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National Coal Inde"

Olll’ Bureau
New Delhi

The National Coal Index
(NCI) has shown a signific-
ant decline of 3.48 per centin
June at 142.13 points on a
provisional basis compared
to 147.25 points in June

towards
clent mty coﬁﬁ;t
cheaper prices in the do-
mestic market. b
Additionally, epremmm
on coal auctions indicates
the pulse of the industry, and

the sharp decline in coal auc- .

tion premium confirms the

sufficient coal availability in"

the market. 'l'he lmpressxve

~ growth of 14.58 per cent in
“the country’s coal produc-

nondunnngeeqs&ua

stable supply to various sec-

tors reliant on coal, signific-
antly contributing to the
overall energy security of the
nation, Coal Ministry said.
India’s cumulative coal

production rose 14.58 per
cent y-o-y to 84.71 million
tonnes (mt) in June 2024,
ﬁ‘om 73.93 mt during June

'l"he downward trajectory
of the NCI signifies a more
equitable market, harmon-
ising supply and demand dy-
namics.

declines 348%inJuneat142.13points

With sufficient coal avail-
ability, the nation can not
only address burgeoning de-
mands but also underpin its
long-term energy requisites,
thereby fortifying a more re-
silient and sustainable coal
industry and fostering a
prosperous future for the na-
tion, it added. A
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India Ld (CIL) —
ich accounts for around

low have to pay a penalty if it
ils to supply coal procured
industries

ly for the non-reg-
lated sector (NRS), CIL has
ed online signing of fuel
upply agreements (FSAs),
rhich is also being extended
b include the SHAKTI B
uctions.

These devel are

power producers (IPPs), will

Ranjan Kala bex:rlledwd their

Delhi annual cont quantity
(ACQ).

ahistoric step, the govern- In FY24, of the total

mandated that  972.60 million tonnes (mt)

coal production, the des-
patch to power sector stood
at 809.64 mt (up 8.78 per
cent y-0-y), and supplies to
NRS was at 162.96 mt (up
22.32 per cent y-o-y). Coal
share of the T sector
stood at 83.24 per cent and
that of NRS was 16.76 per
cent.

CONSUMER FIRST

A top government official
said, “Consumer is king and
we want to impress this upon
everyone in the coal sector.
CIL used to forfeit security
deposits, which was earlier

art of ’I\lesday‘; announce-
jent by the mining be-
emoth that power plants,

200 a tonne before being
raised to ¥500. But, it has
been slashed to 150 based

auction premiums. “Now
with a penalty for CIL for
non-supply, the government
is making contracts equit-
able and fair. Earlier, there
was no penalty on CIL if it
failed to supply coal. This
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IL to pay penalty for non-supply of coal sold in e-auctions

EAMLINING SUPPLY CHAIN. Govt aims to make miners accountable for timely, cost-efficient supply to industries, including non-regulated sectors

ACCOUNTABILITY CHECK. CIL has started online signing of fuel supply agreements (FSAs),
which is also being extended to include the SHAKT! B auctions reuress

NRS industries, which have
been complaining for long
about reduced supplies and
priority given to the power
sector.”

Another  senior official
pointed out that India’s coal

q

healthy pace, and is exp

loss of income and wastage
of the mined resource. On-
line signing of FSAs, said an-
other  source, is  a
e-changer.
8m':‘[im'licr,consumer\vzhndto
hysically go to coal com-
:any offices to sign ESAs.
Now, CIL has been signing
FSAs of NRS consumers
from Tranche VII of e-auc-
tions. That apart, itis also be-
implemented ~ for
SHAKTI B (VIII) (a) auc-
tions, that are held about
seven times annually,” he
added.

FOCUS ONNRS
The Ministry has now star-
ted focusi i

to hit 1,080 mt by March
2025. The Ministry wants to
ensure that higher quantities
produced are consumed, and
miners are not left with sup-
plies accumulating at pit

o n " re-
quirements of the NRS cus-

base. In the traditional
method, coal was first sup-
plied to the power sector,
and after meeting the de-
mand, the requirements of
the NRS industries were
met, an official said.

ABUNDANT SUPPLY

“But this year, coal is in
abundance, So, there are no
restrictions ﬂ;or prioritw
power as there are
stocks at their end, from
April till now. As a result, for
NRS industries, the supplies
this fiscal so far are around
20 per cent higher y-0-y,” he
addp:;‘l.

