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Vedanta, Adani among 42
bidders for coal blocks

New Delhi: Vedanta, JSPL,
Adani Enterprises, Hindalco
Industries, JSW Steel and Nal-
co are among the 42 companies
that have submitted the bids for
23 coal blocks that were put up
for auction under commercial
mining. The governmenthasin
total put up for auction 38 coal
blocks for commercial mining.

"A total of 76 bids have been
received for 23 coal mines... A
total of 42 companies have sub-
mitted their bids in the auction
process," the coal ministry said
inastatement.

The highest number of bids
(seven) were submitted by Ada-
niEnterprises; followed by Hin-
dalco Industries and JMS
Mining (five each); and
The Andhra Pradesh Mineral
Development Corporation,
Aurobindo Reality and Infras-
tructure, and EMIL Mines
and Minerals  Resources
(four bids each).

Vedanta Ltd submitted

three bids, Jindal Steel and
Power Ltd (JSPL) submitted
two, JSW Steel and Nalco one
each,amongothers.

Of thetotal 76 bids, the high-
estbids weremadefor Gotitoria
(BEast) and Gotitoria (West) and
Gare Palma IV/7 coal blocks
(eight bids for each), followed
by six bids each for Brahmadi-
haand UrmaPaharitola mines.

The ministry said two or
more bids have been received
for19 coal mines.

The bids will be evaluated
by a multi-disciplinary Techni-
cal Evaluation Committee, and
technically qualified bidders
would beshortlisted for partici-
pation in the electronic auction
tobe conducted on MSTC portal
from October19.

As part of the auction proc-

ess, technical bids comprising
online and offline bid docu-
ments were opened on Wednes-
day in the presence of the
bidders. pmi
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Sell MCX-Nickel
below 1,050

MCX-Nickel g
Return:-16.3% L 1,300
1,190
%\ 1,080
970

750
Sep 30, 2019 Sep 29, 2020

AKHIL NALLAMUTHU
BL Research Bureau

The October futures con-
tract of nickel in the Multi
Commodity Exchange (MCX)
has been on a downtrend for

the last one month. But it
seems to have found support
at%1,050 asithas been trading
just above that level for the
past few trading sessions.

The trend is bearish as the
contract has been forming
lower lows, and the indicators
are hinting at the same. The
daily relative strength index is
pointing downward and lies
below the midpoint level of
50. Similarly, the moving aver-
| age - convergence-divergence

indicator in the daily chart is
| tracing a downward traject-
ory and has entered the bear-
| ish zone.
. Ifthe price breaks below the
| support of 1,050, the sell-off
' could intensify and the price
| could drop to 1,000 — a psy-
chological level. Subsequent
support can be spotted at
Z970. On the upside, the con-
tract has a resistance at X1,100.
The 21- and 50-day moving av-
' erages coincide at 1,100, mak-
ing it a strong hurdle.

Since 1,050 is a Support,
\traders can short MCX-Nickel
‘with stop-loss at 1,100 if the
' price breaks below X1,050.
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Secondary steel units urge PM
tobaniron ore export to China

SURESH P IYENGAR
v\;iumbai,Sepmmberm -
Taking a cue from Prime Min-
ister Narendra Modi's call to
shrink trade with China, sec-
ondary steel producers have
urged the government to ban
iron ore export to China.
Secondary steel units,
which contribute 50 per cent
of steel production, depend
on domestic iron ore supply,
unlike large primary steel
producers who own captive
iron ore mines.This apart, the
sponge iron production of
about 31 mt and pellet plants
with 85 mt capacity are also
dependent on domestic iron
ore. The secondary steel in-
dustry annually requires 90-
100 mtof iron ore, said Rajeev
Singh, Director General, In-
dian Chamber of Commerce,
in a letter addressed to the
Prime Minister’s Office.
Odisha and Chhattisgarh
have about 136 sponge iron
ore units with capacity of 24
mt but produced only 1314
mt. Amidst the current raw
material crisis situation, it is
expected to be cut down fur-
ther to 67mtby this yearend.

About 30 per cent of the
sponge iron capacity is idle
due to shortage of raw mater-
ial. Iron ore production
between April and Septem-
ber was down 50 per cent to
47 million tonnes due to ex-
piry of many mining leases
and reallocation of leases.

However, exports in the same |

period were up 63 per cent to
22mt.

Last financial year, iron ore
€Xports rose 133 per cent to 38
mt from 16 mt in 2018-19. Of
the overall shipments, ex-
ports to China accounted for
82 per cent at 30.86 mt due to
strong demand.

Kamal Aggarwal, Secretary

!
|

General, All India Induction |

Furnaces Association, said
though ore exported is of

lower iron content, he said it |

hasablend of over 58 per cent
Fe iron, causing a huge un-
checked dent to the ex-
chequer.

Iron ore should be conver- |

ted into value added steel
products and then exported,
to achieve Prime Minister

Modi’s dream of ‘Making for |

the world’, Aggarwal said.

“NMDC expects to post improved
performance in coming quarters

Renewal of lease, new mines augur well;
to re-start mining at Donimalai soon

OURBUREAU

Hyderabad, September 30

State-owned iron ore mining ma-
jor NMDC expressed confidence

of better performance in coming

quarters by prioritising its opera-
tional capabilities and strategies
for improved outcome in the
new financial year.

Addressing  shareholders at
NMDC’s 62" Annual General
Meeting, Sumit Deb, CMD,NMDC,
said “during the year, all five min-
ing leases of Bailadila Iron Ore
Mines in Chhattisgarh have been
extended and the Ministry of
Coal has declared NMDC as suc-
cessful allottee of Tokisud North
Coal Mine (non-coking coal) &
Rohne Coal Mine (coking coal)
under Section-5 of the Coal Mines
(Special Provision)Act, 2015.”

