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KHANU SAMACHAR
Vol. 8, No-5
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News
Service since many years on monthly basis in print form. To expand this service to
the IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of
time, the Controller General, IBM desired to make this service online on fortnightly
basis. The library officials made sincere efforts to make it successful. This is the 5"
issue of Volume 8 for the service named Khanij Samachar for the period from 1 -
15™ march , 2024 .The previous issues of Khanij Samachar Vol. 8, No. 4, 16" - 29t
FEB 2024 were already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
library@ibm.gov.in (scanned copy) so that it can be incorporated in the future issues

to give the maximum coverage of mining and mineral related information on Pan
India basis.

All are requested to give wide publicity to it and it will be highly appreciated
if the valuable feedback is reciprocated to above email.

Mrs. R. S. Wakode
Assistant Library & Information Officer

Central Library

library@ibm.gov.in

0712-2562847

Ext. 1210, 1206
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As govt pushes for higher production, output of captlve
commq:raal mines likely to surpass 140 mt in FY24

2030. Monthly reviews are

in the last few
mmyomssed ona hohsu)::rsp— conducted with Stakeholders
proach to boost coal ontput on production and dispatch.
tion, and integrated Ioglsucs in production, it was im-
planningamnngothers pressed upon the miners to
enhance ction
HIGHER PRODUC'I‘[ON wherever it is feasible. Allot-
“TillFebruary tees were also advised to
duced 120 mt (in wu)m“‘; m forward constraints in
will be expecting to cross 140 g uction and dispatch to
mt this year (I-'Y24) It’sabng md&bnnyﬂiew"uﬂberdfpfﬁm the notice of the Ministry for
jump, great for the country,” mines stoodat 54, of which 35 blocks have been allocatedtothe power  timely resolution.
Nagaraju said. sector, 11 tothe non-regulated sector and 8 for the sale of coal seuress Nagaraju advised the allot-

Captive and commercial
mine production stood at 123
mt in FY23, up from 86 mt in
FY22.

Average daily coal produc-
tion in F 2024 was
5.14 lakh tonnes (It), which is

growth of 27.06 per cent and

29.14 per cent, respectively.
As of February, the total

number of

stoodat 54, ofwluch35blocks

have been allocatad to the

focussed on sustaining this

growth trajectory, and the
aim is to streamline

opera-
‘tions and bolster the infra-

structure to meet the rising
energy demands, Nagaraju

tees to take the necessary
to ionalise coal

steps ¢
blocks that are in advanced-

stages and support the sec-
tor’s

According to the mteg
rated coal logistics plan,

a first for captive and com-  power sector, 11 to the non-  noted. which was approved by the-
mercial mines. Thedailyaver-  regulated sector, and 8 for the Empowered Group of Secret-
age dispatch stood at 446 LT.  saleof coal. REGULAR MONITORING aries on the PM Gati Shakti -
The overall production and A total of 91 mines have  Thegovernmentisconstantly ~— National Master Plan in
dispatch from captive and  been successfully auctioned  reviewing the performanceof ~ December last year, -India’s
commercial coal mines dur-  under commercial coal auc-  the captive and commercial  total domestic supply is ex-
ing April-February in FY24  tions, out of which 7 blocks  mines, which are expectedto ~ pected to more than double
were 126.80 mt and 128.88 have already commenced account for dlmost onefifth from 691.39 mt in F¥21 to
mt, marking an annual production. The ministry is  of India’s coal production by 1,500 mtinFY30. /
" |
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Retain longs in aluminium India’s coal t rises
with stop-loss at X198 12 pc to 881 mn tonnes
o e el in Apr-Feb: Govt data
bl. research bureau L
Aluminium futureson the Multi H Business m to 785.39 million tonnes dur-
Commodity Exchange (MCX) : ing the corresponding period
bounced off T198 last week. On INDIAS coalpl‘bdllction rose  of the previous year.
Monday, it closed at 202.05, 12 per cent to 880.72 million = Asperthedata, thecountry’s
which has also lifted the con- tonne in April-February this coal production rose 12 per
tract above the 20-day moving fiscaland is short of 120 cent in February to 96.60 mil-
average (DMA). Thus, the million  tonnes m  lion tonne compared to 86.38
bullish bias is retained by alu- achievingitstarget of 1 billion  million tonnes in the same
minium futures. tonnes for FY25, accordingto ~ month last year.
R S : the current level itself, it can government data. In February, the production
'COMMODITY find support at T198 and 192. The country’s coal produc-  of state-ownedfirm Coal India
CALL o The next major swing in price tion stood at 785.39 million  Ltd (CIL) rose 8 per cent to
. depends on the direction of the tonnelinthayw ago period. 74.76 million tonnes (provi-
From the current level, the  breakofthe ¥192-210range. 2022-23, India’s total sional) from 68.78 million
nearest resistance is at 3205, coal output was 893 million tonnes in February 2023, the
where the 50-DMA coincides. =~ TRADE STRATEGY 3 tonnes. ministry said.
Nevertheless, we expect alu-  Last week, we suggested going Thegovernmenthadsetatar- ~ The cumulative coal dis-
‘mirtium futures to get pastthis  long on aluminium March fu- get to produce 1 billion tonne patch during April-February
level and touch 210 in the  turesat¥198.Stop-losswassug- of coalin the current financial  increased over 11 per cent to
near-term. gestedat ¥190. year. 882.44 million tonnes from
Natably, since June last year, Retain thistradebut raise the In a statement on Tuesday, 794.41 million tonnes in the
the continuous futures of alu-  stop-loss from %190 to ¥198. the Ministry of Coal said the  year-ago period.
miniumhasbeentradingwithin ~  Thereafter, when the contract cumulative coal production in Thecoal dispatchgrew13.63
the ¥192-210 price band. So, rallies past T205, tighten the April-February 2024 grew 12 percentto84.78 million tonnes
after rallying to ¥210, the con-  stop-loss to £200. Liquidate the per cent to 880.72 million  inFebruaryfrom 74.61 million
tractcouid seeadropinprice. longsat £210. it tonnes (provisional) compared . tonnes in February 2023. //l
|
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ed coal until June 2024 amid
the projection of an all-time
high peak power demand of
250 GW in summer.

