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KHANIJ SAMACHAR
Vol.7, No5

(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News
Service sincanany years on monthly basis iprint form. To expand this
service to the IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and
to take a call oftime, the Controller General, IBM desired to make this service
online on fortnightly basis. The library officials madencereefforts to make it
successful. This is th8" issue ofVolume-7 for the service namedKhanij
Samacharfor the period from 15t ¢ 15" March, 202 .The previots issue of
Khanij Samacha¥ol. 7, No. 4, 16-28 February 2023is already uploaded on
IBM Websitewww.ibm.gov.in.

In continuation of thisit is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via emalil
ibmcentrallibrary@gmail.com(scanned copy) so that it can be incorporated in the
future issues to give the maximuncoverage of miningand mineral related
information on Pan India basis

All are requested to give wide publicity to it and it will be highly appreciated
if the valuable feedback is reciprocated above email.

Mrs. R S Wakode
Assistant Library & nformation Officer
CentralLibrary
iIbmcentrallibrary@gmail.com
0712-2562847(Ext. 12101206
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J . ShishirArya@timesgroup.com

NagpurAtafumtiontomark?Syears i

mwunﬁ'y’snﬂningregu]ator—ln
Bureau of Mines (IBM)— both the
minister and of the depart-
ment made ita point tofirstlaud the Pri-
me Minister iﬂm Modifor Covid

- IBM, which covers mines except
ooal and petroleum, has its headquar
tersinNagpur. y

The function during which awards
were given away to star-rated mines

the country on the basis of
innovation for sustainable development
had the Union mingt;rforcoalandmi
nes Pralhad Joshi Vivek Bhardwaj
the miningsecretary, as guests.

Addressing the function, both
Bhardwaj and Joshi first spoke at
length about how effectively the count-
ry could manage the Covid pandemic
under the leadership Modi, before

THE TIMES OF INDIA DATE:2/3/2023 P. NE|
" At mining meet, min and secy praise

PM Modi on Covid management
More Steps To Lrbemhze Mlmng Sector leely In cOmmg Parit Session: Joshi

¥ ameeting that he plans to take a major

Union minister forcoal and
Joshi and mining sécretaryVivbk
dtenqegmgﬂmctiontomark‘zsyearsoﬂm

switchingtotheminingsector
Bhardwaj said the condition was
worse incountrieslikeItalyand Ame-
rica where people were dying, but In-
dia fared much better in Covid mana-
gement. The secretary also said he
hopes that the country would one day
have an International Bureau of

Mines instead of the Indian Bureau °

of Mines. He also spoke about how

- theIBM helped E1 Salvadorinclosing :

: : echcoveredthepandemicashenarra

| anniversary of the Covid lockdown

abandoned mines. S
Even Joshi’s initial part of the spe-

ted the events such as how Modi said in

decision and lockdown was announ-
ced. Incidentally, it would be the third

thismonth.
“'l‘here were articles in newspapers
raising questions on existence of India
after Covid enters. It was said that peo-
ple would die like insects. When I talked
about it to the prime minister, he said
vaccination is the only way out. On be- |
ing asked where the vaccines will come
from, Modi had said domestically. Modi
said.he had talked to each one (vaccine
manufacturers). In 2020 when Covid had
not even spread entirely in the country,
we had vaccines ready;” said the mini-
ster,adding, “Look howapersondecided
and it became part of thesystem.”
Fultnpononwww.wi.m
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Support checks bears

BULLION CUES. Gold better than silver

e
Akhil Nallamuthu

bl. research bureau

Bullion, in terms of dollar, posted
gain as the greenback saw some
moderation last week. The inter-
national spot price of gold and
silver was up by about 2.4 per
cent each last week as it ended at
$1,855 and $21.24 per ounce,
respectively.

That said, the performance of
precious metals was weaker in
rupee terms as the Indian cur-
rency appreciated by nearly 1 per
cent against the dollar last week.
In fact, silver futures saw a minor
drop.

