact since July might be coming to an end. This
is also corroborated by the fact that global
prices have broken below a key support, which
will most likely pull down the price in the do-
mestic market as well. Hence, traders can take
a bearish view and initiate short positions on

rallies with stop-loss above %1,285 levels.

4
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MCX-Zinc could witness further rally

| COMMODITY CALL

[
| AKHILNALLAMUTHU
‘ BL Research Bureau
Zinc has been on a recovery
i phase since the beginning of
the past week. The October fu-
tures contract took support at
X180 and recorded an intra-
| week high of X187.9 on Tues-
day. However, the contract is
' still below a critical resistance
at X191. Notably, the contract
has moved above the 21-day
moving average providing
some hope for the bulls.

One can observe a bullish
| divergence on the daily relat-
ive strength index and in the
moving average convergence
divergence indicator. These
| factors could play out in fa-

vour of the commodity and

could result in the medium-
term trend turning bullish.

If the contract attracts buy-
ing interest, it could rise to
X191 levels in the coming days.
A close above that level on
daily basis would confirm the
trend reversal which could po-
tentially result in the price ap-
preciating to ¥200. On the
other hand, if the contract de-
clines from the current level,
it will find support at %180
levels. Below X180, the price
can depreciate to ¥177.3 below
which the support is at X174.

Looking at the global prices,
the three-month rolling for-
ward contract of zinc on the
LME has broken a key resist-
ance at $2,400, thereby mak-
ing a higher high. Also, the 21-
DMA has crossed the 50-DMA
on the upside, making the

case stronger for the bulls.
Thus, the contract will, most
likely, appreciate to $2,500,
which is a significant resist-
ance. Above that level, it could
even appreciate to $2,574 over
the medium term.

Zinc October futures in the
domestic market is still trad-
ing between two key levels of
X180 and X191. Butan uptick in
the global price, as indicated
by the forward prices on the
LME, could work in favour of
the metal. The positive senti-
ment is expected to get trans-
mitted to the MCX-Zinc price
as well. Traders can go long on
dips by placing a stop-loss at
179.
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‘Gems, jewellery exports
may decline 5-10 pc’

N Business Bureau

THE overall gems and jewellery
exports is expected to decline of
5-10 per cent in this financial
year on the back of US-China
trade war, protests in Hong Kong
and the implementation of VAT
in the Middle East, Gems and
Jewellery Export Promotion
Council (GJEPC) said.

“We saw a decline of 5.70 per
cent dip in exports at Rs
1,32,170.32 crore from April-
September 2019, against Rs
1,40,158.83 crore during the same
period of FY19. The exports have
been impacted due to weak
demand from the US market, the
continuing trade war between
the US and China,” Gems and
Jewellery Export Promotion
Council Vice-Chairman Colin
Shah told reporters here.

The on-goingprotestsin Hong
Kong and the slowdown in the
Middle East after the imple-

mentation of Value-Added Tax
(VAT) from January 2018 hasalso
affected gems and jewellery
exports, Shah said.

Hesaid, lookingat these trends
the overall gems and jewellery
exports are expected to decline
by 5-10 per cent in this financial
year compared to 2018-19.

InSeptember, the overall gems
and jewellery exports dipped by
7.43percenttoRs23,788.01 crore
during  September 2019,
compared to Rs 25,698.6 crore in
the corresponding month of
2018, according to the
Government data.

The cut and polished dia-
monds during September
declined by 18.87 per cent to Rs
13,874 crore from Rs 17,101.45
crore in September 2018.

Further, Shah said, the festive
demand also seems subdued on
thebackofaslowdownin the eco-
nomic scenario and lack of con-
sumer demand.
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Hindalco Gross Profit
may Slip 48% on Lower
Volumes, Fallin Prices.

Our Bureau

Kolkata: Hindalco is likely to see ,

a48% year-on-year decline in ear-
nings before interest, tax, depre-
ciation and amortisation (EBIT-
DA) in the quarter to September
owing to the twin impact of lower
volumes and a fall in aluminium
and copper prices on the bench-
mark London Metal Exchange
(LME), said an ICICI Securities
research report on the company.
Hindalco’s (standalone with Ut-
kal Alumina), EBITDA is set tode-
crease to around Rs 905.3 crore in
July-September from Rs 1,737 cro-
re a year ago, according to the re-
port.

In its quarterly preview of Hin-
dalco’s standalone results ICICI
Securities said the company co-
uld see “a15% quarter on quarter
decrease in EBITDA due to a mar-
ginal decrease in copper EBITDA
and a 22% decrease in aluminium
EBITDA”. It estimated EBITDA
during July-September to be aro-
und Rs 609.1 crore on standalone
basis against Rs 717.4 crore in the
year-ago period. LME prices de-
creased sequentially for both alu-
minium and copper, and so did vo-
lumes, it said.

Hindalco’s consolidated EBIT-
DA is likely to decrease 6% quar-
ter-on-quarter to an estimated Rs
3,264.2 crore from Rs 3,472.5 crore
in the previous three-month pe-
riod. Net profitfor Hindalco (stan-
dalone) and Utkal is estimated to

-167 crore in the previous quarter.

Hindalco Industries

260 -
Price on BSE

226.75

230 ,

200 |

170

Oct 19 2018 Oct 18 2019

drop 24% to Rs126.2 crore from Rs

Hindalco arm Novelis is expec-
ted to see a 2% drop in EBITDA to
an estimated $359 from $367 in the
previous quarter owing to lower
realisation, according to the re-
port.

On Novelis’ proposed acquisi-
tion of Aleris North America, the
report said the Hindalco manage-
ment has listed out three factors
that make the strategic acquisi-
tion suitable — exposure to auto
markets in the United States and
Europe, aerospace exposure and
synergies of assets in China.

The civil antitrust action by the
US Department of Justiceagainst
the acquisition highlights the
highly concentrated nature of the
US aluminium auto body sheets
market;60% of which Novelis, by
its own assessment, could end up
controlling post-merger; it said.
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Third fund rising by
co this year; proceeds
to go into refinancing
debt, funding capex

Our Bureav

Mumbai: JSW Steel has raised
%2,000 crore via issuance of non-
convertible debentures (NCDs)
from Life Insurance Corporation
tomeetlong-term working capital
requirements, for refinancing
debt and to fund an ongoing capi-
tal expenditure programme, the
company told the BSE on Friday.

Thisis the third fund raise by the
18-million tonne capacity Mum-
bai-based steelmaker this year. In
April and September, the compa-
ny had raised a total of $900 mil-
lion (26,410 crore) through dollar
bonds. i

The 10-year bond will bear a face
value of %10,00,000 and hold a cou-
pon rate of 8.79 %, payable quar-
terly, according to the company’s
notification to the bourse. Net
debt at the company is around
¥45,000 crore. Its finance cost had
shown an increase of 17.5% in the
April-June quarter.

