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KHANIJ SAMACHAR
Vol.8, No-15
(As appeared in National/Local Newspapers Received in Central Library, IBM, Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
sincemany years on monthly basis iprint form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials madesincereefforts to make it successful. This is tH&™" issue
of Volume 8 for the service namedKhanij Samachafor the period from 1%t ¢ 15"
AUQGJST 202.The previowsissues of Khanij Samachavol. 8, No. 14, 16" ¢ 31" JULY
2024were already uploaded on IBM Websiteww.ilbm.gov.in.

In continuation of thisit is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
library@ibm.gov.in(scanned copy) so that it can be incorporated in the future issues
to give the maximum coverage of minirgnd mineralrelated informationon Pan India

basis

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocatdd above email.

Mrs. R S Wakode
Assistant Library & nformation Officer

Central Library

library@ibm.gov.in

07122562847

Ext. 1210, 1206
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Retro or Prospective? SC Reserves
Order on Mining Cos’ Tax Liability

Retrospective effect would |mpact economy, put a potential liability of up to 80k cr on PSUs

Delhi Court Asks Bina Modi to
Suggest Samir’s Appointment
to Godfrey Phillips Board

New Delhi: A nine-judgebench of
the Supreme Court (SC) on Wed-
nesday reserved its decision on
whether its last week’s judgment
upholding the power of states to
taxmines and minerals rights wo-
uld be applied retrospectively or
prospectively.

Solicitor General Tushar Mehta

told a bench led by Chief Justice
DY Chandrachud that any order
giving retrospective effect would
have huge impact on the economy
and would put a potential liability
of %70,000-80,000 crore on the pub-
lic sector undertakings.

Opposing the stand of mineral-
rich states seeking refund of the
royalty levied by it on mines and
mineral-bearing land since 1989,
he argued that minerals were be-
ing used in every core sector, in-
cluding in the manufacture of
irontosteel, and thus will impact
the economy of the nation criti-
cal to the infrastructure sector.
And the burden of retrospective
implementation will eventually
" go to the common man as the in-
dustry will pass on the financial
burdentothem. .

“Can this burden of payment be
shifted onto the new consumers?
Thiswill be acutely felt in the elec-
tricity sectoras well. There are se-
veral domestic and international
contracts based on the law prevai-
ling at that time,” he said, adding
that the payment if made retro-
spectively will have a “multipo-
lar” impact and will open the flo-
odgates of new litigations.

AFP

The mines were leased out in
public auctions based on the 2015
amendments made to the Mines
and Minerals (Development and
Regulations) Act, 1957. The bids
were formulated according to the
then existing rates and now retro-
spective evaluation of tax would
lead to a heavy load which may
crush these sectors, he said.

The Solicitor General then went
on to suggest that neither any sta-
te government should demand
any levy retrospectively nor the
private parties or PSUs would se-
ek any refund.

Several mining operators sup-
ported the Centre's position on re-
fund of royalty to the mineral-be-
aringstates.

On July 25, the apex court in a ma-
jority 8:1judgementupheld state go-
vernments' power to levy tax on mi-
neral rights and mineral-bearing
lands. It also ruled that royalty pay-
able on minerals was not in nature
of tax under the MMDR, Act but a
contractual consideration paid by
the mining lessee to the lessor for
enjoyment of mineral rights,
which would allow states to impose
taxes on top of royalty.

Court gives free hand
to Godfrey Phillips to
decide on exit from
24/7 Retail chain

MohitBhalla

New Delhi: Bina Modishould re-

commend Samir Modi’s appoint-

ment to Godfrey Phillips India’s
board when a meeting of the com-
pany’s highest decision-making
panel is due in September;, a Delhi
court has ruled on Wednesday.

The final say on the appoint-
ment, however, will be vested
with the company’s nomination
and remuneration committee
willdecide on his appointment,

The court has withdrawn the in-
terim protection granted to Samir
Modi in June against his removal
from the company’s board. It said
the company’s nomination and
remuneration committee should
follow due procedures laid out as
per the Companies Act.

ET has seen a copy of the court
order.

The court was adjudicating on
matters related to family mem-
bers of the Modi family who are

promoters of Godfrey Phillips.

Samir Modi has alleged his
mother Bina Modi and other di-
rectors of Godfrey Phillips were
conspiring to remove him from
theboard. Healso alleged thathe
had been assaulted as part of
this plan by his mother’s perso-
nal security officer at a board
meeting on 30th May:

The court also gave a free hand
toGodfrey Phillips (board orma-
nagement) to decide on its plan-
ned exit from its retail business
under the brand 24/7. Samir Mo-
di had opposed the divestiture
and had demanded Godfrey Phil-
lips be prevented from exiting
theretail business. £
The tobacco oompa
ny is the group’s cash
cow and has taken the
centrestage in an in-
heritance feud between the suc-
cessors of KK Modi.