Regarding Donimalai Mines,
he said, on September 15, the
Karnataka Cabinet cleared the
application to start mining oper-
ation. The actual resumption of
mining operations in Donimalai

is expected shortly. Deb said the

Board of Directors of the com-
pany has accorded in-principle
approval to the proposal to de-
merge NMDC Iron & Steel Plant
(NISP) Nagarnar loc-
ated in Chhattisgarh.
He said, “CY2019 &9
has been a challen-
ging one. NMDC was
impacted by unfa-
vourable economic #
conditions which re- £
flected in the FY per-
formance.” Turnover
of the company for
the year under re-

view declined 374 SumitDeb, CMD NMDC

per cent year on year at 11,699
crore as against 12,153 crore in
the previous financial. .

The margins were also im-
pacted. Profit after tax (PAT) was
3,610 crore compared to 34,642
crore in the previous financial
year 201819, a decrease of 22.23
percent.

Since July 2020, NMDC has re-
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corded a rise in overall produc-
tion and sales as compared to the
corresponding period in July
2019. NMDC production in Au-
gust, of 219 million tonnes (mt)
and sales at 2.57 mt were up by 13
per cent and 7 per cent respect-
ively over the corresponding
period last year. Total production
stood at 1.62 mt in
August compared
to1.41mtin August
2019. Total sales
stood at 179 mt in
August 2020 com-
pared to 149 mtin
August2019.

Covid impact
PTI reports: The
commissioning of
NMDC's  X21,000-
crore 3-million tonne capacity
steel plant in Chhattisgarh has
been delayed due to Covid19 and
is now expected by July next year.
Experts from foreign countries,
engaged in the project work,
could not undertake visits for in-
spection and clearance, inview of
Covid-19 travel restrictions, Deb
said.

ANTI-DUMPING PROBE ON ASEAN IMPORTS

Demand to revive for domestic copper tubes

Currently, over 80% of domestic

capacity is idle because of imports

RUTAM VORA

Ahmedabad, September 30

The Centre has initiated an
anti-dumping probe against
imports of copper tubes and
pipes from ASEAN memibers
— Malaysia, Thailand and Vi-
etnam — into India. This has
kindled hopes of a demand
revival for domestic manu-
facturers of copper tubes.
The industry has seen capa-
city utilisation dwindle to a
low of about 18 per cent in
the past four-five years.

As against the total annual
demand of about 85,000
tonnes for copper tubes and
pipes and installed capacity
of about 82,000 tonnes, im-
ports are to the tune of about
69,000 tonnes —leaving over

80 per cent of the domestic

capacities idle.

Talking to BusinessLine,
Sandeep Jain, President,
Bombay Metal Exchange
(BME) said that of the 69,000
tonnes of total imports of
these  products, about
63,000 tonnes Or approxim-
ately 74 per cent of the total
demand was met through
imports from ASEAN nations.

“In the last five years, 20
large manufacturers of cop-
per tubes have shut opera-
tions as they couldn’t with-
stand the competition from
cheap imports. They had
about 70 per cent of the in-
dustry’s total capacity,” said
Jain. s

The - duty difference
between the raw material
and finished products is

ised under
74112100,

HS Codes
74112200 and

Finished products are cheaper to import than raw materials

about 5.5 per cent, which
makes finished products’ im-
ports cheaper to that extent
compared to domestically
manufactured products, ad-
ded Jain.

The BME, a representative
body of non-ferrous metals
trade and industry in India,
was the one that had ap-
pealed to the Directorate
General of Trade Remedies

under Ministry of Com-
merce and Industry for the
probe.

' Targeted production

Data shows that during the
past fouryears, imports from
Malaysia, Thailand and Viet-
nam collectively accounted
for more than 90 per cent of
total imports of copper pipe
and tubes, broadly categor-

74112900. These products are
largely used in air-condition-
ing and refrigeration sys-
tems. It is seen that these
countries have encouraged
local production despite no
additional demand in their
domestic markets. This in-
dicates that the production
was targeted to feed the In-"
dian market and gain bene-
fit, say industry sources.

Following the government
probe, Jain stated that prices
may go up in the domestic
markets. “There is a possibil-
ity of an anti-dumping duty
on imports of finished
products. But there is also a
possibility that the govern-
ment may cut duty on raw
materials. If that happens,
then the prices will remain
at par with the imported
rates,” he said.
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COMMODITY CALL

MCX-Zinc: Sell-off
can intensify
below X186 :

AKHIL NALLAMUTHU
BLResearch Bureau
Price action since the begin-
ning of September shows that
the October futures of zinc in
the Multi Commodity Exchange
has been trading with a bearish
bias. The contract has formed a
lower highs and the 21-day mov-
ing average (DMA) is about to
slip below the 50-DMA — an in-
dication of a potential change
in the medium-term trend.
Corroborating the down-
ward bias, the daily relative
strength index is below the

MCX-Zinc
Return: 4.8%

¥/kg

Oct 01, 2019 'Sep 30,2020

midpoint level of 50 and the
moving average convergence-
divergence indicator in the
daily chart has been charting a
downward trajectory and is on
the verge of entering the bear-
ish zone.

Also, we can also observe a
descending triangle pattern in
the daily chart with its base at
186. Notably, the 38.2 per cent
retracement level coincides at
this price point, making it a
strong support. So, even though
the contract is trading with a
bearish bias, the price should
fall below X186 to establish a
sustainable downtrend. Hence,
traders can wait for now and
sell the contract with a stop-loss
at192 if price breaches X186.

Note: The recommendations are
based on technical analysis.
There s a risk of loss in trading

2
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April-August local steel
usage lowest in 6 years

Exports steady boat, China top buyer

REUTERS
NEW DELHI
India’s domestic steel con-
sumption during April-Au-
gust dropped to its lowest in
at least six years, govern-
ment data analysed by Reu-
ters showed, underlining
the economic slowdown
and slump in infrastructure
spending. A

Steel consumption, in the
first five months of the fiscal
year, was at 27.4 million
tonnes, a 35% fall over last
year, data showed. The
reading was also the lowest
since data was collated in
the current form beginning
FY15.