JSW Steel wants to increase its
production capacity to 40-45 mil-
lion tonnes by 2025. It is executing
an elaborate expansion program-
me that includes increasing capa-
city at its plants in Vijayanagar
and Dolvi as well as acquiring
plants primarily through the
company’s bankruptcy law and
then integrating them into itself.
It has earmarked more than
48,000 crore for expenditure on
organic expansion.

Ithasatargetof increasingcapa-
city at its Dolvi plant from 5 mil-
lion tonnes to 10 million tonnes by
March next year, after which it
.\avz']] start expanding its oldest

JSW Steel Raises
<2,000 crore via
NCDs from LIC

plant at Vijayanagar—from 12

. million tonnes to 13 million ton-

nes and then to 18 million tonnes.
It is also working on turning aro-
und the 1.5-million tonne Monnet
Ispat and Energy, a company it ac-
quired last year through the co-
untry's bankruptey law.

Separately, the company has ma-
de an offer of 19,700 crore for the
3.5-million tonne Bhushan Power
of Steel under the IBC. The sale
has for now been stayed by the
NCLAT due to the ongoing inves-
tigation by the enforcementdirec-
torate against its former promo-
ter Sanjay Singhal.

JSW Steel’s promoters have also
been releasing pledged shares in
recent days and have repaid loans
worth 22,350 crore through relea-
seof shares. J:

The domestic steel industry has
been affected by the current slow-
downintheautoand construction
sectors. Its growth, which fell to a
six-month low of 5% in August,
mostly came from government
spending on railways and urban
development to some extent, ac-
cording to Care Ratings. While
steel prices have fallen to a three-
year low, experts are banking on
the festive season push in demand
across key user industries to
bringthe industry back on track.
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(/ Easing gold prices may release pent-up demand

Jewellers gold traders
see last-minute rush
around Dhanteras

RUTAM VORA

Ahmedabad, October 18

Gold buyers may have a cracker of a

Diwali this year as the positive news
| on the Brexit front and the optimism
| building up around a US-China trade
| deal have helped the yellow metal

climb down from its peak levels seen
| abouta month ago.

Spot gold, as quoted by the India
Bullion and Jewellers Association Ltd
(IBJA) on Friday, stood at ¥38,330 per
10 grams (PM rates for 999 purity),
down by about 1,000 from the peak
of 39,188 in September 4.

The softening of prices could not
have come at a better time as
‘Dhanteras’ — the first day of Diwali
considered auspicious for buying

/10 grams
39,500

Boost for buyers

;38,400
37,300
-36,200
35,100

34,000

Source: IBJA Rates, LME, CME Gold Futures

gold — falls next Friday.

Speaking to Businessline, Sachin
Kothari, Director at Augmont, a lead-
ing bullion dealer, said: “We are ex-
pecting fair demand around Diwali.
Due to persistently high prices over
the past few months, physical gold de-
mand was very low. So, there is a lot of

pent-up demand, which, we expect,
would find an outlet around Diwali,
as the prices have stabilised around
%38,000.”

At Gujarat's jewellery markets, the
momentum is gradually picking up
with people trickling in to buy for fest-
ive, ceremonial and investment
purposes.

“Demand is improving but ata slow
pace. We believe there will be last-
minute rush for gold during the fest-
ivities.

“Prices have stabilised, which has
given confidence to the buyers,” said a
leading jeweller in Ahmedabad.

He sees more demand for coins
than jewellery, pointing to a prefer-
ence for investment.

International gold has also correc-
ted by about $70 an oz from the peak
of around $1,560 an oz to about
$1,490-92.

This, combined with a stronger ru-

pee, has spurred optimism about
global trade and economic develop-
ments.

Concerns galore too

However, experts believe that despite
the positive developments, gold
prices haven't corrected to the desired
levels.

“Global optimism is fine, but do-
mestic situation isn’t too good. More
people are selling gold scrap than
buying fresh gold. We are seeing
growing trend to convert gold to
cash,” said Haresh Acharya, director,
IBJA.

Acharya believes nationally, on av-
erage, the sales are just about 50 per
cent of last year, with the northern
and western markets reporting just
30 per cent of last year's ‘numbers.
South and East have fared little better
with about 60 per cent of last year’s
sales.
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The yellow metal has
a crucial resistance
at 340,000 j

AKHIL NALLAMUTHU

The iCOMDEX Composite index
— the commodity index of Multi
Commodity Exchange — closed
at 596.7. It did not witness much
volatility and traded sideways
last week.

This was because the three
largest components of the index
— crude oil, gold and silver —
were trading flat in this period.

The index continues to trade
below the important level at
600, which is also the 23.6 per
cent Fibonacci retracement level
of the previous bear trend.

The 21-day moving average has
gone below the 50-day moving
average which reaffirms the

 weakness implying  higher
chances of further depreciation.

Hence, a close above 600 on a
daily basis is a prerequisite for
the index to stage a meaningful
recovery. Until then, it can be
viewed with a bearish bias.

MCX-Crude (¥3,825)
The breakout in the week prior
looked promising and the crude

oil price was expected to acceler-
ate last week. However, the
Noyember futures contract was
sluggish, fluctuating within a
narrow range between 33,773
and 33,900.

The upside was restncted by
the 21-day moving average at
¥3,901, and the contract is cur-
rently hovering around 3,843,
the 23.6 per cent Fibonacci re-
tracement level of the previous
downtrend.

Both the daily relative
strength index and the moving
average convergence divergence
are flat, unable to provide any in-
dication.

Arecovery in price will find an
immediate resistance at 3,900.

* Above that, the contrdct can even

move upwards to ¥4,080.

But if the price breaks below
3,773, the next support is at
X3,710.

MCX-Gold (¥38,089)

Gold continues to stay flat as the
December futures contract of
gold trades within the price
band of ¥38,000 and %38,650.
Prolonged’ sideways movement
shows indecisiveness among the
traders. The daily relative
strength index is, flat, whereas
the moving average convergence

divergence is in the negative
territory.

It should be noted that the 21-
day moving average has gone be-
low the 50-day moving average,
indicating a weakness.

If the contract breaks below
the support of ¥38,000, it will
most probably decline to
X37,200.Below that level, the me-
dium-term trend will turn bear-
ish. This could pull down the
price to X36,310. y

On the upside, 38,650 will act
as a resistance. The subsequent
resistance is at ¥40,000.

