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(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News
Service sinceanany years on monthly basis iprint form. To expand this service to
the IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of
time, the Controller General, IBM desired to make this service online on fortnightly
basis. The library officials madsincereefforts to make it successful. This is tH&"
issue ofVolume 7 for the service namedKhanij Samacharfor the periodfrom 15t -
15" July , 2023 .The previosissue of Khanij Samachafol. 7, No. 12, 16" ¢ 30" June
2023is already uploaded on IBM Websiteww.ibm.gov.in.

In continuation of thisit is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via emalil
iIbmcentrallibrary@gmail.com(scanned copy) so that it can be incorporated in the
future issues to give the maximum eerage of miningand mineral related
information on Pan India basis

All are requested to give wide publicity to it and it will be highly appreciated
if the valuable feedback is reciprocated above email.

Mrs. R S Wakode
Assistant Library & nformation Officer
Central library
iIbmcentrallibrary@gmail.com
07122562847
Ext. 1210, 1206
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Vedanta to review steel
business for a posmble sale

STRATIGY. Will evaluate a broad range of optlons to maximise stakeholder value

{ mmvmmgrouphasearlier madeattemptsto :
* sell assets for raising funds to meet its debt obligations.

medmelyandwillevahmtea

cludingbutnot limited toapo-
tential strategic sale of some
or all of steel businesses. The
company has engaged ad-
visorstoassistinthis review.

Vedanta entered the steel
business with acquisition of
Electrosteel Steel for ¥ 5,320
crore in 2018. It had opera-
tions in Bokaro,

The company had manufac-
nmngmpautyofl.Snnllion
tonne per annum.

%ﬂnm

'hﬂ,viinemds,andducdle

MINING BUSINESS
It has iron mining interest in
KamatakaandGoa. Saleable

KarmmkaWasdownlastﬁscal
at five million tonnes against
5.3 mt achieved in the previ-
ousyear.

The group has earlier made
attempts to sell assets for rais-
ingfund to meetits debt oblig-
ations. Hindustan Zinc, the
group’s flagship, tried to ac-
business of Vedanta for $2.98
billion. However, the deal was
drqpped after government,
which owns about 29.54 per
cent stake in HZL, opposed
theplan.
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el overJune—December@OB" X MSaldzmcdemandm
Subramani Ra ' BMI said in its outlook Gold-  ZinC supply Mainland China will likely
Chennai ; man Sachs has shifted its out- and usage slow over June-December
: looktpabeanshone,pro;ect ‘ : . 2023 duetocurbs onsteel pro-
The outlook for coating metal  ing an oversupply this year. WIS . " duction. “Steel production in
- zinc is bearish on increase in '~ The Office of Chief Econom- the country will need to con-
smeltersupply,wdtdemand‘ ist, Australia, had earlier this . tract year-on-year over June-
and Chinese curbs on steel  year forecast LME zinc spot - ‘December 2023 in order to
: producti‘on, analysts have price to average around - meet the government’s target
said. ; ~ $3,100 a tonne in 2023. How- % ﬂarﬂweyea:asawhole ”jt said.
chusedmmnlyascoatmg ever, it sees prices falli " TheAustralian Office of the
to protect steel and iron, has  graduallyto $2,600 by 2028, Chief Economist said zinc de-
droppeduoneartwb-yw-low According to data from the mand was expected to re-
‘ rre v at  International Lead and Zinc - bound as China’s economy
$2,341.50auonne0n Lon-  Study Group (ILZSG), the _ m202 w23 - wasexpected to pick up pace
don Metal Exchange (LME) globalmmkaforreﬁnedzinc *i 000 tomnesfr the January-Apri perod and energy prices might ease.
for three-month contracts. metal was in surplus by ILZSG said increases in the
Spotzincisquotingat $2,326. 1,238,000 tonnes in the first  rose earlier this month by  usage of refined zinc metal in
Zinc prices have dropped  fourmonthsof 2023 withtotal 13,775 tonnes {the biggest  China, India, and the US were
-"over20peroentm2023w1th reported inventories increas- addition since December  partially offset by reductions
* LME-registered - inventories-  ingby 58,000 tonnes. - 2021) to 81,825 tonnes (the  inEurope, Brazil, the Republic
nenﬂydoubhngtoalz-month World zinc mine produc-  highest since 1 April 2022).  of Korea, Taiwan (China),
- high. The decline in zinc  tionrose byamarginal0.5per  Net inflows in May totalled Thailand, and Turkey. This
pnmhasrwuhdintesearch ~ cent and refined metal pro- 34,950mnnescomparedwith resulted in an overall global .
and rating such as ducuonwasuplzpercent ' themﬂawsof4l75tomesin rise of 1.6 per cent. Zinc mine
BMI, aunit of Fitch Solutions,  with China being the main  April,jtsaid. ’ production will continue to
and Goldman Sachs to lower driveroftherise. - Analysts said the Chmese expand over the
their prices outlook for the ' * demand is recovering at a coming decade despite declin-
metal. “We have revised down ClﬂNESERECOVERY slower pace than anti-  ing prices over the period.
ouraveragezinc priceforecast ING Think, a financial and -cipated. However, Chinese  Australia, India and the US
for 2023 from $3,000/tonneto  economic analysis unit of  producersareincreasing their  will be responsible for most of
$2,550.Thxsimphesanaver - Dutch financial services firm  production aﬁ:erabsorhng this’ output growth, the re-
age price of around $2,275  ING, said on-warrant stocks  surplus concentrates. search agency said. é
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Demand for steel,
cement slackens

