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Critical mineralsinclude lith-

mm,eohaitmdcopper

for minerals used pnn?ply
forcleanenergyﬂmtﬁn use

_ in electric vehicles (EVs), en-
" ergy storage needs like bat-
teries and solar tech, Min-
istry officials

“told

Industry associations have '
- also been asked to explore
The preference would be

interest in investing oncobalt
and copper resources oﬁ
Congo REUTERS

“tion, commercxaloﬁ'takeand
saleofhthlum."l'hlsd
initiative by a PSU and

els for acquisition of such

r. le
" critical mineral blocks.

RTE5 18 £ g
In January, india made its

ﬁmweracqﬁsiﬁbndfﬁve .
- one of the eastern States. It

lithmm ‘blocks in

-year period for explom— :

“For instance, there is one
Indian which is get-
ting into EVs and has an-
‘nounced setting up a plant in

would be requiring lithium.

- Soitis likely to go abroad for
is'  acquisitions, or look around
- to secure off-take agree-

ments. We are

hold private playersin
eral blocks overseas

suc_h_ acuvmes._ .and would

TAPPINGAFRICA
Industry associations are be-

for copper resources — in-
‘vestment in mining activities
and other options including
ownershnp,—- and has been
~ In another case, a:pu?;:
company is looking at
@ossxbﬂxtyofgcmngmﬁ-

uke&msdn&mfor.

‘terest in investment in cobalt

and copper maoumas, pf
Congotoo. ,
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Abhishek Law
New Delhi

India’s coking coal purchase
from Russia has seen a near
three-fold jump over the last
sevenyears, to over 6 million
tonnes (mt) for the April-
February period of FY24. Av-
erage coking coal purchase
from Russia has been in the
1.8 mtrange over the last few
years. ‘
Russia, which emerged as
the third largest supplier
from the second half of FY24,
is increasingits market share
at the cost of Australia and
other smaller countries such
as Canada and Mozambique.
The US is the second
largest (buying) source for
Indian mills with 7.54 mt of
supplies, up 100 per cent
over the last seven-year aver-
age shipments of 3.7 mt.
Coking coal is a key feed-

stock material for steel-mak-
ing, and India, the second
largest steel maker, is among
the highest importers of the
material globally.

According to data com-
piled by various ministries
and trade sources, Russian

coking coal shipments grew’

by 214 per cent YoY from
192 mt for 11MFY24. In

‘earlier years, coking coal

shipments coming in were at

1.32mtin 11MFY22,2.02mt
in FY21, 2.61 mt in FY20,
1.27 mt in FY19 and 1.82 mt
inFY18, as per data compiled
by market research firm
BigMint.

With Europe not buymg
Russian coal comes into In-
dia at a near 20-30 per cent

‘discount over Australian

hard coking coal prices,
which currently are around
$270-280 per tonne range.

- BEYOND AUSTRALIA

“Trends indicate that Russia

- will continue to remain the

third largest supplier of cok-
ing coal with shipments be-
ing double that of Canada (3
mt for 11MFY24). For one,
government-backed steel
majors like SAIL are buying
more, and then some of the
larger private players are set-
tling ‘for Russian coking
coal,” a Mini official
aware of the numbers told
businessline.

Purchase of Russian coking coal at all-time
hlgh of 6 mtinll months of current fiscal

Alternatively, Indian mills
are also looking beyond Aus-
tralia to secure coal. “Price
volatility of Australian coal is
higher and as prices have
gone up over time, Indian
mills increased blending
with coal from other sources.
Hence, the share of Australia
in overall coking coal sup-
plies is going down too,”
Steel Ministry sources said.

For instance, Australian
coal shipments are now 58
per cent of total shipments
or 31 mt of 53 mt; down from
67 per cent a year ago (34 mt
of 51 mtin 11MFY23).

Over the seven-year
period, shipments (from
Australia) are down from a
high of 78 per cent in
11MFY18 (38 mt of 49 mt)
and 77 peg,cent (37 mt out of
48 mt) in FY19.