MCX-Silver (¥45,453)
Silver is in a consolidation phase
with the December futures con-
tract  oscillating  between
344,860 and ¥46,424.T

he outlook will remain neutral
until it breaks the limits of this
range. Notably, the contract
price is trading below the 21-day
moving average, which in turn
has gone below the 50-day mov-
ing average —a bearish signal.

The daily relative strength in-
dex is flat, but the moving aver-
age convergence divergence is in
negative region.

In case the contract breaks be-
low¥44,860, there isa support at
%44,000. A break below that

b e
BLOOMBERG

level will shift the medium-term
trend bearish, and the price
could tumble to ¥42,450. Altern-
atively, an upward movement
will face a hurdle at 346,424, a
break of which could take the
contract to ¥48,000.

MCX-Copper (¥440.6)

After breaking out of the range,
the commodity could not capit-
alise the bullish momentum,
and the price of October futures
contract of copper corrected the
past week. The price reversed the
upward movement after testing
the 21-day moving average.

But on Friday, the contract
closed on a positive note, above
the support of ¥440. In the daily
time-frame, one can observe a
morning star candlestick pat-

Gold continues to trade s1deways

tern, signalling a bullish trend
reversal. If the commodity can
regain the bullish momentum
from the current levels, the con-
tract can move up towards ¥460
over the medium term.

Before that, ¥445 can act as a
minor resistance. But if the price
depreciates from the current
levels, the decline can be arres-
ted by a support band between
%432 and ¥435.

NCDEX-Soyabean (¥3,737)
Bouncing from .the support of
33,626, the November futures
contract of soyabean climbed
last week. It eventually broke out
of the range between ¥3,626 and
%3,715 and closed the week at
¥3,737, returning a positive 2.1
per cent.

The price has also moved past
the 21-day moving average,
which is at ¥3,710. The contract
seems to have resumed its bull
trend, making the short-term
outlook bullish. On the upside,
the contract will face a resistance
at ¥3,785, beyond which it will
most probably retest its previous
high of ¥3,864.

On the other hand, a decline
from the current level will drag
the contract to the support at

3,715, and ¥3,626 below it.

l(OMDEX

* Supports: 591 and 580

* Resistances: 600 and
608
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Operating profits,
margins may face

| pressure due to

low volumes
and realisations

SATYA SONTANAM

The results season is here and
market players are ready for
some serious number crunch-
ing. In order to understand Q2
results of the top steel players,
one should first look at earnings
and the operational numbers of
three private players - Tata Steel,
JSW Steel and JSPL (steel business
)in QL

During the second quarter, the
global steel demand was muted,
and it weighed on steel prices
across geographies, including
India. The fall in prices of raw
materials — iron ore and coking
coal — gave some relief though.

Recap of Q1
The April-june quarter of FY20

| was an unpleasant period for

steel players operationally. The

REUTERS

net profits of Tata Steel, JSW Steel
and JSPL in Q1 fell by 63 per cent,
57 per cent and 33 per cent re-
spectively compared with profits
in the year-ago period.

This was led by weak growth in
sales volumes, lower realisations
and a steep rise in raw material
costs. While the revenue growth
of companies — in the same or-
der mentioned above was — 1.27
per cent, -3.4 per cent and five
percent y-o-y, operating profits

fell by about 14 per cent, 27 per
centand 2 per cent y-0-y.

Expectations for Q2FY20
According to ICRA India, do-
mestic consumption of steel in
July and August, at about 16.98
million tonnes, was muted. The
consumption in the correspond-
ing months of 2018 was 16.39 mt.
This is reflected in the sales
volumes recorded for September
quarter by Tata Steel. While the

Q2 outlook bleak for steel firms

group's sales volumes at 7.03 mil-
lion tonnes grew by about 5 per
cent sequentially, it fell by 3 per
cent compared to Q2 of FY19.

While JSW Steel did not release
their sales figures for the
quarter, the management, in an
interview with BusinessLine,
stated that the demand for the
commodity continued to be un-
der pressure in the last few
months with weak demand from
the automotive sector.

Beating the trend, JSPL repor-
ted 10 per cent y-o-y growth in
sales volume in Q2. Its resilience
against the cyclicality could be
on account of higher exposure
(nearly 60 per cent) to rail steel
and other value added products.

Low realisations & costs

Data from ICRA reveals that steel
prices in the first two months of
the second quarter were lower
by %7,000X8,000 per tonne
compared to last year.

One concern is that the prices
are lower by ¥2,700-X4,800 com-
pared to the average steel prices
in the first quarter of FY20.

Meanwhile, a look into the

trend of iron ore and coking
prices show that they have
softened in the September
quarter. Consumption cost of
coking coal may come down by
§$4-55 per tonne. The import cost
of iron ore came down from
above $100 level in Q1 this fiscal
year to $80-$90 per tonne to-
wards the second quarter end.

Takeaway

Tata Steel has pointed out that
gains from lower cost will bene-
fit the company only in the com-
ing quarters. With low volumes,
weak realisations and reduced
cost benefits, the operating
profit and margins could be un-
der pressure in Q2.

JSW Steel has stated in earn-
ings concall of Q1 that consump-
tion cost of both iron ore and
coking coal will be lower in the
September 2019 quarter. While
this could help preserve mar-
gins, good growth in operating
profit in absolute terms is un-
likely. For JSPL, margins will be
under pressure but a 10 per cent
volume growth would limit the
contraction in operating profit.

Dismal picture

" Steel prices were
lower in the first
two months of Q2

* Domestic consumption
at 17 MT was muted

* Weak global demand
weighed on prices

Past performance

Net profits of Tata
Steel, JSW Steel
and JSPLin Q1 fell
63%, 57%and 33%,
respectively,
compared with
profits in the
year-ago period
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BAVADHARINI KS

Swetha is one among millions
of Indian women who adore
gold. She is going for gold jew-
ellery this festival season as
well. Swetha, like scores of oth-
ers, is, however, unsure of how
to determine the purity of gold
ornaments she plans to buy. .
Here is a low-down on purchase
of gold ornaments, the righ

way. .

Gold quality standards
Hallmarks are official marks
used in many countries as a
guarantee of purity or fineness
of precious metal articles. In In-
dia, two precious metals — gold
and silver — are under the pur-
view of hallmarking.

The hallmark is a symbol that
certifies the purity of gold jew-
ellery, coins and medallions.
The Bureau of Indian Standards
(BIS), the national body for
standards, gives this certifica-
tion.

So, if you are buying gold,
look for BIS-certified hallmark.