je=—=n)
Suresh P lyengar
Mumbai

The marked slowdown in
steel and cement demand
has come as an early sign
of economic slm:'down
even as the global economy
is reeling under recession-

ary impact.

Steel prices have been
falling steadily in last few
months due to sharp rise in
cheap imports. From the

shows that the momentum
ined in the early quarters
slowed down in the
March quarter in the key
‘infrastructure  industries
due to the slowing down of
demand and the recovery is
still a distance away.

Hetal Gandhi, Director -
Research, Crisil Market In-
telligence and Analytics,
said steel and cement have
seen some moderation on a
sequential basis in June

due to the season-

peak of 77,000 a tonné'~ , ality effect.

steel prices fell to
62,000 a tonne last
month.

Cement demand has also
been slowing down ahead
of South-West monsoon
season. Ultratech Cement,

_country’s - largest . ce-.

ment producer with pan-
India presence, reported
that its sales in June
quarter was down five per
cent quarter-on-quarter at
29.96 million tonnes (31.65
mt) though year-on-year it
was up 20 per cent largely
due to capacity addition.
The capacity utilisation of
the company was at 90 per
cent.
The IMF recently pre-
dicted  that  economic
in India will decline
in this fiscal to 5.9 per cent
against its earlier estimate
of 61 per cent. India
growth will to be hampered
with the global economy
slowing in the second half
of the year, it said.

INFRA INDUSTRIES

Narayani ~ Ramachandran,
Deputy Director, NMIMS,
said anecdotal evidence

Intense heat in April and
May, followed by the ad-
vent of the mensoon in
June, leads to a slowdown
in construction acgvities,
driving down demand on a
sequential basis.

____However, overall steel

and cement demand has
been very strong in Ql
FY24, even on a high base,
mainly on the back of
higher infrastructure and
construction activities, she
said.
Head of Research, Stoxbox
said though there is a slow-
down in the demand for
steel and cement in the
June quarter, it will be too
early to arrive at a conclu-
sion.

Steel and cement may
worsen further in the
September quarter due to
seasonally weak period for
the construction sector.

