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KHANIJ SAMACHAR
Vol.7, No-1
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News
Service sinceanany years on monthly basis iprint form. To expand this service to
the IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of
time, the Controller General, IBM desired to make this service online on fortnightly
basis. The library officials madsincereefforts to make it successful. This is tHg!
issue ofVolume-7 for the service namedhanij Samacharfor the periodfrom 1% ¢
15" January, 2023 .The previows issues of Khanij SamachaNiol. 6, No. 1 to 24,
January to December 2022are already uploaded on IBM Website\ww.ibm.gov.in.

In continuation of thisit is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via emalil
iIbmcentrallibrary@gmail.com(scanned copy) so that it can be incorporated in the
future issues to give the maximum eerage of miningand mineral related
information on Pan India basis

All are requested to give wide publicity to it and it will be highly appreciated
if the valuable feedback is reciprocated above email.

Mrs. R S Wakode
Assistant Library & nformation Officer
Central library
iIbmcentrallibrary@gmail.com
07122562847
Ext. 1210, 1206
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GOfd is‘ \set to regam its 1ustre mn 2023

While the strong dollar became a safe
haven, holding gold became less
attractive. Gold is a non-interest bearing
investment. No wonder, outflow from
exchange traded funds (ETFs)
continued from May to November as
institutional investors had other
avenues.

However,in Novemberw:thmﬂanon

here?In Zo‘gﬂd ing:‘;%:m 'Ek:t Igl:elym
fallfromtheamentbxghsfoll

monetary tightening. But at some stage,
inthe second or third quarter,
the Fed may be forced to pause the rate
hnketooounterloommgrecessionﬁsk.
the possibility of a
mgopbydle Fedifthe econozxc
situation warrants.

Inthe the dollar would weaken
Mt levels and bond yields
i would create a favourable

for gold prices torise. So, for

mm.saforagﬂmr}ngmn
in 2023/isTocxeroto

v

. ln:heﬁmhalf,dxeyellowmlmay

continue to be under some pressure
facing the headwinds of strong currency,
bond yields, inflation and possibly two
more rate hikes.
Asaresult, in the first half, the yellow
metalislikely to trade in the $1750-1850
range. But in the second half as
headwinds recede and support factors
take over, the precious metal may rise
higher to the $1800-1900 levels.

Silver: Itis not only a precious metal
butalsoan in 1l metal with varied
applications. Usually, silver onto

~ toohad amixed

year ini
reach$27/ozbyMa.rchandthensteadﬂy
declined for almost six months, reaching
a2-year low of $17.5 by early September.
Silver enjoysa strongupside price
potential in 2023 as the supply-demand
fundamentalsare tight. The market
faces a deficit of about 6,000 tonne of the
metal. Demand for coins, bars, jewellery
and silverware is expected to pick up.
Electrification, SG technology, green

. infrastructure - all these are set to boost

'p cnldemndm?gilver
may rise byat 10 per cent from the
current levels tofirst reach $25/0z and
dwntestSZﬂozindxeseeondhalfof

Asumml,ourdomesncb\ﬂhonmarket
will continue to reflect global
developments as India s still a price
taker and not a price setter despite large
mrortvolnmes . The rupee price of both

d and silver is set for an increase

; dunn32023 From the currentlevels,

gold may touch 60,000 per 10 grams
while silver has the potential to reach
70,000 a kg in the latter half of the year.

The writer is a policy commentator and commodities
market specialist. Views expressed are personal

gold,ZOBwouldbeayearoftwohalm

gold’s coattails. In 2022 like gold, silver
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MOIL regssters record production

H Business m
: BREAKlNGamulu-yearreoord

MOIL has registered best

December production of
141,321 tonnes in December, .
2022. Producing at its rated-
capacity level, production
increase has been to an extent
of 18 per cent over November,
'2022. Sales at 1,64,235 tonnes
for the month has also been
spectacular, with a growth of
around 91 per cent over
November, 2022.

