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the IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of
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Copper: Buy August
futures at current level -

e— i
Akhil Nallamuthu
bl. research bureau

Copper futures on the MCX
bounced off support at ¥720
last week. The continuous
contract closed at ¥736.7 on
Friday, and opened the week
on a positive note rising 0.2
per cent on Monday.

COMMODITY
CALL.

There was a strong roll-
over of 98 per cent in copper
futures by the end of last
week and, thus, the uptrend
is likely to continue, at least
in the near-term. That said,
the August futures, currently

ing at around 745, is

right on a resistance. In case

the hurdle; at X745 is -

breached, the contract can
rallyto X765, the nearest res-
istance. Subsequent resist-
ance is at ¥780. On the other
hand, if the price moderates

Return 13.2% T perkg
800

... T60
I 720
680
- 640
: - T 600
July 29, 22 July 28,23
from the current level, it can

fall to the support band of
X734-736. A breach of I734
can drag the contract to
X725.

Nevertheless, the overall
bias is bullish, and the chance
of afresh breakout is high.

Buy August expiry copper
futures at the current level of
¥745. Add more longs in case
the price dips to ¥737. Place
stop-loss at, ¥730 at first.
Move the stop-loss up to
X745 when the contract
touches ¥755. Tighten the
stop-loss further to 752
when the price rises to ¥760.
Book profits at ¥765. /
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(Gold demand down 7%in June

N

quarter as domestic rates soar

LOSING SHEEN. Jewellery and investment demand also fall; recycling and imports rise

—
Our Bureau
Mumbai

The country’s gold demand
dropped 7 per cent in the June
quarter to 158 tonnes (171
tonnes in June quarter 2022)
as the yellow metal’s prices
zoomed to record highs in ru-
pee terms, the World Gold

Council said on Tuesday.
“This (demand) decline can
be attributed to the prevailing
record high rupee gold prices,
which significantly impacted
affordability and consumer
sentiment,” - said PR
Regional

Somasundaram,
CEO, India, World Gold
Council. !

2,000NOTE WITHDRAWAL
The high prices in rupee terms
increased the value of gold de-
mand by 4 per cent to 382,530
crore (X79,270 crore). De-
mand for goldjewellery, which
forms a bulk of the demand,
declined by 8 per cent to 129
tonnes (140 tonnes) as buyers

g T
b , AT >

ROUGH PHASE. Demand for gold jewellery, which forms a

bulk of the demand, declined by 8 per cent to 129 tonnes as
buyers postponed their purchases, hoping for prices to fall e

postponed . their purchases,
hopingfor pricestofall.
“There was a brief but not-
able impact on gold demand
following the kneejerk reac-
tiontothe ban of¥2,000-rupee

notes during the quarter,” the

WGC said in a statement. On -

May 23, the Reserve Bank of
India said it will withdraw the
32,000 note from circulation
from October 1.
Somasundaram said
though there was a brief spurt
indemandafter theannounce-

menton<2,000note, it settled
down immediately reflecting
to the sensitivity of Indian
consumers to policy changes.

POSITIVES

There were, however, two pos-
itive developments amidst the
demand gloom. In view of the
firm prices, buyers preferred
to recycle gold than make
fresh purchases. Gold recyc-
lingjumped 61 per cent during
the quarter to 37.6 tonnes (23
tonnes). Gold imports in-

creased 16 per cent to 209
tonnes (181 tonnes) as jew-
ellers replenished their hold-
ings after gold sales in the first
halfof thisyear.

However, investment de-
mand fell 3 per cent to 29
tonnes (30 tonnes), but it was

9 per cent in value at
%15,410crore (X14,140crore).

Globally, central banks’
gold purchase as part of forex
reserves was down 35 per cent
to 105 tonnes of gold in the
June quarter. Inthe first half of
this year, RBI bought 10
tonnes of gold against 15
tonneslastyear.

CAUTIOUS H2 OUTLOOK

In the April-June quarter, gold
prices in the country jumped
12 per cent to 352,192 per 10
grams against 346,430 a year

agoSomasundaram said, “We
remain cautious about gold
demandinH2asitfacesuncer-
tainties due to elevated local
prices and a slowdown in dis-

cretionaryspending.”
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o
Akhil Nallamuthu
bl. research bureau

Zinc futures on the Multi
Commodity Exchange
(MCX) found support at
%212 last week and made a
recovery. On Monday, it
broke out of a resistance at
%222, which opened the door
for further upside.

