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The Central Library, IBM, Nagpur is providing the Classified Mineral News
Service since many years on monthly basis in print form. To expand this service to
the IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of
time, the Controller General, IBM desired to make this service online on fortnightly
basis. The library officials made sincere efforts to make it successful. This is the 22t
issue of Volume -7 for the service named Khanij Samachar for the period from 16
-30*" NOV,2023 .The previous issue of Khanij Samachar Vol. 7, No. 21, 15t-15% NOV
2023 is already uploaded on IBM Website www.ibm.gov.in.

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related
information on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated
if the valuable feedback is reciprocated to above email.
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‘All efforts on to stop coal imports by FY26’

blocks are being offered un- ~ Meena said that captive/com-  from  underground coal
Our Buresu der 2™ attempt of 7% round  mercial coal mines are con-  mines to 100 mtby 2030 from
i i under CMSP/MMDR Act, mbutmg significantly to the  the current 26 MR annually.
where single bids were re- ction. He em- “Such mines have already
‘Coal Minister Pralhad Joshi ceived in the first attempt. Of p that systematicsur-  been identified. We had con-
on Wednesday said that the the 35 coal mines veys were carried out before  stituted a high level commit-
Ministry is working on all offered under the 8" roun offering  the 39 mines for tee to suggest policy meas-
“fronts, including increasing 16 coal mines are new ones  auction. ures to promote
v producuon from commercial and 19 mines are being rolled Additional Secretary and  underground mining. The
and captive mmes, inabid to over from earlier tranches. Nominated Authority M  committee has submitted its
'stop imports of the critical The commencement of Nagaraju emphasised on the report, the recommenda-
commodity by FY26. .» sale of tender documents for need for further enhancing tions of the committee are
* After launching the eight  Coal Minister Pralhad Joshirn  auction shall start from domesticcoal production. He = with the ministry. They are
round of commercial November 15 (Wednesday). ighlighted thataseriesofre-  under different = discussion
'mines virtually, Joshi said The 39 coal blocks that are  The auction shall be held on-  forms have been initiated by  stages and we will shortly
_that all efforts are on to stop ~ being auctioned in the eight  line through a transparent the Ministry recently. Do- come out with a suitable
‘ coal import by 2025-26, round are spread across two stage process on the mestic coal demand will be  policy framework,” he added.
which will be achleved Jharkhand, Odisha, Maha- ° basis of percentage revenue increasingin the comingdec- The ry also em-
through a series of reforms  rashtra, West Bengal and Bi-  share. ) ades too. Therefore, invest-  phasised that environ-
inhianedby Ministry. har. These mines come under SBI Capital Markets isthe = mentin the coal sectoroffers mental impact of under-
. The also said that  the Coal Mines (Special Pro-  sole transaction advisor to  goodreturns;he added. ground mining is lower
coal production from under-  visions) Act (CMSP) and the  the Ministry for the commer- \ compared to open cast min-
ground mines will be further ~ Mines and Minerals (Devel-  cial coal mine auctionsandis UNDERGROUND MINING ing as large sca.le deforesta-
scaleduptotouch100 million ~ opment and Regulation) Act  assisting in conducting the  Later speaking to the report-  tion is not required and dis-
.tonnesby 030, by deploying R). auction process. ers, Meena said the Ministry  placement of people is
mass producuon technology. Out of the 39 mines, four Coal Secretary Amrit Lal  seeks to enhance production significantlylesser too.
!
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Tin prices likely to rule firm for rest of 2023

STABLE OUTLOOK. Rising demand, tlght\supp es owmg to mining ban in Myanmar’s Wa region may aid the trend

e
Subramani Ra Mancombu
Chennai

Tin prices, which topped
$25,000 a tonne at close on
the London Metal

on Tuesday, are likely to rule
firm for the remainder of the
year and in the first quarter
of 2024 on increasing de-
mand and tight supplies, say

“LME tin price rallied
somewhat this (last) week,
$24,800 after a
to a six-month
low at the end of October,
| amid broader bearish senti-
'ment across base metals,”
said Tom Langston, Senior
Market Intelligence Analyst.
International Tin
aﬁon (ITA). .

“.global supplies have
ughtened over the course of
2023 thus far.. TSM
(Taiwan  Semiconductor
Manufacturing) believes the
semiconductor industry is
close to a bottom and about

BRIGHT SPOTS. While a demand surge in the fourth quarter
festival season seems uncertain, the Chinese electronics market
and the solar sector continue to shine

to enter the next cyclical up-
turn,” said research agen
BMI, a unit of Fitc
Solutions.

SUPPLY FEARS
“Tin prices increased by 2
per cent in Q32023 from the
revious quarter due to suj
1}; disruption eonoemg_.
e closure of mines in My-
anmar, aimed at preserving

remaining tin resources, is
impacting China’s raw ma-
terial supply,” said the
‘World Bank in its Commod-
ity Outlook.

'l‘m and pro-

mining*
operations in Myan

s key-producing region
of Wa have remained sus-

pended since . The
region accounts for nearly
one-sixth of the gl?bal pro-

duction and is the main sup-
plier for manufacturers in
China.

“Cor ently, the
world’s top consumer was
forced to seek tin from al-
ternative sources, driving
imports from the Demo-
cratic Republic of Congo to
soar by 24 per cent in the
first three rs of the
year, raising compet-
ition in other global bench-
marks,” said the Trading
Economics website.

MYANMAR BAN
“Along with rising tin de-
mand from -the semicon-
ductor industry, thebannmg
of tin in M;
Wa region as well as Indone-
sia’s tin ingot export ban
will ensure the global tin
market remains tight in the
coming months,” said BMI.
Langston said though a

‘demand boost in fourth

quarter festival season ap-
peared  uncertain, the
Chinese electronics market

and the solar sector re-

mained bright spo an additional 4 per cent in
“Recent negauve updntes 2024 from 2023. “Demand
fmm Wa State have pushed  for tin, a key component of

back mine reopening estim electronic man
anes, bringlpg n\ppz expected to remain subdued
as  reflecting weak economic
we look Q1 2024,” ivity in major economies

he said. in 2024,” it said.
BMI said it has raised BMI anticipates the sol-

lightly” its tin price fore-
cam s for 2023 to $25,700/
tonné from SZSOOO previ-
ously as prices remain elev-
ated amid improving
demand and tight supplies.

REACHED A TROUGH
“Global semiconductor
sales data show that the de-
cline in demand for semi-
conductors since mid-2022
has reached its trough, with
sales increasing steadily
since July 2023, the re-
search said.

The World Bank, how-
ever, said prices of tin —
which is used in photovol-
taic installations, electric
vehicles, and electronics —

are expected to decrease by

dering metal prices to edge
higher in 2024 as the
seaborne market will wit-
ness a fall in supplies as My-
anmar’s mining ban extends
and Indonesia’s ban on tin
export comes into force.

cast global refined tin pro-
duction to increase by 1.4
per cent year-on-year in
2023. It expects continued
supply growth as new pro-
jects in Peru and M:
realise a full year of output.