Finished steel production
also fell over 30% during

April-August to 30 million
tonnes, data showed.

Steel producers, howev-
er, continuéd to ride out the
domestic slump by focuss-
ing on exports, with China
emerging as the top buyer,

. shipping in a record 1.7 mil-

lion tonnes during

April-August.
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METAL UP 25% THIS YEAR AMID RECORD STIMULUS

QuantHedgeFund
Taps into Inflation
Fears Withits

New Gold Shares

Move reflects fears
that QE, low rates
will erode faith in
fiat currencies

Bloomberg

A $700-million Swiss hedge fund
is tapping into the backlash aga-
inst central-bank largesse by of-
fering clients in its flagship sys-
tematic strategy shares that are
denominated in gold.

Quantica Capital is launching
this new share class — priced in
the shiny metal but settled in
dollars— in itsmanaged futures
fund, which rides medium-term
trends across assets. The move
reflects booming demand for
gold amid fears that quantitati-
ve easing and rock-bottom bor-
rowing rates will erode faith in
fiat currencies.

“In a world where paper money
issued by central banks is suffe-
ring from ever-increasing debt,
muted economic outlook and
ultra-low interest rates paired
with inflation fears, a strategic
investment in gold might be mo-
re attractive than ever,” Quanti-
ca founder Bruno Gmuer wrote
inan emailed statement.

By putting money in the gold-
denominated share class, dollar
investors will have exposure to
the commodity trading advi-
ser’s trend-following strategy as
well as the metal’s move against
the greenback. Bullion has sur-

ged 25% this year as unprece-
dented monetary easing fuels
bets onreflation.

Meanwhile, Quantica has seen
a roughly flat performance so
far this year amid whiplash mo-
ves across assets.

Investors have kept piling into
gold funds this month, even as
prices dip from records thanks
toarebound in thedollar.

Itisnotthefirsttimethisyeara
hedge fund has added new share
classes tied to precious metals.
In August, Edouard de Langla-
de’'s EDL Capital started offe-
ring gold- and silver-denomina-
ted investments in its macro
hedge fund.

“This is not very common,” sa-
id Philippe Ferreira, a cross-as-
set strategist at Lyxor Asset Ma-
nagement. “But gold gains appe-
al when central banks debase
their currency as it is the case
now with asset purchases.”



THE HITAVADA DATH1@&2020 P.N.5

Steel cos stay away from
bidding in coking coal blocks

KOLKATA, Oct 2 (PTI)

NO STEEL conipany has shown

interest in bidding for four cok-
ing coal blocks of 38 mines put
on auction for commercial min-
ing as they have concern about
fuel quality and high capital cost,
officials said on Friday.

Of the four blocks with coking
coal, akeyraw material for man-
ufacturing of the metal, two
received bids from companies
which do not make steel, they
said. “Steel companies did not
show interest in bidding for the
coking coal blocks as the quali-
ty of the fuel from these mines
is not very good and capital
expenditure for mining is high.
Availability of capex (capital
expenditure) funds is also limit-
ed during the COVID-19 pan-
demic. Importisaviable option,”
an official of a steel company

said on condition of anonymity.

He said, “The four mines were
offered four times in the past for
captive use but no steel makers

had showninterest earlier. In this

round, steel companieshavenot
submitted bids.” The two coking
coalmines thatreceived bidsare
Brahamadiha in Jharkhand and
Urtan in Madhya Pradesh, he
claimed.

The Government has in total
put up for auction 38 coal blocks
for commercial mining. Asmany
as 42 companies have submit-

ted 76 bids for 23 coal mines in
the auction process.

The coal ministry had said two
or more bids were received for
19 coal mines.

“The Government will go
ahead with the 19 coal blocks for
which two or more bids were
submitted. The auctioning
process hasbeenannulled forthe
rest of the mines that received
eitheronebid ornothing,” anoth-
er official said.

In the auction process, eight
of 11 blocks in Madhya Pradesh
received bids, while companies
have shown.their interest in six
of nine coal mines in Jharkhand.
Firms submitted bids for five of
Odisha’s nine blocks put on for
sale, while two of seven mines in
Chhattisgarh attracted bidders.
Maharashtra witnessed interest
of companies for its two mines
put on for auction.
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Several states have
diverted industrial
supplies to hospitals
treating Covid patients

Bhavya.Dilipkumar
@timesgroup.com

Mumbai: India’s secondary steel
players that together account for
more than 55% of the industry are
facingashortageof industrial oxy-
genbesidesa sharp increase in pri-
ces, with several states diverting
supplies to meet the demand from
hospitals treating Covid patients.

“We are facing a shortage of oxy-
gen supply. There is no doubt that
the oxygen requirements for medi-
caluse should be met. The logistics
of the supply should be handled in
such a manner that it can meet
both the medical and industry ne-
eds,” said Suketu Shah, joint ma-
nagingdirector, Mukand.

Mukand is oneof the top secondary
steelmakers with a rolling capacity
of around 5.50,000 tonnes per year.

“We require around 25-30 kg of
oxygen for each tonne of steel pro-
duction. Now the district admini-

Secondary Steelmakers Gasp for
Oxygen as Covid Gets First Right

stration has sent letters to oxygen
suppliers to stop the supply to us,
sowe have reduced our production
from 100% to 60%. Prices have also
goneup by 2700-1,000 per tonne,” sa-
id asenior executiveatasecondary
steel company in Maharashtra.

“Weunderstand medical isa prio-
rity, but we are forced to shut down
our unit, Iron ore prices shot up,
now oxvgen prices are going up;
this is a double whammy for us,”
said yet another steel player, requ-
esting anonymity.

An industrial unit in Tamil Nadu
thatmanufactures paper alsofaced a
similar issue. “District administra-
tion controls the supply of oxygen.
Withacuteshortagelike this, wecan-
notrunthe plant, We have shut down
operations,” he said.