However, the ' infrastruc-
ture sector has the neces-
sary tailwinds to sustain

" performance considering
“government’s thrust on im-

roﬁndg the infrastructure,

sail P
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Odlsha announces

meglme. 6. 1 g

ong-

P

term linkage pohcy

for key mlnerals mined by State PSU

of saleable stock to be ear-

Abhkh:k b , marked for long term auc-
N"’Pd' ~“tions will be determined by
% the State-run mineral cor-
The Odisha govemmentwﬂl *  poration. Weighted average
offer long term ore linkage price determined at the e-
for iron ore, chrome, bauxite . auction will be the linkage

and limestone, mined and

price, document accessed by

produced by Odisha Mineral businessline shows.
CoTrggr;t;o]nm(kageOM(gl.n befor  Qdisha produces 55% of iron dommm;nd:’ngs,:c% t};;gp;)herz
investors or companies that ~ ©rein the country linkage will also be provided
set up end-use plants ? toexisting plantsin the State
(greenfield/expansion), ~*  nual review across paramet- who are willing to make
which are with or without  erssuchasofftakeregularity, “substantial investments in
tﬁechamsed evaamsys- ability tomake paymentson-  mechanised ore evacuation
time and other factorsandat  system” from OMC’s mines.
Odlsha ptoduces 55 per theendof thefirstfiveyears, . State-based end-user plants,
cent of India’s iron ore and - the can be extend- ~ which already have long-
all the chrome ore available  able for another five years term linkage, are allowed to
in the country. It has one-  subject to availability of the  participate in OMC’s na-
third of the iron ore re- ores. : tional e-auction.

serves, over 50 per cent of ~ Under the policy; 80 per The new linkage pohcy,
the bauxite reserves,and 90  centof the saleablestockwill ~ which came into effect atthe -
-per eent of India’s chromite  be under long-term end-of-June, is apphcable to
: Ifanallotteedoesnotpxck those investors whose pro-
'l‘helong—térmlinkage will  up the entire quantity, the posals have been approved
be for a period of five years.  balance will be put up for by the State Level Single
Itwillhave provisionsforan- . auctions. The exact quantity ~Window Clearance Author-

target pi

. termined by

~ tion

ity (SLSWCA) or the ngh
Level C’learance Authority
(HLCA).
For FY25, OMC has set a
ion of 50 mil-

lion. tonnes per annum
(m?a- a), up nearly 50 per cent
rom 1 ¢ 336mtazhicvedm

mmcmomomr’rnn
The amount or quantity to
be dispatched under the new
linkage policy will be de-
an allocation
mmittee headed by the

, Steel and Mines

t.

" “In order to provide the
impetus for conversion of
ri ‘metals to down-

primary :
- stream finished products, it

has become even more crit-
ical now to ensure raw ma-
terial security to important
metals downstream-and an-
cillary units,” says a notifica-
by the  State
government. 1
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Bears come back strongly

BULLION CUES. Key support

—
Akhil Nallamuthu
bl. research bureau

The precious metals depreciated
last week following a rise in the
dollar. In terms of dollars, gold
and silver lost 1.8 and 7.4 per cent
to end the week at $1,921.3 and
$22.4 per ounce, respectively.

Similarly, on the Multi Com-
modity Exchange (MCX), gold
futures declined 1.8 per cent to
close the week at 358,307 (per 10
gram), whereas silver futures
dropped 6.4 per cent to end at
69,104 (perkg).

The charts hint at more down-
side, going forward.

MCX-GOLD
Gold futures (August series) fell
the week. It marked a

three-month low of 358,096 on
Friday before wrapping up the
session at ¥58,307. There is a -
small chance for the contract to
see a bounce. But this could be
limited, probably to ¥59,000.
. Broadly, the trend is bearish,

and we anticipate more fall in the
coming days. The contract could
touch 56,800, where the 200-day
moving average lies currently.
Subsequent supportisat ¥55,800.

Trade strategy: Sell gold fu-
tures now at around ¥58,300 and
add more shorts if the price rises
to ¥58,900. Place initial stop-loss
at59,600.

When the contract slips below
¥57,500, tighten the stop-loss to

stands breached

)

¥58,200. On a fall to 56,800, exit
half of the short positions and
tighten the stop-loss to ¥57,600.
Liquidate the balance half at
55,800.

MCX-SILVER (¥69,104)

Silver futures (September con-
tract) saw a sharp decline last
week following the arrival of
fresh short positions. Con-
sequently, it invalidated the sup-
port at ¥71,300. The contract
then made a three-month low of
68,371 on Friday before closing
at369,104.