Gold futures on the Multi
Commodity Exchange (MCX)
gained 0.5 per cent to end the
week at 55,721 (per 10 gram).
Silver futures, on the other hand,
was down 0.2 per cent and closed

at 364,401 (perkg).

MCX-GOLD (¥55,721)

The support at ¥55,400 held well
last week as the April gold fu-
tures rebounded from this level.
However, the contract remains
between the resistance at
¥56,400 and the support at
¥55,400. Therefore, the contract
is more likely to stay in the price
band of ¥55,400-56,400 this
week. The immediate resistance
above 356,400 is at 57,500,
whereas the nearest support be-

Ay

A

GETTY IMAGES/ISTOCKPHOTO

low 55,400 is at ¥54,400.

Trade strategy: Stay out for
now. Go long with stop-loss at
¥55,900 if the contract rallies
past 56,400, Target can be
¥57,500. But if the price falls be-
low %55,400, go short with stop-
loss at ¥56,000 for a target of
¥54,400.

MCX-SILVER (364,401)
The May silver futures largely re-
mained subdued all through last
week. Thus, a bearish bias exists
in silver futures. We anticipate
the price to fall further, possibly
to ¥63,000. If this support is
breached, the contract can be
dragged lower to ¥60,000. On the
other hand, if the contract re-
bounds it might rally to ¥67,500.
Trade strategy: We sugges-
ted short positions below
64,500 with ~ stop-loss at
65,250. Hold this position and
book profits at ¥63,000.

Z
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De-risked and on path to growth

MINERALS. NMDC can now focus on volume growth with the demerger behind it

Sai Prabhakar Yadavalli
bl. research bureau

NMDC, the country’s largest
iron ore miner, has overcome

twa primary concerns that have

been an overhang on the stock
— its investment in steel busi-
ness and impact of export duty
imposition on realisations. The
steel plant that has been in de-
velopment for six to seven years
has been listed as a separate en-
tity (NMDC Steel), de-risking
NMDC financially and opera-
tionally. Further, the export
duty reversal has played out and
the pricing is improving from a
lower level. The stock, mean-
while, is currently trading at 4.2
times one-year forward EV/
EBITDA, which is 12 per cent
below its five-year average. Also,
the stock prices imply a 7 per
mmdividendyieldminvestors

volume
years. The demand for iron and
iron ore should sustain at the
current levels with Chinese de-
mand back internationally and
strong infrastructure focus in
the country.

We recommend investors to
accumulate the stock, given its
good dividend yield as well as
scope for capital appreciation.

PRICE, VOLUME GROWTH
NMDC reported sales decline of
38 per cent in Y9MFY22 as prices
and volumes had declined from
ahighbase inFY22.

From an average realisation
iniron ore of ¥4,622 per tonne in
FY21, the company witnessed a

38 per cent increase to
6,380 per tonne in FY22 as post
pandemic demand in supply
constrained environment drove
prices. Following this, the Cent-
ral government imposed an ex-
port duty on steel products (15
per cent) and iron ore (45-50 per
cent) which impacted the real-
isations in domestic markets. In
the 9MFY23 period, the average

realisations declined to 4,600
levels. The short-lived duty was
revoked in November 2022 and
NMDC can further
growth in realisations on a weak
base in the next one year. The
prices announced for February
2023 by NMDC already indicate
a 16 per cent increase from
November 2022 prices.

The sales volume also de-
clined in the 9MFY23 period
(down 8.7 per cent YoY) as steel
industry demand was impacted
by the duty imposition and high
base. NMDC had earlier repor-
ted a strong 22 per cent YoY in-
crease in sales volumes in FY22
t040.5 million tonnes (mt). The
company has announced several
projects to increase production
capacity and reach 50 mt in the
next one year. Increased pro-

duction from mines in
Bailadila (6-7 mt) and Karnata-
ka’s Donimalai mines (3 mt)
should start as supporting infra-
structure capex is completed
and commercialised, which
should be éxpected in the next
two years. The company has an-
nounced capex projects of
%1,500 crore in FY24 and ex-
pects to invest ¥1,500-1,800
crore in FY23, which excludes
the committed investment of
2,000 crore in NMDC Steel.