“Several steel players in Nashik too
are facing acute shortage of oxygen.
However, as a breather, a day before,
the collector of the districthassenta
letter saying that the supply of oxy-
gen will be restored for smaller com-
paniessoon,” saida personrepresen-
ting the Nashik Industries & Manu-
facturers' Association. “For bigger
players, oxygen is readily available,
but we require smaller amounts and
we are the most affected,” the person
quoted above added.

Steelmakers require several kilo-
grams of oxygen in the steel melting
process where oxygenreacts with im-
purities like carbon, silicon, phosp-
horus and sulphur in hot metal to
produce steel. They also use oxygen
for value-added ancillary services
like scrap cutting, dilution of certain
elements and laboratory uses.

Topsteel playerslike JSW and SAIL
said that they are cushioned by their
own oxygen units. But they have re-
ceived letters from the government
enquiring about the capacities and

to supply some units to the govern-
ment. SAIL has so far supplied aro-
und 300-400 tonnes of oxygen to the
government for medical purposes
and JSW around 200 tonnes. In Dolvi
and Vijaynagar, JSW can produce
over 4,000 tonnes of oxygen per day.
So it has enough to also contribute,
said sources at JSW Steel.
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Commercial mining: Steel companies stay
away from bidding for cokmg coal blocks

PRESS TRUST OF INDIA

Kolkata, October 2

No steel company has shown
interest in bidding for four cok-
ing coal blocks of 38 mines put
on auction for commercial
mining as they were con-
cerned about the fuel quality
and high capital cost, officials
said on Friday.

Of the four blocks with cok-
ing coal, a key raw material for
manufacturing of the metal,
two received bids from com-
panies which .do not make
steel, they said.

“Steel companies did not
show interest in bidding for
the coking coal blocks as the
quality of the fuel from these
mines is not very good and cap-
ital expenditure for mining is
high.

“Availability of capex (cap-
ital expenditure) funds is also
limited during the Covid-19
pandemic. Import is a viable
option,” an official of a steel

company said on condition of
anonymity.

He said, “The four mines
were offered four times in the
past for captive use but no steel
makers had shown interest
earlier. In thisround, steel com-
panies have not submitted
bids.”

The two coking coal mines
that received bids are Braha-
madiha in Jharkhand and Ur-
tan in Madhya Pradesh, he
claimed.

The government has in total
put up for auction 38 coal
blocks for commercial mining.

As many as 42 companies
have submitted 76 bids for 23

coal mines in the auction pro-
cess. The Coal Ministry had said
two or more bids were received
for19 coal mines.

Auctioning process

“The government will go ahead
with the 19 coal blocks for
which two or more bids were
submitted. The auctioning pro-
cess has been annulled for the
rest of the mines that received
either one bid or nothing,” an-
other official said.

In the auction process, eight
of 11 blocks in Madhya Pradesh
received bids, while compan-
ies have shown their interestin
six of nine coal mines in
Jharkhand.

Firms submitted bids for five
of Odisha’s nine blocks put on
for sale, while two of seven
mines in Chhattisgarh attrac-
ted bidders. Maharashtra wit-
nessed interest of companies
for its two mines put on for
auction.
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CILs coal allocation to power sector
under e-auction rises 8% in Apr-Aug

NEW DELHI, Oct 4 (PTI)

CILs coal allocation under spe- *

cial forward e-auction for.the
power sector registered a rise of
~ 8.4percentto7.94milliontonnes

(MT) in April-August period of

the ongoing fiscal.
Thestate-owned companyhad
allocated 7.32 MT of dry fuel in
the corresponding period of the
previousfiscalyear, accordingto
the monthlysummaryby the coal
ministry for the Cabinet.
However, in August there was
no coal allocation under the
scheme, CoalIndiaLtd (CIL) said.
In August 2019-20, 0.62 MT
coal was allocated to the power
sector by the company, it said.
Coal distribution through for-
ward e-auction is aimed at pro-
- viding access to coal for such
consumers who wish to have an

assured supply over a long
period, say one year, through
e-auction mode so as to plan
their operation.

The purpose of the scheme is
to provide equal opportunities
to all intending coal consumers
to purchase coal for own con-
sumption through single win-
dow services as per requirement
and at a price determined by
themselves through the process
of online bidding.

Forward e-auction is aimed at

facilitating all the consumers of
coalacross the country with wide
ranging choice for booking coal
online, enablingthem to buydry
fuel through a simple,
transparent and consumer
friendly system of marketing of
the fossil fuel.

CIL is one of the major sup-
pliers of coal to the power sec-
tor. The company, which
accounts for over 80 per cent of
domestic coal output, is eyeing
710 MT output in 2020-21.

The PSU is eyeing one billion
tonne of output by 2023-24.

The company will pump over
Rs 1.22 lakh crore in projects
related to coal evacuation,
exploration andclean coal tech-
nologies by 2023-24, to achieve
1 billion tonne of fuel output
target, Coal Minister Pralhad
Joshi had said.
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Technical View

December futures
should move beyond
351,000 to establish
sustainable rally

AKHIL NALLAMUTHU

Apart from precious metals, all
other commodities declined last
week. Energy commodities were
the worst performers with crude
oil, the largest component on
the iCOMDEX composite index of
the Multi Commodity Exchange
of India (MCX), settling with a
weekly loss of 4.4 per cent. But
gold, the second-largest com-
ponent, gained nearly 2 per cent.

Consequently, the composite
index declined and ended lower
at 9,613 versus the preceding
week’s close of 9,645. Though the
yellow metal gained, it remains
below a key resistance.

Crude oil might decline fur-
ther. As a result, the index might
fall during the forthcoming trad-
ing sessions.

MCX-Crude (¥2,837)
The October futures contract of
crude oil on MCX fell last week
after facing a critical resistance
at 33,000. Notably, the price has
dropped below the 21-day mov-
ing average (DMA),

T

” TR

Considering the above factors,
traders can take a bearish view
and short the contract on rallies
with a stop-loss at ¥3,000.