Ajit Kumar Saxena, CMD
'MOIL, who has taken charge
as Chairman and Managing
DirectoronDecember 29,2022,
shared that it is heartening to
‘see MOILteam comingtogeth-
er to register such a perform-
anceand expressed confidence
that the same will be contin-
ued. The impact of the record
production by the company

was also visible in the stock
market on Monday when the
shares ofthe state-owned mini-

ratnarallied over 5 per cent to
Rs170inintradaytradeon BSE.

MOIth’mtedisaschedule-,

A, Miniratna category-1 CPSE
under the administrative con-

trol . of Ministry of Steel,

Government ofIndia.'I‘hecom-

* panyis the largest producer of
‘manganese ore in the country

with a market share of about
45 per cent. -
Atpresent, MOILoperates11
mines, seven located in the
Nagpurand Bhandara districts
of Maharashtraand fourinthe
Balaghat district of Madhya
Pradesh. All these mines are
about a century old. Except 4,

- rest of the mines are worked

through underground method.

- The Balaghat mineis thelargest

mine of the company. °

The mine has now reached

" in the Bhandara district of

1

,an&&mihzers

a mining depth of about 383
meters from the surface. }
i Buzurg mine located

Maharashtra is an opencast
mine that produces man-
ganese dioxide ore used by dry
battery industry

This ore in the form of
anganous oxide is used as.
ricro-nutrient for cattle feed

MOIL fulfils about 50 per
cent of the total requirement
of dioxide ore in India. At pres-
ent, the annual production is
around 1.1 million tonnewhich
isexpected togrowinthe com-
ing years. The company has
ambitiousvision ofalmostdou-
blingits production to 3.00 mil-
lion tonnes by 2030. :

MOIL isalso exploring busi-~
ness opportunities in Gujarat,
Rajasthan and Odisha besides
otherareasin Madhya Pradesh.
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Coal Ministry to take up19 m()re

ﬁrst—mlle connectmty pI'O]CCtS

Our Bureau
New Delhi

TheCodemstxyonMondaysuditf :
will take up an additional 19 frst-mile

connectivity (FMC) projects, to be im-
plemented by FY27, fi
auonofthecommodlty

The FMC projects for Coal India
(CIL) and Singareni Collieries Com-
pany (SCCL) have a cumulative a capa-
city of 330 million tonnes (mt)

So far, the
55 FMCpro;ects,MforCILandﬁvefor
SCCL and three for NLC India (NL-
CIL) with 526 million tonnes per an-
num (mtpa) capacity with an invest-
ment of 18,000 crore, the Ministry
saidin a statement.

Of these eight projects — six for CIL
and two for SCCL — 95.5 mtpa capacity
have been commissioned, while the re-
mmmngwnllbeoommlsslonedbyFYZS
itadded.

PRODUCTION TARGET
To ensure efficient and environment-
friendly coal evacuation in future the

ﬁasserevacq—_

Mxmsuyhasundcrtakcn‘ 'coalmines and strengthening of

through 1 sldmgsnear

network in coalfields.
Ithas set a target to produce 1.31 bil-

* lion tonnes (bt) of coal by FY25 and 1.5

bt in FY30. In this context, develop-
ment of coal transportation that is cost
efficient, fast and

' ﬁmﬂywhnpmgm

It has formulated a strategy to de-

- velop an integrated approach for elim-

inating road transportation of coal in
mmesandhasmkenstepsmupgrade

- mechanised coal transportation and

under FMC projects

" Coal handxmg“ plants (CHP) and silos

will have be-

withrapid loading
g sizing of coal

nefits such as
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Indiaidentifies  two lithium, one copper mine
in Argentma, evaluatlon report by end Feb

Commemal evaluation of

Aiwuw
New Delhi

India has identified two lith-
ium mines and one copper
mine in Argentina for a pos-
sible acquisition. or long-
term lease. Commercial
evaluation of the mines have

begunandarepo

: thtslsexpectedbyendl?eb-
ruary, a senior official of the

Ministry of Mines told
businessline.