With its four components, the BIS mark
certifies the purity of gold in ornaments

It has four key components —
the BIS mark, the fineness num-
ber, the assaying and hallmark-
ing centre’s mark and the jew-

eller's identification ~mark.
These marks are an indication
that you don'’t end up buying
gold of inferior quality. These

marks are usually applied to all
parts of the gold article that can
be detached except lightweight
items and bangles.

Since January 2017, gold hall-
mark is being given for only
three levels of purity for jew-
ellery and artefacts — 22K916 (22

carat), 18K750 (18 carat) and
14K585 (14 carat). And BIS per-
mits the sale of only these three
varieties.

Hallmarking for gold medal-
lions (in the shapesof coins) of
999 and 995 fineness is also
permitted. EY

How to verify hallmark?

The BIS mark: Any gold jew-
ellery that is hall-
marked by BIS will

bear its logo, a tri- but there is likely to .
angle. It shows that  Ifyouarenotsure  be slight impurity in
the jewellery has  ofthe purity of any gold; it can only
been assessed and  yourgold,youcan  be refined to a fine-
verified by the haveittestedat ness level of 999.9
authority. anassaying and ‘parts per thousand.
Caratand fineness  hallmark centre So, a 22KT is 0.916
number: This is usu- ~ forafee (22[24).
ally measured in Identification

carat (KT) and fineness number.
A 24KT is considered to be the
purest form of gold. But this
type of gold is lesser in density
compared to other carat (say,
22KT) and hence, too soft for
regular forms of jewellery.
Coins and bands are mostly in
24KT purity. Certain metals such

Test your goid

as copper and silver are added
to gold to make it durable. For
instance, if a jeweller says 22
carat (22K) gold, it contains, 91.7
per centgold and may contain 5
per;centsilver, 2 per cent copper
and 13 per cent zinc. Fineness
number is also another way to
measure gold’s ‘purity. It is
measured in parts per thou-
sand. According to the World
Gold Council, 24KT
should be 1 (24/24),

marks: Another component to
look for is the assaying and hall-
mark centre’s mark or number
and the jeweller’s identification
mark. It is important to note
that the jewellery is hallmarked
by BiS-recognised assaying and

Hallmarking: Gold standard in jewellery

centres in the country with
about 40 per cent of them in the

_southern states.

Grievance mechanism

Since hallmarking in India is op-
tional, some jewellers may not
have any certification. It is re-
commended that you look for
BIS stamp and its components.
The cost of hallmarking doesn’t
usually impact the price of
jewellery.

BIS conducts regular surveil-
lance audits of assaying and
hallmarking centres, testing
random market samples from
licensed jewellers. But if you
had purchased a gold ornament
and are not sure of its purity,
you can have it tested in an as-
saying and hallmark centre for
a fee. The centre is expected to
undertake testing of jewellery
on priority basis and issue a re-
port. In case the hallmarked
jewelleryis found to be of lesser
purity, the testing charges will
be refunded and the jeweller is

hallmarking centres and not by
jewellers. There are 400-plus

obliged to replace the item to
satisfy the consumer.

-
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MCX-Aluminium
slips below key level

MCX Afuminium
: Return:-9.9% ¥/kg
5152
© 144
- 136
- 128
120
Oct 19 Oct 18
2018 2019
AKHIL NALLAMUTHU
BL Research Bureau

The price of October futures contract of Alu-
minium seems to have broken below the key level
at X133.5; however, the breakdown is not decisive.
But the movement in price clearly suggests a
bearish bias, which might further drag the con-
tract down. The decline, which began from the
resistance of X136, will be considered as a lower
high, characteristic of a bear trend. The daily rel-
ative strength index and the moving average con-
vergence indicator remain flat, showing no signs
of recovery.

On the back of existing weakness, if the con-
tract depreciates further, the bears would gain
traction and the price could weaken towards
R130. This will confirm a lower low, opening the
doors for the contract to depreciate to ¥128.5 in
the near term. In an alternative scenario, which
seems less likely given the prevailing price action,
an appreciation from the current levels will face a
stiff resistance between X135 and 136. Only a
break beyond 136 can be considered as a signific-
ant step towards trend reversal in favour of bulls.

Referring to the global price in the three-
month rolling forward contract of Aluminium in
LME, the price has recovered, unlike in the do-
mestic market. It currently tests the 21-day mov-
- ing average at $1,738 as the contract is attempting
to recover. If the recovery continues, it will face a
considerable hurdle at $1,750. Above that level,
the sentiment might tilt in favour of the com-
modity and the contract price might rise to
$1,782. However, weakness from the current price
might drag the contract towards the support
band between $1,700 and $1,712.

Trade strategy

The commodity is trading marginally below the
key level of 133.5, and the possibility of a recov-
ery looks bleak. Hence, traders can approach with
a bearish bias and sell MCX-Aluminium October
futures contract on rallies with a stop-loss at ¥137.
Stick to the stop-loss level strictly as there are
chances of a price recovery in the global market.
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GDKS5 incline UG mine closed

Open Cast mining
to be taken up to
lower costs

K.M.DAYASHANKAR

GODAVARIKHANI (PEDDAPALLI
DISTRICT)

It was really an emotional
separation from the GDK 5
incline underground mine
for the coal miners of the
Singareni Collieries Compa-
ny Limited (SCCL) in Goda-
varikhani of Peddapalli dis-
trict as the management had
decided to close down the
UG mine and convert it into
an Open Cast project (OCP)
at the same place.

In the wake of increase in
cost of production of coal
from the underground
mine, the SCCL decided to
close GDK 5 incline and
mine area and converting it
into OCP-5 in the Godavarik-
hani coal belt region. Started
in 1961, this underground
mine provided employment
to 2,000 coal miners, who
work in three shifts, after
starting its production in
1970. The mine has about
60.96 million tonnes of coal
reserves and the SCCL could
extract only 20.14 MT even
after almost five decades of
operation. With the increas-
ing cost of production Singa-
reni authorities decided to
excavate at least three mil-
lion tonnes of per annum for

The machinery deployed in GDK 5 incline underground mine

that is being brought out of the mine in Godavarikhani in
Peddapalli district. =k MDAvASHANKAR

a period of 14 years thrbugh
OCP-5.

0Old equipment
Following the closure of
GDK-5, the authorities have
already transferred the coal
miners to other adjoining
UG mines like GDK 11 A, GDK
1 and 2 mines. Further, the
authorities have employed
some 70 miners in a shift to
remove the equipment de-
ployed in the UG mine. The
miners are removing the
pipes, roof bolts, suppor-
ters, rollers, cables and oth-
er materials, which would
be shifted to other mines.
“We are associated with
this UG mine since our youn-
ger age. But, now the man-
agement had displaced us
from this mine and moved
us to other UG mine. The
management is only both-
ered about cutting the cost
of production and not about

the welfare of the miners in
this age of competition,” a
miner, who did not want to
be quoted, said. “Earlier,
there used to be around
2,000 coal miners working
round-the-clock, but now it
has come down to 70 miners
per shift that too only for re-
moving the machinery de-
ployed inside,” he lamented.

