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Lithium prices may come under more pressure

I

| 'Subramani Ra Mancombu
Chennai

 Prices of lithium, a critical

metal used in batteries of elec-
tric vehicles (EVs), will likely
rule below seen in

prices are ruling at 91,323
Chinese yuan ($12,574.42) a
| tonne and rates of lithium hy-

| droxide — also

also battery-grade
—uss 030ymn ($11,432.54)

expanding global lithium

ply that has pushed the aué":
ium market into “We
forecast Chinese li car-
bonate 99.5 per cent to aver-
;geSlS,SOO/wnnemZOﬂand

IOMMTN.Thecrlticalmetal’spﬂcshavedropped by
over 5 per cent since the beginning of 2024 reuters

RISING SUPPLIES. Market turns surplus as ramp-up of new production outpaces demand growth

I

Lithium global demand-
supply outlook”

Demand 1,001 1,219 1419

swing, The AOCE said global = mine from announced
lithium supply is projected to  projects will meet only 50 per
keep pace with rising  centoflithium requirements.
detmnd,mwidlamb' le project In the longer term, lithium
i pricesarelikelytobeimpacted
A%(Ezsddfmmﬁm cers (such as Australia and by umvahte:xyns in
to - and China, the gm)aswellas chemistries, including the
new supply out- emerging option of batteries either
x“sﬂmnd growth over  (such \ i without lithium or those that
the past two years. “Together ~ Zimbabwe). require a reduced amount of
with an inventory overhang in BMI concurred with the  lithium,said BML
the downstream sector (eg. ' view that the increase in lith- AOCE concurred that from
battery cells, cathodes) anda ium supply, driven by 2026,  alternate’
correction of overly steep  producers, s likely to fur- chemistries could put pres-
price rises in 2021-2022, this  ther price growth, sure on lithium-ion EV batter-
uced downward pressure lid:iummarhetforeastmm ies, resultingin afallin lithium
onprices,”it said. main in surplus prices for the rest of the out-
BMlsaidasignificantrisein  2025. It said demand for lith- ~ look
jum production in 2023, jum chemicals for use in EV Additionally, faster-than-
zdlrredmlz&pmdm ;l;; batteries will  be — anticipated advancement in
aging Director, Chief Scientist ts downside risks to
mand, pushed themarketinto  and Professor at Mineral Sys- ~  lithium prices by significantly
surplus.  Prices declined  tem and Geology, wrote on the sustainable
throughout 2023, retumningto  Linkedin that the second  lithium supply, BMIsaid.

quarter of 2024 has seen signi-
ficant strategic movements
and investments in the lith-
ium market, with varying de-
greesof progressacross differ-
ent regions. While some

production and capacity ex-
pansion, he said.
IEA said the anticipated
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Mlthun Dasgupta
Kolkata

Smne—run coal miner Coal In-
dia’s n grew by 7.9
per cent year-on-year (y-0-y)
to 189.3 million\tonnes (mt)

Monday CIL said it exceeded
the production target of 189.2
mt for the first quarter,
achieving 100 - per cent
satisfaction.

“While all the seven produ-
cing arms of CIL achieved
positive growth, five of them

ive targets,” it said.

' have breached their respect-

While Mahanadi Coalfields

~ (MCL) witnessed 12.5 per

cent y-o-y growth.in produc-
tion to 51.8 mt during
QIFY25, South Eastern
Coalfields (SECL)‘s output
gtew06percenty-o-yto42
mt in the period. Northern
Coalfields (NCL)’s produc-
tion stood at 35.8 mt, a 3.7 per
cent growth. And, Eastern
Coalfields (ECL) witnessed
an 18.9 per centy-o-yriseinits
production to 11.7 mt during
the period, according to a
stock exchangefiling.

Coal India’s output for

June increased to 63.1 mt,

growing by 8.9 per cent y-o-y
over last s June when it
had produced 58 mt.

“On the back of a strong
production growth and in-

Coal India’s output grows 7. 9% to 189 mt in Q1

creased coal loading, CIL’s
total supplies shot up to 198.4
mt during April-June 2024,2 6
per cent year-on-year growth.
The increase of 11.4 mt in ab-
solute numbers came over a
high base of 187 mt,” the
statement said.

At a time when the power
demand in the country s spik-
ing, CIL’s supplies to coal-
fired plants grew by 4 per cent
to 160 mt during Q1FY25,
marking a y-o-y increase of 6
mt. CILs offtake to thermal
power plants was 154 mt in
the same period of FY24.