Overall coking coal im-
ports stood at 53 mt for
11MFY24, up 4 per cent over
the same period last fiscal.
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Nickel crashes on 2.5x rise in Indonesian output

NEAR 3-YEAR LOWS. Chinese investors behind the metal flooding global market following Jakarta ban on ore exports from 2020

Subramani Ra Mancombu
Chennai )

Four years ago, Indonesia
decided to permanently ban
exports of ‘nickel ore to at-
tract foreign investments so
that domestic processing
can be encouraged and the
raw materials cap be used
for fu:ther dmstrem
industries.

The ban enticed foreign
investors, Y from
China, to construct smelt-

ers and increase

Its SO
much so that I nesia’s
nickel pr 10n has in-
‘creased 250 cent since
2021. As a t, nickel
prices are tly ruling
near thxee-y

On Tues the three-

month nickel Cohtract was
quoted at $17,670 a tonne.
Prices are, however, 8 per
cent lngher smce the begin-
ningof

Nickel, “’Ed in electric

vehicle battenes, alloys,
coins and {

was the worst T on
the LME in 2023 with prices
falling 47 per cent. 2023 was
the second worst year for
price growth after 2008, said
ING Think, the economic
and financial analysis wing
of Dutch multinational fin-
ancial services firm ING.

Accor to Australia’s
Office of the Chief Econom-
ist, from a peak of over
$30,000 a tonne in January
2023, the LME nickel price
continued - to fall during
2023. “After averaging just
over$20,000 a tonne in the
September quarter 2023,
nickel prices declined fur.
ther in the December
quarter 2023, to average
around $17,600/t,” it said in
its quarterly review.
According to ING Think,

one of the key drivers of the

nickel price has been the

supply surge from
Indonesia.

PROBLEM OF PLENTY. The supply surge has forced research

$20,000 a tonne

The supply surge has
forced research agency BMI,
a unit of Fitch Solutions, to
cut its price forecast for
2024 to $18,000/tonne from
$20,000 “as global nickel
production surges, driving
up the market surplus”.

“We anticipate that a sig-

agency BMI to cut its price forecast for 2024 to $18,000 from

nificant increase in supply
in 2024 (as seen in 2023),
fed by heightened produc-
tion in Indonesia and China,
will be the core driver of
price losses,” the research
agency said.

The supply surge in In-
donesia has resulted in a

slew of shut downs or pro-
duction cuts by corporates
across the world. On
Monday, Australian BHP
Group said its nickel divi-
sion could be “put on ice”
due to a severe price slump.
The Australian major min-
ing company’s officials is-
sued fresh warnings about
the difficulties in the nickel
sector.

ECONOMIC OUTLOOK
BMI said the decline in
nickel price was attributable
to an oversaturated market.
coupled with lacklustre de-
mand. “We expect similar
dynamics to cap price
growth in 2024 as produc-
tion in key producers Chi
and Indonesia surges
At the same nme,

nomies will

keep de: tepid, which
will contribute to the ex-
panding global surplus,” it
said.

ING Think said despite

the recent mine supgly cuts,
rising primary nickel output
from Indonesia wxll keep
the market in
year, marking the con-
secutive year of excess
supply.
The Australian Office of
the Chief Economist said in
addition to softening world
industrial production and
manufacturing activity, the
nickel market is watching
the surge in output in In-
donesian — both current
and prospective — for a rise
ininventories.

BMI estimates a signific-
ant increase in supply in

as in 2023), fed
heightened productionin
Indonesia and China, will be
the core driver of price
losses. “We project a sur-
plus of 263,000 tonnes in
the global nickel market in
2024, up slightly from a sur-
plus of 209,000 tonnes in
2023,” it said.
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India’s coal import rises to
212 MT in Apr-Jan permd

'l llnhno llm e v the major and non-major ports also
. increased to 19.81 MT, over 16.97 MT

Mcountryreg;steredamérginalme ’ mthecorrespondmgmonthofthepre-

of1.65 percentin coalimportsto212.24  vious fiscal,

Million Tonnes (MT) in the April-' \ Ofthe totahmportsm]anuary, non-

January period of the ongoing fiscal, coking coal import was at 12.10 MT,

over the year-ago period. v :

against 10.01 MT imported in January

7 lastfinancial year. Cokingcoal
- | imports stood at 4.50 MT,
marginally lower than 4.74
- MT imported in the corre-
sponding month of previous
fiscal

" India’s coal import was [~
208.78 MT in the corre- | ga=
sponding period of the pre-
vious fiscal, according to
data compiled by mjunc-
tion'services Itd.