COMMODITY

CALL.

Substantiating the bullish
bias, the 20-day moving aver-
age (DMA) of August futures
has crossed over the 50-
DMA before a few sessions
and the RSI and MACD on
the daily chart shows good
positive momentum.

We expect zinc futures to
appreciate to 3245, a sup-
port, in the short term. Res-
istance above 245 is at
3252.

On the other hand, if the
contract falls from here, it

ORI T
Go long on zinc again,

buy at current levels

Return -23.8% " Xperkg
— 350.0

3125

275.0

2315

200.0
July 31,23

Aug 01, 22

can find support at ¥222 and
%216. We recommended
buying zinc futures a few
weeks back at an average
price of ¥213. The target of
%222 was hit this week.

Since the breakout has in-
creased the probability of
further rally, we suggest go-
ing long again on zinc fu-
tures. :

That is, buy at the current
level of 226 and add more
longs in case the price slips
to ¥222. Place stop-loss at
%215 at first.

When the  contract
touches %235, tighten the

. stop-loss to %230. Book

profits at ¥242.
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- ‘Mineral -
ﬁdﬁgﬂéﬂ)ﬁmﬂn&tﬂﬂl%‘ ‘
‘eobeglnasa‘imshunmrnﬁngalm ¥

‘suresburied under water.
~ The Bill, steered through anya
Sabha by coal and mines minister Pral-

“had Joshi, introduces auction to end -

séopeﬁrdim'kninaﬁmmallocaﬂonof
offshore exploration

in mmgmmm

" dence to investors by 1n tnms-
parencyandfairplay,” atopminesminis-
try official told TOIL.

‘two million sq

. Thehillalsoseoksm away withtwo

s provlslmsthafrequiredpubllshqrsmd :
.Lprlnmmﬂludedamtion
dlslrletmagis&m :

‘Offshore minlngisuf su'ateglc im-
portance to India, which has an exclu-
slveeoonomicmm(EEZ)ofthesbeof
Firstly, the country
needstoharness maritime resources

ly, offshore mining operations — just.
strength-

like oil and gas exploration —

.‘ensandsamguardsten'itorialclaims.

COMMODITY ]
CALL.

Buy aluminium
after it breaks

out of resistance
at3205

Return -3.8% T perkg

Aug 3,22 Aug2,23

=
Akhil Nallamuthu
bl. research bureau

Aluminium futures on the
Multi Commodity Ex-
change (MCX), which has
been in a downtrend since
February, is attempting to
overturn the bearish trend
- the contract has been
forming higher lows and
higher highs since early
July and it has now moved
above falling trendline res-
istance. y

Besides, the RSI and the
MACD on the daily chart
are in the bullish zone.

While the above factors
hint at the potential for
more upside in aluminium
futures, there is a resist-
ance at ¥205, which is a
trend deﬁmng level.

Currently, the August fu-
tures of aluminium is trad-
ing at 200.

If the barrier at 3205 is
breached, we can expect a
quick upswing to 212, a °
resistance.

A subsequent hurdle is at
¥215. But if the contract
falls below the support at
%196, aluminium futures
could slip further to ¥192
or ¥186 which are the sup-
port levels.

TRADE STRATEGY
While there are bullish
signs, we suggest traders
wait for now and buy alu-
minium futures after it
breaks out of the resistance
at 205.

t and stop-loss can
be at 212 and ¥202.
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PLI2.0 for steel in the works,
outlay of 4,000 cr proposed

Abhishek Law
New Delhi

The Steel Ministry is final-
ising guidelines for the
second phase of the produc-
tion linked incentive (PLI
2.0) targeting speciality
steel  making  across
premium and high value cat-
egories. The total outlay is
expected to be around
4,000 crore, nearly double
of PLI 1.0, those aware of
the discussions told busi-
nessline.

Segments to be covered
include coated and plated
steel, high strength and
wear resistant offerings,
speciality rails, alloys in-
cluding wires and tubes,
electrical steel, among oth-
ers. The scope of PLI 2.0 is
also being expanded to in-
clude strategic sectors like
defence, nuclear space and
infrastructure.