The price action hints at a fall
to 65,000, which is the nearest
notable support. In case thereis a
recovery from here before the
eventual decline, the upside can
be capped at the ¥71,000-71,300
price band.

Trade strategy: Go short on
silver futures now and also on a
rally to ¥71,000. Keep stop-loss at
¥73,000 at first. When the price
falls below ¥67,500, modify the

. stop-loss to ¥70,000. Book profits

at65,000.

11
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Bears come back strongly

BULLION CUES. Key support stands breached
- : ,

—
Akhil Nallamuthu
bl. research bureau

The precious metals dcptecmted
last week following a rise in the
dollar. In terms of dollars, gold
and silver lost 1.8 and 7.4 per cent
to end the week at $1,921.3 and
$22.4 per ounce, respectively.

Similarly, on the Multi Com-
modity Exchange (MCX), gold
futures declined 1.8 per cent to
close the week at 58,307 (per 10
gram), whereas silver futures

6.4 per cent to end at

69,104 (perkg).

The charts hint at more down-
side, going forward.

MCX-GOLD

Gold futures (August series) fell
the week. It marked a

three-month low of 358,096 on

Friday before wrapping up the

session at ¥58,307. There is a -

small chance for the contract to
see a bounce. But this could be
limited, probably to ¥59,000.

Broadly, the trend is bearish,
and we anticipate more fall in the
coming days. The contract could
touch T56,800, where the 200-day
moving average lies currently.
Subsequent supportisat ¥55,800.

Trade strategy: Sell gold fu-
tures now at around 58,300 and
add more shorts if the price rises
to ¥58,900. Place initial stop-loss
at359,600.

When the contract slips below

57,500, tighten the stop-loss to

¥58,200. On a fall to 356,800, exit
half of the short positions and
tighten the stop-loss to ¥57,600.
Liquidate the balance half at
%55,800.

MCX-SILVER (369,104)

Silver futures (September con-
tract) saw a sharp decline last
week following the arrival of
fresh short positions. Con-
sequently, it invalidated the sup-
port at ¥71,300. The contract
then made a three-month low of
¥68,371 on Friday before closing
at¥69,104.

The price action hints at a fall
to 65,000, which is the nearest
notable support. In case thereis a
recovery from here before the
eventual decline, the upside can
be capped at the ¥71,000-71,300
price band.

Trade strategy: Go short on
silver futures now and also on a
rally to ¥71,000. Keep stop-loss at
¥73,000 at first. When the price
falls below 67,500, modify the

. stop-loss to ¥70,000. Book profits

at365,000.
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ead: Retain shorts; .
)OOK proﬁts at¥176

VR b
this barrier can confirm a
bullish reversal.

Last week, we ad:ymdm -
initiate fresh short posi- |
tions at an average price of
%182.20, with stop-loss at
%186. Retain ' these

12

positions.
When the contract sees a

daily close below <180,
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t0 2.05mt lﬁQLFY24

‘ % Compethve pressures from China on the price front
resultéd in p in steel export volumes across key markets: Sources

mm"‘ y i

fie

to 2.05 million tonnes (mt)

exports

period stoodat 2.19 mt.
Sequentially,  exports
28 per centin Juneto
0.5 mt, as against, 0.7
 steel ml‘ e
May, provisio ta from
meUmonSteeleistry ac-
cessed by businessline, show.
- Export volumes decreased 21

theperiodlastyear.

INCREASING IMPORTS
On the other hand, imports
increased 19.5 per cent in
QIFY24 to 1.4 mt year-on-
year(y-o-y),whﬂeJuneshxpr

b
on continued pressure, in or-

per cent in June 2023, over

m’ﬂQS
nentwer ,t0 0.48 mt.
Onay-o-ybamsJunemport ¥

b on the price front —
 primarily from China, for In-

dian mills, across key markets
in Europe, Middle East and
Vietnam, which has resulted

% indrop in export volumes. For

mstanoe,Chmasexportoﬁ'er
quotes are said ‘to be in the

rsnse»ﬁssspgmpqe(ron

$568/569
per tonne (FOB East Coast)

China is around $581 per
tonne (CFR West Coast).

