gaa &4
ON WITH THE JOB “

T NA POy A) @
KHANIJ SAMACHAR
Vol. 3, No-22
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpsrprovidingthe Classified Mineral News Service
sincemany years on monthly basis pmint form. To expand this service the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online amifgtly basis. The
library officials madesincereefforts to make it successful. Thistige 22" issue of
Volume-3 for the service namedKhanij Samacharfor the periodfrom 16" -30" Nov
2019 The previos issueof Khanij Samachavol. 3, No.21, 1% -15" Nov 2019was
alreadyuploaded on IBM Websiteww.ibm.gov.in.

In continuation of thist is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via emalil
ibmcentrallibrary@gmail.om (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mirand minerakelated information
on Pan India basis

All are requested to give wide publicity to it aridmill be highly appreciated
the valuable feedback is reciprocatamlabove emalil

Mrs. D. H. Vairagare
Asstt. Library & Information Officer
ibmcentrallibrary@gmail.com
07122562847
Ext. 1210, 1206


http://www.ibm.gov.in/

A FORTNIGHTLY NEWS CLIPPING SERVICE
FROM
CENTRAL LIBRARY
INDIAN BUREAU OF MINES
VOL 3,NO-22, 16" P30" NOVEMBER2019



BUSINESS LINE DATE1182019 P.N.9

V
GLOBAL

Change in %

Price  Weekly Monthly Yearly

Metals ($/tonne)

Aluminium 1759 -3.2 2.4 -1.8
Copper 5826 -1.4 L5 -6.0
Iron Ore 80 -3.3 -14.1 9.2
Lead 1983 -6.1 -15 3.7
Zinc 2411 -45 1.9 90
Tin 16074 -3.7 -34 -17.2
Nickel 14967 < 1.5 -12.5 338 ’
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GLOBAL Change in %

Pricé”. Weekly Monthly Yearly
Metals ($/tonne)
Aluminium 1751 -0.5 2.4 -9.6
Copper { 5838 0.2 0.8 -71
Iron Ore 101 233 18.0 375
Lead 1953 -1.6 -12.6 -0.9
Zinc 2332 -3.2 -6.7 -12.7
Tin 16328 16 -2.8 -15.3
Nickel 14595 -25 -11.5 339
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DECKS CLEARED FOR ARCELORMITTAL

SC Okays Essar Steel Resolution Plan

Says CoC decision on
resolution planfinal, -
operational creditors
to be treated equitably
with financial creditors

Samanwaya.Rautray
@timesgroup.com

New Delhi: The committee of
creditors will have the final say
over any resolution plan under
theIBC, the Supreme Court said
on Friday clearing ArcelorMit-
tal’s long-delayed resolution
planfortakingoverailing Essar

Steel for over Rs 42,000 crore in
what is possibly the biggest ever
acquisition of bad debts in cor-
porate India’s history.

The court had stayed the pro-
cess on April12, 2019. On Friday,
the court cleared ArcelorMit-
tal’s resolution plan of October
23, 2018, as amended and accep-
ted by the Committee of Credi-
tors on October 27, 2018.

This provides for amounts to
be paid to different classes of

30(2) and Regulation 38 of the
Code, itsaid.

The NCLAT had in July 2018
stayed this resolution plan and
ordered that operational credi-
tors and financial creditors be
treated on a par. The Committee
of Creditors (CoC), comprising

allfinancial creditors, appealed
against this at the top court. SBI
had also backed the CoC. Stan-
dard Chartered Bank, which
had lent to an Essar subsidiary,
had backed the NCLAT ruling.
The CoC had wrongly classifi-
ed it as an unsecured financial
creditor, Standard Chartered
Bank claimed, insisting it was a

_secured creditor. The law do-

esn’t distinguish between eit-

- heroperational orfinancial cre-
creditors by following Section -

ditors or financial creditors in-
ter se based on their collaterals,
the bank argued through semor
advocate Kapil Sibal.
Inarulingthatshed much-nee-
ded clarity on how the IBC and
its amended 2019 rules would
work, a bench led by Justice RF
Nariman said that the CoC word

\

ontheresolution plan was final.

" The court said that the law
talks of “equitable” and not
“equal” treatment of operatio-
nalcreditors.

Fair and equitable dealing of
operational creditors’ rights in-
volves the resolution plan sta-
ting as to how it has dealt with
the interests of operational cre-
ditors, which is not the same
thing as saying that they must
be paid the same amount of the-
ir debt proportionately. The fact
that the operational creditors
are given priority in payment
over all financial creditors does
not lead to the conclusion that
such payment must necessarily
be the same recovery percenta
ge as financial creditors, thg/
apex court observed. 2 :
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SCCL set to buy low-height SDLs

Board approves
contracts relating
to Ramagundam-3
OCP work

SPECIAL CORRESPONDENT
HYDERABAD

The Board of Directors of
Singareni Collieries Compa-
ny Ltd has approved the pur-
chase of low-height side dis-
charge loaders (LH-SDLs) in
place of the side discharge
loaders (SDLs) currently be-
ing used in the underground
mines to achieve higher
production.

At a meeting of the Board -

of Directors held here on
Thursday, the purchase of
26 LH-SDLs was approved
along with 3 SDLs.
According to the compa-
ny officials, the meeting
chaired by Chairman and
Managing Director of the
company N. Sridhar also ap-
proved contracts relating to
Ramagundam-3 area open-
cast (OC-1) overburden re-
moval works apart from con-
tracts for supply of tyres and
lubricants for heavy machin-
ery used by the Collieries.
Further, the board of di-
rectors agreed for coal tran-

_nance) and Deputy Secre-

sport by road from Koyagu-
dem opencast and JK-OC
mines to Tadikalapudi rail-
way siding.