Official sources said that
the management had decid-
ed to convert the GDK 5 in-
cline mine into OCP-5 be-
cause of losses being
incurred in the UG mine.
Against the target of produc-
ing 34,000 tonnes of coal
per month, the miners were
unable to achieve even
22,000 tonnes per month.
As the mine was running in

. losses to the tune of around

Z 60 crore, the management
had converted it into OCP-5
to excavate coal at lower
cost, they maintained.

o
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Growth in demand
decreasesto 5% in
Apr-Sept as auto
sector orders dip

Rakhi Mazumdar
& Vatsala Gaur

Kolkata | Mumbai: A seri-
es of price cuts by domestic
steelmakers on the back of
low offtake have led to a ste-
ep correction in benchmark
hot-rolled coil (HRC) prices,
pushing floor prices below
the reference price stipula-
ted by the anti-dumping du-
ty (ADD) mechanism in Oc-
tober for the first time since
ADD was imposed in 2017,
flagging off heightened con-
cerns about steel demand,
ICRA has said in its latest
sectorreport. :

Low femand from auto
and constructionsectorsha-
ve mainly driven down
growth in steel demand to
5% in April-September
FY20 against much higher
rates of 7.5% and 7.9% in
FY19and FY18, respectively.

However, a widening diffe-
rence in domestic and im-
ported HRC prices in recent
months, with local HRC pri-
ces currently trading at a
discount of 13% to landed
prices, has led steelmakers
to focus on exports, which
have jumped 34% in Q2
FY20, reversing a fall in Q1
FY20, the report said. The
steel sector is thus hoping
the correction in stocks and
improvement in auto sales
would lead to a post Diwali
revivalinsales.

“India’sHRC pricesfelltoa
34-month low level of ¥34,250
a tonne in second week of
October and have fallen by
16% in the current fiscal fol-
lowing lacklustre demand
from key end-user industri-
es,” Jayanta Roy, senior vi-
ce-president, [CRA said.

As per the definitive ADD
imposed on certain flat steel
products in May 2017, which
are valid till August 2021, the
threshold price for hot-rol-
led coil (HRC) stands at $489
per tonne, orz34,719 a tonne,
which, in turn, sets a floor
price for the domestic HRC.
|- This is in sharp contrast to

HRC Steel Prices

Crash on Falling
Domestic Demand

FILE PHOTO
the earlier situation where
prices remained much hig-
her than ADD notified le-
velsduring FY18and FY19.

“We find the current decli-
ne in steel price unnerving.
Over the past four months,
the cumulative dip in steel
prices has been 26,675 a ton-
ne (16%), enough to test the
resilience of even the fittest
operating models,” another
research report by Edelwe-
isshad said last week.

While domestic steel con-
sumption growth stood at
6.9% during Q1 FY20, it ea-
sed snbstantially to 4% in
Q2 FY20, with consumption
reportinga YoY contraction
of 0.2% in September. Fallin
auto sales during Q2 FY20
was higher at18.1% than the
dropof 10.5% in Q1 F'Y20.

Adding to it was a drop in
construction output which
reported a seven-quarter
low growth of 5.7% in Q1
FY20compared with9.6% in
Q1 FY19. The widening gap
between domestic and im-
ported HRC have nudged
steelmakers to look at ex-
port markets. “India’s steel
exports, which reported a
de-growth of around 27%
during Q1 FY20, grew by al-
most 34% in Q2 FY20, with
exports growing by ‘over
60% and 70% in August 2019
and September 2019, respec-
tively;” said Roy.

The steel industry is pin-
ning its hopes on arevival in
demand after: “Exports have
aided in correcting steel
stocksacross the industry in
the past few months. Now,
with auto sales slowly sho-
wing improvement on (an
on-month) basis, stocks are
expected to ease further and
if this trend continues well
into the second half, we can
expect things to normalise
for the steel industry,” said
Ranjan Dhar; chief marke-
ting officer at Essar Steel. A
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Steel prices drop below
dumping duty levels
on muted demand

OUR BUREAU

Mumbai, October 23

Steel prices dropped below the anti-dumping duty of
34,719 a tonne due to weak demand in the country.

In fact, the domestic hot rolled coil (HRC) prices fell
to 34-month low of 34,250 a tonne in the second
week of October raising huge concern to the in-
dustry, which was expecting a demand revival in the
festival season.. - N

The anti-dumping duty is considered as the floor
for domestic prices as steel cannot be imported be-
low that price level.

The domestic HRC prices have fallen 16 per cent in
this fiscal following lacklustre demand from the key
end-user industries.

As per the definitive anti-dumping duty imposed
on certain flat steel products valid till August 2021,
the threshold HRC prices stand at $489 tonnes (about
%34,719 a tonne).

Jayanta Roy, Senior Vice-President, ICRA, said the
series of price cuts taken by domestic steel makers
has pushed prices lower than the floor points, height-
ening concerns about poor demand.

The difference between domestic and imported
HRC prices has widened in recent months with the
current local HRC prices trading at a discount of 13
per cent to import prices.

Steel demand growth in the September quarter
this year dipped to four per cent against 6.9 per cent
logged in the June quarter and 0.2 per cent lower
compared with the September quarter last year.

India’s steel demand growth dropped to 5 per cent
in first half of this fiscal, much lower than 7.5 per cent
and 7.9 per cent logged in the same period of the pre-
vious fiscals. The moderation in steel demand is
largely attributable to the weakness in the auto-
mobile and construction sectors.

On the other hand, Roy said India’s steel exports,
which fell by about 27 per cent in the June quarter,
jumped almost 34 per cent in the September quarter.
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MCX-Nickel

~hovers above

akey support

YOGANAND D"

BLResearch Bureau

The Nickel contract traded on
the Multi Commodity Ex-
change of India has been on a
long-term uptrend since it
took support at 735 in Janu-
ary2019.In the months of July
and August, the contract ac-
celerated, breaking above a
key resistance at¥1,050 levels.
But it encountered a key res-

| istance in early September, re-

cording a multi-year high at
%1,314:8.

Subsequently, the contract
changed direction, triggered
by negative divergence on the
daily price rate of change in-
dicator, while the weekly rel-
ative strength index reached
the overbought territory.
Since then, the contract has
been on a corrective decline.
However, the contract found
support at 1,159 on Tuesday
and gained 2.9 per cent to
close atX1,198.5.