Mjunction services ltd is
a B2B e-commerce platform.

During the April-January period of
the current fiscal, the volume of non-
coking coal imports was,136.47 MT,
slightly lower than 136.90 MT import-
ed during the same period last finan-

- "The demand for import-
ed coalinIndiahasweakened inrecent
weeks. We expect this trend to contin-
ue in Marchin view of the ample avail-
abilx ofdomesﬁccoalatmmepztheads

1ermal power plants,” mjunction
servxces MD and CEO Vinaya Varma

cial year, according to the data. said. -

Coking coal import was at 47.32 MT Accordmg to the prowsional data of
duringthe April-January2023-24, high- thegovernment, the country’s coal pro-
erthan 46.09 MT recorded in the April- duction in the April-January period
January period of FY23. : . rose to 784.11 MT over 698.99 MT dur-

‘The coal import in January through ing the same penod in 2022-23.
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KOLKATA, Mar 21 (PTI)

THE Coal Ministry has reaf-
firmed its commitment to
curbing illegal mining, desig-
nating it a top priority for the
Government, an official said.
| Coal Secretary Amrit Lal
Meena said the identification
| process for permanently clos-
ing69 mines hasbeen finalised
md will be executed prompt-
Addressing the 17th Indian

Meena highlighted that out of
the 225 minesthathave ceased
ptoduction, efforts are being

’ made to repurpose them for
alternative uses, such asrenew-
 able energy projects like solar

| parks and pump storage ven-
“Stoppingillegal miningisa
high priority for the govern-
ment.We have takenstockand

Markets Conferencehere,

THE HITAVADA DATE:22/3/2024 P.NO9

Y FOR GOVT: COAL SECY

7] conducted
| surveys of

aban -
doned
mines. We

| are trying
A8 to offer
these
closed
Amrit Lal Meena mines to
the private
sector where resources are
available. However, where this
is not possible, the mines will
be permanently closed,” said
Meena.

In terms of logistical sup-
port, Meena mentioned that
the government will provide
assistance to all coal mines,
whether publicor commercial,
through railway connections
under PM Gati Shakti.

Approximately 38 projects

closed and

have been 1dentiﬁ§d for
yevacuation connectiv-
uyandatecunenﬂyatvarious

he said.

- stages  of deVelopment, i

P

Oncoal production, theofﬂ-' it

cial said India is poised to

achieve one billion tonnes by
2025-26 andsurpassl 5billion
tonnes by 2030, although the
coal’s share in the energy
demand basket may decline
over time.

“Coal India is expected to
reach the one-billion-tonne
milestone by 2025-26, with a
mrgetofwomxlliontonnesfor
the current fiscal year,” he
added.

Meena also highlighted the
successful production from
several commercialminesauc-
tioned, with,significant inter-
estﬁ'ompﬂvate sectbrentmes
m undergmund
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Ianllmlhf P@tlmesgroup com’

could put on hold its restructuring
phnmereatetwosepamtsenﬂties for
now after the government, which
owns a 29.54% stake in the miner, re-
sisted that bid.

In a letter to the mines ministry this

ad with any demerger proposal that the

thedetails told ET. "The matter is going
tobeputoﬂ,althoughthecompanym

uld take a formal decision in due cour-
se," oneof themsaid.
Anil Agarwal-controlled Vedanta
Ltdholdsﬂ%%inHZL.

into a subsidiary, they aaid.
This is for a second time in just over a
year that HZL's proposals have been
shot down by the government—the last
one was about the miner’s acquisition
of parent Vedanta’s global zinc assets
_

New Delhi: HindustanZinc Ltd (HZL)

month, HZL said it wouldn’t push ahe-

government disapproves of and that it
would take the Centre on board while
adopting such a plan, people aware of ;

FOLLOWING CENTRE'S OBucw.........

Hindustan Zinc may Put off Demergér

TIIWBS novm Second timein jUSt overa year that HZL's proposals have been shot down by govt

mm gm

ina$2.98-billion cash deal.