Ex-officio members of the
board — Special chief secre-
taries Ajay Misra (Energy),
K. Ramakrishna Rao (Fi-

tary in the Union Coal Minis-
try PS.L. Swamy and
Director Mukesh Chowdary
— and directors of Singareni
Collieries S. Shankar (E&M),
S. Chandrashekar (Opera-
tions), B. Bhaskar Rao (P&P),
N. Balaram (Finance) and
Company Secretary G. Srini-
vas participated.
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SCCLs plans of increasing
coal production get a
shot in the arm

B. CHANDRASHEKHAR
HYDERABAD

In a major boost to its plans
towards achieving 85 million
tonnes per annum (MTPA)
coal production by the end
of 202223 from 64.4 MTPA
in 2018-19, an expert com-
mittee of Ministry of Envi-
ronment and Forests has is-
sued terms of reference to
the Singareni Collieries
Company Ltd, as part of the
process of pursuing environ-
mental clearance to Naini
coal block in Odisha.

The coal company has set
itself an ambitious target of
increasing the fossil-fuel
production by over 20 mil-
lion tonnes in the five-year
period till the end of 2022-23
by taking up new mines, go-
ing for expansion and in-
creasing the production in
the existing ones. It also has
plans to increase its power
generation capacity to 2,500
MW from the existing 1,200
MW by that time.

“We are well aware that it
is a long order considering
the increase of only 14 mil-
lion tonnes during the last 10
years - from 50.43 MTPA in
2009-10 to 64.4 MTPA in
2018-19. However, our hopes
stem from the fact that the
production has improved by
about 10 million tonnes dur-
ing the last five years - from
| 52.54 MTPA in 2014-15 to
64.4 MTPA in 2018-19,” a se-
nior SCCL official told The
Hindu. The company first
approached the expert com-
mittee for issuance of terms
of reference in August this
year, but the proposal was
deferred based on a National
Green Tribunal (NGT) order

stating that the coal block
(Naini) area allotted to Singa-
reni falls in the Angul-Talch-
er critically-polluted area.
However, the committee
considered the proposal
during its meeting held in
the fourth week of October
following submission of a
letter from Odisha State Pol-
lution Control Board by the
SCCL stating the proposed
Naini coal block area was lo-
cated at a distance of 26.5
km from the boundary of
critically “polluted area of
Angul-Talcher. “The is-
suance of ToR helps us wor-
kout the reports on environ-
mental impact and
management, relief and reh-
abilitation of affected people
and. other compliances as
part of seeking environmen-
tal clearance,” the SCCL offi-
cial said. The coal block co-
vering an area of 912.799
hectares land in Chhendipa-
da Tehsil in Angul district,
including 783.275 hectares
of forest land, has an esti-
mated coal reserves of 340
million tonnes.

The SCCL has plans to
take up coal mining in the
area with 10 MTPA produc-
tion and also set up a coal
washery with 9 MTPA capac-
ity by February 2021. It
needs diversion of the forest
land for non-forestry activity
and get other necessary
clearances and permissions
by the end of March next
year to keep up with the
schedule.

The company has already
launched its welfare activi-
ties in the affected villages
by providing water tanker
and arranging bore-wells.
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Coal Ministry to set up mgmt unit
to speed up mine operationalisation

THE Government is planning to
setup aproject management unit
for expediting the operationali-
sation of allotted coal blocks.

The Coal Ministry will hire a
consultant to set up the project
management unit, the ministry
said in a notice while inviting
bids from eligible entities.

“Ministry of Coal plans to take
services of a consulting firm to
setup aproject management unit
to support on ‘expediting coal
block operationalisation,”
the notice for Request for
Bid (RFB) stated.

“The bidder selected in accor-
dance with the provisions of the
REB, shall assist the Authority by
deployingdedicated profession-
alsin order to provide assistance
and  coordinate  various
implementation aspects of the
project,” it said.

Thelast date for submission of

bid is December 19, it said.
The coal ministry has been
exhorting allottees to step up

| efforts for bringing allotted

blocks to production as well as
enhance output.

The ministryin Septemberhad
said that policy decisions have
been taken to ensure early oper-
ationalisation of coal mines but
their allottees should also go the
extra mile along with the
Government to start the mines.

Thedecisionsincludeallowing
sale of 25 per cent coal in open
market in case of allocation for
specified end wuse plant,
relaxation in efficiency parame-
ters, among others, the ministry
had said.

The ministry had said that it
wasalso working on policyinter-
ventions to develop asingle-win-
dow scheme for faster approvals
of clearances from various cen-
tral and state agencies.




BUSINESS LINE DATH 112019 P.N.9

Gold oscillates within a tight range

the 50-day moving average, giv-

Futures contract of MCX gold is consolidating g

between 38,650 and 337,690

AKHIL NALLAMUTHU

MCX COMDEX, the composite
commodity index of the Multi
Commodity Exchange (MCX),
has been moving in a sideways
trend since the beginning of
November. Crude oil, its largest

dicator is showing considerable
strength. Hence, the contract
will most likely appreciate fur-
ther, and it will face a hurdle at
¥4,200. Above this level, the res-
istance is at ¥4,314. But if the
price starts trending downwards

If the contract bounces, taking
support at the current level, it
will most likely rise to the upper
boundary of the range at ¥446.
Beyond that level, the contract
can appreciate to 460.

Alternatively, if the price
breaks below %436, it could in-
tensify the sell-off, dragging the

MCX COMDEX
Composite Index |

* Supports: 3,922

and 3,900

component, witnessed a mar- from the resistance level, the de- price down to ¥430. x .
ginal gain, whereas gold, the- cline might be arrested at 'Res(;s;a;\gcses. 3,97
second-largest component, con- ~ ¥4,100. Below that, the contract NCDEX-Soyabean (¥3,968) clieles

tinues to be sluggish.