On Wednesday, the October
month contract was trading
at around 1,188, down 0.85
per cent. The contract tests a
key resistance at ¥1,200. A

break above this barrier will -

strengthen the upmove and
take the contract Higher to
1,235 and then to 1,270 in
the short term. Next key res-
istances are placed at %1300
and %1,315. On the other hand,
aslump below theimmediate
support level of 1,159 can ex-
tend the contract’s corrective
decline to 1,140 and then to
1,100 in the short term.

On the global front, LME
Nickel has been in a correct-
ive decline since early August.
It is currently testing a key
support at $16,000 levels. A
fall below this base can drag
the contract lower to $15,700
and then to $15,500 levels. On
the upside, a strong break
above $17,000 can take it
higher to $17,600 and then to
$18,000.

The MCX Nickel is paused
above a key support at ¥1,159.
As long as this base holds
traders should tread with
caution. A strong fall below
this level will be a cue to initi-
ate fresh short positions with
stop-loss at %1,185. Targets are
1,140 and ¥1,100.
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["Winners of mineral

blocks to get 3 years
for fresh green nod

TWESH MISHRA
New Delhi, October 24

Winners of the, operational
mineral blocks being bid out
are expected to get up to three
years for obtaining fresh en-
vironment and forest clear-
ances.

This provision is being final-
ised between the Ministry of
Mines and the Ministry of En-
vironment, Forest and Cli-
mate Change to ensure that
supplies of raw
material to key

industries are not -
disrupted. “This provision
The move to re- will be enabled

lax these norms
follows auction-
ing of mines
whose leases are
due to expire on
March 31, 2020.
According to offi-
cial estimates, 48
working mining
leases and an-
other 281 non-
working mining leases are ex-
piring on this date.

According to a senior Mines
Ministry official, “Till now, the
notice inviting tenders (NIT)
for 43 mines have been issued
across Odisha, Madhya Pra-
desh and Gujarat. Of these,
there are 20 mines whose
leases were expiring in March
2020. Another 16 mines have
already been auctioned in-
cluding four in Karnataka.”

“The Ministry of Mines is in
talks with the Ministry of En-
vironment, Forest and Cli-

that were

operational and
have been
recently been
auctioned in light
of the mining
leases expiring in
March 2020.”

mate Change to grant two to

* three years time for winners of

auctioned mines to obtain
fresh Environment and Forest
Clearances. This provision will
be enabled for those mines
that were operational and
have been recently been auc-
tioned in light of the mining
leases expiring in March
2020,” he said.
“In all, 70 mines have been
auctioned since the Amend-
ment to the Mines
and Minerals (De-
b velopment and
Regulation) Act,
1957,” he added.

for those mines

No lease
extension

The auction of op-
erational - blocks
and the move to
relax norms for
obtaining clear-
ances rules out
the possibility ofa
lease  extension
for mineral blocks.

Mining industry bodies had
sought a 10-year extension to
the existing mine leases, till
March 31,2030.

According to industry es-
timates, these mines are cur-
rently supplying 70 million
tonnes of iron ore, besides
manganese and chrome ore,
which constitutes about 35
per cent of the current pro-
duction of these vital raw ma-
terials for the steel industry in
the Eastern sector and
Karnataka.

MCX-Zinc
maintains a
bullish bias

AKHILNALLAMUTHU
BLResearch Bureau

The price of October futures
contract of MCX-Zinc was trad-
ing sideways between X184
and 18623 recently. The con-
tract has also been trading
above the 21-DMA and is inch-
ing up above the 50-DMA too,
suggesting bullishness; it has
also formed higher base. A
bullish divergence in the daily
relative strengthindexandthe
upward pointing moving av-
erage convergence djvergence
indicator adds to the bullish
bias.

On the upside, the contract
will face resistance at X191. A
close above that level on daily
basis will confirm the break-
out and the medium-term
trend could become bullish.
This might take the contract
price to the psychological level
of 200. Alternatively, a de-
cline from current level will
find support at X184, below
which the price might slide to
X180.

On global front, the bull
run, which started last week in
the three-month rolling for-
ward contract of zinc on LME,
continues. Trading at $2,470, it
faces a resistance ahead in the
band between $2,483 and
$2,500.Beyond that, it mayrise
to $2,574. But a decline could
dragitto $2,400.

MCX-Zinc price is flat and
LME-Zinc is facing a resistance
at current level. Hence, any
price correction can be used as
a buying opportunity. Traders
are advised to buyatXi184 with
a stop-loss at X179. Maintain a

 strict stop-loss as the price

might face increased down-
ward pressure below X180.
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REUTERS
London.atTwzs 7
The London Metal Exchange
(LME) has delayed plans to ban
metal tainted by human rights
abuses until 2023 to give small
and artisanal producers more
time to meet responsible
sourcing guidelines, the ex-
change said on Friday.

Under its original plan an-
nounced in April, the LME had
set 2022 as the deadline to ban
from its lists of approved
brands, metal extracted by
methods involving abuses
such as child labour or tainted
by corruption.

“There was some concern re-
garding  the  proposed
timelines, as producers with ex-
tensive legal and compliance
capabilities would already be at
an advantage,” the exchange
said in a statement ahead of
LME Week, a metal industry
gathering in London.

This could potentially freeze
out small firms, it said. Sources
told Reuters in September that
the exchange was planning to

LME delays plans to ensure
metal is ‘responsibly’ sourced

postpone its  responsible
sourcing initiative, which was
created following an outcry
about cobalt mined by chil-
dren in Africa. Under the terms
of the initiative, all metal
brands deliverable against the
exchange's contract should
have, by June 2022, undertaken
a “Red Flag assessment” based
on guidelines set by the Organ-
isation for Economic Co-opera-
tion and Development (OECD).

Brands without red flags

need only have external audit- *

ors or the LME to review their
assessments, while those rais-
ing red flags will have to follow
the OECD's framework towards
responsible sourcing.

LME Chief - Executive Matt
Chamberlain said at a briefing
brands failing to meet stand-
ards could be delisted, and that
using the OECD framework
may cost companies “millions
of dollars” or “tens of millions
of dollars”. "The LME will not
publishalistof brands with red
flags. There will be no identific-
ation or stigmatisation.”