‘The Ministry is now plan-
ning to offer long-term coal
i to NRS consumers,

Acluding independent

on market movements and

will also boost supplies to

production is increasing ata

heads, thereby leading to

tomers, ~which include  without end use restrictions,
captive power plants, steel, a move that will not only
cement, sponge iron, etc. —  boost ly of the critical
important building blocks in  fuel but also aid companies
India’s expandinginfrastruc-  in better planning of the key
ture and manufacturing  resource, ?
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‘Govt mulls national coal exchange

PUSH FOR REFORMS. Will provide better access to commercia

===
Rishi Ranjan Kala
New Delhi

In a major reform push for
the coal sector, government
aims to overhaul the dec-
ades-old production and
supply structure with better
access to commercial mines
through a national coal ex-
change that will eventually
offer the dry fuel on an on-
demand basis to consuming
industries, particularly
MSMEs.

Commercial coal mining
is small at present, but with
the Coal Ministry’s focus on
higher supplies to Non-re-
lated sector (NRS) indus-
tries, curbing imports and
coal gasification, the sector
is expected to expand signi-
ficantly by 2030.

Currently, of the 107 com-
mercial coal mines auc-
tioned since June 2020, 11
blocks are in operations.
These mines have produced
around 15 million tonnes
(mt) in FY24, and have a tar-
getof 23 mtin FY2S.

A top government official
said, “The objective is to cre-
ate a robust ecosystem that

nurtures a transparent and
competitive market. To this
effect, commercial auctions
have begun. Next isa market-
place, which will be a na-
tional coal exchange. We will
also have a regulator for the
exchange.

“Currently, NRS indus-
tries, particularly during
summers, face supply issues
and have to procure coal at
higher prices through spot
and e-auctions. Indian eco-
nomy is expanding and will
require more coal going
ahead. We have to be com-
petitive at the same time to
become a global manufactur-
ing hub. Commercial market
takes care of these issues.”

The aim is to create an
“on-demand service” in the
sector where consumers go
to the exchange portal and
place their orders for the
quantity required, at any
time and receive the quantity
at their doorstep at compet-
itive prices. This will be part
of the Ministry’s Viksit
Bharat 2047 Action Plan, the
official explained.

COMMERCIAL COAL
The rationale behind setting

ROBUST ECOSYSTEM. The proposed national exchange is
aimed at moving forward in commercial coal mining and
facilitating development of domestic coal markets reurers

up a commercial mechanism
is that it facilitates many
sellers and buyers to come
together to trade coal as a
commodity, said a senior
government official. The
proposed national exchange
is aimed at moving forward
in commercial coal mining
and facilitates expansion as
well as development of do-
mestic coal markets. Ex-
change will also enable effi-
cient market-based pricing
mechanisms and facilitate
price discovery, he added.
The Ministry with the as-
sistance of sector experts is
also  evaluating  aspects

around having innovative
coal marketing policies.
“Ministry is analysing a host
of suggestions regarding op-
erations and products that
the exchange can offer. For

instance, can it earmark 25 .

per cent of the quantity pro-
duced by PSU commercial
blocks for the MSME sec-
tor?,” the official said.

The Ministry is also plan-
ning to create a regulator for
the sector considering a coal
exchange mandates the cre-
ation of aregulator. The Min-
istry is holding discussions
on the same. “It is expected
that the Ministry will by

-

I mines for supplying fuel on an on-demand basis

September-October move a
proposal for the coal ex-
change and the regulator for
the consideration of the Cab-
inet,” the same official said.

CIU’S DOMINANCE

National coal exchange
will be a game changer. Cur-
rently, there is no market
mechanism for price discov-
ery of coal. A mature market
will check dominance of one
player, which is CIL, a top of-
ficial from a primary steel
producer said.

“Coal companies will offer
innovative schemes at com-
petitive prices to consumers
on the exchange. This will
impact quantities that are
auctioned in spot and e-auc-
tions, where buyers many a
time complain of low quant-
itiesand high prices.

For instance, some e-auc-
tion premiums went up by
400 per cent in summer of
2023. We are forced to buy at
such high prices as priority is
for the power sector. This
makes us less competitive to
other players, particularly
China. A robust private se)%
tor also checks this,” %
added. e
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Aluminium: Hold the
longs, book profits at X225

LAt Y
Akhil Nallamuthu
bl. research bureau

Aluminium futures (August
series) on the Multi Com-
modity Exchange (MCX)
has been on a recovery over
the past week.

It closed above the resist-
ance at 3215 last week, turn-
ing the short-term outlook
positive.

- From the current level of
%220, the nearest hurdle can
be spotted at ¥225.

' Abreakout of this can lift
aluminium futures to ¥232.
Post a rally to X232, the con-
tract might see a decline.

'COMMODITY
CALL.