Unless there is a significant
movement in any of its key com-
ponents, it is expected to stay
within 3,922 and 3,971. Notice-
ably, crude oil and gold contrib-
ute to around 50 per cent to the
index weight.

might fall to ¥4,000.

MCX-Gold (337,994) -

Oscillating within the | tight

range between 38,650 and
337,690, the December futures
contract of gold contintes to
trend sideways. The contract has
been in a consolidation phase

BLOOMBERG

dium-term trend bearish, drag-
ging the price to ¥36,310.

MCX-Silver (344,445)
The December futures contract
of silver inched up last week on

%46,000, followed by a resist-
ance at 346,950. However, a
break below the support band
could turn the medium-term
trend bearish, dragging the
price to ¥42,620 with ¥42,000 as

The December futures contract
of soyabean is consolidating
within a range between 3,927
and ¥4,085. The 23.6 per cent
Fibonacci retracement level of
the previous bullish trend is at
¥3,952, making the price band
between ¥3,927and ¥3,952 a con-
siderable support.

MCX-Crude (34,153) since the beginning of October.  the back of the support band  itsimmediate support. Thus, until the contract stays
After hovering around the resist- Taking a broader view,one can  between 43,875 and ¥44,315 — above that level, it can be ap-
ance at 4,100 forawhile (the50 spot a strong resistance at thes50 percentFibonacciretrace- MCX-Copper (¥437.7) proached with a bullish bias.

per cent Fibonacci retracement
level of the previous downswing

coincides with this price), the:

December futures contract of
crude oil moved past this level
and closed slightly higher at
%4,153. The prevailing upward
momentum seems to have aided
the price to inch higher.

The 21-day moving average has
crossed the 50-day moving aver-
age, indicating a positive out-
look in the near term.

The daily relative strength in-
dex (RSI) and the moving aver-
age convergence divergence in-

¥39,000 above the upper limit of
the range, and a strong support
at 37,206 below the lower limit
of the range.

So, unless the contract
breaches either 37,206 or
¥39,000, the trend’s next leg can-
not be confirmed. While the
moving averages are unable to
give any clue, the daily RSI and
the moving average convergence
divergence indicator, too, are
flat. A breakout of ¥39,000 can
lead to an important resistance
at ¥40,000, whereas a break be-
low ¥37,206 can turn the me-

ment level of the previous
bullish trend. But on the upside,
the contract was capped at
%44,800. Though the upward
movement in the price resulted
inaminor uptickin the daily RSI,
the moving average convergence
divergence indicator remains in
the negative territory, indicating
a bearish bias.

Adding to the weakness, the 21-
day moving average continues to
stay below the 50-day moving av-
erage. If the contract continues
to appreciate from the current
level, it will face a hindrance at

Unable to appreciate beyond the
resistance at ¥446, the price of
November futures contract of
copper slumped over the past
week. It is currently trading near
the supportat 3436, and the con-
tract seems to have formed a
range between Y436 and X446.
Hence, the next leg of the trend
can be confirmed only if the
price moves out of the range.
The daily RSI and the moving
average convergence divergence
is flattish, as the price is fluctuat-
ing within a range; whereas the
21-day moving average lies below

If the price begins to appreci-
ate, it will face a resistance at
X4,085. Above that level, the con-
tract might attract good buying
interest, lifting the price to
%4,240. However, one needs to be
cautious as there are signs of
weakness, as indicated by the
daily RSIand the moving average
convergence divergence indicat-
ors. Both indicators did not re-

ister a high peak during the
previous rally. Hence, a decisive
break below 3,927 can turn the
short-term  trend  bearish,
pulling down the price to ¥3,793.
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JNARDDC develops equipment to calculate
instant data of bath chemistry at a low cost

B By Kaushik Bhattacharya

SCIENTISTS of Jawaharlal Nehru
Aluminium Research Development
and Design Centre (JNARDDC),
Nagpur, have developed an equip-
mentforaluminium industrywhich
will help to calculate instant data of
bath chemistry at affordable cost.

The equipment is capable of
simultaneous measurement ofvital
bath parameters which help in
improved energyefficiency, current
« efficiency ultimately leading to
enhanced cell performance in alu-
minium industry.

Till date the measurement were
done manually or in off-line mode.

However, this equipment will
provide instant data of bath chem-
istry at aluminium plants at a very
low cost.

The measurement timeis around
five minutes and following bath
parameters are instantly available
which otherwise are measured
separately and requires sufficiently
long time.

“Aditya Birla Group purchased
one equipment from us and we are
working on few more such equip-
ment for NALCO and Vedanta,”
informed Vimal Kishor Jha, the
inventor of the machine, while talk-
ing to The Hitavada.

“The plant trials were carried out

The low-cost equipment provides the data of bath chemistry in 5 minutes.

at Hindalco, Hirakud smelter plant
with newdeveloped instrument and
measurement was done success-
fully for over 30 pots. Also trained
the plant personal for operation of
the instrument and software part of
the instrument,” said Rajendra
Sharma, another scientist, who
worked on this project.

The laboratory tests are typically
completed several hours or days
after the sampling occurs with lit-
tleindication of current process con-
ditions. The instrument developed
by JNARDDC unite all the meas-

urement in to one single measure-
ment (measurement time 5-7 min-
utes) which can be used to control
the cells on the basis of real time
bath parameters. This instrument
will provide all the critical real time
information necessary for optimal
control of the cell.