It also revised its forecast
higher for global refined tin
consumption, which will
likely grow by 2.3 per cent y-
o-yin 2023 and 2.4 per cent!
y-0-yin 2024.
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Cokmg coal shipments down 11% y-0-y in Oct

coal miner, reported an 8
per cent rise in coking coal
production, m-o-m to 4.53
mt. “Due to ing Aus-
tralian coking coal prices,
end-users are looking at im-

_ports from Russia and some

other countries. Shipments
from Canada and the US are
witnessing some increase
t0o on a m-o-m basis,” a
Steel Ministry official said.

MAJOR PRODUCERS

second largest seller at 0.68
mt for the month, with ship-
ments rising 107 per cent y-
o-y.

For the April - October
period, India’s total coking
coal imports stood at 33.40
mt, down 2 per cent y-oy.
Imports in the year-ago-
period was 34.14 mt. Aus-
tralia remained the largest
supplier with '20.17 mt,

‘down 12 per cent y-o-y;

whereas shipments from

$311-odd per tonhe in  stronggrowthincrudesteel
“"""""'-"' September. Soan%k‘indus— output has a direct impact
Rishi Ranjan Kala trial needs and the urgency ~ on import trends. Crude
New Delhi to secure ) fl steel output jumped by 18.2
- plies, esp: dglkgt: per cent y-0-y in September
India’s coking coal imports  ing stocks at ports, are seen  to 11.63 mt, bringing annual
sawan 11 per centdeclineto as the key causes for rising  growth in the year-to-date
4.41 million tonnes (mt) in  imports.  © %, to 11.59 per cent. This was
"October, primarily on ac- close to the 9.40 per cent in-
countofa33peroentdrop wcALOU'I'PU'I'LESS crease in metallurgical coal
in shipments from Aus- International global trade imports over the first ten
tralia, over the same period  intelligence platform,  months of the year,” he told
last year. Australian ship- jor Dry bu%lme
ments declined following .- Howet Ellender did
 risein price of coking coal, a add that fzﬂltther strong
‘key steel-making feedstock crude steel output is expec-
material. ted in the coming months as
_ However,onamonth-on- industrial activity ramps up
month basis, shipmcnts at5.27mt,downonthe5.54  postmonsoon.
cominginroseby7per mt achieved in the same “We anticipate ' robust
‘asper Steel Mlmstrydm. monthlast year. metallurgical coal ship-
* The prime hard coking  “With India not produ- ments to persist through
coal prices peaked toone of  cing significant tities  the remainder of the
the highest in October to ' of metallurgical coal (cok-  andintonext,” he said. Coal
$365 per tonne as against ing coal) domestically, India, the world’s largest

Russian coking coal ship- the US rose 9 per cent y-oy
ments' have been around  to4.97 mt. Russia, the third
0.50 mt in both September  largest supplier saw a 210
and October. While Aus- percentrisey-o-yto3.46mt
tralia, sawa33 percentdrop  for the seven-month period
on account of a spurt in  (vs1.12mtin 7MFY23).
prices over the last few Trade sources said, PCI
months, the country re-  coalimportsin October was
mained the highest sellerto 091 mt in October com-
India’s steel millsat 243 mt  pared to 1.28 mt in October
for October. The USwasthe  2022. .
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Govt to invite proposal from startups,‘ |

MSMEs, others to promote R&D |n

llu.lnuolhporter
THE Mines Ministry on

‘Wednesday said it will invite

3 proposalsﬁomsbrtups.mlm %
~small and m it

es (MSMEs) an individual

_innovatorsinabid to promote
research and innovation ‘in
the nmining, mineral
processing, metallurgy, and
recycling sector.

The selected startups and
MSMEs will be provided men-
torship or incubation support
and technicaladvisory support
duringthe entire project devel-
opment period. Besides from
the date of technical comple-
tion, the selected startups and

* MSMEs will be provided addi-
tional two years of incubation
support by a facilitation and
mentorship team under the
implementing agency.

The Centre has decided to
promote research and innova-
tion in startups and MSMEs

and“has broughtoutguidelines -
for ‘promotion of Researchand

Innovation in Startups and

MSMEs in mining, mineral pro-
cessing, metallurgy and recy-
cling sector (S&T-PRISM)’.
“Proposals will be invited
from startups, MSMEs and
individualinnovators forup to
two years duration, which has
adirect bearing on the miner-
al sector, applied and sustain--

" able aspect of mining and

industrial applications, for

fu_nding," the Mines Ministry ‘

' mining

said in a statement. :

This will enable them to.
graduate to a level where they-
willbe ableto raise investments’
or they will reach a position to -
seek loans from commercial”
banks, and ﬁnanc1al institu-.
tions.

The fundingis posmoned to.
act as a bridge between the-
development and commer-’
cialisation of innovative tech*
nologies, products, and serv-"

~ices in a relatively hassle-free.

manner. .
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‘coal power plants’ capaclty utilisation will |mprove to 65 pc’

B Over the past two
fiscals, electricity
demand witnessed a

- robust 8-9 per cent
annual growth, driven
by post-pandemic
‘economic rebound

B Business Reporter

COAL-BASED thermal power
units’ plant load factor (PLF)
or capacity utilisation will
improve to 65 per cent in the
current fiscal year despite
record renewable energy
capacity addition, according
to Crisil Ratings.

“Healthy PLFs along with
lower receivables and encour-

aging fuel supply will support
the credit profiles of private

cal despite record renewable
energy (RE) capacity addition.

Over the past two fiscals,
electricity demand witnessed
a robust 8-9 per cent annual
growth, driven by the post-pan-
demiceconomicrebound, the

- agency noted.
During this period, 34

- gigawatts (GW) of capacityhas

731§ ;./ *\f
mmmm q-m’

i

this was only 4-5 per cent
growth as capacities operate
at varying PLFs, and in this
incremental supply, coal-based
power plantsremainan impor-
tant cog, accounting for 69-71
per cent of total power gener-
ation because of the intermit-
tent nature of RE with lower
PLFs, it added.

newly added RB capacities,
‘including 18 GW in wind and
solar, the highest ever. That
said, a good portion of the
incremental generation willbe
met by existing coal-based
power plants”.

This will prove beneficial for
thermal PLFs, which are like-
ly to improve by 100 basis
points (bps) to over 65 per cent

in fiscal 2024, as no material

coal-based capacity s
en inthisfiscalandrel-
ityaddition of

hydro, biomass and nuclear,
Hakhu said.