. DIVIDEND PLAY

NMDC had invested close to
20,000 crore in demergedd and
listed NMDC Steel and further
commitment is to the tune of
¥2,000 crore. The financing for
this has been tied up. NMDC
may acquire 10 per cent of

: Expecting a turnaround

y-oyoy

weee Sales vOluMe === Realisation === Reven

as demand picks up :
e ‘m'?‘,'!"iskmm 81

i

NMDC Steel as the promoter
(Gol) goes for a stake sale in the
entity. The 3 mt planned capa-
city of NMDC Steel will be tied
up with NMDC for iron ore sup-
plies which, when functional,
mnrequneclosetoBSmtof
iron ore on operationalisation;
expected in the next one year.
Beyond supply links, NMDC
Steel demerger can allow
NMDC management to focus
once again on the iron ore oper-
ations and the company finan-
cials will not be burdened with
capital commitments.

Another possible gain from
the demerger could be on the di-
vidend front. NMDC has had a
dividend yield of average 7.2 per
cent in the last four years, with 9
per cent yield in FY22 and the

companycanbeelpectedtosus-

tain a high yield
(although actual

12
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SalﬁmiSteel Plant divestment: SAIL
agrees to give up 1,600 acresto TN

mm
New Delhi

In a bid to facilitate divest-
mentofthe Salem Steel Plant,
Steel Authority of India Ltd

(SAIL) has reportedly agreed

to“giveupnon—eoreland”to :

the Tamil Nadu government.
The State government, in re-
turn, will facilitate the divest-
ment process, an internal
noneoftheMmstryofSueel

bx ! 1,6bo

government, and SAIL will
still be left with 600-odd acres
g ofnon-coreland. '

0 SAIL ”éi‘i%“‘m the Tamil

Nadu Chief was re-
portedly  scheduled for
February.

The note added that the
Tamil Nadu govemn;;nx is
“requesting” transfer of non-
coreland(oftheSalemSt:eel

‘Plant), which is not covered

under the divestment pro-
AocordmgtotheMimstry‘s

note, the transaction advisor
“could not visits of
the shortlisted bi s due to
law and order  issues.”
“DIPAM has taken up the

‘matter with the Ministry of

Home Affairs and the Gov-
ernment of Tamil Nadu,” it

reads.

DEADLINES EXTENDED
The last date for submission
of comments on definitive
draft agreements was exten-
ded to July 8, 2022, whereas
the last date for submission
) of non-financial
gpmﬁnancialhdswasa-