In a direction issued in

merseason (Apriltojune2024).

The ministry has also
observed that despite the
increase in the loading of
domestic coal rakes, ”x
plies of dry fuel will
constrained due to various
the railway network.

The ministry pointed out
that in order to meet the pow-
er demand in crucial summer
months and ensure uninter-

by all Central/State GENCOS
dePPs(inddpendmpawer

» producers).

‘Continue | blendlngurs%moruml
ﬂﬂmjmmnmmmnts

~ “The Ministry of Power,

‘therefore, decided to extend
* the advisory date October 25,

2023, till June 2024,” it stated.
The power ministry on
September 1, 2023, issued an

the of imported coal
;%23 per cent on October 25,

JeWeIkrs Report15% ;
Decline in Gold Demand

Sutanuka.Ghosal
@timesgro-
up.com

Knihh. Consu"

ECONOMIC TIMES DATE:8/3/2024 P.NO11

10




BUSINESS LINE
DATE:8/3/2024 P.NOS8

THE HITAVADA (CITYLINE)

= - -

DATE:8/3/2024 P.NO6

¥ =

11



ECONOMIC TIMES DATE:8/3/2024 P.NO10

12



BUSINESS LINE DATE:8/3/2024 P.NO9

GMDC unveils ¥663-cr compensation plan
for Odisha’s Baitarani-West coal mine

Avinash Nair
Ahmedabad

Gujarat Mineral Develop-
ment Corporation (GMDC)
has unveiled a ¥663-crore

EASING THE PAIN. The company has designed R&R plan for

-

1,500 affected families living in and around three villages

‘land and resettlement and
rehabilitation plan’ to opera-
tionalise its first coal mine in
Qdisha. This involves acquis-
ition of 354 hectares of gov-
ernment and private land for
the proposed ‘Baitarani-
West’ coal mine.. India. The company has de-
. “Thisis Phase-1oflandac-  signed an R&R plan for 1,500’
quisition for the mine that ®affected familieslivinginand
we plan to operationalise by  around three villages. “We
the financial year 2025-26,”  have given each family an op-
said Roopwant Singh, MD of  tion of two s. They
the state-owned company  will be compensated for the
that is primarily focused on  discomfortand loss of assets.
lignite mining in Gujarat.
The official told business- REHABILITATION
line that the company would ~ Our package is an improve-
begin its rehabilitation plan  ment on the compensation
in the coming financial year,  offered by NALCO in the re-
2024-25. This is GMDC’s  gion about three years ago,”
first project outside Gujarat.  Singh said. The land acquisi-
GMDC is the second tion plan for this mine in
largest producer of lignite in ~ Odisha comprises 154 hec-

tares of government land,
and almost 200 hectares of
private land.

Under the first compensa-
tion package, each family will
receive about ¥44 lakh as
self-relocation and one-time
cash payment. The second
package offers a one-time
cash payment of ¥20 lakh per
family and 25,000 per
month as annuity for 20
years. In a statement on
Wednesday, GMDC said,
“Key components of the land
and R&R plan are its robust
compensation and employ-

ment framework, designed
to support the long-term fin-
ancial stability of the af-
fected families and land
owners.”

BAITARANI MINE

GMDC would move towards.

opening the mine witha
rated capacity of 15 million
tonnes per annum. This
would be achieved in the
next 5-6 years singhadded.

This will be more than the
9 million tonnes of lignite
that GMDC currently pro-
duces annually from five to
sixmines.

“The Baitarani mine will
be among the top 20 coal
mines of the country,” Singh
added.

In March 2023, GMDC
won two coal blocks in
Odisha — the Baitarani-West
block in Angul district, hav-
ing a geological reserve of
1,152 tonnes, and the
Burapahar block in Sundar-
garh district with a geolo-
gical reserve of 548 million
tonnes.

—
Rishi Ranjan Kala
New Delhi

An Inter Ministerial Com-
mittee (IMC) of the Coal

which is presently being
charged at a flat rate of ¥400
per tonne irrespective of
quality, price and source
(domesticfimported) of
coal, the IMC pointed out.
The GST compensation

BUSINESS LINE DATE:8/3/2024 P.NO

Panel for rationalising GST compensation cess on coal

An Inter Ministerial
Committee, set up by
the Coal Ministry, has
suggested that GST
compensation cess

istry has recommended  cess isbased ontonnageand  should be imposed on

the imposition of GST com-  not on gross-calorific value  an ad-valorem basis
pensation cess on an ad- (GCV).Imported coal being instead of a fixed
valorem basis. This means of high GCV (5,000-6,000 :
that the cess would be dir-  Kcal) compared with do- amount of 400 per
ectly linked to the price and  mestically supplied coal tonne
quantity of coal, as opposed  (3,000-3,500 Kcal), the tax
to a fixed amount of ¥400  incidence on imported coal much higher for coal with
per tonne. onper Kcal basisislesscom-  lower GCV compared with

The Ministry constituted with domestic coal, it  coal havinghigher GCV.
the IMC for preparing a . added. The panel observed “In terms of percentage,
strategy paper on import that the situation has resul-  total taxes come from 37 per
substitution. The aim is to  ted in a “regressive taxing cent to 52 per cent of value
stop coal imports in power  regime”. of coal in case of higher GCV

sector by FY26.