The instrument consists of a wi-
fi-enabled high speed data acquisi-
tion system; a probe having ther-
mocouple arrangement;
Electromagnetic compatible
Toughpad with Docking Station
(Dual RF) and a trolley.
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Gold continues to remain
under downward pressure

COMMENTARY

G CHANDRASHEKHAR

Gold, punters’ eternal favourite,
continues to remain under pres-
sure. Last week, price fell to a
three-month low briefly break-
ing below $1,450 a troy ounce as
forecast in these columns (see BL
November 8). In other words, the
metal has shed about $100/oz
from the early-September highs.
Gold’s fortunes were, of
course, swayed by the recent flip-
flops in trade negotiations
between the USand China. Devel-
opments on the anticipated
trade deal will no doubt weigh
on investor sentiment, and the
metal is likely to be impacted.

Downward signals
The growing signs of a trade deal
— probably the first phase of a
series of deals — means that in-
vestors exit the yellow metal in
droves and move to the equities
market. This week, additionally,
the US Federal Reserve minutes
are due for publication on Wed-
nesday. It is widely believed that
the minutes will signal that fur-
ther interest rate cuts maynot be
on the horizon for the time
being.

Fed Chair’s recent Congres-

sional testimony indicated thata
rate cut again in December was
unlikely. This will remove one
more leg of support for gold. In
other words, most of the pre-
cious metal’s support factors —
geopolitics, trade war, US dollar,
monetary policy —are all fading
almost in tandem.

Fallinimports
If non-fundamental factors are
not supportive, the fundamental
factor of physical demand is do-
ing even worse. Imports into two
of the world’s largest consumers,
China and India, have declined
in recent months
primarily on ac-
count of high

REALE

domestic

prices »
and |y

de A% /f
preci- .
ation /

of the
na- ‘
tional cur- Tency.
Economic slowdown in both the
countries is also seen discour-
aging jewellery sales.

The weak sentiment has resul-
ted in outflows from gold ETFs. It
is estimated that so far about 36
tonnes have moved out of ETFs.

Central buying s proving tobe
a silver lining for the gold mar-

ket. Central banks of many coun-
tries are keen to boost their gold
reserves in order to protect from
any crisis. Last month, Serbia re-
portedly bought nine tonnes of
gold. This followed purchases by
countries such as Hungary and
Poland.

Headwinds
Facing headwinds, gold is losing
itsappeal, at least for the time be-
ing. Net long positions on the
bourses have been slashed. Even
as financial investors continue to
withdraw, . fur-
. ther improve-
' ment in growth
' sentiment, pos-
. sibly driven by a
genuine truce
. between the
US and
China
can
put
addi-

tional downward
pressure on the yellow metal.

Silver, too, has been under
downward pressure, hanging on
to the coattails of gold and trad-
ing at well below $18/oz.

The writer is a policy
commentator and commodities
market specialist

- cent to 6.36 million tonne
-{MT) in 2018-19, amid the
- government's efforts to

pi

India’s finished
steel exports fall
34 pc to 6.36 MT
in 2018-19

INDIA'S finished steel
exports dipped 33.9 per

keep the country as the net
exporter of the metal.

The country produced

110.92 MT of crude steel
during the same year, a risef
of 7.6 per cent as against
103.13 MT in 2017-18,
Minister of Steel
Dharmendra Pradhan said
while replying to a question
in the Lok Sabha on
Monday. The minister also
said the country exported
6.36 MT of finished steel
during 2018-19, registering
a fall of 33.9 per cent as
compared with 9.62 MT in
the previous year.

Recently, Pradhan said
that in the next two-three
years, India will be in a
position to continue to
remain the net exporter of
steel for years. “We also pro
duce saleable steel. We
sometimes become
importer, sometimes we ar
exporter. At present, we are
net importer, we are
importing about 2-3 MT...
Within the next two-three
years, India will remain a
net exporter of steel for
years. There will be
no import,” he had
said while speaking at
an industry event.
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MCX-Aluminium

may weaken further
MCX Aluminium
Return:-5.7% ¥/kg
160
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144
136
128
120
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2018 2019
AKHILNAUAMUTWO == =~
BLResearch Bureau
MCX-Aluminium (X131.3)

The price of aluminium weakened over the
past week as the recovery could not extend bey-
ond a critical resistance. The November futures
contract of the metal declined from the resist-
ance at X136; the 23.6 per cent Fibonacci retrace-
ment level of the bear trend coincides at that
price, making the resistance significant. It is cur-
rently trading near its previous low of ¥130.5.The
price has fallen back below the 21-day moving av-
erage and the moving average convergence di-
vergence indicator is showing signs of weakness.
However, unlike the contract price, the daily rel-
ative strength index has not declined to its prior
low-an indication of reducing bear strength.

Backed by the overall bearish trend, if the con-
tract breaks below the support at ¥130.5, the sell-
off could intensify dragging the price to X127.8.
Support below that level is at ¥125. On the other
hand, if the contract appreciates taking support

| from the currentlevel,a major hurdle liesat136.

A break of that level can turn the medium-term
trend bullish which can lift the contract price to

| %143.Thereisaminorresistance thoughat%138.4.

On the global front too, the price of alu-
minium fell over the past week. The three-month
rolling forward contract of aluminium slumped
below the crucial supportat$1,800 and it marked
alowat$1,733 (81,735 isa support).

Arecovery is facing hindrance at $1,760. At that
level, the 21-day moving average and the 50-day
movingaverage coincides, increasing its signific-
ance. Resistance above $1,760 is at $1,785 whereas
below $1,735 there is a support band between
$1,700 and $1,710.

Trade strategy

The price of MCX-Aluminium futures wit-
nessed a sell-off from the resistance at X136. Even
though the contractis onadecline, itis currently
trading near a considerable support at 130.5.
Hence, traders are recommended to wait fora de-
cisive break and initiate fresh short positions
onlybelowz130.5.
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JNARDDC to hold capacity-building,
awareness programme in Odisha

B Staff Reporter

JAWAHARLAL NehruAluminium Research
Developmentand Design Centre (JNARD-
DC) togetherwith Aluminium Association
of India (AAI), Material Recycling
Association of India (MRAI) and
Aluminium Secondary Manufacturers
Association (ASMA) is organising
“Capacity-Building and Awareness
Programme on Aluminium”, from
November21to23at Hotel Mayfair Lagoon
in Bhubaneswar.