On the other hand, from
the current level, if the price
drops below the resistance-
turned-support of 3215, it
can find support at ¥210.
Note that the price band of

Return 11.2%

/Kg)
250.00

175.00

Aug 17,23

Aug 16, 24

the ¥206-210 is a support
band. A breach of 206 can
result in aluminium futures
establishing a fresh leg of
downswing. However, as it
stands, the likelihood of the
price going up is high and so,
traders can remain on the
long side.

TRADE STRATEGY

We recommended buying
aluminium futuresat ¥212 a
couple of weeks ago. Retain
this trade. But revise the
stop-loss from ¥204 to the
entry price of ¥212 so that
the risk is neutralised. Book
profits at ¥225.







Rishi Ranjan Kala
New Delhi

India’s thermal coal imports
declined to a six-month low
in July 2024, reflecting the
seasonal weakness in power
demand as monsoon rains
lashed the country, bringing
down temperatures.

.Growth in hydropower and
wind energy segments also
aided in lowering electricity
demand from thermal power
plants (TPPs).

According to energy intel-
ligence firm Kpler, India’s
seaborne thermal coal im-
| ports fell, albeit marginally,
| by 1 per cent on a monthly
basis last month to 13.57 mil-
lion tonnes (mt).

However, the in-bound
shipments were higher by 21
per cent y-o-y reflecting In-
dia’s growing industrial and
commercial base.

Kpler’s Lead Major Dry
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Thermal coal imports shrink to six-month low in July

India's thermal coal imports

(million tonnes)

Jan  Feb  Mar  Apr  May Jun Aug
2022 738 774 1639 1256 14.68 19.17 18.83
2023 1055 10.78 1352 14.73 17.65 13.43 11.18
2024 13.68 1415 1512 1623 1699 13.62 1357

Source: Kpler

Bulks Analyst, Alexis El-
lender told businessline, “In-
dian thermal coal imports
slowed to a six-month low of
13.57 mtin July as a combina-
tion of lower-than-usual
monsoon season temperat-
ures and firm hydropower
and wind generation output
lowered energy demand for
air conditioning.”

ROBUST SITUATION
Nevertheless, July thermal
coal imports were still up by
2.39 mt y-o-y, supported by
underlying growth as the
country’s economy expands
and industrialises, he added.
Ellender pointed out that

‘India’s domestic thermal coal
'supply  situation = remains
robust.

“Coal stockpiles at power
stations monitored by the
Central Electricity Authority
(CEA) were still above 45 mt
at the end of July, around a
third higher y-o-y. At the
same time, annual growth in
domestic coal production last
month went up by 6.36 per
cent y-0-y to 74 mt, although
lower m-o-m due to mon-
soon-induced disruption to

mining  operations,” he
added.
The rate of annual growth

in India’s domestic coal pro-
duction s likely to be lower in

the coming months due to
the higher base in 2023, he
emphasised.

The country’s power de-
mand has also come down in
the past couple of months
with showers bringing down
temperatures.

During July, India’s energy
consumption rose by around
4 per cent y-o-y to 145.4 bil-
lion units (BU). Compared to
July, energy consumption
rose by 9 per cent on an an-
nual basis to 152.4 BU in June
2024,

Similarly, energy con-
sumption grew 15 per cent y-
o-y to 156.31 BU in May,
when India’s peak demand
hit a record 250 gigawatts
(GW).

Besides, coal production
rose by roughly 7 per cent y-
0-y to 74.07 mt in July 2024.
Despatches of the critical
commodity were higher by
around 5 per cent to 79.54 mt
during the same month.

¢
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L)
Akhil Nallamuthu
bl. research bureau

Commodity

Zinc futures on the Multi
Exchange
(MCX) found support at

Retain longs in zinc futures

Return 25.6% ®/Ka)
280

60

240

-220

%245 and started to rally a
couple of weeks back. It sur-
passed the resistance at ¥255
last week.

COMMODITY
CALL

The August futures closed
at¥264 on Monday.

While the nearest resist-
ance is at ¥272, a breakout of
this can lift the contract to
¥280-285 over the next few
weeks.

The zinc futures can turn
the direction downwards
after appreciating to I280-
285 price region. Such a

| move can drag the contract

200

Aug 21,23

Aug 19, 24

back to ¥272. Nevertheless,
as it stands, the likelihood of
a rally is high and so, traders
can remain on the long side
of the trade.

TRADE STRATEGY

We suggested going long on
zinc futures at 257 last
week. Since the contract has
moved above 3263, the re-
vised stop-loss for this trade
would be ¥260.