One of the main reasons
for higher import of coal in
the country is the nature of
GST compensation cess,

domestic coal and from 60

HIGH BILL per cent to 115 per cent in
“The committee observed caseoflower grade domestic
that the impact of cess, on  coal. It has resulted in a kind
the same quantity, becomes  of regressive taxing regime,”

it added. For instance,
sponge iron associations
have been saying that they
use two tonnes of domestic
coal of 3,500 Kcal for produ-
cing one tonne of sponge
iron, entailing a coal com-
pensation cess of ¥800.
However, if imported coal
with higher GCV is used,
then one tonne would be re-
quired for producing a tonne
of sponge iron and the cess
would be T400.

During FY22, the GST
compensation cess collected
on import of coal was
around ¥8,359.15 crore

the total import
value of ¥22,8742.44 crore
translating into the GST
compensation cess incid-
ence of 3.65 per cent. During
the same period, GST com-
pensation cess collected on
domestic coal was around

-

%29,096.8 crore against
¥11,7251.40 crore, translat-
ing into a cess incidence of
24.82 per cent.

The panel said that a 100
per tonne increase in coal
price makes power costlier
byaround 0.06 per unit. So,:
the GST compensation cess’
alone is increasing the price
by around %0.24 per unit.

“It is thus imperative that
rationalising the GST Com-
pensation Cess shall be con-
sidered for correcting the
market distortion that fa-
vours coal imports,” the
IMC suggested.

On a long-term basis, the
panel said that the cess may
be imposed on “ad valorem
basis” wherein the cess
would be directly related to
the price and quality of coal,
instead of the present levy of
afixed amount. 7

a4
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Cut and polished diamond exports to hit

N

5-year low thlS fiscal: CareEdge Ratings

5"‘:'" lyengar Junecontractwastraded ¥248
SEP P gl VIR AT AR Mum|
i o s R, opeing ol hgers s
Mumbai ’ Lo B s ats) tobe befter placed asthey | Taking cues from global mar- FEDHOLDSTHEKEY
have witnessed lower kets, gold prices continued to  Suvankar Sen, ing Dir-
The exports of cur and pol- “erosion and limited impact of in the domestic market ector, Senco Gold i
ished diamonds from India are LGD diamor on of sooner than later  monds, said a financial crisis is
expected to hit a five-year low Furthermore, the US Fed rate cuts brewing in the US with many
inthisfiscal, experiencingadip supply imbalance has exerted | comments from the US F smaller banks facing the heat.
of about 25-30 per cent to 16 pressure on the pricingof pol- | eral Reserve Chair Jerome This apart, he said gold prices
billion as demand in the near ished diamonds, resultingina | Powell, besides hi; - were driven by the expecta-
termremains subdued. 5-10 per cent price decline for | chase of gold by central banks  tions that the US Fed will re-
Given the eco- diamonds below 0.3 carats,a | in duced with the inflation show-
nomic growth in the US and 20-30 per cent drop for 03-3 |  Goldtendstorisewhenthe ingsigns of stabilisation at the
China, along with intense diamonds, and a 10-20 | US interest rates are low, lowerend.
competition from lab-grown  LOSING SHEEN. Due to slowing economic growth in the US per cent decrease for dia- | which reduces the opportun- ‘Tapan Patel, Fund Manager
diamonds, CareEdge Ratings  and China, coupled with fierce competition from lab-grown mondsabove3 caratslastyear. | ity cost of holding non-yield-  (commodities), Tata Asset
expects no significant recov-  diamonds, no substantial recovery is seen ‘ and price cor- | ing bullion. The yellow metal  Management, said-
ery in the segment during rection have affected the ex- | was up 3462 per 10 grams to  higher interest rates in the US,
FY25. , the rise of lue | ¥64,955 after opening strong pldtﬂicesluvebeenranm
alternative  discrer G7 sanctions on Russian-ori-  consumption markets, geo- xﬁhmé at 65,049 on Thursday, ac- in thé past year due to
spending options and geopol-  gin diamonds, regarding lo-  political landscape, and cus-  ector, welr e | cording to the Indian Bullion ﬁlmdgm—pdmm]mb
itical tensions has and operational chal-  tomer preferencefordiamond  last one and a half year has | and Jewellers Association macro-economic  chal-
impacted CPD exports, lenges for Indian CPD players,  jewellery. The entities with  beena period of constant eco- | data. Investors should look
ing to a 28 per cent year-on-  would remain a key monitor-  prudentdebtorsandinventory  nomic ‘turmoil for the dia- Gold has rallied by ¥2938  for optimum asset i
year drop to $13.04 billionin  able,said CareEdge management are expected to  mondsindustryamid constant | per 10grams from ¥62,017on  tion and may look forward to
the first 10 months of this In the medium term, itsaid  sail the toughtide. ongoing geopolitical crises, Febnury19 Inthederivatives  having some exposure in gold
fiscal. that CPD exports will be influ- Yogesh Shah, Senior Dir- ranging from Russia-Ukraine onsupportive market environ-
The lmpendmg impact of encedbyeconomicrecoveryin  ector, CareEdge Ratings, said  ‘warto Israel-Hamas conflict. j’ on MCXwas upngnﬂsz to  ment hesaid. b