24

BUSINESS LINE
DATE : 2610/2019 P.N.3

Tata Steelin
pact with WEF
for responsible
sourcing

PRESS TRUST OF INDIA
New Dclhiléaeva, October 25
Seven mining and metals
companies, including Tata
Steel from India, have
partnered with the World
Economic Forum (WEF) to
accelerate responsible
sourcing of raw materials.
Geneva-based WEF, which
describes itself as a public-
private partnership for in-
ternational  cooperation,
said the new ‘Mining and
Metals Blockchain Initiat-
ive’ will explore the build-
ing of a blockchain plat-
form to address
transparency, the track and
tracing of materials and the
reporting of carbon emis
sions or increasing

efficiency.
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H Business Bureau

INDIA'S gross exports of gems
and jewellery sector are expect-
edtodecline5-7 percentin2019-
20 as compared to the previous
fiscal, onaccountofglobaldown-
turnandriseingold priceswhich
has affected domestic demand.

As per the Gems and Jewellery
Export Promotion Council
(GJEPC), net exports of the sector
declined 5.32 per cent to USD
30.96 billion in 2018-19,
mainly on account of
slowdown in demand in major
developed markets.

“Lastyearit (gross exports) was
around USD 40 billion. This year
we are looking at 5 to 7 per cent
decline,” said GJEPC Executive
Director Sabyasachi Ray.

Besides, Chairman Pramod

_ Kumar Agarwal said the Council

has requested the government
that finished jewellery be kept
out of the purview of proposed
mega trade deal RCEP to protect
the interests of domestic manu-
facturers. The Council has also
demanded that the import duty
on finished diamonds and
coloured gemstones be brought
down to 2.5 per cent from 7.5 per
cent at present.
Raywasaddressingapresscon-
ference on the sidelines of the
opening of a gems and jewellery
export facilitation centre here.
Agarwal said the centre will
facilitate growth of exports with
main focus on North India and
also boost outbound shipments.
He said the Council has start-
ed setting up new common facil-
itation centres with the help of

India’s gems and jewellery exports
may fall 5-7 pc in FY'20: GJEPC

Commerce and Industry Ministry
and theseare comingupin Delhi,
Jaipur, Coimbatore and Kolkata.
Hesaid the GJEPC expects out-
bound shipments of the sector
to touch USD 75 billionin thenext
4-5yearsand create 1.5-2 million
jobs to add to 5.5 million work-
force of now. He said a facility for
auction of rough diamond will
comeupinSuratinamonth’stime.
*To boost shipments from the
sector, the Council is looking at
establishing jewellery parks in
major clusters across the coun-
try. Thejewellery parkcomingup
in Mumbai will have more than
2,000 units and boost exports by
USD 6-8 billion, Agarwal said.
He said its construction will
begin in 5 to 6 months and is
expected to be completed
in 3-4 years.
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MCX-A

COMMODITY CALL

AKHILNALLAMUTHU

B  in bears,
downside.

Continuing with prevailing
weakness, if the contract con-

BLResearch Bureau

| Aluminium price continued its
downtrend in the past week
where the November futures
contract of the metal on Multi
Commodity Exchange of India
marked an intra-week low of
Z130.5. The contract registered
aloss of 3.7 per cent for the past

week.

Price action, which formed a
lower high and lower low —a
considerable bearish signal.
The moving average conver-
gence divergence indicator
continues to signal weakness.
This keeps the near-term out-
look bearish. But, plotting the
daily relative strength index,
there is a sign of a potential
bullish divergence which indic-

l ates a possible loss of strength

tinues its downtrend, it will
find a support at %130. On fur-_
ther depreciation, it could even
decline to X125 over the me-
dium term. On the other hand,
a recovery from- current level
will push the price upward to
¥134.3 — the 50 per cent Fibon-
acci retracement of previous
bearish trend. Above that, there
is a resistance in the band
between 135 and X136. A break
above those levels will turn the
medium-term trend bullish.
The price of three-month
rolling forward contract of Alu-
minium onthe LME hasbeenin
a sideways movement recently.
It is oscillating between $1,724
and $1,738 and trading margin-
allyabove the 21-day moving av-
erage. If price breaks above

could limit the

uminium under bear grip

$1,712.

Trading strategy

keep  shorting

$1,738, it will face resistance at
$1,750. Above that level, the
commodity mightattract fresh
buying interestwhich could lift
the price to $1,782. On the other
hand, a break below $1,724
could drag the price to the sup-
port band between $1,700 and

The commodity looks weak
and is undergoing a significant
downtrend. As there are nosub-
stantial signs of a recovery, one
can continue to maintain bear-
ish view. Hence, traders can
MCX-Alu-
minium November futures
contract on rallies with a stop-
loss at %137 and look for me-
dium-term target of Z125.

Note: The recommendations are
based on technical analysis. There
is arisk of loss in trading.
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Gold likely to surge up to Rs 42,000 by December-end’

H Business Bureau

GEO-POLITICAL uncertainties,
sustained Central Bank buying
and weak rupee against US dol-
larwill keep gold under pressure
and are likely to push the prices
up toRs42,000 per 10 grams lev-
el by the end this year, according
to analysts.

“Geo-political uncertainties
emerging from the Middle East
may continue to underpin gold
prices going ahead to USD 1,650
an ounce in Comex markets and
Rs42,000in MCX,” Commtrendz
Research co-founder and CEO
Gnansekar Thiagarajan said.

The yellow metal is likely to
continue toremain bullishtill the
end oftheyearmostlyduetosus-
tained Central bank buying, geo-
political uncertainties and pos-
sible year-end squaring of posi-

tionsin equmes boostmg appeal
for safe-haven gold, he added.

Gold prices were at Rs 38,302
per 10gramsin MCX, whileitwas
at USD 1,506 in Comex.

Motilal Oswal Financial
Services (MOFSL) Vice-President
- Commodity Research, Navneet
Damanisaid, thisyearhasproved
tobeoneofthebestyearsforgold
returnsas prices haverisen by 15
per cent on the domestic front,
gettingsome supportfrom weak-
ness in the rupee that has fallen
by 1.4 per cent against the USD.

“We expect that positive
momentum for gold could con-
tinue further, but the pace of ral-
ly could get measured as uncer-
tainties related to trade war is
taking back seat. This slowdown
in major economies could push
central banks to remain dovish
for an extended period and that

will support gold prices,” he
added. The ease off in trade war
could lead to some correction in
prices, however, the pricesremain

bullish and expect to move high-

er to test previous highs of Rs
39,500 by the end of the year, he
pointed out.

Kotak securities head of com-
modities RavindraRao said going
forward gold is expected to aver-
ageinabroadrangeof USD 1,460-
1,530 in USD and rupee terms
average between Rs 36,800-
39,400 on MCX.

Investment demand which is
the indicator of the safe haven
buying in the yellow metal has
surged in the third quarter, hesaid.