In a meeting on September 29, 2023,
HZL’'sboard had asked the company to
explore a corporate restructuring to
create three separate legal entities for
zinc and lead, silver, and recycling bu-

- sinesstounlock shareholder value.

In signs of its discomfort with the
plan, the Centre wrote to HZL in Octo-
ber 2023, makingitclear thatasperru-
les the approval of the government-
—the most important minority share-
holder—would be required for any
such business reorganisation, ET had
reported earlier.

H

no value in it

Subsequently, HZL presented the go-
vernment with the plan to create only
two separate entities, said the people
quoted earlier.

Whilerejectingthisplan, thegovern-
ment cited the integrated nature of
HZL's business and argued that any
segregation would only complicate
the operations without addingany va-
lue for the company’s shareholders,
they said. Also, the government do-
esn’t want any uncertainty around
HZL to spook investors ahead of its
plantooffload a part of its stake in the
miner through an offer for sale in

FY25, one of them said.
“The company’s proposal to the go-

vernment also lacked the details as to '

how any such demerger will actually
benefit shareholders. Also, it hasn’t

said one of the persons quoted above.
Respondingto ET’squeries, HZL chief
executive Arun Misra said: “Based on
the report submitted by the reputed
consultant, we firmly believe that the
exercise of demerging HZL to create a

“silver and zinc entity separately will
- helpin improving the market cap of the

company as a whole, resulting into va-
lue unlocking for all the shareholders”.
The company hasn't shared the consul-

tant'sname. Misraadded thatthemines

ministry’s response to the demerger
proposal “is yet to be discussed in the
board along with our observations”.

Interestingly, HZL's parent Vedanta
had also announced last year its plans
for a broad overhaul that would create
separately listed entities for alumini-
um, oil and gas, iron ore and steel.

HZL shares on the BSE inched,up
0.77% on Thursday to ¥ 294 apiece, in
sync with a 0.75% rally in the broader
Sensex. However, the share is trading
way below its 52-week high of 2344.
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Subramani Ra Mancombu
Chami.

Three factors — the US Fed’s
likelymove to cutinterestrates,
aweaker dollar and geopolitical
tension — will likely keep gold
prices elevated in 2024 with re-
prie forecat for the precious
metal. :
JPMorgan has picked gold as
thetqppickamongoommod_it-

BMI, a unit of Fitch Solutions,
sees gold hovering in the range
of $1,950-2,250 in the coming
month. Ithas raised the

price of the yellow metal to

$2,100 d:;ﬂ:r from $1,950 it

“Gold is set to rise even fur-
ther in the coming months of
2024, especially when the Fed
actually starts to cut,” said Sab-
rin Chowdhury, Head of Com-
modities, BMI.

“F(deeseoondoonsemuve'
year, structural bullish
eallwehool'::ll}i,sforgoldandsil-
ver,” said JP Morgan in its out-
lookfor the precious metal.

lend shine to the precious metal

“.we are bullish towards

result in fewer rate cuts by the
US Fed than we currently ex-
pect,” said BMI in its

GAINING SHEEN. Investor expectations of rate cut by the US
Fed, weaker dollar, geopolitical tensions and inflation risks will

five weeks. The precious metal
has gained 10 per cent since
January. /
In India, MCX June gold fu-
tures ruled at 366,782 per 10
gm. In Mumbai, gold for jew-
ellery (22 carat) was quoted at
X6,468 per
A have come
offthe record ‘as;thedollar,
whichis mainlyused for tradir
in the let:
e
major global banks could start
US Fed. On Thursday, the Swiss
National Bankslashedits policy
rate, while the Bank of England
Chomunytold st
said, “Whether this strength * that Central bank of
mnbemsmineg‘i:n:glear,pqt- ldhavebeénone%f
ticularly since the Fed lowered  factors supporting gold prices
its estimate for rate cuts next  inrecentmonths.
year from four to three, © “2022 saw the highest cent-
that rates could settle  ral bank gold purchase in his-
than  originally  tory, and 2023 the second
2 i In 2023, China topped
On Friday, gold futures, the list of buyers, Yollowed by
which zoomed toarecord high  Poland and then Singapore,” he
of $2.,m4§2’an ounce, were  said.
quoted at $2,168. Spot gold
nlledat$2,166.m.'l‘heyellow DRIVEN BY INVESTORS
metal is set to end the week  The BMI head of commodities
with gains, the fourth time in  said the rally to recent record