According to officials,
consultations have been car-
ried out “with other stake-
holder Ministries” and also
industry participants. Based

on some suggestions, modi-
fications towards the PL1 2.0
guidelines are being looked
into. Those in the know say
other stakeholder Minis-
tries include Roads, Depart-
ment of Atomic Research,
Commerce, Defence, and
others.

The PLI 2.0 scheme will
look to promote high-end
steel or speciality steel man-
ufacturing in India, thereby
looking to reduce the coun-
try’s import dependence in
these segments.

DRAFT GUIDELINES

An initial draft of the PLI 2.0
scheme, reviewed by busi-
nessline, show that coated

plated steel usage is across
tin mill products where in-
vestments are expected to
be a minimum of ¥500 crore
towards capacity addition.
Eligible products are used
mostly in automobiles.
Speciality rails find use in
head hardened rails and the
segment is likely to draw in-
vestments of 200 crore; al-
loy steel (in wires and tubes)
could see investments to the
tune of ¥100 crore in seg-
ments like tool and die,
valve steel and automotive
power tool, ¥80 crore in-
vestments in each of the tyre
beads and metallic coated
wires. Products like zinc/
aluminium/copper  coated
wires, carbon steel and high
stre! rebars, CRGOs
would be eligible for PLL
Higher investments of
¥1,000 crore likely in seam-
less pipe and tube mills;
nearly 33,000 crore in elec-
trical steels; and around
1,400 crore could come in
capacity addition across
strategic sectors like super
alloys, titanium alloys and
forged wheel for Railways.

12
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bl.interview

Suresh P. lyengar
Mumbai

Steel priceshavebeen falling
steadilyinthelastfewmonths
duetoweakdemand. This has
ledtoasharpfallinprices. The
inventorylevelsat JSW Steel
have goneupamid slowing
demand. businesslinespoketo

HE

The demand is

growing 8-9 per cent
, which means

an additional demand

of about 10-11 mt

every year. In 34 .

years, it would mean
about 45 mt of
additional demand
JAYANT ACHARYA

Joint Managing Director, JSW Steel

construction and
infrastructure sectors because
of rains.

tonne (mt) to 5 mt will be
completedinthesecond half.

Is there an issue of excess
supply in the market?

is growing 89 per cent
annually, which means an
additional demand of about
10-11 mt every year. In 34

it would mean about 45

capacities. There maybealittle
bitofalag, but otherwise,wedo
notseeitasaconcernfromthe

13
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‘Gold futures turns flat

'BULLION CUES. Silver contract relatively weak

=]
Akhil Nlllqnuﬂlu
bl. research bureau

As the dollar went up, the pre-
cious metals declined last week.
In dollar terms, gold and silver
lost 0.9 per cent and 2.9 per cent,

and closed at $1,942 and $23.6-

per ounce, respectively. . .
Similarly, on the MCX, gold fu-
tures was down 0.4 per cent, as it
closed the week at ¥59,527 per 10
gram. Silver futures fell 2.1 per
cent to end at ¥72,478 perkg.

MCX-GOLD (359,527)

Gold futures (October series)
continued to stay flat within
¥59,300 and ¥60,320. '

However, there is a slight
bullish bias as ¥59,300 is a strong
support where both 20- and 50-
day moving averages coincide, If
the contract surpasses ¥60,320,
we can see a swift upswing to
%62,000. But if the contract falls
below the support at 59,300, it
may extend the downswing to
%58,000.

Trade strategy: Retain the
longs initiated at ¥59,785 last
week. Target and stop-loss can be
at 62,000 and 5885

respectively. :

MCX-SILVER (¥72,478)
Silver futures declined for the

. on which direction the contract

GETTY IMAGES/ISTOCKPHOTO

third consecutive week, as it
closed at 72,478 versus the pre-
ceding week’s close of ¥74,059.
Although it has closed below
73,000, the contract has a
strong support at ¥71,400.

If 71,400 is breached, we are
likely to see a quick fall to
%68,500. On the other hand, if sil-
ver futures rebounds, it will face
a minor resistance at ¥73,000.
Notable barriers above this level
are at ¥75,000 and ¥76,700.

Trade strategy: The stop-loss
at ¥72,000 for the longs we sug-
gested last week was hit as the
contract made a low of ¥71,560.