Tighten the stop-loss fur-
ther to 3265 when the price
touches ¥268. Book profitpat
%270.
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Gem, jewellery exports down
23%in July on global uncertainty

BRI
Our Bureau
Mumbai

Gem and jewellery exports
continued their downward
trend and pl 23 per
cent in July to $1.66 billion
(X13,922 crore) against $2.17
billion (X17,832 crore)
logged in the same period last
year, amid growing geopolit-
ical concern.

Imports declined 17 per
cent to $1.4 billion (311,739
crore) against $1.68 billion
(¥13,832 crore) registered in
the same period last year, ac-
cording to Gems and Jew-
ellery Export Promotion
Council data.

Cut and polished diamond
exports were down 23 per
cent to $908 million ($1.17
billion) due to a sharp decline
in diamond trade with China,
which accounts for 10-15 per
cent of exports from India.
The import of cut and pol-
ished diamonds almost
halved to $82 million ($166
million).

Imports of rough dia-

LOSING GLITTER. The industry faced muted trade for the past
18 months and the renewed geopolitical tensions in West Asia
have only added to the uncertainty

monds dropped 16 per cent
to $4.3 billion on weak de-
mand for value-added
products. As the world’s
largest diamond processing
hub, the sector in India is ex-
periencinga sense of gloom.

SLACK DEMAND

Shipments of polished lab
grown diamonds also fell 10
per cent to $95 million in July
due to weak demand amid
falling natural diamond
prices. Gold jewellery ex-
ports also dropped 12 per

cent to $530 million as prices
inched up. Export of col-
oured gemstones was down
at $114 million ($153 mil-
lion) on the back of subdued
demand.

Colin Shah, MD, Kama
Jewelry, said the industry was
going through uncertain
times with muted trade activ-
ity for the past year and a half.
The re-emergence of geo-
political tensions in West
Asia had again turned the

scenario tow?;

uncertainty.
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Impact of SC mining tax verdict
will be over 6,000 cr: CIL chief

LITTLE DAMAGE. Only Mahanadi Coalfields and Central Coalfields will be affected

B
Our Bureau
Kolkata

State-run miner Coal India
expects the net financial im-
pact of the Supreme Court’s
ruling on mining taxes on
the company to be over
6,000 crore as it is hopeful
of recovering over 70 per
cent of liabilities from cus-
tomers with whom the com-
pany has long-term fuel sup-
ply agreements (FSAs).
Only two of CIL’s coal-
producing subsidiaries —
Mahanadi Coalfields (MCL)
and Central Coalfields
(CCL) — will be facing the
impact of the court ruling
| on mining taxes.
| “.we have calculated that
in a phased manner only two
companies are being af-
fected, Mahanadi Coalfields
and Central Coalfields. For
other companies, there is no
impact,” Coal India Chair-
man PM Prasad said while
replying to the company’s
shareholders during the an-

We can recover
around 70-75% of our

“total liabilities from

customers with whom
we have fuel supply
agreements

PM PRASAD
Chariman, CIL

nual general meeting on
Wednesday.

THE LIABILITIES
According to Prasad, liabilit-
ies for MCL and CCL would
be around ¥364 crore and
around 31,227 crore re-
spectively due to the top
court’s order, which allowed
State governments to col-
lect mining companies’ tax
dues pending from April 1,
2005.

“In CCL, it is only %364
crore between 2006 and
2023, that is around 17

years. So, this is not too sig-
nificant,” Prasad said.

The Supreme Court said
the time for payment shall
be staggered in installments
over a period of 12 years,
commencing from April 1,
2026.

“Whereas in MCL, there
is Orissa Rural Infrastruc-
ture and Socio-economic
Development Act, 2004,
with effect from 2005. Ini-
tially, for four months under
protest, we have deposited
(the tax). The State govern-
ment lost the case in the

High Court and it returned
the money to us. So, in turn,
we returned it to the con-
sumers. Now since the Su-
preme Court judgement, the
liability is ¥31,227 crore,”
the CIL Chairman said.
According to him, the
company could recover
around 70-75 per cent of its
total liabilities from its cus-
tomers with whom it has

long-term fuel supply agree-
ments (FSA).
Phase wise “a good

amount of around 324,000-
25,000 crore” could be re-
covered from the FSA
customers.

“Of course, all these are
under study and we are in
consultation with the Soli-
citor General. Once we can
collect from the FSA cus-
tomers, then the maximum
amount would be collected
back... But since at the the
High Court, the State gov-
ernment (Odisha) had lost
and the Act was repealed at
that time, we are taking legal
course,” Prasad pointed out.
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COMMODITY
CALL.