Samir and his brother Lalit (for-
mer IPL founder CEO) are locked
in a dispute with their mother Bi-
na Modi over distribution of the
family inheritance which they
claim was clearly laid down in a
trust deed by their late father KK
Modi. They claim their mother is
notabiding by the trust deed.

Bina Modi is currently chair-
person and managing director
of Godfrey Phillips.
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B Business Reporter

foEsteelprices have fallen by
Rs 6,000 per tonne within a
span of two months due to

weak demand in-the market.

“Every year during the mon-
soon season the steel prices
wxmessasharpcorrecﬂondue
to slowdown in construction
activities,” said Rajesh Sarda,

President of Steel and

Hardware Chamber  of
Vidarbha and Director of
Ramsons Group, while speak-
ing to The Hitavada.

Sarda further said, “To make
matters worse, bulk imports
from China and other Asian
countries have flooded the
domestic market aggrevating
thesituation fordomesticman-
ufacturers”. Onaccountofthese
reasons the steel prices in the
bulk category have fallen by Rs

6,000 per tonne in the last two

months. Sarda feels that the
steel prices may remain sub-
dued for the next few months
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'Steelpncesfallbyltsﬁ_ /tonnem2months

Rs 4&000 +18% GST

@s,wiﬁpo + 13% GST

on little demand from con--
sumers.
~ On]July31, steel TMT bars of
8 mm were being quoted at Rs
46,000 per tonne, 10 mm at Rs
45,000 pertonneand 12-25mm
atRs 44,500 per tonne, as com-
pared to prices on June 1 of 8
mm at Rs 52,000 per tonne, 10
‘mmatRs51,000 per tonne and
12 to 25 mm at Rs 50,500 per
tonne (plus 18 per cent GST),
low 6,000 per tonne.
tgtf]mmthxs alargenum-

-of small and medium steel

~ units in_ Chhattisgarh have

closed down as the State
Government has hiked the
powertanffstesultingmhigh-
er production costs. -
This situation could create a
demand and supply gap push-

g mgpnceshigherwithinashort.

span of time.

Sarda was confident that
after a few months the prices
of steel would shoot up as the
constructionactivitiesresume
across the country.
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Abhishek Law
New Delhi

India’s major mineral im-
ports — mostly non-critical
— saw a nearly 80 per cent
rise in value terms over five
years to 368,633 crore in
FY24. Imports, however,
dipped 2 per cent on a y-o-y
basis from ¥70,125 crore. Im-
ports stood at ¥38,604 crore
inFY19.

These major minerals in-
clude copper ore concen-
trates, phosphorite, man-
ganese ore, limestone, iron
ore, bauxite, asbestos, sul-
phur, magnesite and fluor-
spar, among others. These
ten minerals account for 97
per cent of the import of min-
eral minerals.

In volume terms, India’s
imports of these ten major
minerals increased 9 per cent
over a five per cent period to
619.42 lakh tonnes from
570.34 lakh tonnes, and 17
per cent y-o-y from 528.25
lakh tonnes.

Copper ore concentrate
imports continue to be the
highest, accounting for
%25,951 crore — or nearly 40
‘ percent of the total import of
| major minerals in FY24. Im-
| ports more than doubled in

Mineral imports rise 807% over
five years to68 633crinFY24

ROCKING IT. Critical mineral imports totalled ¥1,396.6 crore in
FY24, with rock phosphate and nickel ore among the highest in value

five years, from 312,146
crore. This was followed by
phosphorite, 312,649 crore
— ornearly 20 per cent of the
total. Importsalso doubled in
five years from 5,625 crore,
as per data from the Mines
Ministry to the Parliament.
Manganese ore, limestone
and bauxite were the other
three big imports at 37,760
crore, 6,616 crore and
34,397 crore,  respectively.
Iron ore imports have, how-
ever, decreased, while man-
ganese ore and bauxite ship-
ments increased 60-80 per
cent between FY19 and
FY24. In volume terms, lime-
stone imports were the
highest at 338.09 lakh tonnes
— 55 per cent of the total, fol-

lowed by phosphorite at
55.98 lakh tonnes —14 per
cent.

IMPORTS

Critical mineral import in 24
categories — apart from lith-
ium-ion and copper — for
FY24 was ¥1,396.6 crore, and
in volume terms was 82,260
tonnes.