Crisil Ratings Team Leader
Mithun Vyas said, “Overall, we
expectcoal-based power plants

- rated by us to witness over 20
per cent on-year rise in cash

' # flowfrom operations (CFO) this
. fiscal. Consequently, CFO to

coal-based generating com- been added, with 90 per cent - Crisil Ratings Director Ankit total debt for these power
panies (gencos),” Crisil Ratings .  of it in RE, the statement said. Hakhussaid, “Power demand s plantswillimprovefrom 11 per
said. The PLFs of coal-based In GW terms, thisisa 9 per seen growing 5-6 percent, and cent as on March 31, 2023, to
power plants in India will cent growth in power capaci- a part of the incremental an estimated 15 per cent as on
improve to 65 per cent this fis- ties, but on normative terms requirement will be met by the March 31, 2024".
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Palm oil closes down
tracking Chicago soya oil
—-— :

Jakarta: Malaysian palm oil
futures closed lower on
Thursday, tracking a decline in
soyoil prices on the Chicago
Board of Trade, while
profit-taking also weighed. The
benchmark palm oil contract for
February delivery on the Bursa
Malaysia Derivatives Exchange
fell 18 ringgit to 4,000 ringgit a
tonne on the closing. reuters

LME zinc stocks almost
double after biginflows
A

jumped%percentuo1,33,200
tonnes afterinflows of 65,725
tonnes into storage facilitiesin -

hﬂmmmwlahﬁam
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I «‘moves to renew leases of 9 mmes; 2 cleared

AT CROSSROADS. Four mines i Jarkhand, two in Oist
clearances across categories like envir it rep
plam,d!verdmormvuabnofwhdhrmhhgnd‘
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e OB

16, Theyalso outlin
ity
requirements up to 2030-31 and beyond.

 THE Steel Mmiatryls expected to soon ﬁnalise its Sectoml
' istics (SPEL), the Commerce Mlmstry
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NMDC to start viability study
on Oz lithium mines in April

DIGGING DEEP. The CPSE expects to compIete the exercise by Oct-Nov 2025 -

—
Abhishek Law
New Delhi

NMDC, the country’s largest
iron ore miner, will initiate
preliminary feasibili stud—
ies (PFS) for itx
minesin

April 2024, its Chmrman,
Managing Director (Addi-
tional Charge) and Director
(Finance), Amitava Mukher-
jee has said. The mines are
currently at the pre-PFS

stage.

According to him, there
are working lithium mines
justabove the terrain (where
its mines are located in Aus-
tralia) and also below its ter-
rain. And NMDC should be
able to complete the prelim-
inary feasibility studies
around October-November
2025.

PRE-FEASIBILITY STUDY
“... so we are just exploring
right now. We are at the pre-
PFS stage and will hopefully
undertake the preliminary
feasibility studies

next April ... It should take
around 18 months to do the
PFS,” he said during a recent

! wlfw

GETTING THE BASICS RIGHT. A pre-feasibilty study gives an
overview of a mining project’s logistics, capital requirements, key
challenges and other information deemed |mportant to the

decision-making process

earnings call. A pre-feas1b11—
ity study or PFS is an early
stage analysis of a potential
mining project. These stud-
ies are conducted by a small
team and are designed to
give company stakeholders
the basic information they
need to green-light a project
or choose between potential
investments.

They typically give an
overview of a mining pro-
ject’s logistics, capital re-
quirements, key challenges
and other information
deemed important to the de-

cision-making process, such
as whether the operation will
be open pit or underground.

A pre-PFS on the other
hand includes sufficient min-
eral exploration work, in-
cluding drilling, to inform a
mineral resource report, a
potential model of the
orebody and a scoping study.

“Of course if the results
are encouraging, we will fast-
track everything. So let us
see how the results come,”
Mukherjee added.

NMDC, a CPSE under the
Ministry of Steel, through its

Australian subs1d1ary Leg-
acy, and local partner, Han-
cock Mining — the fifth
largest mining company in
the world — is already carry-
ing out pre-feasibility stud-
ies of magnetite iron ore
(and also lithium) mining in
Australia.

“They (Hancock) are part-
nering with us in developing
that (magnetite iron ore de-
posits) so we are in the PFS
stage for the magnetised
project and the pre-PFS
stage for the lithium pro-
ject,” he said.

GOLD RUSH

NMDC had earlier this
month commissioned its
gold mine in Australia. Ac-
cording to Mukherjee, “right
now (it) is a very small gold
mine”; but the CPSE plans to
ramp up operations there.
Plans are afoot to increase
production to “about a tonne
in about a year’s time or
within 15 months”.

If its Kirandul projects in
India work out on expected
lines, Mukherjee said, “the
company will have signific-
ant gold presence over the
next 24 months”.
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Bet long in aluminium
with stop-loss atX202.50

——
Gurumurthy K
bl. research bureau

Aluminium prices appear
likely to bounce back this
week. The aluminium fu-
tures contract traded on
MCX made a low of £203.50
per kg last week. It then
managed to rise back and
currently trades at 3205 per

kg

CALL.

The rise above 3204 is a
positive sign. The region
between ¥204.20 and %204
will now be a good support.
Immediate resistance is at
£206.50. But as long as the
contract trades above 3204
the outlook will be bullish.
So, the aluminium futures
contract is highly likely to
breach ¥206.50 in the com-
ing days. Such a break can
take the contract up to
%209-210 this week. Sup-
port below 3204 is at 3203.
The contract will come un-
der pressure only if it de-

MCX Aluminium

Return -0.75% ¥ per kg

230
21
212

f .
Nov 22,23

Nov 23,22

clines below ¥203. In that
case, there may be a fall to
%202 and %201 in the short
term, but that looks less

likely.

The price action on the
daily chart indicates that the
MCX aluminium contract
can sustain well above 3204
and rise past ¥206.50 in the
coming days. Traders can go
long now. Accumulate on
dips at ¥204.50. Keep the
stop-loss at ¥202.50. Trail
the stop-loss up to 206.20
as soon as the contact
moves up to $207. Move the
stop-loss - further up to
%207.30 when the price
touches ¥208.10. Exit the

long positions at ¥208.50.
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Govt tweaks gold import policy to

KR Srivats
New Delhi

'ﬁ:eCentrelnsamcndedthe

gold import policy condition

togive further fillip to the gold

trade between India and the

UAE.

The Directorate General of
Foreign Trade (DGFT) has
now allowed gold to be impor-
ted through India Interna-
tional Bullion Exchange IFSC
Ltd (IIBX) at a concessional
import duty rateunder the tar-
iff rate quota (TRQ) provi-
sions of India-UAE Compre-
hensive Economic
Partnership Agreement
(CEPA), which came into ef-

m‘&?%ﬁ TRQ

NEW AVENUE. Valid quota holders under the India-UAE trade
pact can import gold through the Gift City based lIBX

holders, as notified by IFSCA,
can import gold through IIBX
againstthemlTRaQandeztflob-
tain physical delivery of the
same through IFSCA re-
gistered vaults located in SEZs
as per the guidelines pre-

scribed by the IFSCA,” the
DGFT said in anotification.