| Gold glitters on global
cues, US Fed comments

165.430pﬂ'10mwh:1e
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Steel exports surge in Feb but India stﬂl a net importer

bilised too. So if all things re-

Al:hishel: Law main constant, the difference
New Delhi (between export and import)
- should even cut soon,” an ex-
In February, India’s steel ex- said.
ports reached 1 milliontonnes,. . As per the SteelMlmstryrﬁ
a roughly 21 per cent surge port, exports of non-alloy stee
com with January, a re- — which is the key offering —
port from the Steel Ministry saw an over 100 per cent y-0-y
accessed bybusinessline shows. increase in February to 0.98
Meanwhile, steel i re- me,accmnmngforma_;omyof
mained steady at 0.76 million shipments made. In February
tonnes. The country was a net e - - 2023, the exports were at 0.49
exporter for the second INSPOTLIGHT. Imports outpaced exports during the April-Jan mt.Ontheotherhand,alloyed
straight month this year. period by 1.1 mt; the highest in recent times reuttrs andstamless_strel €Xports saw
On a year-on-year (y-0-y) *2h a44per cent increase to 50,000
basis, outbound shipments in- ‘ : tonnes. Exports in the seg-
creased78percentinFebruary ~ seen as a short term phe-  7.58mt—up36percenty-0-y,  mentstoodat90,000tonnesin
and finished steel shipments  nomenon. while exports were at 6.65 mt dleyeamgopenod.
cominginwentup 29 percent. Increase in exports saw the —uplSpercent For imports, non-alloyed
i : country down the deficit ports outpaced exports  steel shipments coming in saw
DEFICIT COMES DOWN (in volume terms) between durmgtheApnltoJmpenod a42 per cent increase to 0.61
Exports stood at 0.8mt in shlpmcntsgmngoutandcom- byl 1 mt, the highestinrecent  mt last month, while alloyed
January 2024, while imports times. . and stainless steel shipments
wasOWmtforﬂmmonth lndlaconmmedmbeanet “Exports are witnessing an  declined by 4 per cent t00.155
Accor to a Steel Min- at 0.9 mt for the first up-trt%nsd ot\{!erQ“theomhst l\{:r'; mt. I:]loyed yf:;e 130—&0%
the import situ- 11 months of FY24 ~ * months .wif non .
:;!eyno:fl improving” - February),wnh the g(a??llar— seen as a seasonally strong seoodago.43mtwtn1ealkvyed
and it is bemg closely mon-  rowing by 02 mt. For quarter. Global ction  and stainless steel shipments
itored. The ﬂucmanons are 11MFY24 imports were at  glutisdown.Importshavesta- ~ wereat(.161mt.
— FiTEE
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Metal, FMCG shares help
Sensex lety close firm

e g "FII inflows,” Vinod Nair,
'x,_"!lﬁngncial&mces,smd.
Sensex firms, Tata
Steelmaethemostbyssper
. cent. JSW Steel gained 2.09
per cent; Tata Motors by 2.14
per cent, Bajaj Finserv by 2
per centand Bajaj Finance by
1.71 per cent. Asian Paints,

among the major gainers.

' Mahindra & Mahindra, Re-
liance Industries, Axis Bank,
ICICI Bank and Power Grid

: centm&!ﬂé‘tt}n.ew

peakof74 119.39. Duringthe ~ were among the laggards.
day, it jumped 159.18 points In the broader market, the
or 0.21 per cent to hitanall- ~ BSE smallcap gauge climbed
time high of 74,245.7. 0.70 per cent and midcap in-
‘The broader Nifty rose by ~ dex spurted by 0.39 per cent.
19.50 points or 0.09 per cent Among the indices, Metal
tocloseatarecord22,493.55.  jumped 1.36 per cent, Capital
During the day, it climbed  Goods climbed 1.05 per cent. .
51.6 points or 0.22 per cent = Commodities (1 per cent),
to an all-time high of FMCG (0.98 per cent), Tele-
22,525.65. A communication (0.98 per
“Equity benchmark in- cent) and Industrials (0.93
dices edged higher after hit- percent) alsoadvanced.
-tingarecordhighamidafirm  Auto, Bankex, Oil & Gas
trend in the US market and andkealtyweretheiaggards.-

Head of Research at Geojit

ITC and Nestle were also -
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Coal production soars
past 900 mt; exceeds
last year’s output

Oln'.llnl-l
New Delhi

The country’s coal production
not j d past the ma-
gical 900 tonnes (mt)
on sday, but ‘also sur-

the FY23 output of
89319 mt India
clwermﬂ:sl

The coal sector
-demonstrated the
highest growth of
10.2% (provisional)
among the eight

core industries for

poducuon India
hasmdwdanmprecgmd"

oumrdaﬁ.

900m:as

hlsrendaedZI&onimsdn-
ingJammyMasoompared
to 198.6 points during the

8,2023 (30 daysinadvance).

“Additionally, there is ample  April to January, 2023-24 over
coal stock of around 85 mt i
available with coal
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Rajasthan, Karnataka launch auction
for exploration of critical minerals

STAGE SET. Maharashtra, Madhya Pradesh, Chhattisgarh and Andhra Pradesh are expected to follow suit soon

Em—
Abhishek Law
New Delhi

In a first, two States —
Karnataka and Rajasthan —
have launched auctions for
- exploration licences of crit-
ical and deep-seated miner-
als, while four others —
Maharashtra, Madhya Pra-
desh, Chhattisgarh and
Andhra Pradesh — are ex-
pected to follow suit soon.
Auctions in Rajasthan
and  Karnataka  were
launched on March 6, and
covered critical and deep-
seated minerals like gold,
copper and lithium among
others.