This programme is being organised on
the recommendations of the core com-
mittee of Ministry of Mines for Resource

Efficiencyin Aluminium andin pursuance
to the recommendations of the Strat
Pape{ on Resource Efficiency “in
Aluminium, jointly prepared by Minisfry
of Mines and NITI Aayog.

The programme will be inaugarated
aqd chaired by Secretary, Ministry of
Mines in presence of distinguished
filgnitaries from NITI Aayog, aluminitim
industry and many more prominent per-
sonalities.

The programme aims at building the
capacity of the aluminium recycling and
waste management as well as improving
the knowledge and skills of waste recy-
cling operators.
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ET Intelligence Group: Tata Ste-
el’s transformation programme in
Europe has failed to enthuse the
Street, with the company stock fal-
1ling1% on Tuesday. While itisastep
in the right direction, the Street is
uncertain about the successful ex-
ecution of the proposed measures.
Of thefourareasthatthe program-
me will be focusing on to improve
profitability, the reduction in head-
count can have the maximum im-
pact. It was near 20% of the total
operating cost in FY19 for Tata Steel
Europe (TSE). The company plans
to reduce the headcount in Europe
by 3000, nearly 14% of total head co-
unt. But according to analysts this
maynotbeeasyand could hitaregu-
latory roadblock. “In view of there-
gulatory environment in Europe
(particularly in the UK), we believe
that manpower looks challenging,”
said AmitDixit,metalsanalyst with
Edelweiss Securities.
>The other three areas proposed in-

clude increasing the share of value
added products, optimisation of pro-
duction process and reduction in
procurement costs.

Through its proposed transforma-
tion programme, TSE is initially tar-
geting a positive cash flow by the end
of its financial year ending March
2021. It is also aiming for an EBITDA
margin of around 10% throughout
the market cycle, which appears un-
sustainable. Based on full year 2019

revenuefigures, this would equateto

£750 million in EBITDA, the compa-
ny said. In view of the current mar-

TRANSFORMATION PLAN for higher profits amid a slowdown'may not
gain traction, while moves to reduce headcount could runinto hurdles

Tata Steel’s European Reboot
Fails to Cheer Investors

ket situation in Europe, this could be
achallengingtask. Inthefirsthalf of
FY20, TSE has done an EBIDTA mar-
gin of 1% and EBIDTA of %227 crore
or £25million. 34

InFY19, whichhasbeenthebestye-
arfortheglobal steel industry inthe
pasttenyears, Tata Steel Europedid
adjusted EBIDTA of £589million in-
cluding one-time income from car-
bon emission right sales contribu-
ted £211 million.

Arcelor Mittal, TSE’s European pe-
er gave a negative commentary on
the European steel industry post its
recent quarterly results. It marginal-
ly tweaked down CY19 global steel
consumption growth forecast to
0.5-1% year-on-year. It expects Euro-
pean demand to contract by 3% as
compared to1-2% earlierowingtoau-
to and construction slowdown.

Tata Steel’s stock is down 30% over
the past one year, after a correction
in the steel prices due to weak de-
mand. t the current price of 3401.75,
the stock is now trading at EV/
EBIDTA of 7.7 times, higher than
the historical average.
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lMinistry proposes setting

OUR BUREAU
New Delhl,Novémber 19
The Ministry of Steel has pro-
posed setting up integrated
steel hubssimilartothe onesin
Korea, China and Germany. The
hubs would support the
growth of the steel sector.
According to a Draft Frame-
work Policy-Development of
Steel Clusters in India, “The
- Ministry is proposing creation
of ‘Integrated Steel Hubs' based
on the principle of availability
of raw material, logistics sup-

port andfor proximity to de-

mand centres. It will enable ca-
pacity expansion through
provision of a cohesive ecosys-
tem, with presence of effective
forward and backward link-
ages, single-window mechan-
.ism for swift approval of clear-
ances and best-in-class logistics

infrastructure.” The draft, up-
loaded on the Steel Ministry’s
Website on Tuesday, has sought
comments on the proposed
policy.

“Aclusterwill bea defined re-
gion with co-located units
across the steel value chain
along with the provision of ba-
sic infrastructure facilities and
other relevant value-added ser-
vices. The clusters will primar-
ily include units from second-
ary steel sector and ancillary
industry,” the draft said.

The policy’s focus will be on
two types of clusters, one
around the Integrated Steel
Plants (ISPs) and the other near
the demand ' centres. The
cluster around ISPs will be
called ancillary and down-
stream cluster. It will primarily
have a steel plant as its anchor

plant, with focus on ancillary
units and may also entail
downstream units. It will help
create an integrated ecosystem
for the industry with enhanced
linkage for both the ISPs as well
as the tenant units.

Growth of SMEs

In addition, it will facilitate
growth of small and medium
enterprise units. On the other
hand, ‘value-added  steel
clusters' are likely be set up
near demand centres. It willen-
able capacity expansion of
units producing carbon steel,
alloy (including stainless steel)

. aswell as other high grade and

special steel byimproving their

12

up integrated steel hubs

cost competitiveness through
effective raw material linkages
and other interventions such
as reduced cost of power.