,Itmayberecalledthatthe
Centre had sent a team of
three geologists to the Latin

American nation “to assess component of batteries and
potential lithium deposits”  ation of National Aluminium the three mines will be  other electronics used in
and possible acquisition op-  Company (Nalco), Hindus-  with KABIL. electric vehicles and energy -
portunities in November tan Copper and MECL, aims “Subsequent to prelimin- storage solutions.
last year. The team com-  to ensure consistent supply  ary assessment, KABIL ex- Australia is the top lith-
of one geologist each  of critical and strategic min-  pressed interest to partnet  jum producer globally. The
rom the Mineral Explora- erals in the domestic withastate-owned organisa-  US and China, too, are key
tion Corpomuon Ltd  market. tion there mm for  producers of the mineral.
| (MECL), KABIL (Khanij ; prospecting tified Argentina is already see-
Bidesh India Ltd) and the PACTS INKED areas and exploring the pos-  ing substantial investment
Geologwal Sum:y of India  According to Ministry offi- sibility of est i in the sector from interna-

(GSD.

formedﬂxroughtbepamcip- "

cials, ownership (in case of
acquisition or infusion of

:ﬂmty)orleasmgnghtsof

pro-
jects extraction of lith-
ium in due course of time.

serve of lithium, the main

tional players, includmg
China-backed firms.
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Austrahan coking coal with cheaper optic

‘ < India m was $390 per tonne against  coking coal from
] from 28.9 mt in the year-ago- e :fm $260pertonnelastyear. d:emponmenﬁo
Abhishek Law od, data from Ministry )

i m ; “mehuahi@mMﬂch

£ to $620/t, sobered down to dnsuy, b 9
Onthe other hand, Indone- - I
sia supplied 1.84 mt (0.64 mt nearly 90 per cent ofd:en: 8510/tand$540[thpriland w E

it : alue:mﬁvu,' o i ing coal mMMZI’sW when priceswere:
mocuy-ﬁummmenm 157mt(0.7mt)anddu:of is a key raw material in steel :nnuﬂumglu;em wmm.nme:,;
sia and the US. The th:: dnUSAmodntssomts'zﬁ making. ofperCoabnm. A pme;m e
countries have gained . . Canada’s supplies 3 Steelmint 3 it B ¥ |
most with supplies increasing ::)wupacmwhlemd PRICE RISE AR Pricemdf coulw:;_ period of 2022, su
by 187 per cent, 138 per cent  Mozambiquesawa 36 percent = W i : 'l‘ln'ag:;n CY20 e nessed Wdue pod cmtinAylew’
and163 per cent respectively, . .increase orders, ounmummﬁnmmnnmdroppedmnxfw fegecicleocinridins o aniosiait. e
for the April-November  However, Australia contin- - april.November from 28.9 mtto 23.6 mt seuress g posl nariant pichesacti thy (o : Australia. mh‘“"ym”m
Imports from Australia ::f“et:iz::l, bythét‘ among steel-related raw ma-  assoonasthe war eruptedand Ontheotherha
oL gt d o b:sfs. —oml, PCI and cenr. oo i ?:I;lw::a. As with thermal IZSpercel:t«juom;

eight- ique and Russia. : T j
gsdwnﬁnm'w mnnes(m:)‘: wkms’uandhﬂmm‘ both isthendmejormcoke andnm The annual average price  coal, Europe started sourcing  duringAprilandV

11
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mmbmandﬁe:;pectedasgovtspeﬂtnon r{c
mfralssettomcreaseahad of general election mcamcors.

planstomcreaseitsmsmlled ShreeCement,wh:chlnsa em,ICRA,saidmppomedby smnersofeemenxaneinﬁ'a-
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Sai Prabhakar Yadavalli
bl. research bureau

Steel Authority of India (SAIL),
which accounts for 15 per cent
of Indian steel production, isata
juncture where the demand out-
look is healthy but the cun"le;lx;t
margins are at a trough. The
stock has corrected 23 per cent
last year; a period where realisa-
tions have rolled off peaks and
raw material costs continued to
grow unrelentingly. In the me-
dium term of years, do-
mestic demand should remain
strong amidst structural tail-
winds from international steel
prices, and input costs can cor-
rect from peaks.