OTHER STATES

“So six States were in ad-
vanced to launch
auction for exploration li-

next in line and are expec-
ted to launch the auctions
in next few days. This'is a
first for India,” Pralhad

ENABLING MECHANISM. According to a Mines Ministry

official, Karnataka launched the auction for one block each of
gold, copper and lithium and Rajasthan launched auction for
three blocks - one each of rare earth element, rare metals and

. potash reuters

Joshi, Union Minister for
Mines, told businessline
during an interaction.

Joshi had previously
handed over 20 blocks for
exploration to the States of
ﬁ:dhm Pradesh, Bihar, Ch-

ttisgarh, Gujarat,
Jharkhand,

Madhya Pradesh, Maha-

rashtra, Odisha, Rajasthan,
Telangana, Uttar Pradesh
and Union Territories of
Jammu & Kashmir and
Ladakh.

According to a Mines
Ministry official, Karnataka
has launched the auction of
one block each of gold,
copper and lithium. While

Rajasthan launched auction
of three blocks — one each
ofREE (rare earth ele-
ment), rare metals and

The other States where
discussions are in an “ad-
vanced cover min-
eral blocks such as tin,
tungsten, REE, vanadium,
copper, lithium, potash,
PGE (platinum group of
elements), diamond, potash
and zirconium.

EXPLORATION DATA
Exploration licences aim to
create an enabling mechan-
ism wherein the Junior
Mining Companies will
bring in expertise from
across the world in acquisi-
tion, processing and inter-
pretation of exploration
data. leverage the
risk-talg‘:y ability in dis-
covery of deep-seated min-
eral deposits through the
adoption of expertise and
the latest technologies.
The Centre had earlier
in March circulated a

model tender document for
auction for grant of explor-
ation licence.

The exploration licence
holder will explore the
blocks and identify the
areas that can be auctioned

for mining lease.

MINING LEASE

The blocks explored by the
exploration licence holder
can be directly auctioned
for mining leases, which
are expected to fetch better
revenues to the State
Governments.

Preferred bidder in the
auction of exploration li-
cence shall be selected
through reverse bidding.

The bidders will quote
the share they will take in
auction premium payable
by the mining leaseholder
of the blocks explored by
them. The bidder quoting
lowest perce; bid shall
be the pref bidder for
an exploration . licence, a
Mines Ministry official
said.
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Tm prlees rebound on supply threats positive demand outlook

‘Tin pﬂeu have rebounded
to a six-month high of
ﬂ?.Mamnnemrthepm
t on threats to sup-

producers, es-

“Despme a recent tax
policy change in Wa state
), the tin mines of

the Man Maw mining area
remain closed. Ii;ni:i%nm
rts are now significantly
t!xg;edwithst:lllncn:radmg
activity on either the ICDX

mm’.lndonesla s tin exports plummeted by 98 per
cent in February even as uncertainty over production in

Myanmar Wa State continued

recent presidential election
in Indonesia, he said.

On. Friday, three-month
tin futures on the London
Mertal Exchange (LME) were
quoted at $27,720 a tonne,
Prices have rebounded from

$26,170,atwo-week lowwit- _

nesoedafotmlghtlgo On

the Shanghai Futures Ex-
change (ShFE), tin April fu-
tures ended at 2,21,870
Chinese yuan a tonne
($30,861) on Wednesday.
Langston said

positions for tin have surged

o

t0 1,116 contracts net long,

rises t’e contmcts.

The Economics
website said delays in ap-
proving annual mine work
plans in Indonesia led to a
near halt in exports in Janu-

China.

ary, down from 6,000 tonnes
in December 2023. Indone-
sia’s tin exports plummeted
by 98 per cent in February.
Uncertainty over produc-
tion in Myanmar Wa State
continues. In August 2023,
the Myanmar junta banned
mining from the State,
which makes up 70 per cent
of Yangon’s output and is a
significant  supplier  to

US research BMI,a
unit of Fitch Solutions, said
Indonesia’s tin ingot export
ban will continue to ensure
the global tin market re-
mains tight in the coming
months, and pnces do not
collapse.

SEMICON, TECH SALES UP
“While mining at the Man
Maw mine, accounting for
almost all of Myanmar’s tin
, has not been rein-
deeplte the ban
forallod:er.min-
mgopermonsfrom]annary
4, negotiations are ongoing
and we expect a decision to
be made in the coming
weeks,” the research agency

said. :

The developments will
likely lead to a 5,000-tonne
deficit in 2023 from a 6,000~
tonne us in 2023. Rising
semicon r and techno-
logy sales, particularly in ar-
t:?.gzial intelli and auto-

motive chip's, are expecmd

to support tin prices in the
coming months, Trading
Economics said.