Rock phosphate imports
were the highest in value at
over ¥12,600 crore, followed
by nickel ore at around
36,557 crore.

These critical' minerals re-
main critical to India’s green
transition, with lithium being
the key element finding us-
age in energy storage
solutions.
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Coal India Q1 net up 4.247% at 10,943 cr

=
Our Bureau
Kolkata

State-run coal miner Coal
India on Wednesday repor-
ted a 4.24 per cent year-on-
year increase in consolidated
net profit to %10,943.55
crore for the first quarter of
the current fiscal from
%10,498.39 crore for the
same period last fiscal.
Revenue from operations
grew 1.34 per cent y-o-y to
336,464.61 crore
(X35,983.21 crore), accord-

ing to a stock exchange filing.

EXPENSES RISE

The coal miner’s total ex-
penses soared to 324,287.40
crore (%24,112.82 crore).
During Q1 capital expendit-
ure grew 3 per cent y-o-y to
%3331.44 crore.

Coal production  wit-
nessed a growth of around 8
per cent y-o-y at 189.29 mil-
lion tonnes, while offtake
rose by 6 per cent y-o-y to
198.50 million tonnes.

Coal India said it incor-
porated Bharat Coal Gasific-
ation & Chemicals (BCGCL)
as a new subsidiary for the
coal gasification business.
The subsidiary focuses on
advanced coal gasification

technology to produce syn-
gas, ammonia, nitric acid,
and ammonium nitrate,
which are essential for vari-
ous industrial applications.

“Byleveraging coal gasific-
ation, we aim to reduce the
environmental footprint of
coal usage and support the
transition to more sustain-
able energy practices. This
initiative enhances our pro-
ject portfolio, aligning with
national energy priorities
and contributing to the di-
versification of our revenue
streams,” CIL said in its
latest annual report.

“CIL has tremendous po-
tential to aim for a consider-
able topline boost through a
mix of multi-dimensional di-
versification initiatives,
which will pave the way for
new areas of strategic
growth,” it added.
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“India’s irou ore. autput was
72MTin the year»agopenod
as per the provisional data.

1.8 per cent to 116 MT in
i »gayeﬁm 0f2024-25from

0dof 2023- u,ﬁﬂmpenf

istry said in a statement.
Production of manganese

Tespo
year. "Productioq ovf key min-
eralsinthecountrysuchaslron o
ore and limestone, has con-
tinued to show robust growth
| inQ1 of FY2024-25, afterreach-
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India’s |ron ore production rises
9.7 per cent to 79 MT in Aprll-June

THE country’s iron ore pro- .

FY MM. it said.
* Inthe non-ferrous metalsec-

tor, primary aluminium pro-

duction grewby 1.2 per cent to
lakh tonnes (LT)
from 10.28 LT in the year-

- ago period.
India is the second latgest‘ !

aluminium producer, third
largest lime producer. and

~ duction of iron ore and lime-

:Cou pled with growth in alu-’

. economic activity in user sec-
~tors such as energy, infra-

stone in the current financial
yearreflects therobustdemand
conditions in the user indus-
tries viz. Steel and cement.

um, these growth trends
pointtowards continuedstrong
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Rishi Ranjan Kala
New Delhi

Ina significant development,
state-run NTPC will soon
procure one million tonnes
(mt) of thermal coal from
commercial miners on a de-
livered basis, a development
that can help create areliable
and cost-effective supply
chain for the critical re-
source, which accounts for
over 70 per cent of India’s
power generation.

Sources said the country’s
largest power generator will
procure 1 mt coal from com-
mercial mines. It was final-
ised last month and a tender
for the same will be floated
soon, which will be on a de-
livered basis. If the arrange-
ment works out, more quant-
ities will be procured from
the private sector. This will
help reduce imports by the
power sector.

“Commercial miners are
keen to supply coal to the
power sector on a delivered
basis. It’s a win-win. Con-
sumers will get coal at plant
head on an assured and cost
competitive  basis, while
miners will get a market.
This also helps consuming
sectors, who in times of peak
demand season have to pro-
cure coal at higher prices
through ~ e-auctions,” ex-
plained one of the sources.

In March this year, Coal
Secretary Amrit Lal Meena
told  businessline, “With
wider contributions from
captive and commercial
mines, the availability of coal
to users will be better. Res-

ultantly, pressure on CIL/

% .