The price is likely to drop to
%2,740 —a support level.

A breach of this level can drag
the contract to ¥2,700. Resist-
ances from the current level are
at¥3,000 and ¥3,070.

MCX-Gold (350,470)

The December futures contract
of gold on MCX appreciated last
week by taking sup-

turning the outlook
negative.

The price action E
shows that the con- | .
tract is making lower
highs, and indicates
that further downsid

Scan & Share

port at 349,300. Even
as the price crossed
above the psycholo-
gical level of 350,000,
the contract faces a res-
e | istance at ¥51,000.

The 21-DMA lies at

is on the cards.

In support of the bearish view,
the daily relative strerigth index
(RSI) has slipped below the mid-
point level of 50, and the moving
average convergence divergence
(MACD) indicator on the daily
chartlies in the bearish territory.

this level, making it a
significant hurdle. Hence, the
contract should decisively
breach this level to establish a
sustainable rally.

The price action on the daily
chart shows that the downtrend
is tracing a falling channel

| Gold faces a
key barrier

where the contract has been
forming lower highs and lower
lows —a bearish indication.

Supporting this, the daily RSI
is below the midpoint level of 50
and the MACD indicator stays in
the negative territory.

Until the price remains below
the 21-DMA, the likelihood of a
decline is high.

Considering these factors,
traders can sell the contract with
a stop-loss at ¥52,000. The price
could drop from the current
level to ¥49,300.

A break below this level can
drag the contract to ¥48,000.

MCX-Silver (¥61,145)
Like gold futures, the December
futures of silver on MCX gained
marginally last week. But consid-
ering the decline that the con-
tract has been witnessing since
early August, last week’s up-
move is minor and could be a
corrective rally.

Moreover, the price stays be-
low the 21-DMA, which indicates
the short-term trend being neg-
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ative. As long as the contract
trades below the 21-DMA, the
trend will be inclined to
downtrend.

Corroborating the downward
bias, the daily RSI is below the
midpoint level of 50 and the
MACD indicator is charting a
downward trajectory and lies in
the bearish territory.

Given these factors, traders
can retain a bearish view and
short the contract on rallies with
a stop-loss at ¥65,000.

The price could deepen the fall
t0 58,000 and ¥56,500.

Resistance levels can be spot-
ted at 63,400 and ¥65,000.

MCX-Copper (¥497.5)
The October futures contract of
copper on MCX, which had been
inching up for most part of last
week, witnessed a sharp fall on
Thursday. As a result, the price
slipped below the key support of
%510 and closed below the psy-
chological level of ¥500.

This has turned the outlook
negative for the contract; not-

ably, it has closed in the red for
two weeks in a row, indicating
considerable bearish

+ momentum.

Moving in tandem with the
price, the daily RSI has fallen
sharply and slipped below the
midpoint level of 50.

It is showing a fresh downtick,
hinting at the possibility of fur-
ther depreciation in price.

Similarly, the MACD indicator
has been moving along a down-
ward trajectory and shows good
bearish momentum.

Considering these factors,
traders can go short on the con-
tract on rallies with a stop-loss at
¥510. The price is likely to decline
to X485 and then possibly to
3475.

NCDEX-Chana (¥5,493)
Extending the rally, the price of
October futures of chana on the
National Commodities and De-
rivatives Exchange (NCDEX)
went up last week. After register-
ing an intra-week high of ¥5,570,
the contract closed just below
the important level of ¥5,500.

However, the major trend is
bullish, and the price action has
been rallying with substantial
momentum. Hence, the chances
of the contract posting more
gains are high.

But there are a couple of indic-
ations that call for caution. One,
the price level of 5,500 can act
as a resistance; two, a loss of trac-
tion hinted by the daily RSI.

Nevertheless, it remains above
the midpoint level of 50 and the
MACD indicator is retaining its
positive slope.

Considering these factors,
traders can initiate fresh long
positions with a stop-loss at
%5370 if the contract crosses
over<5,500.

A breakout of ¥5,500 can take
the contract to ¥5,700.

MCX Gold

Supports:
¥49,300/48,000
Resistances:
¥51,000/52,200

MCX Silver
Supports:
¥58,000/56,500
Resistances:
¥63,400/65,000
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REVERSE BOOK BUILDING CLOSES FRIDAY

Tender Vedanta
Shares atz170-200,
Advise Analysts

Minority investors

should seek at least
book value without
write-offs, they say

pur Bureau

Mumbai: Analysts have recom-
mended the minority sharehol-
ders of Vedanta to tender their
shares between %170 and 3200 as

against the floor price of 287.50. -

The reverse book building
(RBB) process which started on
Monday would close on Friday.

Thursday is the last day for up-
ward revision or withdrawal of
bids.

Domestic brokerage Emkay Glo-
bal sees the fair value of 170 per
share for delisting. “We note that
given the high leverage at the Ve-
danta Plc, minority shareholders
should seek a price which is at le-
astequivalentto thenominalbook
value without considering the
write-offs,” said Vishal Chandak,
analyst, Emkay Global. “Assu-
mingareversal of write-off dueto
the recovery in oil prices and ad-
ding back 242.76 per share, the re-
vised book value should return to
its original %189.63 per share.”

The company has reduced the
book value from Z189.63 per share
to Z146.87 per share citing long-
term concernsoveroil pricesafter
Covid19 and further reduced to
289.38 per share as per the calcula-
tionsof the Companies Act. Howe-
ver, the company did not reverse
the write-offs despite crude prices
doubling in the last five months.

“The floor price determined is at
a steep discount to the current
market price and as it is through
reverse book building, investors
should bid the shares at 20-25%
higher from the current price as it
will be difficult to achieve at the

desired offered price mentioned,”
said Vikas Jain, analyst, Reliance
Securities. “Fromthe initialanno-
uncement of delisting in May 2020
the stock has moved up by 50%
which indicates thereisalotof va-
lue for the business and the global
metal prices are also in an ups-
wing, recoveringfromtheirlows,”
headded. :

Shares of Vedanta closed flat at
Z137.80 on Monday.