FACILITATING TRADE

ipul
Gem and Jewellery Export

bolster yellow metal trade with UAE

nessline this move will facilit-
ate the trade of gold between
the two countries and benefit

“This will also help in creat-
ingavibrantgold marketin In-
dia and boost the exports of
‘value-added jewellery
products. We appreciate the
efforts of the Government of

policy measure,” Shahadded.
provides one per cent duty

concession to

portersona
of gold under TRQ (tariff rate
quota) provisions of the pact.
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Coal India makes plans to phase out
mining equipment 1mports in6years

Pnu'l'n-toflndh
New Delhi

State-owned CIL, which has
imported high min-

-capacity i
ing equipment worth ¥3,500

crore in the past five years,
has drawn up a plan to phase
out such inbound shipments
over the next six years, the

government  said  on
Thursday.

Thcmc;veaimsmencour-

age and develop domestic-

ally manufactured equip-
ment, it said.

CURB]NGIMPOM‘S

, Coal India Ltd
CIL
i
rope shovels, hydraulic

dozers, drills, mouorgmders
and front-end loaders wheel
dozer, valued at 33,500 crore,
incurring additional ex-
penses of 1,000 crore in

MOVING FORWARD. The
encourage and develop domestically manufactured equlpment :

customsduty”thecoalnﬁn-

. istrysaidina statement. -

These equipment were
imported over the past five

years.
To curb these imports and

boost domestic manufactur-
ing, CIL has devised a
strategy to phase out im-
ports gradually over the next
six years, it said.

Notably, high-capacity
machines are already being

govemment sqys the move aims to

procured from domestic

manufacturers.

With a strong commit-
ment to reduce the country’s
dependence on imports and
promoting domestic produc-
tion, the Centre is taking
steps to foster indigenous

manufacturing capabilities
within the coal mining
sector.

“In pursuit of this goal, an
interdisciplinary high-level

committee under the cbair

manship of Director (Tech-
nical), CIL, was constituted
to pmvide recommenda-'
tions for bolstenngdomesﬁc

MAJOR SOURCE
Itis pro;ected that coal will -
remain predommant
source of
ond 2030, thus, the panel ex-
pected a huge requirement
of equipment in the next 10
in the country, for
opencast and underground
mines and submitted its final

report. g

Coal India accounts for
over 80 per cent of domestic
coal output.

10
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Goid falls
Rs 50; silver
dips Rs 200

NEW DELHI Nov 24 (PTI)

GOLD pﬂces dixedRs 50 toRs

62,120 per 10 grams in the
national capitalon Friday amid

fall tx,npmei metal'spricein

S. leveralso
to Rs 76,200
Go Id traded neg-

per

atiVeon‘Frida with spot gold

prices in theyDeHu markets
at Rs 62,120/ 10 gram, -

Rs 50 against its pre-
v10us o§e, HDEC Securities’
senior analyst of commodities
Saumil Gandhi said. @~

Inﬁnemtemahonalmarkets
gold was down at USD 1,992

......

per ounce while silver was flat

ets, according to -
L% % e

oy

at USD 23. 65’per ounce.

o/

Global steel output edgesupinOct

Adluth\lhy
Chennai

Global crude steel produc-
tion increased by 0.6

cent in October 2023 to 150
million tonnes (mt) against
149.1 mt in the correspond-
ing period a year ago. For
the January-October
period, production in the 71
nations that account for 85
per cent of world steel out-

put was pegged at 1,567.3

cent.

Steel Association, top pro-
ducer China’s output stood
at 79.1 mt in October, down
lspaccntﬁomdneyear-
ago period. For the January-
October period, China’s
ut was 1.4 per cent

er at 874.7 mt.
India reported a huge
15.1 per cent rise in produc-
tion at 12.1 mt. Overall, for

the

Ftensed by 121

at 116.3 mt.

January-October

l output
\fér oené

RUSSIA OUTPUT UP

Russia’s production soared
by 9.5 per cent to 6.3 mt.
While output in the US in-
creased by 3.4 per cent at
6.8 mt, Japan’s output went
up by by 2.6 per cent at 7.5
mt. South Korea and Turkey
reported production hike of
6.5 per cent and 4.2 per

oent,respecuvely,atssmt
and 3 mt year-on-year. The |
steel output in Iran too
went up by 3.5 per cent at °
3.1mt
Steel production
many and Brazil tumbled by
8.8 per cent and loe,zmrer ‘
cent, respectively, to
2.9 mtand 2.6 mt.
Region-wise, Africa and
Asia-Oceania saw their out- -
put go up by 3.5 per cent
and 0.8 per cent, respect
ively. TheEUbloc’sproduc—
tion saw their output taking
a plunge of 7.1 per cent
while Europe (Others) had
a slight drop in production
byO.Zpercent.'l‘heMiddle— i
East region’s production
went up by 5 per cent, while
North America’s output re-
mained flat. South Amer- -
ica’s steel production nose-
dived 8.7 per cent com-
pared with October 2022 '
figures.

13




. ﬂ—‘; BUSINESS FINF_ PATE:25/11/2023 P.N03V
-‘Made in India’ steel exports set for
s come on-board

rollout as mil

—
Abhishek Law
New Delhi

The Steel Ministry plans to -

introduce ‘Made in India’ la-
belling across export offer-
ings by March 2024, almost a

year after the original
deadline .
All the in ted steel

players (ISPs), after initial
hesitation, are now on
board, according to a Min-
istry document accessed by
businessline.

Pilots surrounding the
initiative are expected to
start in November.

Initially, CPSE major
Steel Authority of India Ltd
(SAIL) and Jindal Stainless
Ltd will take part in the pi-
lots, sources said. Origi
due in February, the pilots
were delayed on account of
“technical issues,” including
label design issues.

Branding for India-made
steel has been a project idea
of the PMO.

BRANDING SCHEME
A Ministry official said the
branding scheme will be car-
ried out in two phases: in
Phase 1, integrated steel
players will label their offer-
ings for roll-out by March
2024; Phase 2, which will roll
out at a later date, will cover
specialised steel makers.
Union Minister
Jyotiraditya Scindia chaired

TWO-PHASE ROLLOUT. In Phase 1, integrated steel players

will label their offerings for rollout by March 2024; Phase 2,
covering specialised steel makers, will be rolled out later reuters

the Consultative Commit-
tee meeting on Thursday
and finalised the details, in-
cluding timelines for the
roll-out.

“A first-of-a-kind initiat-
ive for an Indian Ministry,
labelling and branding will
ensure standardised
products made by all our
ISPs (integrated steel play-

ers),” Scindia wrote on the

micro-blogging site X
(formerly Twitter).

A letter from the Ministry
read: “The process of system
integration has been suc-
cessfully completed by all
ISPs with the Quality Coun-
cil of India (QCI). The ISPs
are now ready to go live with
fixing of Made in India labels
on their products.”

“The Minister has direc-
ted that companies may

commence the roll-out from
November onwards. A
formal launch function is
planned shortly, “it said.