3reasons why gold will glitter in 2024

SHINING PROJECTION I to hover above $‘i,950/oz and top $2,500

by investor expectations of the
US Fed’s rate cuts. Lower bond
yields naturally reduce the op-
portunity cost of holding gold,a
non-yielding asset.

hold the key to interest in gold,
aslcrwerlﬁ)yndyieldswmﬂddi-
vert investment into the non-
yielding yet haven asset. IT said
. per its Macro team expecta-
tions the first US Fed cut will
. come in June 2024 and that the
funds rate will be lowered by
100basis points to4.50 per cent
year-end. - »

¥

i mwﬂwm‘m‘ zoa% *

ﬁ:equem the rate cuts, the
higher gold prices would rally.
However, risks to even this pro-
jection are clearly tilted in fa-
vmro;;more hawlushm;
come to the strength

both incoming activity and in-
flation data,” BMI said.

11
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—
Abhishek Law
" New Delhi

Operations have resumed at
India’s first and only mechan-

at Majhgawan, some 15 km
_from Panna town in Madhya
Pradesh. 4

NMDC, the country’s
largest iron-ore miner and a
CPSE under the Ministry of
Steel, obtained all the requis-
ite approvals, and operations
resumed on March 11, sources
told businessline.

There was no production in
the mines from FY22, as per
the annual report of the com-
pany. Losses from the dia-
mond mini ject for the
first nine months stand at
close to ¥50 crore.

“The diamond mining pro-
ject, Panna, has got all the re-
quisite approvals and resumed
operations from March 11,” a
senior “Steel Ministry
said. The Panna Diamond

i Pnzrstln 1971-72.

'méprojectmchxdesanom
processing plant with a heavy
media separation unit, an X-
ray sorter for separation and a

ised diamond mining project

oﬁcml ‘

[NMDC resumes operations at India’s only
‘mechanised diamond mines in Panna

disposal system for tailings
generated.

PLAN OF OPERATIONS
Officials said that for at least
one year, the focus will be on
overburden removal, and
“p small amount of
L e L
After that, work will take place
on increasing production.
“The project will
reach production of 40,000
carats per annum over the
next 2-3 years, once the mine
pit is sufficiently ed,
re-

and after
- moval,” an official said.

In many mineral industries
like coal, in open-cast mines,
extraction happens only after
removing layers of soil, stone,
etc. This soil and stone, etc,

areknownasoverbqrden.The

- generally not a very profitable

‘will not be a money spiller for

process of doing away with
this is known as overburden
removal.

Amitava Mukherjee, Chmr
man and Director
(Additional Charge) and Dir-
ector (Finance), during a re-
cent analyst call, said: “But
now for one year, we have to
do waste mining. One year we
do not expect any diamond to
be found. Because the one-

year waste mining in Panna is

venture for us. But it is our
oldest mine, the only mine...,
soitis like the diamond on the
crown.”

“Once we start producing it
will come on drastically, but it

us,” he had said.

In FY21, the mines had
achieved a production of
13,681 carats, While there was
no production in FY22, dia-
mond sales (from stockpiles)
stood at 25,219 carats in FY22
and were valued at 362.93
crore. There was no produc-
tion in FY23 and for over 11
months of FY24. The annual
report (FY23) mentions that
ithasa license in
the Baloda-Belmundi dia-
mondblockin Chhattisgarh. A

15
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Coal supplied for gasification should be priced

e

Abhishek Law
Rishi Ranjan Kala
New Delhi

The price of coal supplied for
gasification should be kept at
a notified price lower than
that for coal supplied to the
power sector. It can be
charged on extraction basis
S0 as to create certainty in
the minds of developers of
coal gasification projects in
the public or private sector,
NITI Aayog suggested at a
recent meeting called to re-
view the progress of coal gas-
ification projects.

According to  those

present in the meeting (a
copy of the minutes was ac-
cessed by businessline), NITI
Aayog will provide a comfort
letter to the Ministry of Coal.