Copper futures
staring at barrier

Akhil Nallamuthu
bl. research Bureau

Copper futures on the Multi
Commodity Exchange
(MCX) was on a downtrend
between the final week of
May and early August. Dur-

ing this period, the price of
the contract fell from 3950,
t0X770.

However, over the past
couple of weeks, copper fu-
tures has been moving up. It,
closed at 800 on 'I‘uesday.
But the bulls have a consider-
able challenge ahead in the
form of a barrier at ¥810.

At the resistance level of
¥810; a falling trendline and
the 38.2 per cent Fibonacci
retracement level of the pre-
vious downtrend coincides.
This makes the barrier at
¥810astrongone.

If the bulls manage to lift
copper futures above this
level, we can see an upswing
to ¥838, which can possibly
extend to ¥875. These are the
notable resistance levels.

On the other hand, if cop-
per futures decline from the
current market price, it can
find supportat ¥767. 1

Until this level holds;
bears will have low strength.
Note that a consolidation:
between ¥767 and 810 in
the short-term is also a
possibility.

TRADING STRATEGY

Wait for now and buy copper
futures if it breaks out of
¥810. Target and stop-loss
can be ¥835 and ¥798, re-

spectively. %

After lmtlatmg the longs,
\when the price rises to I8

modify the stop-loss toX810.

11
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Aluminium prices may gain on tight supplies

BULLISH TREND. Rase Ilkely desplte positive supply outlook in second half weaker dollar and Fed rate cut could provide support

]
Subramani Ra Mancombu
Chennai

Though aluminium prices
have dropped some 9 per
cent since surging to a two-

year high of $2,695 a tonne
on May 29, they are likely to
rise due to tight supply for
the rest of the year, analysts
have said.

The metal hit a S-week
high on Tuesday on alumina
shortage in China due to
rising consumption.

“We maintain the view
that supply will remain tight,
fuelling price increases
throughout 2024 despite a
mildly more positive H2
2024 supply outlook. We
have our estimates
for the aluminium market
surplus to 97,000 tonnes, a
modest decrease from the
previously forecast 1,16,000
tonnes, with 2024 demand
growth expected to outpace
that of supply,” said research
agency BMI, a unit of Fitch

ergy sector and a tighter
market balance, it said.

STOCKS IN FOCUS
However, ING Think, the
economic and financial ana-
is wing of Dutch multina-
g:l:al financial services firm
ING, said rising aluminium
inventories had been in fo-
cus in recent months with
LME stocks now at the
highest level since 2021.

“This underscores soft
spot demand for the metal,
which has forced more metal
into the exchange’s stock-
piles. These large inventory
levels are likely to weigh on
prices in the short term
while it takes time for the
market to absorb this stored
material,” it said.

The Australian Office of
the  Chief  Economist
(AOCE) said the LME spot
price reached a two-year
high of $2,695 a tonne as the
markets responded to the
move to ban Russian alu-
minium from LME ware-

CLIMBING UP. The LME aluminium spot price isferecastto
rise by 6.2% year-on-year in 2024 to average $2,390 atonne

second half of 2023,” it said.

The LME aluminium spot
price is forecast torise by 6.2
per cent year-on-year in
2024 to average $2,390 a
tonne, the AOCE said.

BMI said, “We maintain
our aluminium price fore-
cast for 2024 at an annual av-
erage of $2,400/tonne, with
prices set to see gains com-

BMI said risks in alu-
minium are skewed to the
downside as economic data
from China continues to
drive r sentiment to-
wards metals that rely heav-
ily on Chinese
consumption.

RUSSIAN FACTOR
ING Think said the Russian

UK. The AOCE said markets
are expected to adjust to the
ban of Russian aluminium
and the new US tariffs on
Chinese aluminium exports
in the second half of 2024.
“The ban on Russian alu-
minium is already impacting
LME stock holdings. Large
amounts of Russian alu-
minium to have been
held off-warrant in the LME
warehouses before April 13,
2024,” it said.

stocks rose from 4,90,750
tonnes in April 2024 to 1.1
million tonnes in June 2024,
said the Australian Office of
the Chief Economist.

OPTIMISTIC DEMAND

BMI said the weakening of
the dollar in the second half
will offer support to base
metal prices across the
board. “We note that the

said. The research agency
said it remains “optimistic
that global aluminium de-
mand will see growth in
2024. That said demand-side
factors present a risk to our
outlook.”

The AOCE said curtail-
ment of production at Aus-
tralia’s Kwinana alumina re-
finery is likely to keep the
Western Australia alumina
price at histori high
levels, averaging $380 a
tonne (f.o.b) in 2024, up 11
per cent year-on-year. “The
phasing out of production in
Australia’s Kwinana alumina
refinery has pushed the free-
on-board Western Australia
alumina price up by 47 per
cent so farin 2024,” it said.