WORKING WITH QCI -

The Ministry worked closely

with QCI, which created a
platform for generation of
QR codes. In a November
2022 meeting attended by
the Commerce Ministry offi-
cials, the QCI was granted
two months to get the QR
codes ready.

Label designing; size and

content were created by the
NID (National Institute of
Design), financial approval
was received in May, and a
study report presented by
July, documents from the
Steel Ministry show.

The Ministry on-boarded
ISPs in a phased manner.

curement and final checks

Different deadlines and
time frames were set across
major brands on issues such
as software integration, test-
ing and data exchange with
AP], registration with QCI
and its IT systems., testing
in the product, label pro-

before roll-out. The phase-
wise break-up saw ISPs such
as Tata, Jindal Steel &
Power, JSW Steel and AMNS
India, come on-board.

Documents accessed by
businessline show that SAIL,
for instance, will complete
testing and data exchange
with API between August 10
and October 3; registration
with QCI to be done by
September 13, label pro-
curement by October 3, and
so on. Pilots with SAIL were
to go live by October, which
have been pushed back to
November-December, offi-
cials said.

Initial plans of the Min-
istry show HR coil exports
across players, including
JSL, Jindal Steel & Power,
JSW, SAIL, AMNS India and
Tata are to be branded, while
cold-rolled coil exports for
all ing Jindal Steel &
Power will be branded. For
Tata Steel, Jindal Steel &
Power and RINL wire rods
are to be branded.

“ISPs will progressively
increase their product range
with the Made in India label,
“an official said.
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Coal In,diai Accumulate -

—
Parv Shah
bl. research bureau

The power sector has
seen positive trends re-
cently, marked by a re-
cord peak demand,

pﬂngthe expansion

tion capaciu'es. is de-
velopment ts PSU
mining giant Coal India
in a sweet spot.

Investors can accumu-
late the stock of Coal In-
dia because of of its reas-

ics, su'ong balance- sheet
and attractive dividend
yield.

The Maharatna and its
subsidiaries account for
nearly 80 per cent of the
India’s total coal produc—
tion. ori CILs
revenul:alis tt?ed to the

e;ells k annual contracted

' quantity (ACQ) of coal at
‘a notified price, provid-

ing revenue visibility to
the company. Also, it
sells a portion of its coal
via e-auctions, where the
selling process generally
fetches higher prices.

TRADE STRATEGY

Since our previous ‘Accu-
mulate’ call on Coal In-
dia  (September 18
bl.portfolio), the stock has
zoomed 45 per cent.
However, it is still trad-

Further, at the current
price level, the stock
gives a dividend yield of
around 7 per cent. On ac-
count of these factors,

‘'we maintain a positive
‘view on the stock.

bl.©
Why do political parties
promise to cut LPG prices
or offer to provide gas
cylinders at subsidised
rates?
lldlllklnexplams in this
eptsodeofEnengnomlcs

longunn Fuel Supply ing at a reasonable FY24 hitpsi//bity/
i (FSA) PJE of around 8 times, vt
wherein the company  which provides comfort. i
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Gold ata hurdle

BUI.I.ION/CUES, SlIvef hrpasses a re5|stance

T— /
Akhil M s
bl. research bureau :

Theprecnousmewlsextendedthe' :

forﬂxeseoondweeksnalgh
Goldandsllverapprecmedl.Zper

centand 2.5
spze,:)oz 9and$24.3per

the weekat
ounce

Likewise, ond:eMCX,goldfu—
tureswas up 0.9 per centand silver
futures gained 1.1 per cent by clos-
ing the week at 61,620 (per 10
gram) and 75,551 (per Kkg)
respectively. .
MCX-GOLD (¥61,620)
Gold futures (February contract),
after gaining early last week, was
largely charting a sideways trend.
The bulls are now staring at a res-
~ istanceat¥61,800.

62,500, tighten the stop-loss to
%61,900.

MCX-SILVER (¥75,551)

Silver futures series)
closed above 75,000 on Friday
after consolidatmg in the preced-

ing sessions. This has opened the

door for further rally.
The nearest notable resistance

is at ¥78,000. A breakout of this

If this level is breached, we can

see:agluigk rally to 363,000, a po-
tential resistance entres-
istance canbe seen at ¥65,000.

On the otherhmd, if there is a
fall, there is a support at ¥60,930.
Suppoxtbelowtlnsxsatfs9,900

deesmmgy' Since gold fu-
tures has a resistance at ?61,800,
traders can sit out for now. Go
longafterab ;

Target and swp-lqss or this
trade can be at f63,000 and
%61,100. When the price touches

level can lift silver futures to

%79,400.

Alternatively, if the price drops
below 75,000, silver futures
might extend the downswing to

1X73,500,a support.

Trade strategy: Traders hold-

longs in December futures can
mﬁ ngs

over them to March contract.
Stop-loss can be placed at 73,400

When  the contract rises to
77,000, revise the stop-loss up to
75, 800, Book profits at ¥78,000.

-
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Parv Shah
bl. research bureau

Due to the positive view on
- thethermal sector, we recently
gave an accumulate rating on
thermal power major NTPC on
~ account of importance of energy
- security. Another PSU benefi-
ciaryriding the trend is Coal In-
dia. Since our Accumulate call in
bl.portfolio dated September 18,
the stock has gained around 45
per cent, driven by volume
growth, FSA price hike and high
e-auction i

Even after that, the stock cur-
rently trades at a reasonable
valuation of 8 times its FY24 es-
timated earni

The company has a strong
balance sheet with cash level to
the tune of around 20 per cent of
its market cap, which enables it
to deliver good dividends to in-
vestors;: the dividend yield is
around 7.37 per cent at its cur-
rent market price. Hence, we
continue to maintain a positive
view on the company and in-
vestors can accumulate the
stock on dips in view of reason-
able valuation, strong funda-
mentals and positive industry
dynamics.

BUSINESS

Coal India Ltd, conferred with
Maharatna status, is one of the
largest coal producers in the
world. Itis primarily involved in
the production and sale of coal
and generates most of its rev-
enue from its coal operations.

As of now, the co has
318 working mines out of which
158 are -cast, 141 are un-
derground and 19 are mixed
mines. It produces majority of
coal from the open-cast mines.
This is because production from
underground mines faces issues
such as longer gestation periods
with lack of skilled labour, un-
availability of indigenous equip-
ment, and high departmental
production  cost. = However,
open-cast mines are more im-
pacted by rain than under-
ground mines. The company
majorly produces non-coking
coal to be supplied to thermal
power generation companies,
besides supplying coking coal to
steel companies.

Majority of CIL’s revenue is
tied to the long-term Fuel Sup-
ply Agreements (FSA) wherein
it sells annual contracted quant-
ity (ACQ) of coal at a notified

price based on quality that can
[-berevised as and when required.