During QIFY2S, the coal .

behemoth’s supplies to. the
non-power sector stood at

38.4 mt, logging a 16 per cent

" y-o-y growth, which was an

all-time high for the first

mt.

~ end of the first quarter FY25,
. 40 per cent higher than 58 mt

qtmtterof to date.
Tlussectorwassupphed33

mt in April-June, 2023. The
growth for June 2024 alone
was 23 per cent y-0-y at 134

SUFFICIENT BUFFER
“Coal inventory at CILs pit-
heads stood at 81.5 mt at the

for the comparative period of
last year, providing sufficient
buffer to meet any sudden
gush in demand,” the state-
ment said.

Total average coal loading
registered a healthy double di-
git growth of 10.3 per cent y-
o-y at 367.2 rakes per day. For
the comparative period of last
fiscal, the figure was 333.
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Abl\lshek Law
’ New Delhi
: The Steel Mxmstry is looking
' todiversify its sourcing of cok-
I coal, with Russia and Mon-
‘ gmogila identified as key new
markets, while plans are un-
derway to establish the coun-
try’s own mechanism for de-
termining coking coal prices
and anindex.

India, the world’s seoond—
largest steelmaker, is the
laxgest importer of coking

coal. Australia accounts for 70
per centof supplies.

After discussions with in-
dustry on Monday, it has been
decided that trial runs for two
shipments of coking coal from
Mongolia — around 3 lakh
tonnes — will be considered
over the next three-to-six
months, senior officials who

businessline. - The Trans-

Under consideration is the ~ have been criticised as “sub- Mongolia is a landlocked
“one nation, one buying” of  jective.” Another criticism is  nation and shares borders
coking coal, on the lines of Ja- that liquidity in the spot mar-  with China and Russia. India
. panand China. Theindustryis ket is as low as 4-6 per cent,  will seek alternative routes to

r yettocomeonboard. and this small quantity de-  China, including tapping the

“Some points relate to se-  termines the price, especially  Vladivostock-Che mm route,

curing coking coal by tapping  inIndia. to secure coal. ¢ route
geographies,anddeterm-  Deals between certain coal ~ through China has to be
Lhﬂngthenglnpnceforoolqng suppliers and their sistertrad-  avoided,”saidasource. /

took part in the meetings told -

 India explores new sources of coking
coal, plans own pncmg mechamsm

India is the largest importer of
coking coal. Australia accounts
for 70 per cent of supplies

coal. Tapping Mongolia for

supplies and having own price
mechanism are being con-

sidered for immediate imple-
mentation,” a person present
inthe meetingsaid.

PRICE INDEX

One point that came up, was
the need to have a “more real-
istic” price discovery mechan-
ism for coking coal.

India does not have its price
discovery mechanism and fol-
lows two global indexes —
Platts and Argus. These two

ing companies, or trader-to-
trader bids and offers, get re-
gistered in the global indexes,
thereby impacting the discov-
ery mechanism, including

coking coal
prices were in the $150-170/
tonne range in 2021 and 2022,
shot up to the $350/tonne
range in 2023. In 2024, prices
have been hovering in the
$250/tonne range. “We could
look at a cost and freight ap-
proach in determining price
instead of free-on-board price
mechanisms,” an industry
participant said.
THE CATCH
At the meeting, it was also de-
cided that Mongolia would be
tapped for coking coal. A team
comprising officials from the
Ministry and industry repres-
entatives will soon visit the
Central Asian nation to work
out logistics and see if addi-
tional investments are re-
quired tobe made there ornot.
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g since ‘then,

The long-term chart sug-
gests that the price band of
¥835-845 is a potential de-
mand zone.

Considering this, alo
with the broader tren%
which is bullish, there is a
good chance copper futures
will rebound from here.

If such a move occurs,
the contract could touch
%915 in the short-term.

A breach of this level can
take the contract up to
950. On the other hand, if

the downswing continues,

closing at 84575 on
Monday.

BUSINESS LINE DATE:3/7/2024 P.N(]

p-lossatT828

Return 18% k
perky -

Jul 03,23

Julo01,24

the contract could ' ap-
proach!‘soo a strong sup-

Notable support below
%800 is at f760

TRADING STRATEGY

Copper futures is trading

near a support, so traders
can consider buying at
%840. Place stop-loss at
3828.