The Ministry of Steel can
provide the initial push needed
to develop these clusters. A task
force and a working group for
setting up the clusters will also
be formed. The working group
will define the metrics against
which a Special Purpose
Vehicle will implement the
project. The Ministry of Steel
will also monitor the SPV on a
semi-annual basis, post set-up
of the cluster. A representative
of the Ministry of Steel would
bea partof the Board of the SPV,
the policy said.
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Lead metal, an integral part of daily life

COMMENTARY

G CHANDRASHEKHAR

Among base metals, lead may
not be priced high, but it has
multiple practical uses. Lead
batteries are about 150 years
old; and as the safest and af-
fordable source of instant en-
ergy, they touch our daily
lives in many different ways,
including use in telecom,
automotives, railways, in-
verter, UPS, solar energy and
SO On.

A dominant part (almost 80
per cent) of,domestic primary
lead production is used for
lead batteries while the rest is
used for alloys, semis, chemic-
als and so on. India consumes
an estimated 12 million
tonnes of lead annually, cover-
ing secondary lead and im-
ports.

New applications

“Lead batteries are finding
new applications in electric
mobility, electric scooters, e-

rickshaws, e-bikes etc. Energy
storage has a huge market val-
ued at 300 GWh, where lead
batteries will be an integral
part,” says L Pugazhenthy, Ex-
ecutive Director, India Lead
Zinc Development Association
(ILZDA).

There is now growing re-
cognition ‘that the policy
measures recently announced
by the government will see a
steady .growth of electric
vehicles in the coming years.
The need-of the hout is to cre-
ate a massive charging infra-
structure across the country.
Similarly, the huge invest-

making batteries

.ments under the Jawaharlal

Nehru Solar Energy Mission
will also result in increased
demand for storage of energy
where lead batteries are the
natural choice, Pugazhenthy
told Business Line.

Health hazards

Interestingly, there is a grow-
ing recycling market for lead
storage devices as they are dis-
carded after two or three
years of use. While rules exist
for battery collection and re-
gistration of green recyclers,
there is need for stricter mon-
itoring and implementation

Almost 80 per cent of domestic lead production goes towards

of the rules, according sane
voices in the industry.

Echoing the sentiment and

advocating sustainable prac-
tices, Pugazhenthy pointed
out that over the years, lead

has been gradually elimin-

ated from petrol, paints,

solders and so on; and now in- |

formal or backyard recycling
should be eliminated because
of the known toxicity and
health hazards posed by the
metal.

ILZDA believes that while
lead metal is here to stay for
many more years, occupa-
tional healthcare precautions
at the shop floor are necessary
to insulate workers from get-
ting gxposed to toxicity. The
association has organised an
international conference on
lead and lead batteries - en-
ergy storage, e-mobility and
environment on December 2-3
in Mumbai.

The writer is a policy
commentator and
commodities market specialist.
Views are personal
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MCX-Nickel nearing
asupport level

MCX Nickel
Return:38.3%  ¥/kg
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AKHIL NALLAMUTHU

BL Research Bureau

The price of nickel continues to weaken and
has given up nearly 40 per cent of the gains
made this year. The November futures contract
of the metal on the Multi Commodity Ex-
change of India (MCX) declined over the past
week and broke the support at X1,126. The price
action exhibits a strong bearish momentum
and will most likely depreciate further.

The moving average convergence-diver-
gence indicator remains in negative territory;
but the daily relative strength index, though it
suggests considerable bear strength, has
entered over-sold levels. While this is not ne-
cessarily a hint of a reversal, it could be an in-
dication that the bears may lose steam in com-
ing days and so traders with short positions
need to adjust risk management accordingly.

Currently trading at 1,077, upcoming sup-
port for the contract on the downside is at
%1,066. Below that level there is minor support
at %1,031. On the other hand, if the contract
starts to move up from the support levels, it
will face a hurdle at 1,126 and the next resist-
ance above that level is at X1,155.

LME-Nickel

The downtrend continues in the three-month
rolling-forward nickel contract on the LME.
The price has dipped below the critical level of
$15,000, opening the door for further weak-
ness. LME-Nickel seems to have given up half of
its current-year gains. Most probably, the price
may decline to $13,930, a reasonable support.
Alternatively, if it starts to appreciate from the
current market price of $14,690, it will face res-
istance at $15,000.

The price of MCX-Nickel futures and LME-
Nickel have both invalidated their respective
support last week and the downtrend looks in-
tact. Hence, one can continue to maintain a
bearish view on the commodity. Butas the con-
tract has a support at 1,066, traders are ad-
vised to wait for a decisive break below that
level and then initiate fresh short positions.

MCX-Zinc hovers
near a key support

MCX Zinc

Return:0.1%  ¥/kg
240
224
208
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176
Nov 21 Nov 20
2018 2019
AKHILNALLAMUTHU
BL Research Bureau

The price of zinc dwindled in the past week and
this fall seems to have put an end to the recov- -
ery thatbegan in October. Prior to that, itwas in
amajor downtrend that extended from April to
August, tumbling about 20 per cent as indic-
ated by the spot price on the Multi Commodity
Exchange of India.

The November futures contract of zinc on
the MCX slipped from its recent high of ¥196.25
to the current market price of 186.5, weaken-
ing by nearly 5 per cent. The price has dipped
below both 21- and 50-DMAs giving the com-
modity a negative outlook. Also, the daily relat-
ive index has moved below the mid-point level
of 50 and the moving average convergence di-
vergence indicator has entered the negative
territory, both indicating a bearish bias.

The contractis currently trading ata support’
and so the contract might witness some profit-
booking resulting in a pull-back rally. Hence,
onlya daily close below X186.5 can be taken as a
confirmation for further depreciation. Below
that level there is a support in the band
between X182 and X183.7. Alternatively, if the
contract advances taking support at X186.5, it

- will face stiff resistance at X191.

On the global front too, the three-month
rolling forward contract of zinc on the London
Metal Exchange has declined in the past week.
Trading at $2,313, the contract has immediate
support at $2,286. A break below that level
could drag the price to $2,200. However, if the
contract rebounds, it will face a hurdle at
$2,400.