~ Chanceto
mine dividends

FUEL. Why Coal India is an attractive inve

@:‘. {0 Wk ".tfv}_“; é:!. ‘
ACCUMULATE
cLw370
© Reasonable valuation
©'Strong fiindamentals "' *
o Positive industy
dynamics Fssan

IS

Such arrangement provides rev-
enue visibility. If CIL is not able
to meet demand under FSA, it
can meet shortfall through im-
porting coal and can supplyit on
acost-plus basis.

er, the company sells
coal on spot basis to those
whose coal irement is sea-
sonal and who are not willing to
enter into long-term linkage.
FSAs, being agreements for rel-
atively longer-term frame, have

f ERre ol

stment opportunity

" Robust financials

7T FY20 Y21

(';em}l)'e 92,896 89,373 82,710 1,00,623 127,627 68,760
EBITOA 25019 2159 18631 24706 36818 20,125
Eﬁ:ﬁ) a7 -t 2 23 25 29 30
AT 17465 16662 12660 17272 27,928 14754
;frgln(%) : » 2 s 3 2

Source: Company filings

changes. On the qther hand, e-
auctions are very much likely to
reflect the increasing global
prices, which are generally on
the higher side compared to FSA
notified price.

PERFORMANCE'

During H1FY24, CIL achieved a

YoY growth in ion and
‘of 11.3 per cent and 8.6

per cent, taking it to 332.91 MT
and 360.66 MT respectively. Of
the total offtake, nearly 91 per
cent came from FSA and the rest
from e-auction as against
around 73 per cent from FSA in
last year. G
However, the management
guides for around 15 per cent of
offtake e-angion dur-
ing E -— and for 16 .
ing H2FY24 per
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Coal prices to weaken on Chinese output imports

= ]
Subramani Ra Mancombu
Chennai

Thermal coal prices are likely
to rule weak for the remainder
of the year and in 2024 in view
of oversupply in the Chinese
market owingto increased do-
mestic production and surge
inimports.

The World Bank Commod-

ity Outlook said Australian
coalpncesfellbysperoent
in the
quarterof2023 follow-
mga31peroentdropmthe
second half, with South
African coal prices changing
similarly. “The conflict in the
Middle East has led to a mod-
est uptick in coal prices,” it
said.

The Australian Office of ity Outlooksaid several factors
‘Chief Economist said after an have contributedtothedropin
extraordinary in 2022, prices. “The most important
thermal coal prices fell back were fuel substitution — re-
sharplyin thefirsthalfof 2023, lated to declining natural gas
but have since stabilised, with prices and high EU Emissions
prwesfor}ughergradecoalhft1 Trading System (ETS) allow-
ingslightlyinrecent weeks. ance prices — and high levels

of storage, particularly in
PRICE FORECAST SUBJECT TO SPIKE. An escalation of the Israel-Hamas Europe,”itsaid.
“As global supply recovers,the  conflict could push up coal prices if natural gas prices rise Increasing supply in all ma-
Newcastle benchmark price - : jor producersand higher levels
(6,000 kcal) is forecast to de- ¢ agency BMI, a unit of Fitch  this year’s production is on  ofexportsfrom Indonesiaalso
clinefromalmost$180atonne ~ Solutions. Global demand for ~ track to seta new record. The ~ helped reduce market prices,
over 2023,”itsaid. coal remains weak alongside ° situation has been further ex- - theoutlooksaid. "

Currently, Newcastle are  buoyantmarketsupplyandUS ‘acerbated by a 73 per cent in- Trading Economics said,asa
rulmgat$122amnne dollarstrength, it said. .- crease in coal imports during = result, the coal market hasshif-

“We maintain our New- . the first nine months of the  tedfromasituation of scarcity
castle thermal coal price fore- - CHINA ONTRACK year, driven by more afford- ~ a few years ago, which led to
castsfor2023and 2024ataver- ~ “China has boosted coal pro- . able global supplies,” said the ~ widespread power shortages,
ages of $180/tonne and $170,  duction since the 2021 power ing Economics website. toa scenario where ample coal
respectively,” said Research crisis to prevent a repeat, and The World Bank Commod-  suppliesareavailable.

(S
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[ Steelimports from China for

;bhisluk Law
New Delhi

Steel shipments coming in
from China for the April-Oc-
tober period of this fiscal
stood at 1.11 million tonnes,
among the highest in six
K:la;ls, data from the Steel
inistry, accessed by busi-
nessline showed.
! The diversion of lower-
priced offerings to. trade,
FMCG, and auto sectors,
coupled with poor demand

April-October at a six-year high

RECORD ORDERS. In October 2023, Indian traders placed
orders for close to 0.19 mt of steel from Chlna, making it one of
the ﬁnghest purchasing months

in Europe and better accept- egories of specialised steel,
ability in the domestic mar- it even overtook Japan.

ket, saw imports from China As per Steel Ministry data,
zoom nearly S0 per centona - Chinese imports were at
year-on-year basis, makingit - 0.75 million tonnes (mt) in
Zhe largest seller of steel to  the April-Oct of FY23, while

;ndia.

for earlier years, it stood at
0.49 mt for 7M FY22 and

CHINA OUTSELLS 0.51 mtin 7M FY21. ;
China managed to displace In the pre-Covid years,
ditional - sellers  like  shipments coming into In-

orea, while in select cat-

dia were at 0,88 mt in 7M

FY20 and 0.95 mt in 7M
FY19, respectively.

“So the price of Chinese
steel (benchmark hot rolled
coil offerings) was among
the lowest in October, hov-
ering between $564 per
tonne and $581 per tonne;
and started moving up from
November. October was the
month when a major chunk
of these orders were

placed,” atradersaid. -

-Offers from China have
now moved up to $604 per
tonne, which is still lower
than the domestic HRC of-
fering,  which “ India’s
primary mills have priced at
$659 per tonne (354,900 per
tonne).

The price of Chinese of-
ferings has  significantly
moved up in November —
from $589 per tonne a week
ago — fuelling speculations
of a production cut there.

IMPORT NUMBERS
Import of total finished steel
was valued at 331,354 crore:

($3,798 million).

“Volume-wise, HR coil/
strip (1.275 mt) was the
item most imported (37 per
cent share in total finished
steel). Also, China was the
largest import market for
India,” the Mlmstry report
read.
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Stee"l» rade deficit hitsX1 600 ok
export pressure

mApr— Qct annd

NN

: Law
New hi

The continued fall in export

demand saw India report a
trade deficit in steel ship-
ments (value of imports ex-
ceeding exports) for the
second consecutive year.

- Trade deficit stood at
%1,594 crore during the
April-October 2023, provi-
sional data from the Steel
Mlmsny accessed by buis-
nesslineshow.

Imports of total finished
ste,el for the period were val-
ued at 331,354 crore ($3,798
million) whereas exports
were valued at ¥29,760 crore
($3,605 million).

Volume-wise,  imports
were at 3.48 million tonnes
(mt) - up 10 per cent y-o-y,a

tad lower (0.04 mt) than ex-

ports of 3.52 mt, down 12 per
cent YoY, for the period un-
der review.