When the contract rises
past 3875, alter the stop-
Toss to 855, .

On a rally to %900,
tighten the stop-loss to
885. Book profits at ¥915.

4

July futures if they
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Aluminium: B

topI235

Return 17.7%

bl. research bureau

Al:lmlmnm ?ﬁm on the
Multi Commodity Exchange
(MCX) have been tracing a

sideways trend for a little
over two weeks. The July

mbe‘f:ge of T228

hile the u‘ehﬁas been
bearish since the final week
of May, the consolidation
has put a stop to  the down-

Hawever, the sideways
movement by itself is not a
sign of a bullish reversal. But
this increases { nces

That said, the confirma-
tion can be the breakout of
%235, which is also a resist-
ance. A move past ¥235 can
resultinamlmglslo.'l'he
price %250
and !255 is a resistance
band.

On the other hand, if alu-
minium futures slip below
%225, it can open the door
foradeclinew!’zlo a sup-

port. Subsequent support is
at¥200.

TRADE STRATEGY
We recommended going
short on July aluminium fu-
tures at ¥229 last week. Exit
this trade since the down-
trendisdv buymgmomemm
Consider buying July fu-
tures if it crosses the barrier
at¥235. Targetand stop-loss
can be 250 and 228,
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Cement volume growth may
stay muted at 3% in Q1: ICRA

0||r Bureau
Mumbai

Rating agency ICRA expects cement volume

in the June quarter to remain muted at

2-3 per cent year-on-year due to a slowdown in

construction activities because of the general
elections.

However,itis is expected to bounce backand rise

healthy FY25,
g 1 L 2 8 T

housingsecms. .

The government’s focus on infrastructure
projects, the sanction of additional houses under
the Pradhan Mantri Awas Yojana and industrial
capex are expected to meaningfully improve ce-
mentvohnneoﬁnkemﬂ:esewndhalfofﬂns
ﬁscalyeax
Anupama Reddy, Vice-President, ICRA,said
the operating income of | by
ICRA is expected to increase 7-8 per cent YoY in,

FY25, primarilydriven by vohumegrowth.
GREEN POWER

Whilecemntptma:epro;ectedmlargelysus-

mnatprenms—ywlevels,somesoﬂmm%
cost-side

coswalongwnhanmamsing

poweris]ikelytoremltmanabmnspercentm-
creasein OPBITDAto¥975-1,000 per tonne.
The green power to account for 40-42 per centj
of the total power mix by the end of this fisca
oompuedm&mlt%perth?ntasofm he
major cement players in the country aim to re
duce their emissions by 15-17 per cent over the

next8-10ym:sbyinaeosingﬂ1eslmeofb ded
less clinkerand consequent]

lion tonnes by FY26,about 33-35 mt will be added
in this fiscal. The eastern and southern regions
areforecastto lead the expansion.
The capacity utilisation is expected to rise tg
71 percenthYZSfmmm
er cent in FY24, backed by #~
cementvolumes.

However, the utilisation
remmnsmodemteonanex—

nessed a steep rise to 59 per
centas of March 2026 from45
per centasof March2015.
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‘ w'itb 256 MT |
peak-rated cafaactty So far; 11

Diamond exports lose sheen as lab-grown stones sparkle

E—
Suresh P. lyengar
Mumbai

Diamond export is set to
plunge this fiscal year on
weak demand and intense
competition from cheap lab-
grown diamond (LGD).

Cut and polished dia-
mond exports declined 15
per cent to $1.47 billion
($1.72 billion) in the June
quarter largely due to geo-
political tensions, per the
Gem and Jewellery Export
Promotion Council of India
data. Polished lab-grown
diamond exports declined
14 per cent in May to $120
million ($139 million).

Ajay Kedia, Director, Ke-
dia Commodities, said the
drop in the June quarter fol-
lows a substantial 27 per
cent decline in 2023-24.

The slowdown in Chinese
economic recovery and a
change in consumer prefer-
ence have dented demand.
China accounts for about a

third of India’s cut and pol-
ished diamond exports and
primarily buys through
Hong Kong.

India is the world’s largest
centre for cutting and pol-
ishing diamonds, processing
nine out of ten stones, which
underscores the deep im-
pact of declining exports on
the industry.