ING Think said the output
in China is hitting record
highs with restarts in Yun-
nan now complete due to the
steady recovery of power
supply. “We expect China’s
primary aluminium produc-
tion to grow by around 2 per
cent in 2024 to around 42

Solutions. houses after 12 April 2024. pared to 2023 on improved  share of aluminium on the  price increase expected in  million tonnes. However,
Though risks are preval- “The pricehasrisenby4.9 ~ market fundamentals this ~LME continued to fall since 2024 marks a distinct shift this will also depend on the
ent on both supply and de-  per cent so far in 2024 to  year” ING Think said a May. The LMEbanneddeliv-  from 2023 when the weak availability of hydropower in
mand sides, price losses will ~ $2,452atonneas of June 25,  weaker dollar and a Fed rate  ery of newly produced Rus-  market fundamentals led to  Yunnan,” said the ING fin-
be capped by sustained de- 2024 — compared to an av-  cut could provide supportto  sian metal in April following  a 15.6 per cent decline in  ancial and economic analysis
mand from China’scleanen-  erage $2,258 a tonne in the  aluminium prices. sanctions by the US and the  prices from 2022 levels,” it ~ wing. /
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Suresh P. lyengar
Mumbai

Steel imports continued to
remain at elevated levels for
the fourth consecutive
month this fiscal even as In-
dia remained a net importer
for the first four months of
this fiscal.

Despite being the world’s
second-largest steel produ-
cer, India imported 2.69 mil-
| lion tonnes (mt) of steel

between April and July, and
' exported 1.57 mt, as per the
‘ rnment data.

With the developed coun-
tries imposing high trade
barriers, China tapped more
into Indian markets and was
the highest steel exporter at

| 8.07 lakh tonne between

| April and July. It was fol-

‘ lowed by Japan and South
Korea, the data showed.

Some of the leading global

automobile companies with
- manufacturing bases in India
| have been importing steel
from their own country and

)

SUPPLY WOES. Despite being the world’s second largest stee

producer, India imported 2.69 mt between April and July reurers

this has left leading domestic
steel manufacturers high and

Amid growth stress, the
Indian Steel Association had
filed a petition against cheap
hot-rolled coil imports from
Vietnam and the Director
General of Trade Remedies
has started an anti-dumping
investigation into HRC im-~
ports of alloyed and non-al-
loyed steel from Vietnam.

ICICI Securities said that
while the move is a positive

step, the effect will be lim-
ited as China is the major ex-
porter of steel to India and
not Vietnam. The report also
says the investigation could
be reciprocal as Vietnam also
started an anti-dumping in-
vestigation on steel impor-
ted from India and other
countries.

PRICES CRASH, COSTS UP
The dumping of steel by
China comes at a time when
steel prices in India have

Unabated steel imports amid
fall in prices worry producers

TRADE IMPACT. China tops steel exports to India; domestic sector hit by new taxes

plunged to their lowest level
in more than three years.

Notwithstanding the fall
in prices, the cost of opera-
tions for steel and other
metal companies are set to
go up with the Supreme
Court allowing State govern-
ments to levy tax on ores
mined from their respective
States.

The windfall for mineral-
rich States such as
Jharkhand, Odisha, Chhat-
tisgarh and Rajasthan will
cost the industry about 2
lakh crore while the public
sector undertakings would
face a%70,000 crore-odd hit.

However, the apex court
ordered that mining com-
panies can make the pay-
ments to the States over the
next 12 years, commencing
from April 1, 2026.

Most of the large steel pro-
ducers such as Tata Steel,
JSW Steel, and Jindal Steel
and Power have their own
captive mines and are

already paying royalties and
other State levies.
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Coal Ministry eyes 345,000 cr
through auctions in FY25

PROPOSED PLAN. Ministry expects to auction as many as 25 blocks this fiscal

[T
Rishi Ranjan Kala
New Delhi

The Coal Ministry has set a
target of raising around
%55,000 crore in the current
financial year, ending March
2025, of which the major
chunk of around 345,000

crore will be raised through
commercial coal mine
auctions.

“Our target for FY25 is
55,000 crore. Of this,
around 9,000 crore is from
mine developer cum oper-
ator (MDO)/ revenue sharing
| washeries and the remain-
ing 45,000 crore will come
from auction of mines,” a
senior government official
said.