Although, the optimism about
US-Chinatrade talks and a Brexit
deal has prompted traders to
book some profits the gold
remained bullish as the ongoing

trade concerns have already
impacted the global economy as
seen from the International
Monetary Fund pro;ectlons, he

" opined. As per the IMF the glob-

al economy is projected to grow
at3.5percentin2019and 3.6 per
cent in 2020, 0.2 and 0.1 per-
centage point below last
October's projections, he added.
Abans Group Chairman
Abhishek Bansal said geopoliti-
cal tensions flared in the Middle
East after an attack on the Saudi
Aramco oil facility on September
14.“Gold also found support after
US  lawmakers laun_ched
impeachment  inquify
President Donald Trump on
September 24. All these devel-
opments created fresh uncer-
tainty in the financial markets,
which raised gold prices in
September,” he added L s
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SREENIVAS JANYALA
HYDERABAD, OCTOBER 28

THE DELAYED rollout of a new
sand-mining policy by the YSRCP
government has led to nearly 30
lakh workers in the construction
industry losing out on employ-
ment over the last 4-5 months
with an acute shortage of sand
stalling most building activity.
The crisis was brought into
sharp focus Monday whenavideo

before he committed suicide.
Police said the video was shot by
Polepalli Venkatesh, who used to
workatbuilding sitesand hanged
himself at his home in Guntur's
Gorantla village on October 2.
Inthe video, which was found
on Venkatesh's phone Sunday by
his wife who submitted it to po-

surfaced of a plumber, moments

_Plumber recorded avideo
“before suicide

lice, he said he was unable to find
work for the last 3-4 months and
was in severe financial difficulty.
“I am totally ashamed of myself
because | am unable to take care
of my family due to financial prob-
lems.... for several months, there
isnowork, there isnoincome. My
financial condition is very precar-

In Andhra, shortage of sand stalls
construction, 3 suicides in a month

ious,” he said in the video.

This is the third suicide this
month in the YSRCP-ruled state
that the victims' families are
blaming on loss of livelihood due
to sand shortage.

On October 25,
C Nagabrahmayji, a 34-year-old
mason of Sangam Jagarlamudi
village in Guntur, hanged him-
self at his home. On the same
day, P Venkat Rao, a construction
worker, hanged himself in
Guntur town citing financial
difficulty due to lack of work.

Immediately after coming to
power in May 2019, Chief
Minister Y S Jagan Mohan Reddy
cancelled the sand policy of the
previous TDP government while
accusing it of aiding the sand
mafia. However, his government
did not announce a new policy

CONTINUEDONPAGE2
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Sand shortage

till September 5, leading to a
huge gapin demand and supply.
By the time the policy was
announced, floods in the
Godavari and Krishna rivers,
which have the biggest sand
reaches, aggravated the situa-
tion. As part of its new policy, the
government has rolled out a
number of measures but they
have not had any significantim-
pacton the industry so far.

Opposition parties, TDP, BJP
and Jana Sena Party, have called
for the Centre to intervene and
the state government to com-
pensate those who have no jobs.

On Sunday, Jana Sena Party
chief K Pawan Kalyan appealed
to the Centre to look into the is-
sue. Jana Sena has also called for
a‘Chalo Visakhapatnam’ march
on November 3 in which its
leaders will hold a protest de-
manding that the government
make arrangements to procure
sand and make it available at af-
fordable rates.

The TDP has appealed to the
government to pay Rs 10,000
per month to construction
workers until they are able to
find work. On Monday, BJP’s
state chief Kanna
Lakshminarayana slammed the
government for not doing
enough to resolve the crisis.

The state government,
meanwhile, has procured and
stocked sand at godowns in dis-
trict headquarters and mandals
but is unable to meet the de-
mand. Going by its new policy,
the government has opened 114
stockyards and is selling sand
through the Sand Sale
Management and Monitoring
System, said P Ramachandra
Reddy, Minister for Mines,
Panchayati Raj and Rural

Development.

Under the system, con-
sumers have to register online to
place their orders and produce
the receipts at the nearest stock-
yard within three days. They also
need to use their own vehicles
to transport the sand.

According to officials, the
government has sold 4,84,553
metric tonnes of sand since the
new policy was announced.

Strategic elites

beyond the arrogant prickliness
that greeted US visitors to Delhi.
Getting the strategic elites in
Washington and Delhi to under-
stand each other was probably
one of Steve’s many contribu-
tions to India-US relations.
Although commercial rela-
tions between India and the US
began to improve in the 1990s,
the differences over Kashmir,
Pakistan, and nuclear non-pro-
liferation became ever more in-
tense. Steve was caught right in
the middle of those unending
arguments. Yet, by the dawn of
the 21st century, Steve became
a little more hopeful of India’s
prospects as he reviewed the

early results from India’s eco-....]

nomic reform. His influential
book India: An Emerging Power
made a strong case for

Washington recasting its poli-

cies to accommodate the new
India.

Like most of his generation,
Steve was surprised that the ad-
ministration of George W Bush
would take his advice ondealing
with India with such enthusiasm.
AsBushdiscarded America’s past
activism on Kashmir, found away
to resolve the nuclear dispute
with Delhi, and put India at the
centre of America’s Asian strat-
egy, Steve and his cohort were
unconvinced.

They were skeptical that a
“non-aligned” India might ever
partner America. Steve was sur-
prised to see an Indian Prime
Minister (Manmohan Singh)
would tell an American
President (George W Bush) that
the Indian people “loved him”.
Notwithstanding his doubts
about the unfolding transforma-
tion, Steve had willy-nilly
spawned a new academic in-
dustry ona“rising India” and the
“natural alliance” with the
United States.

If Steve saw India-US ties
soar highin the final years of his
life, he was deeply disappointed
by the steady downturn in
India’s relations with Pakistan.
Steve, who had once dismissed
India-Pakistan wars as “commu-
nal riots with tanks”, had never
thought the two nations might
be trapped in an all-consuming
hostility.

The title of one of his last
books, Shooting for a Century: The
India-Pakistan Conundrum, was
areflection ona prolonged con-
flict between India and Pakistan
that Steve worried could be-
come a “Hundred Year War” —
he had earlier authored The Idea
of Pakistan. As a student of both
India and Pakistan, he easily saw
the many common interests be-
tween the two nations but was
saddened by their failure to
bridge the differences.

As the Subcontinent moves
out of the margins of global pol-
itics in the coming decades,
Steve will be remembered for
long as the one-man institution
that helped sustained interna-
tional interestin India and South
Asia atadifficult juncture inthe
region’s political evolution.

Although Delhi might be
transcending many of Steve’s
framing devices, his large body
of work is likely to remain the
best place to start for those inter-
ested inIndia’s strategic policies.

(The writer is director, Institute
of South Asian Studies, National
University of Singapore, and con-
tributing editor on international
affairs for The Indian Express)
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