government official sources
said no consent has been

given by the State govern-
ment,butmlkshavebeengo-

ing on for some time. Tamil

Nadu wants “vacant lands”
returned to it because they
were given for Salem Steel
Plantata concessional rate.
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! s 844 ™™ . ] ' -
Steel mills hike price by¥2,000atonne - India becomes net importer of steel for
- ! & : : o
face Puplirer e bw e 5th straight month in Feb, exports drop 50%
stay supported in the near . Mills also expect 40~ numbers are near
w'ﬂw-cu%.mﬁ: activity on the infra- ,.:.;. g ’f.:"‘.m"""‘m
mEERE R TR g
performing HRCprices  projects, among others. For wgkmﬁm mﬁm g
are likely to lend Ay wmwmﬂ cheq  month in February, while ex-
o ook wil ot beavt. st mIndioag 07195 m BoT halved year.on-yeas in- of Steel data
Rléioprion etuithet peit lion tomne, up 116 per cent  Sion® P U Sobel re one gty o
P R O . Steel imports stood at 0.59 ports—the key offering
a apart, China’s active mt, a 44 per cent rise over the
Cold rolled (CRC) domc%ﬂ:uﬂet has seen oo month lastyear. Exports o A among the worst hit. The
prices have seen a rise of prices wzym in February were at 0.58 mt, a g o ment sawa 67 per cent
BN DN e, wih | per e, THE DS steel 50 per cent decline over the number to 3.73 mt for
the prices now moving upto  on s West Coast is )¢, in the year- AN April-Feby
¥67,000-69,000 per tonne. uound‘fﬂoopqmu - provisionl deta 7 \ loyed
RAW MATERIAL COST %“whm e s mltgmdmg — y m“uﬁ:yh
; i < businessline SPIRALLING DOWN. For mills, exports dropped 2 per cent
w"‘”“"m ﬂa&‘f.i:’% ‘::ﬂ.uw s DRI S onmorts i e e G5 w%w%
t0.$396 per tonne (up by $133 m _ domestic é.‘,“?&f‘“w“"%m the last few months. Speaking ~ while remained near  notapplytoalloyed steels,
pertonne for the period under : India o exporter of steel. From  at the post-results analyst ~flat at 0.59 mt, revised num-  exportersaid.
review). HRC index was pe April to February, exports ex call, iriRao, bers from the Steel QPP RO
SteelMint's Odishaironore * “at $708 per tofine on Feta ceeded imports by 030 mt. joint MD and Group CFO of  show. Exports last
fines (Fe 63 per cent) index, 28, up $108 per tonneinearly  peoore srood ar 590 mt,  JSW Steel, said steel demand  were0.59m.
which was around $49 per January. mpa‘mYoY;wlﬂle &mmwmﬁ %%wm@
J ! coming in were tonne more every )
g T oa prbriee g T o
RED FLAGS fallen,” he had said. Closures happened in Febru-
Indian steel mills have been For mills, exports dropped  ary, so some of this should re-
| raising red flags over increas- 2 per cent month-on-month  flect in March numbers. On
| ingincidents of imports over  (February vis--vis January),  the other hand, the import
BUSINESS LINE DATE: 8/3/2023 P.N]
Steel Min pushes f issioning of
SN lunit by March 31
NMDC’s Nagarnar steel unit by Marc |
i Essar Group. The transfer of  15. And the first castingis ex- presently various facilities are
Abhishek Law management and control to  pectedbyMarch31. Junder testing and trial,” the
New Delhi the strategic partner will be According to a NMDC offi- _note reads. Located in Bastar
done following a ¢ cial, being a greenfield integ-  district of Chattisgarh, the
The Steel Ministry is pushing  competitivebiddingprocess”.  rated steel plant, severalmajor = Nagarnar steel plant was re-
for the commissioning of NM- Inaninternal note,theMin-  unitsneedtobecommissioned  cently demerged from NMDC
DC’s 3-million-tonne Integ-  istry has maintained various iallysothattheirinter- ~ — the country’s largest iron-*
rated Steel Plant at Nagarnar  timelines that has to be fol-  dependencecanbeestablished ~ ore merchint miner — and
by March 31. The plant was  lowed while it has kept the : was listed on thé bourses in
scheduled for completion by  completion timeline at March The process will eventually  F ;
September 2022 but was 31. culminate in the commission- An Inter-Ministerial Group
delayedforavarietyofreasons. For instance, the note re-  ing of the Hot Strip Mill and  has asked NMDC to ‘pick-up’
The steel plant is on the viewedbybusinesslinesays,the  ThinSlabCasterinthecoming 10 per cent in the Nargarnar
Centre’sdivestmentradar—it  coke oven has to be  months. steel and stay on-board
will offload 50.79 per cent  readyby February 18;some 15 because of the “goodwill” the
stake — and the shortlisted  days before the blast furnace =~ 10%STAKE FORNMDC PSU iron-ore miner enjoys in
bidders include Adani Group,  blow-inhappens.Blastfurnace =~ “NISP is in the construction  the Maoist-affected Bastar re-
JSW, JSPL, AMNS India and  blow-inisscheduledforMarch  completion  stage and gion. ;
= |
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