Corporate governance firm Sta-
keholders Empowerment Servi-
ces (SES) recommends that share-
holders must offer their shares ke-
epingtherangez236-310inmindas
each Vedanta share has 0.74 HZL
share embedded, which itself is

valued atz145.
== “Even if one
Proxy advisory offers a disco-
firm SES has unt to the hig-
recommended  hest price for
apricebandof  uncertainties,
z260-310, depressed eco-
accountingfor ~ nomic environ-
embedded ment, etc and
valueof HZLin  givesadiscount
Vedantastock  of 20-30%, the

fair range co-
mes to be anywhere between 3200
and 2250 at least, considering the
value that is seen in the business,”
SES said in a report. “Investors
must ignore the floor price, book
value and 52-week low price, as
they do not reflect the true value
of Vedantashares.”

For the successful delisting, the
promoters required minimum of
13348 crore shares excluding
ADRs held by public sharehol-
ders. The final exit offer price will
be determined through eligible
bids during the reverse book buil-
ding process, which takes the sha-
reholding of the promoter group
t090%.

LIC, the largest public share-
holder held a 6.37% stake as on
June 30, 2020. Three mutual
funds ICICI Prudential, HDFC
and SBI together owned 8.97% at
the end of the June quarter.
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SIMS MANDATE

Compulsory registration of steel imports

evokes mixed reactions from industry

Will provide data on kind of items being
imported, but will also delay shipments

SURESH P IYENGAR

Mumbai, October 5

The increase in number of
items covered under the Steel
Import Monitoring System
(SIMS) from 250 items to 352 is
expected to slow down im-
ports and encourage con-
sumers to source domestic-
ally.

The SIMS was introduced in
November 2019 for 250 spe-
cified iron and steel items.

Under the SIMS, importers
have to submit advance in-
formation through an online
system and obtain an auto-
matic registration number by
paying a fee of 1 per thou-
sand subjects to a minimum
of ¥500 and maximum of 1
lakh on CIF value. The auto-
matic registration number

2

would be valid for 75 days.
Bhaskar Chatterjee, Secret-
ary-General, Indian Steel Asso-
ciation, said the mandatory
registration on imports will
improve the quality of
products being shipped in
and will stop the dumping of
defectives and seconds (re-
used) steel. The circumven-
tion of duty can also be
plugged as few items are now
being imported duty-free
with minor value-addition in
specific countries, he added.
Further, industry sources
also believe that the compuls-
ory registration of steel im-
ports will help the industry
collate data on the kind of
items being imported and
produce them domestically.
The Steel Ministry has already

FE Ly

proposed an incentive pack-
age of %3350 crore under a
production-linked incentive
scheme and a phased manu-
facturing programme to
boost the domestic produc-
tion of the various grades of
steel that are largely
imported.

The fear
Sanjay Gosh, President, Amey
Enterprises, which sources

The number of items under SIMS has been increased to 352

- adl .

steel products for various cap-
ital goods projects, says, “The
expansion of the registration
list for steel imports will lead
to a delay in shipments and
increase the cost of special-
ised steel products that are
not produced in India...”
Some of the new items in-
cluded in the list for mandat-
ory registration include cer-
tain flatrolled products,
stranded wire, ropes, cables;

certain items of springs and
leaves for springs of iron and
steel; tubes, pipes and hollow
profiles; diesel-electric loco-
motives; and parts of
railways.

Manoj Kumar Jain, Director,
Prithvi Finmart, said the move
will certainly impact steel im-
ports, but will also boost the
revenues of Indian steel com-
panies, which are incurring a
higher finance cost compared
to their global peers.

Steel imports into India
have dropped sharply due to
the fall in demand due the
Covid pandemic. In fact, most
of the domestic steel produ-
cers had to export about 60
per cent of their production
as domestic demand was
weak. Steel imports plunged
52 per cent to 167 million
tonnes during the first five
months of the fiscal, while it
dipped 81 per cent t01,62,000
tonnes in August.
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NEW DELHI, Oct 6 (PTI) -

STATE-OWNED = Coal India
its capital expenditure was at Rs
5,023 crorein thefirstsixmonths
of 2020-21 financial year. The
capex utilisation in April-
September was at an all-time
high of 118 per cent in the first
half of any fiscal, the PSU said in
a statement.

“Coal India’s (CIL) capital
expenditure at Rs 5,023 crore
ending first half of the ongoing
fiscal capped an all-time high of
118 per cent utilisation against
the provisioned target of Rs 4,247
crore,” the PSU said in a
statement. “Thisis a historichigh
in capexutilisation as CILhasnot
exceeded 30 per cent target util--
isation in the first half of a fiscal
so far. The previous three year
average of H1 capex utilisation

Limited (CIL) on Tuesday said, N

has been around 20 per cent,” a

- senior official of the company
said. CIL during April-September -

clocked a robust capex growth
of 242 per cent compared to Rs
1,467 crore in April-September
period of previous fiscal.
“Actual capexending Q2 ofthe
current fiscal at Rs 4,179 crore
was up by Rs 3,165 crore com-
paredtoRs 1,014 crorein the same
quarterlastyearloggingawhop-
ping 312 per cent growth,” the
PSU said. In the second quarter
aswell, CILachieved 118 per cent
utilisation breaching the provi-

CIL capex utilisation at
Rs 5,023 cr m H1 of FY21

sioned target of Rs 3,527 crore.
The Government had recent-
ly asked CPSEs, including CIL,
to speed up their capital expen-
diture to boost growth especial-
ly by the end of the second quar-
ter of2020-21. CILs capex spend
during the first half of the ongo-
ing fiscal was a little over half of
the planned expenditure of Rs
10,000 crore for the full fiscal.
Coal Minister Pralhad Joshi has
been closely monitoring the
progress of processes like land
acquisition, setting up of rail
logistics and associated infra-
structureand mine development
of especiallymegamine projects
and speeding them up.
Payments were made for
acquisition of land post COVID
unlock. Major high value ten-
ders could be concluded on time
and heavy earth moving equip-
ment (HEMM) was procured.