Trading strategy

Though MCX-Zinc and IMEZinc indicate
strong short-term downtrend, both contracts
are trading near their respective support levels.
Hence, traders are recommended to wait for a
decisive break of the support at X186.5 before
initiating fresh short positions. So, sell MCX-
Zinc November futures contract only below
X186.5 with tight stop-loss.

14




Steel Demand Coming Back,
Hope Prices Will Move Up

Steel prices have

started moving up

globally. JSW Group

chairman Sajjan
Jindal hopes that India, too, will follow
suit. Edited excerpts from an interview
with Parisha Tyagi of ET Now:

What is the situation with steel
prices currently?
Steel prices are quite benignand going
forward we see global steel prices
moving up abit. If you have seen the
results of ArcelorMittal and other steel
companies, globally everyone has had
avery bad quarter. I think there isonly
one way steel prices could go and that
isup. Globally, steel prices have star-
ted moving up. We hope that India will
. alsofollow suit.

Do you think this sector has been hit

by economic slowdown?
Absolutely not.

When will the expected revival come
about?

No, we are already seeing the green
shootsand things are looking better
and demand is coming back.The auto
sector isalso looking good. It isonly the
heavy commercial vehicles whichare
not moving up yet because of various
reforms that the government took.
Increasing the axle load as well as the
GST has made the same trucks more
efficientand that has reduced the sale
of new commercial vehicles. But that
should get corrected now.

India recently chose to back out of
the RCEP deal. What is your take on
the issue?

Weare not yet ready for RCEP.Asa

start walking before we start running.
The Free Trade Agreement (FTA) that
was done in the previous regime was
anill-timed step. The imports into India
or the trade deficit between the FTA
countriesand India, which used to be
$10-12 billion has gone up to $60

) SAJJAN JINDAL
Chairman, JSW Group

Wearenot yet ready for
RCEP.Asacountry,asan
industry, we need tostart
walking before we start

- running The FTAdonein

the previous regime was
anill-timedstep

billion. It was absolutely ill-timed and
therefore | am very thankful to honou
rable prime minister who has taken

this very bold initiative. In fact, it was
very difficult when the heads of state
together signed an agreement and ou
honourable prime minister took the

opposite stance. rd
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Steel imports; Japan flags concern
over dumping probe by India at WTO

New Delhi assures Tokyo that all factors
will be considered before taking a decision

an on-going anti-dumping in-
vestigation by India on import
of certain steel products from
the country and has asked In-
dian authorities to evaluate all
“relevant economic factors”
before taking a decision.

The matter was taken up by
Japan at the meeting of the
World Trade Organisation’s
Committee on Anti-Dumping
on Wednesday.

“Japan raised concerns with
an Indian investigation on
coated and plated tin mill flat
rolled steel products initiated
last June, and asked that In-
dian authorities be sure to
evaluate all relevant economic
factors havinga bearing on the
state of the domestic in-
dustry,” a Geneva-based trade
official told BusinessLine.

India should also keep in
mind the competitive relation-
ship between Japanese export-
ers and Indian producers of
the like product and the dis-
comfort that is likely to cause
to the domesticindustryin the
normal course of events, Japan
indicated in the meeting.

AMITISEN

New Delhi, November 21

Japan has raised concerns over
“At the meeting of the Com-

mittee on Anti-Dumping, In-
dia said the anti-dumping in-
vestigation on the specified
steel import from Japan was
ongoing, and that it will look
at all relevant factors. It as-
sured Japan that its concerns
would be addressed,” the offi-
cial said.

New Delhi has been trying
to put in place restrictions
such as safeguard duties and
anti-dumping
duties on steel
imports, as its
domestic mar-
ket is flooded
with imported
steel products.
The free trade
agreements
with Japan and
South  Korea
have resulted
in very low tar-
iffs (zero or
near-zero) On
high-grade steel products,
pushing up imports of such
items. Moreover, .increased
protectionism  across the
world, has resulted inadropin
India’s exports of steel
products.

India turned a net importer
of steel in 201819, the first time

India has been taking
protectionist measures to
check import of cheap steel

in three years, with shipments
rising from countries such as
China, South Korea and Japan.
Its finished steel imports in-
creased 4.7 per cent to 7.84 mil-
lion tonnes while steel exports

+fell 34 per cent to 636 million
tonnes.

“Although India has been
taking protectionist measures
to check import of cheap steel,
it has been in line with WITO
stipulations and proper pro-
cedures have been followed so
far,” a government official said.

The WTO allows a member-

country to im-
pose anti-
dumping and
safeguard du-
ties on imports
if it can be
proved that the
items are
either being
dumped in the
domestic mar-
ket at prices
lower  than
what it is avail-
able at in the

country of the seller or there |

has been a surge in imports of
a particular commodity in a

particular period of time. In |

both cases, the complainant
also has to proved thatimports

have caused injury to the do- |

mestic producer and caused
disruption in the market.
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‘Steel clusters must have common carrier facility’

sector undertaking and the
other is not,” Pradhan said at
the Indian Steel Association-
Steel Conclave 2019. “The in-
dustry needs to come out with
avenues of collaboration here.
There can be common carriers
for roads, railways and water-
ways,” he added. “There is also
opportunity to develop water-

OUR BUREAU
N‘ew Delhi, November:21
“The industry should focus on
setting up common carrier fa-
cilities for steel projects,” Min-
ister of Steel, Petroleum and
Natural Gas, Dharmendra Pra-
dhan, said.

“India needs to have a com-
mon carrier facility for the
steel sector clusters. For ex-

Union Steel Minister
Dharmendra Pradhan

ways for cheaper transport op-

sumption. He said the Indian
economy is consumption-
driven, and as the economy
size increases, steel consump-
tion will get a big impetus.

tions,” Pradhan said.