Exports had been hit last

the imposi-
tion of the g andpothe .
trade deficit in 7 months of
FY23 was 1,775 crore; while
in earheryears, 7M FY22and
7M FY21, the trade surplus
was 338,800 crore (approx)
and %7,670 crore (approx), -
respecuwly

MULTIPI

remained mixed in October
2023 duetoaco ion of
local and global issues,” the

Ministry noted in its review,
‘adding * that China steel
- prices “maintained its down-..
‘under

ward bias, 1

pressure from easing pro-
duction controls and low

local consumption amid a
- weak construction/property
sector.” In the US and

Europe,ltwasalmxedbag

with fluctuations noted ;

across items.
! ‘)(’

momsmma

: toremamunderpressurem

view of sl demand
from key markets, including

parts of Europe and Viet-
nam, once a major export

Despite mcrea,sed steel productton
" domestically, global market challenges continue toimpact lhdia’s
expéfts amid makenlng demand in key ma?hets I8

“Global steel pnce trends,

emctgmg as one ot'

‘market,
the largest importers for

low-priced offerings. Indian
mills have not come up with -
any major overseas offers for
almost two months, since

end, when the

September-end, when

last offers were in the $600 -

per tonne-odd range. Some
ents to the European

Union were made recently in

- November, though.

- Hot rolled coil (HRC) and
strips (1.257 mt) was the

_item most exported, ac-

counting for a 36 per cent
sharein total finished steel in

the April-October period.

Flat products accounted for
87 per cent share (down by
9.5 per cent) of exports, the
rest 13 per cent came from
long and other non-flat offer-

.mgs (downbyzo 8 per cent).
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 Gold may rise in 2024 on geopolitical issues, weak $

. Subnmanl Ra Mancombu
Chennal

e

Gold prices, which topped

$2,000 an ounce on Monday,
are expected to increase in
12024 with support coming
from strong haven buying due
to geopolitical issues and a
slightly weaker US dollar, say

analystsand expertsinthe sec-

tor. Butthereareafewwhosay

the yellow metal could stabil-
ise in 2024. “Gold prices are
expected to increase in 2024...

‘An escalation of the conflictin

the Middle East could resultin
sharplyhxgherpnowduetom—
: for safe-
haven assets,” said the World
Bank Commodity Outlook.
“IfUS economicactivity de-
clines substantially and in-
terest rate cuts — not cur-
rently expected by markets —
come to fruition in the first
‘half of 2024, this could createa
more rtive environment
for gold and see a stronger
 price outcome than forecast,”
said the Australian Office of
Chief Economist. -
“Looking ahead towards
2024, investments flow into

_ related concerns, China’s eco-

MORE GLITTER. For 2024, investments will flow into gold and
- thus prices will rise as global growth slows, the dollar weakens
further and the US Fed starts to cut rates

goldand thus prices will rise as
global growth slows from 2.6
per centin 2023to 2.1 per cent
in 2024, the dollar weakens
further (w1th a 50 per cent

pprobability of a shallow reces-

snonmtheUS),andtheUSFed
starts to cut rates,” said re-
search agency BM], a unit of
FitchSolutions.

SLEW OF FACTORS
“Cenu'albanksacuon,geopol-
itical tensmns, currency

. movements particular
thedollarandmpee volatility
‘in the dollar index, US yields,

economic data points, debt-

Hareesh V, Head of Commod-

ities at Geojit Financial
Servlt:es

. ClunmnMelm.ofAbans
Holdings, said several factors
could contribute to the poten-
tial rise of gold in 2024. Firstly,
the recent correction in US

o3 -
sxgnsg ykdf»’n v;lnd“

* expectations of forthcoming
ratecuts,m@tmggeracycle‘-.

nomic developmtareafew go]d prices. Furthermore,
factors which will be véry im- .
portant towatchoutforinthe ¢
near future,” said Manav

banksto

Modi, research a'm'a]yst, Com-

modity and Currency, Motilal s,’hesaid.

. Oswal Financial Services Ltd. ‘"if,:-?j “We maintain 01:!2023 and
With the hope of the coun- 20243ddpncefomsm at

tries in conflict arriving at a $1,950f§mcePnces

truce, we foresee some stabil- eraged $1,932 in the yedr—to—

ity in the gold prices during  date as of November 20,” BMI

2024 at a global level, said  said. prices  averaged -

Colin Shah, Dir- '$1,933anounceintheﬁrst

ectoratKama “Gold half of 2023, with: support

with a mlld positive bias. It

hlghlyunhkelyfonma;ornlly

or liquidation pressure,” said
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’ :
Mine

Press Trust of India
NewDeIhi_

The Mines Ministry is in the
process of preparing a policy
for critical minerals that will

strengthening the supply
chain of these essential re-
| sources, an. official release
said on Monday. Critical '
minerals such as copper,
lithium, nickel, cobalt and
rare earth elements are es-
sential components in many
of today’s rapidly growing
clean energy technologies -
from wind turbines and
electricity networks to elec-
tric vehicles. :
“The strategy will also
identify the responsibilities
of different ministries of
Government of India in en-
suring the resilience of the

include a road map for

supply chain of critical min-

s Ministry working on
policy for critical minerals

erals,” the Mines Ministry

' said in a statement.

The Ministry is also pre--
paring a strategy for recyc-
ling of metals which will
help increase the recycling
capability and streamline
the recycling process and
will also work with partner
countries to  co-develop
mineral processing and raw
material ~  manufacturing
capabilities.

Apart from strengthening |
the domestic mechanisms,
collaborative international
efforts through multilateral
and bilateral engagements
have been made to build a
resilient critical minerals
value chain. The Ministry of
Mine is actively engaging in
new partnerships and alli-
ances like the Minerals Se-
curity Partnership (MSP),
the Australia-India Eco-
nomic Cooperation ~ and
Trade Agreement.
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VAT (T

Risk-rewardin
favour of bears
M Nallamuthu
bl. research bureau

MCX Zinc

Return -14.3% T perkg

con&w) ontheg‘z:ltiCom-

seenitspﬁoe modera?er)over
the past few sessions. The
contract declined after facing
resistance in the ¥230-232
price region..

The action on the

futures closed at ¥226.35 on
Monday. While %225 is a
minor rt, the contract
could to 217 in the
short-term. We are likely to
seeabounce off ¥217.

On the other hand, if"
December futures starts
moving norﬂmards, there |

are resistances at ¥231 and -
¥235 Abreakout of the latter
can be the onset of an up-
swing towards ¥250. Butnote
that 3242 canbeahurdle.
TRADES'ﬂ!:ATEGY
Going ‘con-
diﬁons,bgheﬁsk- ratio
is in favour of the bears. So,
traders can short December

zinc futures now at around

%226 and short again if the
price rises to ¥230. Place
stop-lossat¥235. ,
‘When the contract falls to
220, tighten the loss to
mamm%lz

brlngdawnthe
country's
impor’tof!ossﬂ
fuel.