“There was of holi-
days in the Middle East too
whichsawamlnvolumes,
the trader adding that
current recessionary trends

. conunueuoexertpricepres

sure on Indian mills.

i g 8
S report,
nonp-:rnoyedsteelexportswlt-
uessedaspercent-odddmp
y-0-y in QIFY24 to 1.82 mt
(v3189mth1FY23) wh:le
sequentially it dipped 31

: oenttoo43mt(vs063mtin

- May). June volumes were

down9percent,y—o—y : .
Dipin stainless steel and al-
l%‘n:rts were sharper. For
exports in the cat-
egory dropped 25 per cent, y-
0-y, to 0.23 mt. It was at.0.30
mt in Q1FY23. June volumes
in the segment was down 57
. per cent y-o-y. But, on a se-
quential basis, export of stain-
less steel was up 3 per cent to

72,000tonnesm1une
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Nickel outlook bearish as output outstrips demand

foo -]
Subramani Ra Mancombu
Chennai

The outlook for nickel for the
restoftheyearisbearishasits
production continues to ex-
ceed demand. There are also
fears of weak economic
growth besides disappointing
Chinese data. A rise in pro-
duction of Class two nickel,
which has a lower nickel con-
tent and is used for manufac-
turing stainless steel, is also
contributing to the dim
prospects. -
According to the Interna-
tional Nickel Study Group
(INSG), the nickel market
faces the largest demand-sup-

duction in Indonesia and the
Philippines is high. Indone-
sia’s output has already grown
to 1.58 million tonnes in the
previous year, accounting for

ply surplus in a decade as pro- .

Production, offtake projections

(in ‘000 tonnes)
: 2022 2023 2024
Mine output 3,211 3,443 3,573
Refined metal production 3,059 3,292 3,484
Consumption 2,957 3,233 3,476
Closing stocks 443 502 510
Source: Office of the Chief Economist, Australia
goods demand in the firsthalf - with a 12-month price target
of 2023 has dampened global - of $16,000 a tonne. On
nickel demand, said the Aus-  Thursday, nickel 3-month
tralian Office of the Chief contracts on the London
EconomistinitsResourceand = Metal dropped to
Energy Quarterly for June. $20,170a tonne
“(Nickel) Prices have been
been on a steady downward  SUPPLY SURPLUSES
trend since January 2023, fall-  BMI has cut its price forecast
ing to the lowest level seen  for the metal, used in coins,

since 2022 of
$20,305 a tonne on June 26,

- down 34.7 per cent from the

year-to-date high of $31,118
seen on January 3 as excess of
Class two nickel floods the
market,” research agency
BMI, a unit of Fitch Solutions,

kitchenware, electronics and
electric vehicle batteries, to
$23,500 for 2023 from its pre-
vious projection of $26,500 in
view of significant rise in
Class two nickel production,
“pushing the market into

nearly half the worldwide deeper surplus”. Shanghai  collapsing to pre-pandemic
supply. said. Goldman Sachs forecast ~ Metals Market (SMM) said  levels. SMM said nickel in-
that nickel prices could fall  spotpremiumsinthe Chinese  ventoryis still at a historically
STEADY DOWNTREND sharply due to a surge in In-  nickel market continue tode-  low level, and the demand has
A slow recovery in Chinese  donesiaand Chinese supplies,  cline. HlEh nickel prices sup-  not mprovedsxm‘.

pressed offtake and “nickel
prices will move sideways,
with downward pressure”.

Nickel supplyisexpected to
exceed rising demand, driven
by Indonesian (and some
Chinese) output growth. Sur-
pluses are evident in Chinese
markets, though Western
markets remain tight, the
Australian Office of Chief
Economist said. ING Think
said latest data from INSG
show that the global nickel
market remained in a supply -
surplus of 20,500 tonnes in
April compared with a mar-
ginal deficit of 2,600 tonnes in
the same period a year
ago. INSG has recently fore-
cast a surplus of 2,39,000 for
the global market this year, it
said.

BMI said it sees support
from tight LME inventories
and a weakening US dollar
that will prevent prices from
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