He said the Centre’s assess-
ment of 100-lakh-crore in-
vestment in infrastructure
will involve lot of steel con-

ample, if Tata and SAIL are in
the same cluster, they need not
deploy two separate railway
lines for ferrying raw materi-
als just because one is a public
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Cement prices todrop furthe

KEERTHISANAGASETTI

This year has been a roller coaster
ride for cement manufacturers.
While most manufacturers posted
stellar results in H1FY20, the com-
ing quarters might see a sequen-
tial drop in their performances,
thanks to the cement prices falling
from their peaks.

In the first half of the year, com-
panies enjoyed cost savings on ac-
count of consolidation in the in-
dustry. This got a further fillip
from soaring industry-wide real-
isations, thus, leading to decade-
high EBITDA per tonne for many.

After two successive years of lull
in cement prices, January 2019
showed signs of uptick. This was
thanks to the Centre’s continuing
thrust on the infrastructure and
construction space, translating
into effective policies. With signi-
ficant push in the affordable hous-
ing segment, the South and the
West regions saw 15 per centand 8
per cent (sequential) rise, respect-
ively,in cement prices in February.

In the election months (March
to May) that followed, cement
manufacturers lowered their pro-
ductionvolumes, keepingin mind
the prevailing code of conduct
and subsequent monsoon. Com-

pared with the monthly average

growth rate of 13 per cent (YoY), ce-
ment production saw a meagre
growth of 2 per centand 3 per cent
in Apriland May 2019, respectively.

Heading south

318

The short supply thus helped
the price rally persist till mid-June,
despite the visible slowdown in
award of construction contracts.

The allindia average price of a
50-kg bag of cement moved 9 per
cent in the quarter ended June
2019 t0¥360.

In the subsequent months, the
price witnessed a gradual drop,
withitfactoringinthealmostevid-
ent economic slowdown. Besides,
floodsin most parts of the country
worsened the demand scenario to
lower-than-expected levels.
Though the production volumes
also dropped 5 per cent and 2 per
cent in August and September, re-
spectively, it didn’t help the prices
much.

Consequently, the allIndia aver-
age price saw a 6 per cent sequen-
tial drop in the September quarter.
The South region saw the steepest
fall —11 per cent from June quarter
price levels. Based on a channel
check report of JM Financials, ce-
ment prices don't seémto have re-
vived in October as well — the all-
India average price dropped 2 per
cent from September quarter
levels.

That said, what do the coming
months have in store for cement
prices?

Weak demand

The infrastructure and construc-
tionindustry—the demand-driver
for cement—got hit by the mount-

Cement prices (¥ per 50 kg bag)
370
358
346
334

333
322

Jan 2019
Source: JM Financial- All India average prices

oct2019 210

In the West and the
North, there may be a
revival on the back of
improved demand in

e
ISTOCK.COM/CHAIYAPORN1144

ing NPA crisis of PSU banks firstin
beginning 2015. Then came the li-
quidity crunch in 2018 that
worsened the debt woes of com-
paniesin this space. By the time
the Centre attempted to open the
clogs in funding avenues in 2019,
demand had begun witnessing a
slowdown.

While data from the National
Highways Authority of India
(NHAI) reveal a slowdown in fresh
awarding, the Centre’s data on
CPSE (Central public sector enter-
prise) projects reveal prolonged
delays on existing projects as well.
Instate-funded infrastructure pro-
jects, inadequate budgetary sup-
portand prolonged delays in land
acquisition-related suits crippled
the progress. In the case of realty
and affordable housing projects,
the falling income and credit
levels also played the villain in
weakening the demand further.

The construction and infra-
structure space thus continue to
crawl. In Andhra Pradesh and Ma-
harashtra, political paralysis has
made matters worse. The continu-
ing tussle in Andhra Pradesh over

the Amravati capital region has
brought several State-run infra-
structure and (private) realty pro-
jectstoastandstill.

Theroad ahead

According to the report by JM Fin-
ancial, cement prices in October
2019 declined 4.5 per cent in the
Western region over September
quarter (average) levels. In the
North and Central regions, how-
ever, prices seemed to have re-
mained flat. The apex court’s ver-
dict to pass on the construction of
several stalled units to state-led
NBCC could be one major contrib-

In a report by ANAROCK prop-
erty consultants, the top seven cit-
ies in the country alone have over
19 lakh  under-construction
houses. Of these, Mumbai and
Delhi together comprise 60 per
cent, while Pune has 19 per cent.
Thus, cement prices are expected
toseean uptickinthe Westand the
North regions. For South the prob-
lems of sand mining and political
paralysis continue to remain, leav-
ing the revival in demand
questionable.

On a pan-ndia level, the picture
might continue to look gloomy.
While many cement companies

utors for continuing de- were betting their fu-
mand in these regions. ture on healthy mon-
Prices in the West | SCaM&Share | ¢oon and the sub-
could remain volatile EiE sequent rise in rural
o m demand, an abysmal

for quite some time.
This is because, one,
funding for stalled [=]
housing projects is

level of rural CPI (con-
sumer price index)casts
doubts on the spending

likely to benefit Maha-
rashtra the most. Two, the likeli-
hood of a presidential rule in the

State might make situations akin*

to that of Andhra Pradesh and
Telangana.

power of dwellers of
Bharat. We expect the rural de-
mand to remain muted on the
back of weakening core CPI in
rural areas and consequent drop
inruralincomes.

Gloomy picture

While many cement
firms were betting on
healthy monsoon and
the subsequent rise

in rural demand, an
abysmal level of rural
CPI casts doubts on the
spending power of
dwellers of Bharat
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