On the consumption side,
BMI said global semicon-
ductor sales data show thar
the decline in demand for
semiconductors since
mid-2022 has reached its
trough, with sales i mcreasmg
steadily since July 2023,

Earlier this year, the re-
search agency said it had
lowered its tin price forecast.
for 2024 to an average of
$26,000/tonne from $28,000
previously, as prices start
the year fromalower base on

BUSINESS LINE DATE:9/3/2024 P.NO8

- £ Whﬂe’US gold futures added

mﬂ - 06pemcnttosz,l77103uf-
lion was on track to post its -

Gold prices surgé’dtoaﬁ'esh bi weekly percentage in-
reuﬁli)hlghonnmdayasdata : cr?;ztsmcennd-oaober
showing a rise in the US un- Gold reached an all-time
employment rate boostedex-  high of $2,185.19 after a re-
pectations that the Federal  port showed a rise in the US
Reserve could begin unemployment  rate and
-inmmeamn. moderation in

abgrowthaccelem—

=ty I
| per ounce by 1428 GMT, * noanebnm‘y“Wesnllbe-

Gdld surges toafresh high as US jobs
databoost bets ofan early ratecut

The do!lar index was 0.3

per cent lower, making gold
cheaper for overseas buyers.
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over Sl "
base metals

— ]
TR
-

MUTED SI-IEEN. Pnces are

expected to be under pressqre in

FY25, with possibility ofa

recovey th the final quarters.
—_— But the decline in demand from the
Akhil Nallamuthu property sector was | counter bal-
bl. research bureau :?dmzmm&w m)wwable energy

ompanies using metals as
key raw material have been
enjoying low input costs in
the last few quarters,
thanks to the downtrend in
metal prices. Steel and important metals
such as copper, aluminium etc., hit record
highs in early 2022 as the Russia-Ukraine
war broke out, on fear of supply disrup-
tion that could hit the availability of com-
modities because of the conflict.
However, prices have tumbled since
then due to weak demand and the rate
hike cycle initiated by central banks, espe-
cially the Fed. S&P/TSX Global Base Metal
Index (150.7) is down 30 per cent
fromits peak of 212.3 hit on April 1,2022.
Lower commodity prices helped India
Inc with margin expansion in the last few
quarters. What is the outlook on the
metals front for FY25? Here, we look at
the key factors that could decide the price
trajectory of metals in the coming
months.

THE CHINESE ANGLE

China’s share of metal consumption ac-
counts for 60 per cent of the global metals
dnmand acmrdmg to r.he Wo;luds Bank.

copper, that have green
aluminium,

In 2023, Chimaddedaolglgawmof
renewable energy capacity, which is
nearly 60 per cent of the global addition of
510 gigawatts for the year. Within the
green theme, the sales of EVs grew 38 per
cent in 2023 and their share of total sales

- reached over 30 per cent in December last

year. Thus, the demand for metals such as
lications, and
used extensively in the auto-
muvcsectot,ummnedsuudy
However, going ahead, these may not
repeat. While China could add between
200and 260 gigawatts of green in
2024, this will still be lower compared to
2023. Also, China has already reached its
l,zoowtgeencapuitymgetfar
2030 and so,
mllonlygodﬂwn.Onﬂmodmhand.ﬂn
rate in automobile sales, which
stood at nearly 12 per cent last year, could
significantly slow to 3 per cent this year.
Overall, China, estimated to grow by 5.2
per cent in 2023, has set a lower target of 5
per cent for 2024. The IMF forecasts
Clﬁnat%gmwaulcmﬁuof&ﬁper
cent. |

Though the demand from the green
secmrrcmnmedstrongmmn,drpnws
of key commodities such as copper and
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Metal prices under pressure
for last two years

Fall

o

Copper 5.579.5 -3 10,845 -21
Aluminium 2,2400 -4 4,073 -45
Zinc 25275 -15 4896 -48
Lead 2,1045 1 2700 -22
Nickel 17,983 -23 55,000 -67

Al prices are of 3-month rolling forward contract on LME
Source: Bloomberg

S&P/TSX Global Base Metal
Index slumps

215

195

R

155

135

Dec 31, 2021 Mar 7, 2024 113

growth this year.

With respect to aluminium, even as
China is nearing its self-imposed produc-
tion cap of 45 million tonnes per year, ex-
pansion plans are on in other South-East
Asia countries such as Indonesia. Con-
ﬂaiequf.-ntly, the f?rpply will continue to

low. Similarly, for nickel, supply growth
from Indonesia, « ﬁchawuuuuwform
50 per cent of the global supply, can result
in more stockpiles of

subdned eoonomsc
easlngcfmpplyconmnts
are likely to have a negative effect on
prices in2024.
MACROECONOMICS AND
GEOPOLITICS -
Global GDP growth, according to IMF es-
timates, is likely to stay flat at 3.1 per cent
in 2024. But ,large economies
mhutheUSwdChmamexpecwdm
mconsld iderable slowdown. The former
grow at 2.1 per cent this year com-
mtriwithz.Speromt]astyeuuﬂdt
could slowto 4.6 per cent in 2024 as
against 5.2 per cent in 2023.

While the Euro area is expected to see a
higher growth rate of 0.9 per cent in 2024
versus 0.5 per cent in 2023, higher in-
terest rates could be a . So, the
support for commodif pmes &om this
reglonoouldbehnﬁtetg. :
rates in the US can also be a drag




CONTINUED....