PRICE CUTS
In May, the De Beers Group
slashed LGD prices of its IJ
colour (light tint of yellow or
brown) lab-grown diamonds
by 37 per cent to $500 per
carat from $800. Earlier this
year, it had cut mined dia-
mond prices by 25 per cent.
The brand now has three
linear price points of $500
per carat stones, $600 per
carat for GH (near colour
less) stones and $900
carat for the highest ty
stones of DEF (colour less),
reduced from $1,500 per
carat.

Sandrine Conseiller,

India’s cut and polished
diamond exports dropped
15% in the June quarter

CEO, De Beers Brands, had
said the company
passingonitssavingstocus—
tomers as the wholesale
price of lab-grown diamonds
for jewellery continues to
decline.

These lower prices will
ensure that the brand re-
mains competitive in the
fast-evolving segment, while
continuing to offer high

quality lab-grown diamonds
produced with 100 per cent

renewable energy, he added.

Priced 90 per cent below
natural diamonds, LGD now
makes up for about 20 per
cent of the total diamond
market from near-zero in

has advantages in terms of
labour costs and increasing
production ty. India
produces ovvecrapacl three million
LGD ayear and accounts for
15 per cent of the global pro-
duction. It is the second-
largest producer of lab-
grown diamonds after
China.

LGD exports are expected

to grow 7-9 per cent to touch
$1.5-1.53 billion in FY25, on
account of increasing 'de-
mand.

11




BUSINESS LINE DATE:6/7/2024 P.N

— ;
PMTMM‘IMI: 3
Hyderabad ’

Semel Anshosityiof fodia Lado
will be investing 36,500 crore -

towards capex during the cur-
rent financial year as part of
its %1 lakh crore investment
plan over the next few years,
SAIL CMD = Amarendu
Pmkashmdonmdgy

Speaking to
on the sidelines of a pro-
e organised by the In-
Steel Association here,
’m”"‘”h@m oy
M—
ldndnmphgofche:;
control
S e | et
toaddresst::gmw;s.

“This year, the capex target
is ¥6,500 crore. We also have
regular capex on maintaining
mxﬁmhnes,asmellasdebot—

‘ tlenecking exercises. Most of

SAIL to 1nvest ¥6 200 crore
toward_s capex in.

SRS
ol -

Amarendu Prakash,JEM , SAl
4o GRS ¢

b gaf- 0o

the capex expansion (X1-

crore by 2030) will start flow-

ing from FY26. In the first
phase from (the capacity) 20

million tonnes, we go to 35
million tons tonnes per an-

num by 2031. In the next
, we will make it 50 mil-

on tonnes,” theSAlLCMD 3

noldrqsomers.

In the past, SAIL manage-
ment had informed investors

ent fiscal

investment
~ for greenfield and brownfield
expanslonsmtkenextM

A tﬁnadebt
e
atlgrercaft‘hstywanm

'world ‘countries have taken

{ Gvizq:eedﬁg:t?mthequahtyof

‘the prices at which the steel is
comig 1o India,” the official

planned X1-lakh
S ploccs

aiming to main-
tyrauoof 1L
outlook, he

vis_grovwmgat

continue to grow at 8 per cent
CAGRinthenext 10years.On

of cheap steel from
uhporthe said around the

different - steps such as in-

creasing import tax and India
is also expected to take calib-

handled. So it is not just one
in percentage.

steel whichis coming to India,

Z

12
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Glimpses of arally

o]
Akhil Nallamuthu'
bl. ‘resea'(ch buremfv

Precious metals had a glittering
week. Gold appreciated 2.8 per
cent, whereas silver rose 7.1 per
cent to end the week at $2,392
and $31.2 per ounce respectively.

The positive trend was seen in
the local market too. MCX gold
futures (373,051 per 10 gram)
rallied 2.1 cent, whereas
MCX silver (¥93,554 per
kg) gained 4.5 per cent.

MCX-GOLD (¥73,051)

Bulls pushed gold futures (Au-
gust contract) higher last week.
The price action shows that the

contract has formed a good base

at¥71,000.

The odds for a fresh leg of rally
have gone up significantly. Gold
futures can move towards
¥78,000. The bullish inclination
will be cancelled out only if the
contract slips below the price
" band of ¥70,000-71,000.

Trade strategy: Buy gold Au-
gust futures now at ¥73,050 and
accumulate if the price dips to
71,700. Place initial stop-loss at
%69,800. When the contract

BULLION CUES. Traders may look to buy

touches ¥75,000, raise the stop-
loss to ¥73,800. Exit,at ¥78,000.