BUSINESS LINE DATELO2020 P.N.7

RAJALAKSHMI NIRMAL
Chennai, October 6

The inventory of lead has in-
creased sharply at the Multi
Commodity Exchange
(MCX). A report on October
sshowed that the total in-
ventory in lead at the MCX
warehouses was recorded at
1,077 tonnes, up 756 tonnes
from the previous Monday
(September 28). Talking to
traders in the market, Busi-
nessLine learnt that it was

izl iR

More producers are delivering their
stock into the MCX warehouses

MCX, over LME prices, that
saw more people interested
in delivering their lead to
the Indian exchange.

MCX-Lead is currently ata
premium of $80-90 per
tonne over the LME prices.
Only a week ago, the
premium was about $60
per tonne.

Sachin Muni, Managing
Director of Kedar Metals, a
company in the manufac-
ture of lead-based chemic-
als for over 25 years, said:

MCX price includes premium, bank interests and a profit margin

“Indian manufacturers of
lead won't break even at the
current price of the LME of
around $1,780/tonne; the
price of battery scrap,

which is a raw material for
lead, is quoting at a high
price in India because of
shortage.”

The LME price of lead, ex-

Leadat premium in MCX vis- a—v1s LME

perts say, is just the base
price; at the MCX, the
quoted price includes the
premium charged by man-
ufacturers for the logistics
and other costs, bank in-
terests and a profit margin.

Lead supply is tight in In-
dia compared to the global
market, because most of the
manufacturers are running
at about 60-70 per cent ca-
pacity, says Ashish Bansal,
Managing Director, Pondy
Oxides, because of “delayed
supply in raw material and
labour shortage”-whichisa
reason too for the premium
price of lead in India.
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Coal mines auction: ‘No dataon
job generation, revenue to States’

Ministry’s reply to
RTI says calculation
was not based on
any report, survey

AM JIGEESH
New Delhi, October 6
While at the launch of com-
mercial coal mining auctions
on June 18, Prime Minister
Narendra Modi had said that
the process will generate
“lakhs of jobs,” the Coal Min-
istry has said it does not have
any report or calculation on
job generation in this regard.

The Ministry said this in an
RTI reply to an energy re-
searcher and author, Sandeep
Pai. Pai had sought details
from the Ministry on employ-
ment and revenue genera-
tion from the auctioning of 41
coal blocks for commercial
mining.

“It is informed that this of-
fice is not having any report/
survey/white paper/con-

Narendra Modi , Prime Minister

sultancy report/calculation
on the basis of which benefit
of employment and revenue
generation to the State gov-
ernment is calculated,” the
Ministry told Pai.

Seeking information
Pai, in his query citing a press
release by the Prime Minis-
ter’s Office, said that Modi
spoke about benefits to the
country such as employment
generation for more than 2.8
lakh people and a revenue
contribution of %20,000
crore annually to State gov-
ernments.

Pai told BusinessLine
“T:hese benefits formed an

important basis on which
commercial coal mining was
justified by the government.
The RTI reply shows that the
Coal Ministry does not seem
to have any scientific study
that is the basis for these
claims. Ideally, the methodo-
logy of these claims for such
an important policy should
be made public.”

On June 18, Modi had said
that the steps taken towards
commercial mining will be
very helpful in providing em-
ployment to people in east-
ern and central India. “Auc-
tion of these coal blocks
today will itself generate
lakhs of jobs in this sector.
Not only this, the infrastruc-
ture needed for coal extrac-
tion to transportation will
also create employment op-
portunities. Recently, the gov-
ernment has taken a decision
to spend 50,000 crore on
creating such an infrastruc-
ture,” the Prime Minister had
said.

MCX-Nickel in

consolidation phase
RewnAsT3% (0

750
Oct 07, 2019 Oct 06,2020
AKHIL NALLAMUTHU
BL Research Bureau

Bears seem to have taken a
pause as the October futures
contract of nickel in the Multi
Commodity Exchange (MCX),
which has been on a downtrend
since early September, has
entered a sideways trend. In
other words, the contract has
largely been fluctuating
between 31,040 and %1,080 for
the last couple of weeks. :

This indicates that the bears
are losing momentum and fur-
ther consolidation will increase
the likelihood of a bullish
reversal.

But the daily relative strength
index, though showing a fresh
uptick, lies below the midpoint
level of 50 and the moving aver-
age convergence-divergence in-
dicator is hovering in the bear-
ish territory. Hence, the contract
should breach the resistance at
1,080 in order to turn the out-
lookin its favour.

Immediately above 1,080,
the contract can face a hurdle at
%1,100. But a breakout will most
likely take the price beyond that
level. Subsequent resistance is at
%1,135.

Since there are indications of
a recovery, traders can go long
in the contract with a stop-loss
at 1,040 if it breaks out of the
resistance at31,080.
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"Hindustan Zinc launches e-platform for non-ferrous metals

Pricing based on London Metal Exchange

denominated benchmark

and London Bullion Market Association

OUR BUREAU
Mumbai, October 7
Vedanta Group company
Hindustan  Zinc  has
launched Evolve, India’s
first online buying platform
for non-ferrous metals.
Evolve is designed to offer
a three-click buying experi-
enceforzing, lead, silver and
acid on a single platform
based on real-time pricing
on the London Metal Ex-
change and London Bullion

Market Association.

The buyers can opt for
quantities as low as one
tonne, which not only im-
prove their working capital
cycle but also enable smal-
ler buyers to opt for
premium quality at a signi-
ficantly lower price.