&mdﬁemmmodityvﬂucchin.&),:he aluminium rose 2and 1 per cent re-  Source: Bloomberg
- Y g e only per > ; ithhnpommgemthat,gwelm;d:;
i recovery. ! ¢ 3: %m:smlmli:ﬂ; gg%dslﬁ&f;maﬂmmmdeﬁckm forcommo&t,ies. ;
sector in China, which especially to tonnes i 5
has been on a downward spiral since the whmsqaplyis&xm’ tobe inexcessof  While Al mmmm ﬁo?wﬁmmm wmreuomm
breahmovaergnndecnmsmm:s thedmndinzoz-tformstofthe and Indonesia pnwatt;some suchas of conflict in the Middle
sdﬂmhng.Evmuﬁia:umm metals. extent in 2023, no East and the Russia-Ukraine war. This
mahngmmpnmmlve by easing fin- Smedmm.m:ﬁngmtpmiuxpeo- apart, there are issues on the lines of gov-
cautious approach by banks to- EXCBSB_SUPPLY to grow in Chile, the Democratic Re-  ernments not permitting development of
mdslmﬂ:gmrealtyﬁmswﬂddmg For commodity players, what is probably  public of Congo, Indonesia, Peru, Russia, new mines due to environmental con-
Thia goingto play onsteelandmetal  and Uzbel cerns, and production outages due to
housing m&uﬁrsewm&?o;foﬁ; !;ipggundcmmd. g the Lead and - these mem.
take before theyare cleared. Accord- mwwmmm- Bcntasurplns afS?.,ODO the prices g i
ing to the International Fund  ation, the in 2024 is set to in- mnnumd&!,ﬁ?,ommampecdvely That said, at this j e, the risks are
(IMF), starts have now crease by 1.9 per cent to 1,849 million  This is nearlya 50 per cent increase com-  broadly tilted to the downside because of
bywperommmmdwye- tonnes. However, because of the overca-  pared to 2023. This is because of the in- ial weak economic activity,
levels and real estate investment pacuymchlmandabameofdcmbon- crease in primary lead production in in China, and -ﬂq)pl’yot'!wel
glr:gbysow_minthcmdeude. meprodmdmwuld countries such as almost all metals. A recoveryin
uﬁmu'lngtooiunotmmaging,A en.iz‘ w#ing China, India, and South Korea. For zinc,a  might be seen in 2025 due to potential im-
Manufacturing PMI amelpwe In 2023, supply ex- rebound in Chinese provement in demand but it remains un-
) o o S b o bt 0 i T she D Bl o e i T
v’ : :
in China for 8 out of 12 months in The - m«smdy&mp m,mﬁgmmmmicg gt?g’;oomm:dk:zpponﬁ'g&ebe-
2 ~ forecasts that the ult in production outpacing demand nign pricesin FY25.
CONTINUED
S0 AMYEE A B uﬁﬁu g |
*.“.6.' g
LV " . o TP S S R I S J rdes B e o
LME Copper = LME Aluminium LMELead LME Zinc LME N"lckel
($8,579.5) ($2,240) ($2,104.5) ($2,5275) ($18,011)
YTD return -2% (3/t0me) g, Aluminium futures on the LME YTD return 3% ($/tonne) 5309 Zinc futures, like the other base | YTDretun-22% (8/tonne) 56000
has been charting a si metals, has been in a sideways 23800
trend since May 2023. Ithas crawl. It has been i
been fluctuating between between $2,270 and $2,650 20
$2,100and $2,385. The chart since May 2023. Immediately 19400
shows no bias on either side and above $2,650is another 17200
50, the chances for the important hurdle at $2,700. So,
consolidation to continue are the price band of $2,650-2,700 is a7 15000
high. A breakout of $2,385 can aresistanceband. Ifthisistaken = 2023 2024
lift the contract to $2,500 and out, zine futures can rally to
$2,650. Note that $2,6501is the $2,900. A breakout of $2,900 can | Nickel futures, whichwasstuck
critical level and onlyif lead to the contract establishing = between $15,900and $17,200
alumlniumﬁmnesmpassdﬁ astrong - Butif zinc since November 2023, sawa fresh
level can it a futures decline hereand breakoutlast month. So, thereisa
sustainable .OndroM dropbelow $2,270,itcanfallto . chanceforthecontracttosee
hand, in case the contract sli $2,040and $1,800. If the furtherupside. However, therally
below the strong base of § downtrend to $1,800 happens, canbelimitedasthereare
weare likely tosee a quick We can expect zinc futures to resistancesat $18,500and
1,950, a support. : see asignificant bullish reversal : $20,300.Ifthebullscanpushthe
rtis at $1,830. ' e ¥
suppo $ Uﬂ’dns% above $20,300, thenthe
Snypm't: $2,100 andI1,950 the contract to behave Support: and $2,040 trend can turn bullish.
Resistance: $2,385and $2,500 | thatwayinthecomingmonths. : Resistance:$2,700and $2,900 Butasit stands, the probabilityfor
‘We anticipate lead futures to : thatto occurislow. The
(810m8) 3500 couldbea correctiverallyandwe
mightsee the price falling after
reachingeither of the resistance.
Ifthe supportat $15,900is
i witness afall to $14,280.
nm' d$l 15 - : mn:ﬁSlwma:;
203 2024 s o, 52170 ami’:z,aoo ] = $20,300
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Assam, Gujarat and AP make
strong pltCh at coal mine auctions

SIAMI.!SS OPIRATIOHS. Tranche-mse reforms make the auctions smooth

ehgﬂale to pamcxpate How-

ever, other State-owned en-
tities can participate. The
Coal Ministry on March 4 had
termed any allegations of ma-
nipulation by the Ministry to
‘disqualify WBPDCL as
baseless.

A to WBPDCL
Chairman & MD P B Salim,
“We should be eligible to par-
ticipate in auctions to get ad-

some mines are in
Odisha and some are in
Jharkhand. Looking at the
mines which are under auc-

ﬁpﬂs lftheyareslﬁmblefor
S i teunsofeeonomcfeas
i v .::_;:-
; »would participate.”
Elahomunghesmd,“lfthe
mine concerned is situated
far from the State, then the
transpomnonoostwouklbe
and it may not be eco-

nomically feasible. Purchas-

ing coal from Coal India
would be profitable in this
case rather than participating
inthe auction.”