We recommend that in-
vestors with a medium-term
view can buy SAIL, based on
reasonable valuation afx:)d scope
for ings growth following
the current rengh.

NARROWEST SPREADS

In Q2FY23, SAIL reported
EBITDA per tonne of ¥1,750
compared to an average of
10,400 in the previous four
quarters. From the first quarter
of FY21 (Covid year), realisa-
tions have grown by 20 per cent
CAGR and raw material costs
grew by an overwhelming 40 per
cent CAGR. This came about as
realisations and raw material
costs rallied post-Covid while
only realisations were trimmed
by Government intervention in
the form of export duty taxes by
Q2FY23. Raw material costs, on
the other hand, rallied, led by
coking coal costs.

The company can expect 10-
15 per cent correction in coking
coal costs in Q3FY23 itself, go-
ing by commodity . Inter-
national coal rallied from $65
per tonne in January -2020 to
$450 per tonne in September
2022 and recently declined 10
per cent to $400 per tonne in
January 2023.

With central banks’ concer-
ted efforts to tame economic
overheating and Europe’s en-
ergy amassing drive cooling
| post-wiriter, the commodity
costs should further correct.

to steel prices, which have struc-
tural tailwinds to overcome
central bank actions. Interna-

Fortiﬁed

The same may not be applicable

for the medium term

STEEL. Good demand outlook and raw material costs cooling off bode well

Margins at the lowest
e EBITDA perton == Realisation pertonnes  ~==RM cost per tonnes only in India s
All units in ¥ Production N &0eZ .
80,000 | Share ﬁ"i A
70,000 . (an-Nov)
60,000 China 55 = 14
India 6.8 6
. Japan 49 -6.9
40,000 us 4.4 -5.5
30,000 Russia 39 7
20,000 . — : South 36 61
o i i g ﬁ Korea _ ;
: ' - W g Germany 2.0 -1.9
e e SR EN Brazi 19 59
1000 o qan qat a2 g2 Q2 o2 Qs o Py e
tionally, steel is facing lower ernment capex is in a positive production efficiency and has
‘supply from China (the largest  cycle currently. The Centre’s regulated its _employee ex-
producer) and Europe, onpollu-  National Infrastructure  penses, which are expected to
tion concerns (in the form of  Pipeline is a strong support to  decline gradually to industry
direct regulation for Chinaand  domestic demand as well. range of 10-11 per cent of sales
carbon credit costs for Europe). ' from 12-14 per cent currently. -
India is the only major produ-  NOMINAL CAPEX DRIVE On the other hand, SAIL has
cer that has witnessed growthin  SAIL has not gone for significant deleveraged significantly in the
steel production compared to  capex plans and is lanning to  period. From debt of ¥52,000
others during January-Novem-  debottleneck its facilities to crore in Q1FY21 (debt to equity
ber 2022 as per World Steel As-  reach maximum capacity util-  of 1.35 times) the com re-
sociation. The government has  isation by FY23 end. It produced  ported a debt of ¥13,400 crore
*also removed the export duty  16.2milliontonnescomparedto '(:26 times) by Q4FY22 and is
taxes, which should drivetheex-  potential capacity of saleable currently at 327,470 crore (0.53
port uptake gradually (SAIL has  steel at 18.5 milliontonnes. The  times in Q2FY23). Apart from

10 per cent export contribu-
tion). Domestic demand from
real estate, automobile and gov-

company’s current exercise
should add 5-6 per cent by FY24
atleast. SAIL has also improved

bumper profits in FY22 ad
to networth, SAIL

working capital by reducing

a moderate de-gr
cent CAGRtill FY
On the margi
pared to an EBIT
2.8 per cent

" Q2FY23, consen

are expecting EBI
around 12 per ¢
which is below tl
reportedin FY22]
SAIL historical ra
pany is currently
times one-year
EBITDA, which i
discount to its
range. Consider
modity play invo
coal costs anc
strong steel cost
generate decent s
the medium term
While not pt
stock has genera
dividend yield in
regains strong pi
depending on it
the company ma
per cent divider
next two years as
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