In FY24, the Ministry
monetised I56,794.49 crore
against the NITI Aayog’s tar-
get of 50,118 crore. Two
rounds of auctions of com-
mercial coal mines were
launched and 20 mines were
auctioned. During the year,

STELLAR PERFORMANCE. In FY24, the Ministry monetised
¥56,794.49 crore against the NITI Aayog’s target of ¥50,118 crore

seven mines obtained mine
opening permission, while
nine mines started produc-
tion. The Ministry monetised
%50,316.66 crore via auc-
tions, 5,276 crore through
the MDO route as well as
%985 crore and 225 crore
through abandoned mines
and washeries, respectively.
Currently, of the 107 com-
mercial coal mines auctioned
since June 2020, 11 blocks
are in operations. These
mines have produced around

15 million tonnes (mt) in
FY24 and have a target of 23
mtin FY25. Overall, the com-
mercial and captive mines
have produced around 147
mt coal in FY24 (higher by 26
per cent y-0-y) and the target
for FY25 has been set at 170
mt.

MINES AUCTION

In the last four months, the
ini has  already

achieved 26 per cent, or

roughly 14,000 crore, of the

total monetisation target.
This is despite the elections,
the official added. The 10th
round of commercial coal
mines auction was launched
in June 2024.

The Ministry that
this will conclude by Novem-
ber 2024 and around 15-20
blocks can be auctioned.

AUCTIONS PLANNED
InFY25, the Ministry expects
to auction as much as 25
blocks. Besides, 14 mines are
likely to obtain mine opening
permission, while ten mines
are expected to commence
production.

“We are seeing a lot of in-
terest coming from various
sectors. Now, new enter-
prises are coming in coal
mining. Many of the new auc-
tion holders are not from the
coal mining sector. They are
real estate players, traders,
contractors, etc. They are
taking coal as a long term
business,” another top offi-
cialadded.
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Aluminium prices
steady after
hitting a 6-week
high; copper falls
Reuters

London

Aluminium prices steadied
on Thursday after hitting a
six-week high earlier in the
session, as a stronger dollar
offset fund buying spurred by
concerns over tight supply of
the key raw material.

Three-month  aluminium
on the London Metal Ex-
change rose 0.2 per cent to
$2,492 a tonne in official
open-outcry trading.

The metal used in trans-
portation, construction and
packaging touched $2,531, its
highest since July 9, earlier in
the session amid buying by
funds known as commodity
trading advisors (CTAs).

Meanwhile, LME zinc was
up 0.7 per cent at $2,871.
Copper fell 0.8 per cent to
$9,185; lead was down 0.2 per
cent at $2,082. Tin added 0.4
per centto $32,825 and nickel
lost 2.4 per cent to $16,500.
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Adani promoter sheds 2.87 stake in

Ambuja Cement, raises

:

MAJOR ACTION. Nykaa and Tata Technologies shares, too, in focus on block deal buzz

[o===1 :
Janaki Krishnan
Mumbai

An Adani group promoter en-
tity sold 6.8 crore shares or
2.76 per cent of the equity of
Ambuja Cement for 34,254
crore on the block deal win-
dow of the NSE.

According to exchange
data, the shares were sold at
¥625.5 apiece by Holderind
Investments, which had held
50 per cent stake as of June
30.

businessline had reported
that the -Adani group pro-
moters were looking to off-
load stakes in some key com-
panies in the group, including

ja Cement, in order to
ds that would be used
toretire costly overseas debt.

Sources has indicated that

strateéc stake sales would be
used to pay down the debt
outstanding to international

A portion of the

- funds raised will

be used'to repay
mtematlonal bank
loans taken for the
ACC and Ambuja
acquisitions

banks from whom the group
had raised loans to fund the
acquisition of ACC and Am-
buja.

Apart of the funds may also
find their way into real estate,
especially the ambitious
Dharavi Slum Rehabilitation
project in Mumbai. The stake
offloaded by the promoter
was picked up a number of
overseas and domestic funds.

The biggest buyer was
GQG Partners whlch bought
¥1,676 crore worth shares.
Other major buyers were Van-
guard, Axis MF, ICICI Pru MF,
Invesco MF, SBI Life, and
Norges Bank.

The Street was b
with other block deals as well.

UI'HERDEALS
Harindarpal “Harry” Banga,
an early investor in beauty re-
tailer Nykaa, sold around 4.1
crore or 1.4 per cent
stake in it'for 854 crore on
the BSE. He had held 6.4 per
cent stake at the end of June.
The shares found wide ac-
ceptance from a host of buy-
ers including Indian and
global mutual funds, sover-
eign wealth funds, pension
funds and insurance compan-
ies. The stock has been a con-
sistent outperformer and in
the last one year the price has
appreciated close to 92 per
cent. Tata Technologies,
which listed about nine
months back, saw Alpha TC
Holdings sell 2.4 per cent
stake for a little over 31,000
crore. It held 4.34 per cent
stake at the end of June.
There were no details on
who had acquired the stake.