MCX-SILVER (¥93,554)

Silver futures (September series)
bounced off the support at
%90,000 last week. The chart
shows the upswing possesses

good momentum and we can ex-

pect more upside.

The contract can hit the psy-
chological ¥1,00,000-mark. The
bulls will face a threat only if the
price drops below 388,300. In
such a scenario, silver futures can
decline to ¥82,000.

Trade strategy: Buy silver fu-
tures now at 393,550 and at
%90,800. Keep a stop-loss at
¥88,000. When the price touches
397,500, alter the stop-loss to
95,000. Exit at ¥99,800, /
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Singareni Collieries’ Odisha coal mine to commence production soon

— m&m capacity of 10 mil- 2022, which had delayed the  handing over of 643 hectares ment had not given full ap-  transported to the nearby sid-  of the mine is 340.78 millic
Our Bureau ion tonnes y is perationalisation  of the of forest land has been accor-  provaltotheproject. ing from where it will be sup-  tonnes, which means that
Hyderabad ted to produce five milli mine. ded toSCCL on July4,accord- plied to Tangedco (Tamil  willbepossibletoproducecc
tonnes on commencing pro- After taking charge, the ingtoanofficialrelease. Nadu Generation and Distri-  fromhere for the next 35 to
Once stuck in bureaucratic ~ duction. Union Minister of Coal and Although the Union Min-  For 202425, five million bution Corporation) and  years.
delay, Naini Coal mine in The mine was allocated to ~ Mines, G Kishan Reddy, had  istry of Environment and tonnes of coal will be pro- NTPC (National Thermal As part of the long-ter
Odisha, allocated to Singareni  SCCL for captive utilisationof held ive  discussi Forests had given forest clear-  duced. In the next three years,  Power Corporation). plan, 750 t0 1000 acres of la:
Collieries Company Limited hermal plant.  with the Odisha Government  ances (inOctober2022) tothe  the - production be in- Tofacilitate thissupplypro-  is acquired at a distan
(SCCL) on August 13,2015,is ~ Theminewasfacingabnormal  to resolve the long pending is- Naini project, due to the non-  creasedin cess, Singareni will to of 40-50 km from the o
likely to commence delay in handing over forest sue and tionalise the p of Thetargetof 10mtpacanbe the Union of Coalfor  mine. There is a plan to set
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Copper firmsina spot as Indonesia plans to stop concentrate exports

=
Subramani lh Maneombu
Chennai

Indonesia is likely to stop ex-
porting copper concentrate
from December this year to
promote value-addition back
home. This could create prob-
lems for Indian copper firms

these i
dependms on imports,

A Du'ector International Cop-
per Association India (ICA
India), has said.

Indonesia is one of the ma-
jor sources of copper concen-
trates for India, which im-
ports it duty-free due to the
ASEAN Free Trade Agree-
meut. “In;lonemans addmguo

smelter capacity. The

problemoouldaggravaxeablt
quickly. The government has
to duties on

concentrates (fromwﬁ:
sources) or allow imports at
zero duty,” he told business-
line in an online interaction.
India’s demand for copper
concentrate is likely to in-
~ crease as the Adani Group’s

06

The government has
to reduce duties on

copper concentrates
(from other sources)
or allow imports at

zero duty

MAYUR KARMARKAR
MD, ICA India

Kutch Copper Plant d
also require it. Allo*ingzglp-
per coneegntp atA Q i,or

level playlng ﬁeld for do-

e
parti ‘copper
cathodes are being
-free from Japan, he
id. The thasun-
derstood the problem and is
trying to work out a solution
with African countries abd
Peru, he said.

- DOUBLE-DIGIT GROWTH

While the country s trying to
achieve net zero emissions in

which copper plays a critical

“role, the inverted duty struc-

ture, where finished products

are levied import duty lower

than raw materials such as
concentrates, is an issue that
confronts the domestic in-
dustry. For example, copper
tubes are coming from South-
East Asia duty-free.

Indian smelters depend on
concentrates as none of them
own mines. “They have to buy
the concentrate to make cop-
per cathode,” Karmarkar said.

During the 2023-24 fiscal,
the c sector witnessed
doub! it growth, largely

driven by infrastructure. “Re-
fined copper demand was
With demand there
isaoonmnintrelauedtore-

fined copper capacity. We

 hope this will be addressed to

some extent by the Adani
Group’s copper plant,” the
ICA India managing director
said.
The i is faced with
the quality control order but

. there is some breather now as

it will be enforced only from
December-end, he said.