Integrated solutions

Arun Misra, CEO, Hindustan
Zinc, said the platform will
help customers, especially

Evolve aims for a hassle-free experience of buying metals online

MSMEs, with a hassle-free
experience of  buying
metals online with the con-
venience of opting for smal-

ler quantities and dynamic
pricing.
Evolve would also facilit-

atein creating adaily rupee- -

price in the Indian market.
It will also offer integrated
solutions, including KYC for
customer on-boarding, GST
integration, SAP integration
for credit management and
accounting, and auto
hedging (in collaboration
with JP Morgan), said the
press release from the
company.

Harsha Shetty, CMO,
Hindustan Zinc, said the
platform will reduce its cost
of buying significantly and
will aid the competitiveness
of MSMEs in India.
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Iron ore exports scale new heights
amid strong demand from China

In the last two months, 95% of exports
were to the neighbouring country

SURESH P IYENGAR

Mumbai, October 7

Iron ore exports have
reached new highs in the
last two months on the
back of strong demand
from China.

Export shipments of
iron ore in September were
four million tonnes
against 1.14 million tonnes
in the same month last
year. Over August 2020, the
shipments were up 3 per
cent.

Odisha miners have
been booking orders since
the end of July for ship-
ments in September on the
back of a spike in prices
globally. The monthly aver-
age global price of iron ore
fines (Fe 62 per cent) expor-
ted to China increased to
$122 a tonne CFR (cost and

freight) in August, as
against $107 a tonne in July.
Further, the average price
increased to $124 a tonne
(CNF China) in September.

While earlier, China had
cut iron ore imports from
India due to the simmer-
ing  border  conflict
between both the coun-
tries and increased iron
ore imports from Aus-
tralia, in the last two
months, the dragon has
started buying again from
India on a large scale —
China accounted for 95 per
cent of iron ore exports
from India during this
period, while shipments to
Japan and South Korea
stood at 0.07 million
tonnes each.

Steel companies have
been increasing prices for

Industry participants who do not have captive iron ore mines

could face availability and price risks in the near term

the last four months due to
the increase in iron ore
prices.

Iron ore availability

Iron ore prices in India
could rise further, with
only five out of the 19
Odisha iron ore mines
which were auctioned in

March are operational as of
date amid a high export de-
mand, said India Ratings
and Research.

Moreover, the one-
month extended deadline
for previous mine owners
to exhaust their inventory
ends this month.

Iron oré availability in

the second half of this
fiscal would depend on the
pace at which new mer-
chant miners in Odisha
ramp up their output and
ex-mine owners dispose off
the accumulated stock and
export demand, said the
Ind-Ra report.

Industry  participants
who do not have captive
iron ore mines could face
risks in iron ore availabil-
ity and price in the near
term.

One thing that could
ease supplies and soften
international iron ore
prices is the news of the
rise in iron ore exports
from Brazil in September.

Also, Vale, one of the
largest miners, has an-
nounced resumption of
operations at the Viga con-
centration plant, which
would bring 11,000 tonnes
of fines per day back into
the market.

AN A e e
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OUR BUREAU
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The Opposition Congress has
alleged rampant corruption
in export of iron ore and has
demanded the Centre to give
a list of companies that re-
ceived export licence since
2014.

Congress spokesman
Pawan Khera told reporters
here on Thursday that after
the Narendra Modi govern-
ment came to power in 2014,
all rules and laws regarding
iron ore export “were
thrown out the window”.

“In 2014, the Steel Ministry
of India removed the 64 per
cent ‘Fe (iron) concentration
cap’ on iron ore and along
with that gave Kudremukh
Iron Ore Company Limited
(KIOCL) the permission to ex-
port iron ore to countries
such as China, Taiwan, South

Korea and Japan,” he said.
He asked the Centre
- whether it has questioned
any private' entity regarding
their illegal dealings vis a vis
iron ore export. “Why was
high quality iron ore with
greater than 64 per cent iron
concentration allowed to be
exported contrary to earlier
practices? Which all private
firms have exported iron ore
without permission since
20147 A detailed list must be
made public,” he demand.
Khera asked the Centre to
reveal the action that has
been initiated, if any, against
the officials of the Steel Min-
istry who allowed illegal ex-
port to take place. “Was the
change in policy of remov-
ing export duty for iron ore
pellets done in consultation
with all stakeholders?,” he
added.

He said only Metals and
Minerals Trading ‘Corpora-
tion of India (MMTC) was al-
lowed to export iron ore till
2014 and even they were not
allowed to export ore with
more than 64 per cent con-
centration of Fe. The export
cap was to ensure sufficient
supply of high quality iron
ore to facilitate the growth of
indigenous steel plants, he
added.

Khera alleged several
private firms have indulged
in the export of iron ore pel-
lets, escaping duty on these
exports and earning im-

measurable profits since
2014.
Loss to exchequer

“It is estimated that these |
private firms have exported
iron ore worth ¥ 40,000
crore since 2014 violating the |

“Iron ore export scam caused %12,000-cr loss to govt’

law as they did not have the
licence to export the ore.
Even private firms that had
captive iron ore mines, in
collusion with ministry offi-
cials started exporting iron
ore pellets, all this happened
under the nose of the central
government,” he claimed. He
said by not paying the export
duty the private players have
robbed the government of
around 12,000 crore in
duty fee. “Under the Foreign
Trade Development and Reg-
ulation Act 1992, they are li-
able to pay a penalty of
%2,00,000 crore,” he said cit-
ing government papers.
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Vedanta Delisting:

PIaet STEER BIuT? 73.76 cr Shares
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Tendered So Far

New Delhi: With justone day
remaining for the close of the
reverse book building exerci-
se,justover73.76croreshares
of Vedanta have been tende-
red inthe buyback offermade
by promoters to delist the
company. A total of 134 crore
shares or 86% of 169.73 crore
shares held by public share-
holders need to be tendered
forthe delisting to succeed.
According to data available
from stock exchanges, 73.76
crore shares have been offe-
red at price ranging from

%87.25t0% 999 apiece. — PTI
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