34,254 crore

Key transactlons

Company _ Buyer/Seller  BuySell Qty Price®

Tata Technologies Alpha TC Holdings

>

99,10,136 1,013.9

Ambuja Cement  GQG Partners

1,70,73,577

Emerging Markets B 625.5
Ambuja Cement  Holderind Investments S  6,79,56,000 625.5
Nykaa Harinderpal Singh Banga S  4,08,78,740 208.3
Nykaa Bajaj Allianz LIC B 9,00,000 208.3
Nykaa Goldman Sahcs B 37,50,000 208.3
Nykaa Invesco India Equity B 9,00,000 208.3
Nykaa ICICI Pru LIC B 19,00,000 208.3
Nykaa Kotak MF B 74,00,000 208.3
Nykaa Morgan Stanley B 38,50,000 208.3
Nykaa Nippon India Mutual Fund B 74,00,000 208.3
Nykaa Societe Generale B 8,50,000 208.3
Nykaa India Acron Fund B 3,28,500 208.3
Nykaa Ashoka India Equity B 9,12,300 208.3
Nykaa HSBC Mutual B 14,68,580 2083
Nykaa Ghisallo Master Fund B 9,00,000 208.3
Nykaa National Pension Service B 3,71,954 2083
Nykaa Mathews India Fund B 4,80,080 208.3
Nykaa SBI Mutual B 27,550,000 208.3
Nykaa Abu Dhabi Investment B 9,72,300 2083
Nykaa India Acorn B 2494700 208.3
Nykaa Copthal Mauritius B 10,00,000 208.3
Nykaa HDFC Standard LIC B 13,50,000 208.3
Source: BSE/NSE
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Recovery iniron ore

prices hinges on Chinese
stimulus package

S5
Subramani Ra Mancombu
Chennai

Global iron ore prices have
dropped below $100 a tonne
to a 22-month low as sub-
dued demand from China
continues to exert downward
pressure on the market.
However, prices could im-
prove marginally if China
comes up with some stimu-
lus measures to boost its eco-
nomy, analysts say.

“After retaining resilience
early in 2024, iron ore prices
have been trending down-
wards throughout the year as
weak Chinese demand shows
no signs of reversing. We ex-
pect negative sentiment over
the sluggish Chinese prop-
erty sector, the downfall of
which now looks irreversible,
to remain, further capping
prices,” said research agency
BMI, a unit of Fitch
Solutions.

MILLS CUT PURCHASES

Poor demand for steel in
China drove steel mills to cut
their iron input buying. “Chi-
na’s housing oversupply
crisis and the government’s
lack of stimulus measures to-
ward debt-ridden property
developers increasingly

hampered the outlook for

construction activity,” said
the Trading Economics web-
site.

This was underscored by
China’s NBS Construction
PMI falling to a one-year low
in July, while housing prices
sank the most since 2015, it
said.

Currently, iron ore prices
(with 62 per cent iron con-
tent) are quoting at $97.99 a
tonne, the website said.

BMI said iron ore (62 per
cent iron content) prices at
Qingdao Port were hovering
below $88/tonne as of August
16, 2024, marking the lowest
level since November 2022.
The year-to-date average in
2024 thus far is $109/tonne.
“We are revising down our

BIG DROP. There was afall
in prices in Q12024 from
$130 a tonne in January to $95
during March-end reurers

2024 iron ore price forecast
from an annual average of
$120/tonne to $110/tonne, as
subdued demand in China
amid the ongoing property
downturn continues to exert
downward pressure on the
iron ore market,” said the re-
search agency.

The Australian Office of
the Chief Economist (AOCE)
said there was a steep fall in
the ore’s prices in the first
quarter of 2024 from $130 a
tonne in January to $95 dur-
ing March-end. “Iron ore
prices stabilised in the June
quarter, with the benchmark
iron ore spot price (basis 62
per cent fines CFR Qingdao)
averaging around $107 a

‘tonne,” it said. Trading Eco-

nomics said data showed
Chinese steel production
plunged by 9 per cent in July
from June, limiting the out-
look of iron ore input pur-
chases by blast furnaces.

INVENTORY RISE

“Also echoing the poor de-
mand from steel producers,
iron ore portside inventories
in China continued to rise
through July despite seasonal
forces encouraging draws,” it
said. BMI said China’s ports
have continued a strong
build-up, rising by 31 per
cent year-to-date to 149.6
million tonnes as of August
16, which has the potential to
place a cap on prices in the
coming months.
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