AUCTIONPROGRESS
On whether WBPDCL is
looking at any particular
mine through auctions, Salim
said, “We will cipate
oncethelistiumm.” ‘
According to a Coal Min-
istry official, seven rounds of
commercial coal mine auc-
tions have been completed

 INVES DLY. The Ministry has simplified and made
WMS and condﬁ:lons ﬁdbleh attract investors eeureas

’.hndafotalof9l coallmines

have been successfully auc-
tioned. The' 8th and Sth
rounds of the auction are go-
ing on. Of the blocks under
the hammer, there are 31
mines which were allocated
but since have been termin-
ated or surrendered.

REFORM IMPACT

Asked what has worked for a
rather smooth auction, the
official smd,ltlsbecauscof

dex (comprising of three

components  viz notified
price of Coal India Ltd, auc-

tion price and imported price

channel) has made it attract-
ive. Others include no stipu-
lation of technical or financial
eligibility criteria to enable
wider  participation  (do-
mestic and international as
100 per cent FDI under auto-
matic route is permitted for

~ the sale of coal) and create

competition. Migrauon to

f/tonne-based auction - floor
price for the auction process
has been kept reasonable at 4
per cent of revenue share to
attract (ie.
to ¥50-85/tonne
for G9-G14 grade of coal) as
compared to ¥150/tonne of
coalinthe previousr:g,:me‘ ;
The requi ami
imum number of technically
qualified bidders for continu-

ing the auction process has
‘been brought down to two,

instead of three earlier; re-
duced/ optimised payments
and guarantees. .

Besides, these incentives
for promoting early produc-
tion and clean technology
along with bringing max-
imum coal to the market at
the earliest possible and pro-
moting the use of clean tech-
nology,havealsoprovedtobe
an attraction. To make it in-
vestor- , the Ministry
has simplifi ‘and made the
terms and conditions flexible.
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[ Gold prices down margmally

armd weak global cues

OII‘ Bureau
Mumbai

Gold were down mar-

ginally at 365,566 per 10 grams

ing the cue from a weak
trend inthe global markets,

weak at ¥65,615

against 365,646, ldpnoeson

Tuesday fell by <80 after hit-

anew high on Monday, ac-
;?grmﬁhfgmm
the Indian Bullion and Jew-
ellers Association. -
1In the US market, the yellow
metal dropped to $2,180 an
after hitting a recowd
h:ghof$2,193f$hloﬁgym
expectations US Fed cut-
ting rates in June. The focus
has now shifted to the all-im-
Index inflation data to be re-
leasedlate on

On MCX, gold for April de-

livery was down by %462 at
65,573 per 10 gram while the
May contract dipped by %661
mm,BS3RmmimRao,Hmd

Seunmes,sdeOMEXgold

SLIPPING DOWN. In the US market, the yellow metal dropped

to $2,180 an ounce after hitting an all-time high of $2 ,195 on
Monday on expectations of the US Fed cutting rates in June reurers

pné&smsefoﬁheaghtoon—
secutive day as signs of a slow-
down in US raised
the odds of a Fed pivot this
year, weighing down on the
dollar index and treasury
yields. il
MAYADDTORATEGIJ’!‘ i
If the ongoing di

trend continues, it might add
to rate cut bets and boost gold
prices, headded. -
.Rahul Kalantri, VP Com-
modities, Mehta Equities, said

hopes for a Federal Reserve
rate cut bolstered gold and sil-
ver, pushing gold to trade at re-
cord highs. Hedge funds have

* notably increased their long

positions in gold to unpreced-
ented levels, he said.
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Alloy-steel makers want more items

inPLI2.0

618 crore and for speciality

Abhishek Law g e FA . steelaround ¥3,500 crore.
New Delhi 1 " The manufacturers also
asked for PLI rate rationalisa-

. ﬂmﬂd&m&eﬂ have tionbaseline price revision.
for extending the ambit of the - LEVEL PLAYING FIELD
PLI ivity-linked in- The steel mills wanted a level

a &
and titanium alloys, among i " B Union  Steel  Minister
. o ) ol B g R Fitir ;
oﬂ::rsg]rllnchlogal‘lanngglonéao INCOMING. Manufacturers want inclusion of super-alloys, Jyoutr:é:htya ﬂsgn% the mll]s
e The : stee]meean makerslg Wso  remelted steel grades, titanium alloys in PLI 2.0 cawa naranc v e -
SRS 8 8 . o Sk b o
to Europe with a parity in tax  duction capacities. It said that  beenleftoutofthe PLL.which  trade block including Argen-
structures. “.flexibility should be givento ~ must be included in PLI 2.0,”  tina, Brazil, Paraguay and Ur-
Alloying elements such as  «the applicant company to de-  the letter stated. It called for  uguay)of12-18percent.

- molybdenum,  manganese, cide on the investment in ar mehmlusionofsuper-a]laxi_s, They also pointed out that
silicon and boron areadded in ityas irrequirement”.  tanium alloys, spe -than expected, “and get ex-
therange of 1-50 per cent toin- 1 C 1ave re- hausted in the first day of the

B ety o, %quToht:y gt roxmetite

In a letter to the Steel Sec- Commerce Ministry to hand-
retary, the Alloy Smg; Prlc:‘du;ﬁa ce, alimport  hold themahead of theupcom-
sought a relaxation in invest- 1 years averaged 1,374 crore, 1!Frl;!m:Mechamsm(CBAMj‘ and
ment-linked norms and pro- whilefor titanium alloysitwas  itsrelated challenges.
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