The joint meeting of the
megal con;:;igttee and
technical standi up on
the Coal Gaslﬁcatg: Mis-
sion was held under the
chairmanship  of VK
Saraswat, Member, NITI
Aayog.

TOPICS COVERED
The
technologies, ash  content
suitability for coal gasifica-
tion, cost estimates on coal

gasification  projects, the

technology readiness level of
pilots, preparation of reports
of gasification projects, min-
imum size of plants, and

parameters for tariff-based -

competitive bidding pro-

5

discussions  covered

jects, among othars.
The meeting also took up

the need for a support letter
on the

from the NITI

supply of coal for n

projectsatlowprices.
According to Amrit Lal

VMeena, Secretary, Ministry
“of Coal, the Centre wants
~more coal to be gasified so
that syngas-based chemicals

can be manufactured and im-
port substitution takes
place.

taken major policy decisions
to promote coal
tion,” he had previously told
businessline.

Acoordmg to the official,

the requirements broadly in-

clude land, raw materials,

The government has ap-
proved a land leasing policy
for setting up energy related
infrastructure on land be-

« longing to coal mining com-

panies. Anyone setting up a

coal gasification unit can:

look for land and lease it.

_ Onrawmaterials, if the ifi-
vestor in a coal gasification

project is a captive or com-
mercial mine owner, then 50
per cent of the revenue share
is incentivised, if it is used
for gasification.

“For those who do not

have captive or commercial

mines, Coal India will offer

coal on a long-term basis at °

subsidised prices (a little

higher than the notified

price),” Meena sald, adding:

“The government has
gasifica-

THE LARGER PLAN. The Centre wants more coal to be
gasified so that syngas-based chemicals can be manufactured
and import substitution takes place seurers

“it will be through a separate
window”. Institutions such
as banks, PFC and REC have

shown interest in financing

such projects.

“Based on our assessment,
(and) keeping in view the
global price of finished
products, it was noted that

_there is a certain viability
gap. To compensate for the
viability gap, the govern- .

ment has approved a scheme
to promote coal gasification
and allocated ¥8,500 crore
for various plants,” the offi-
cial said.

In terms of eechnology,'

products such as ammonium
nitrate are consumed by the
coal miners. These
are consumed by
and emical compan-

iesasweﬂ.Overthelasténg,'

month, since the scheme was
approved, inquiries have
started to come, the Ministry
official said, adding: “We are
gettingagood response from
the private sector. We will be
coming out with a draft RFP
shortly and seek comments
from stakeholders. There-
after, we will come out witha
final RFP” Post that, the
Ministry will invite propos-
als and give three months
time to seek responses.
“But responses so far are
positive, imistic and
forthcoming. RFP will come
inFY25,” Meena said.

OTHER DECISIONS

products It was also decided at the

Committee meet-

Steering
ing that all gasification pro-
_jects, including the fertiliser

lower than that for power sector: NITI Aayog

sector and existing gas:ﬁca—
tion plants, should be treated
under the Gasification Mis-
sion. They may be made eli-
gible for the same relaxation
under the scheme.

“The Ministry of Coal
needs to relook the matter
for the issuance of a neces-
sary policy directive to pro-
mote coal gasification in In-

_dia,” it said. /[

Also, the minimum size of
demonstranon projectsneed
to be considered at 100 MT;
while discussions  also

. centred around the need “to

relook the pricing of lignite
in order to reduce the end
product price after the coal
gasification projects.”
“NLCIL needs to review
cost estimates in consulta-
tion with GAIL/ JSPL for
their lignite to gasification
project proposed at Neyveli,
Cuddalore. 4
“Accordingly; thé decision
to re-tender may be taken in
order to reduce the end-

product price,” the minutes |

of the meeting said.

A committee will also be |
constituted under the chair-

manship of the

. of Science & Technology and

representaﬁves from NITI
Aayog, Ministry of Coal,
Mmisny of Steel, IIT-Delhn,
, - nCllge: - 1SC

other industry expem,‘
fa':!&nassessmmtoftﬂetech
d;nﬁfness a;ul ‘maturity of

technol developed
tluoughthe:g}phm.
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