The price action appears a bit
weak now. However, there is sup-
port which can arrest the fall. So,
we advise traders to wait for

some clarity before trading.
The short-term trend depends

comes out of the ¥71,400-73,000
range.
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Kumar Shankar Roy
bl. research bureau

g Th&sedays,yoﬁmaycomeacross'

social media and videos
with ‘claims of ‘up to 16% p.a.
gain’ gold schemes. Many are

dazzled by this ‘16%’ number..

Who is making these claims?
What is the product? Well, some-
time early this year, fintech app
" Gullak officially launched ‘Gullak
Gold+ offering. Gullak allows its
users to lease their gold to jew-
ellers and thus earn returns.
Here’salowdown of the offering.

ABOUT THE OFFERING

Gold+ is a leasing programme fa-
cilitated by Gullak along with
Augmont (agold refinery). Gold+
enables the users.to be able to

lease their gold through the Gul- .

kapp.
According to Gullak, the gold
metal is leased to jewellers in the
country. Jewellers provide secur-
ity in the form of bank/corporate
guarantee to protect the invest-
ment. These jewellers pay in-
terest in grams of gold, and that
isbeing on to the users.

To use Gullak Gold+, you have
to be over the age of 18 years,
have a valid PAN and an active
bank account. Minimum quant-
ity required to participate in
Gold+ is 0.5 gram, and the max-
imum quantity is 250

Gold+ in its t form
doesn’t come with any lock-in.
Users can simply un-lease (takes

All that glittersisnotgold

INVEST SMART. Gold+ from Gullak app
enables users to lease their gold to jewellers
and earn returns

1-2 days) their gold from the
Gold+ programme, and withdraw
the amount in equivalent INR
value or get the gold delivered in
the form of coins/bars. A jeweller
can choose to pay back all the
gold and close outalease earlier.
*A gold metal lease does not as-
sure the customer of any return
in INR terms, only a yield in
gramsofgold.
The return is paid out in grams
of gold. The interest is calculated

“daily and accrued to Gullak ac-

count. This gets deposited into
the Gullak account at the end of
every month.

Typically, gold leasing yields
are between 3 and 6 per cent.
Gold+ offers 4 per cent p.a. plan
(minimum gold required is 0.5
gm) and 5 per cent p.a. plan
(minimum gold required-is 10
ms). ¥ 5

SAFETY, REGULATION

Gullak says the invested amount
in the form of lease to the jew-
ellers is secured by bank guaran-
tees/corporate guarantees.
These guarantees are equivalent
to 100 per cent of the total gold
quantity leased to the jeweller.

‘These guarantees get invoked in

case a jeweller fails to pay the

principal amount of the user.
Additional collateral is posted

in the event of rising gold prices.
If gold prices shoot up sud-

_ denly, it is possible that the jew-

eller can default on repayments

" and the recovery of customer

gold will be limited to the
amount covered by the guaran-

tee/collateral. Enforcing a bank .

guarantee can take time and re-
covery may not be within con-
tracted time frame.

Some argue digital gold is

treated as a capital asset (i.e. the
same as physical gold), on which
short-term or long-term capital

‘ tax is applicable, depending on

the holding tenure. Customers
éntering into the lease should ob-
tain tax advice independently on
this product to ascertain its
treatment as a capital asset or in-
dividual income.

OUR TAKE g ¢
Gold is an asset that has deep
sentimental value in households.
Also, gold is a safe-haven
whenever broader financial as-
sets are in doldrums. But like any
market-determined asset class,
gold will have its ups and downs.
The ‘16 per cent return’ claim

‘made on the Gullak app is based

on ‘11 per cent historical returns’
of gold and ‘5 per cent’ return
from gold leasing. Treat it as a
marketing ploy only. Investors
must understand that gold does
not give 11 per cent every year.
For instance, the 3-year CAGR
rise in the domestic price of gold
(up to June 30, 2023) was only
6.04 per cent.

More importantly, both digital
gold and gold metal leasing are
not regulated in India. So, cus-
tomers don’t have any regulatory
recourse in the event that they
suffer any losses. Also, nobody
can guarantee a customer’s cap-
ital or any return.

Hence, you should avoid in-
vesting in such gold leasing
products, and stick to gold ETFs
and sovereign gold bonds.
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