‘M Nagaraju, Additional

Secretary and Nominated
Authority, Mlmstty: “Coal,

 chaired a
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‘captivélcomo
‘mercial coal
mines during
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bli L units have deployed 429
Public sector steel units have deployed 42%
- 2 :
of FY24 capex till Sept: Ministry review
R Sy — 2,080 crore, of its targeted
Abhishek Law & — " 6,800 crore till Septem-
Berokie - 4 beréend. The difference sgains
the HI targeted capex (32,186

The central public sector enter- crore) was X106 crore orabout 5
prises (CPSEs) under India’s per cent. The gap between tar-
Steel Ministry have spent 42 per geted capex and actual spending
cent of their FY24 capex targets ) ¢ widened in September to 11 per
within the first half (April- o : cent.
September), a review by the i , o 1 Similarly, Rashtriya Ispat
ministry shows. The CPSEs SPENDING SPREE. The Steel Ministry review shows steel Nigam Ltd has utilised 42 per
have exceeded their six-month - PSUs overshot the 6-month capex target by 22 per cent cent of its budgeted capex, or
capex target by 22-odd per cent. %290 crore, out of a budget es-

an FY24 budget es-  vested the most in manufactur- T899 crore out of ¥1,630 crore. timate of ¥683 crore. However, it
timate of ¥10,300.85 crore, ingcapex. The H1 targeted capexwas¥418  fell 8 per cent short of its tar-
CPSEsdeployed¥4,315.06 crore crore, and investments ex-  geted six-month capex of ¥316
till September-end as capex. As  MAJOR INVESTMENTS ceeded it by 115 per cent, or  crore.
per the Ministry’s plan, atleasta  NSL spent ¥830 crore, whichis %481 crore, according to the re- ./
third of the budget estimate, 146 per cent above its full-year ~ view documents accessed by
that is ¥3,540 crore, was to be  budget of T570 crore. Incident-  businessline.
spent by September. “So CPSEs  ally, the review shows that in- In September, the last month
under Steel (Ministry) spent  vestments peaked in September  reviewed by the Ministry, addi-
775 crore more than their tar-  at ¥456 crore, the tar-  tional capex was ¥149 crore (X
geted capex,up 22 percentover  geted ¥142 crore, around the 242 crore, against atarget of 93

numbers till September-  time the steel mill was commis-  crore).
:ﬁ,?amnimyoﬂidalmid. sioned and production began. :
Mining NMDCLwd NMDC, meanwhile, spent 55 WIDENING CAPEX

and its steel-making unit NSL  per cent of the capex  Steel Authority of India utilised
(NMDC Steel Ltd) together in- ~ within the first half, namely  30-odd per cent, or around

BUSINESS LINE DATE:29/11/2023 P.NO10

Iron ore may gain in 2024 on Chinese stimulus

BULLISH FACTORS. The commodity may get support from shipping, machinery, autos and infrastructure sectors

B N

FIRM OUTLOOK. With declining domestic physical inventories
at ports, iron ore prices have retained their resilience on the back
of strong Chinese imports

mestic physical inventories at
ports.
IMPORTS SURGE i3
m,(minaein::omofhm
surgedby6.6 -
et ronThgh 77
tonnes (mt). Totaliron

ore at Chinese
o 17w a0

pected to be 11 per cent lower
inZOBand&HEherinwu
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Vv

Abhhhok Law
New Delhi

MOIL (formerly Manganese

lic sector enterrnse (CPSE)
under the Steel Ministry, is
open to exploring lithium
e & R gnd
participating in upcoming
auctions, even as it plans to
tap new reglons for man-

ganese O “outside

(its) leaseholda.rea
Exploration is planned in
Madhya Pradesh, Gujarat,
i Karnataka,

Jharkhand, Andhra Pradesh/

Telangana, Goa, West Bengal
and Rajasthan.

BEYOND MINERALS
According to Ajit Kumar Sax-
ena, Chairman and
Director, MOIL, the com-
is open to any kind of
exploration or mining or
even forward integration.
Mining needs to move bey-
ond bulk minerals, he said.
“We are loohng eagerly
(in)to that (lithium min-
ing)..... whenever it is open
for public, the auctions are

Ore India Ltd), a central pub- = 3

CAPACITY. MOIL operates 10 mines, six in Maharashtra and
four in Madhya Pradesh

there, then perhaps we will
be participating,” he said dur-
inga recent earnings call.

On whether the company
would require any special as-
sistance for its venture into
lithium mi Saxena said
that MOIL has “experience”
in operating open cast and
underground mines. “And
our mines are as deep as 400
metres. And you can say, in
one to one and a half years we
are going to the level of 650
metres. So we have compet-
ence,” he added.

A ‘Miniratna’ company lis-
ted on the bourses, MOIL is
into the production and sale
of different grades of man-

‘ganese ore (95 per cent of its

output is used in steel mak-
ing). The company also set
uﬁna 1,500-mtpa capacity

based on indigenous
technology to manufacture
electrolytic manganese diox-
ide (EMD), which is used in
manufacture of dry battery
cells.

MOIL operates 10 mines,
six in Maharashtra and four
inMP.

Production for the first six
months of the fiscal stood at
8.15 lakh tonnes, up 45 per
cent year-on-year, while sales
stood at 7.57 lakh tonnes, up
54 per cent YoY. EMD pro-
duction was 692 mt, up 26

MOIL looks at exploring lithium mining,
MOre manganese ore reserves |

per cent. In HIFY24, total in-
come was Y774 crore agai
anet profit of 148 crore.

EXPLORATION

The company carried out ex-
ploratory core drilling of
35,000-0dd metres in
September, which is

the extent achieved in the
comparative period last year.

“This will help the com-
pany add manganese ore re-
serves and resources in its
existing leases and also open
new mines wherever poten-
tial is found,” Saxena said,
adding that the exploration

for FY24 was 70,000
metres. MOIL is working on
both brownfield and green-
field projects to enhance pro-
duction even as it continues
to explore mining opportun-
ities in other States and “geo-
graphies”.

In MP, reservation was
granted in Balaghat, Chhind-
wara and Jabalpur districts;
exploration was completed
at Chhindwara and is cur-

at

'hrzl(l)dll}:hasbeengivenﬂnego:

ahead for further exploration
in 218 sqkmin Chhattisgarh.
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“Critical Mineral Auction Kicks Off,
to Give Filhp to Clean Energy Move

The hsted 20 blocksare valued at $5.4 billion and are located in seven states

Bloomberg

tarted the process of auctio-
blocks of critical and strate-
that are crucial for the na-

garh, Gujarat and the Jammu & Kash-
mirregion, hesaid.

- The auctionsarekeytolndia’s ambitio-
us plan of gradually moving away from
fossil fuels to cleaner energy. That will
drive demand for critical minerals,
whieh m camntly being hmimsd.
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