This will also mean that by
December-end, all importers
will have to get certified for
Bureau of Indian Standards
(BIS) quality and start sup-

plying the material. “I am
sure the Japanese cathode
makers have started working
in that direction and they will
comply with the require-
ments soon,” said Karmarkar.

On the other hand, the do-
mestic industry is fully pre-
pared with Hindalco and Ved-
anta being able to supply the
cathodes. Currently, there is

no domestic production of in-
ner tubes used in air
conditioners but its produc-
tion will likely begin in the
next 2-3 months, he said.
With the Adani Group’s

or:gg:;plant going on stream,
co

pper ion
willincrease, he said.

Demard for copper will
continue to grow at the same
rate as last fiscal, while glob-
ally, clean energy transition is
expected to drive demand. In-
diais still on tradi-
tional drivers of copper de-
mand, mainly infrastructure,
the ICA India official said.

With many States imple-
menting metro rail schemes,
each metro coach will require
2.5tonnes of . “Oreach
electrified railway route will
require six tonnes per km of
copper,” he said.

The 5G technology is com-
ing up in a big way and each
5G base station will require
70 kg of copper. The con-
suuctibnzctorwilllihelysee
ademand of 30 gm per sq feet,
Karmarkar said.
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| ge, on these 170 lease hol-

| Kamareddy districts where -
| some individuals wereiow e

| demand notices and show- Ofﬂcialssam_ghisisjus
cause notices have been slap- the beginningasidenﬂﬂen
pedontheleaseh'_ ay tion ant. -
these ang

dlctionandevadinsmio- )

Telangana slaps ?31( cr.

W

nydmbad.Aboutlmhase ¢
holders of mines and mine- |, “Wﬂ'
-rals in Telangana have been ;
identified by the authorities ¥
for carrying out mining be- | »
yond their allocated juris-

dlngRs 389 crore seigniora

ders for extracting mines | |aterite
and minerals in violation -
. of the mining rules. Apart
from this, illegal mining -
was noticed in Nirmal and

un:ihallegedlyiloingm T - i " .
without any lease or e e mines" geology
mmsionﬁ-omthenﬁnes% “ department undertook a
geologydepartment. ~  survey recently through
The state govt gets about electronic total station met-

Rs 5,500 crore annually - hod to identity the geograp-
seimioraa&“]fihemlgf hical areas and boundaries
kages are p%them “of the leased mining areas.

will get an addi ~ Thesurvey would help in as-
croretoRssowmm, the metric tonnes
niorofficial of theminesand  and cubic metres of mines
departmentsaid. andminerals excavatedina
. Confirming that the cular area, which will -
has cracked tﬁetg;iponﬁ' ﬁmeckedwiththeseigmm
gal mining quarries ‘ to the'govt by the '

wing huge loss of revenue to Ieﬁseholders,amines offici-
the exchequer, officials said alsaid.

nalty—-5%t010%of theseig-

niome—within;sdws. Full reporton www.toi.in
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| Lead futures on the Multi

COMMODITY =
CALL.

Lead: Go short,
stop-lossat
T192.50

bl. rewnrch bureau

Return 4.77% per kg

1700
Jul 06, 23 Jul 05, 24

Commodity Exchange
(MCX) declined sharply
between May 29-and June
14. But then, the down-
trend lost momentum and
the contract started to
trace a sideways trend.

In the last three weeks,
the July expiry lead futures
have oscillated between
%187 and ¥191. The chart
shows the contract faces
strong rejection at the ¥191
resistance, where the 50-
day moving average coin-
cides. This indicates short
interest at this price level.

OUTLOOK

Hence, at the moment, the
likelihood of a fall is high.
We expect lead futures to
resume the downtrend
from here, slip below the
support at ¥187 and de-
cline to 180 in the forth-
coming Weeh. Hﬁvi(éver,
the contract surpasses the
barrier at Y191, it can ap-
preciate to fl%x Neverthe-
less, a rallybeyond %196 is
unlikely, for it is a signific-
ant barrier.

STRATEGY

Go short an lead futures
(July series) at the current
market price of ¥190. Place
stop-loss at ¥192.50. When
the contract touches ¥187,
modify the stop-loss to
¥190. Tighten the stop-loss
further to ¥187 when the
price hits Y183. Liquidate
the shorts at ¥180.
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