COST-EFFECTIVE STEPS. If the arrangement works out,

BUSINESS LINE DATE:3/8/2024 P.Ni

NTPC to procure coal from commercial mines on delivered basis

more quantity will be procured from the private sector. eri

coal auctions will reduce.
Hence, the premium on auc-
tion will go down and coal
will be cheaper for con-
sumers. This, in turn, will
help reduce cost of produc-
tion for all coal-based
industries.” {

DIVERSIFYING SOURCES
Another source said that if
the arrangement between
NTPC and the miner works

out then in the medium to
long term, India can have a
robust commercial coal mar-
ket with competitive pricing
strategies. This will also re-
duce the dominance of state-
run Coal India, which cur-
rentlyaccounts foralmost 90
per cent of India’s produc-
tion of the dry fuel.

“If this works out, then in
the medium to long term, it
can alter the contours of fuel

supply agreements (FSAs)
and to some extent the
power purchase agreements

. (PPAs) as power producers

will have various options to
procure the fuel at competit-
ive prices,” a top state power
department official said.

Siddartha Keshavadasu,
Associate Director (Power
Advisory) at Nangia & Co,
pointed out that diversifying
coal sources is a strategic
move for NTPC, aiming for a
more reliable and cost-ef-
fective fuel supply.

RESILIENT SUPPLY CHAIN
In the long term, Keshava-
dasu opined that the strategy
promotes a resilient coal
supply  chain, mitigating
risks of supply disruptions
and price volatility. Regulat-
ory oversight will be crucial
to maintain fair pricing and
market stability, ensuring

any price escalations are
controlled.

“NTPC’s initiative re-
flects a shift towards market-
driven approaches in the en-
ergy sector, promising cost
savings and a robust power
generation landscape. This
development  underscores
the evolving nature of the
coal market and the ongoing
efforts to optimize fuel pro-
curement practices in the
power sector,” he added.

Commercial coal block
auctions were launched in
June 2020. Since then, nine
rounds have taken place, and
the 10* round was launched
in June 2024. So far, 107 coal
blocks with 256 mt peak
rated capacity have been auc-
tioned, of which 11 blocks
have been operationalised.
During FY24, 17.5 mt coal
was produced from such
blocks.

-
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UPBEAT GUIDANCE FY25 output likely to hit

1.1 MT:; green power to save $15 min costs

Hindustan Zinc's Q1
'NetRises19%toa
Flve-Quarter ngh

Nikita Periwal ;
'Mumbai: Hindustan Zinc ex-

pects incremental cash flows of -

at least $15 million in the financi-
al year 2025-26 as it increases its
proportion of renewable energy

usedforproductionofminedme- ¥

tal, senior executives told ET.
“Weamlookm;atsavingofsls

per tonne from power, so if we pro- -

ducel5million tonnes, that’s the sa-

ny’s productlonishighen orif they
manage to save more on producing
each tonne of zinc, he said.

The Vedanta-owned company
also announced its earnings for
the June quarter on Friday, and
its consolidated net profit rose
19% on-year to a five-quarter
high of 2,345 crore.
profitforthequarter
five-quarter high and
on-year to¥3,964 crore.

Revenuefromoperationsforthe
quarter stood at 28,130 crore, up
12% on year due to better metal
volumeandmeml&sﬂwerpﬂoes,

17%

rtedhyastmngw

dollar and partly et by lower
silver volume, the company said

in a statement. The top line rose

8% sequentially.

The country’s largest producer

of zinc and silver produced 1.08
million tonne of mined metal in
the last fiscal, its best ever, and
has guided for production of 1.10
- 1.12 million tonnes in the cur-
rent fiscal. i ?
Power costs account for, about
two-fifths of the company’s total

production costs. Earlier this ye- -

ar, the company signed a pact
with Serentica for renewable
energy, and currently around
8.5% of its energy is renewable
of itstotalmix.

ing king on modifying
alsoata

GETTY IMAGES

While the mix of renewable
energy will continue to increase
in the company’s total consump-
tion, Hindustan Zinc is also wor-
its power

plants so{hattheycanworkwith'
locally produced coal, chief ex-
ecutive omoerArunMisrawlﬂs

The company’s cost of produc-
tion in the June quarter wasata
multi-quarter low, having redu-

ced by 7% sequentially to $1,107

per tonne. The company has gui-
ded for the cost of production in
the range of $1,050-1,100 per tonne
inthe currentfiscal.

“We should be able to live up to
our guidance,” Misra said. “The
effort will be on, and we will con-
tinuetoreduce costs,and notstop
atanumber just because we have
reached

the guidance. Ultimate-

1y, we want to get to a $1,000 per

tonne kind of cost targetinaye-

ar’stime,” hesaid.

Hindustan Zinc’s agreement
with Serentica is for power at a
flat rate for its tenure of 25 years,
which will play a significant role
lnbringlngd0wntheoostsot pro-
duction” and increasing cash
flows for the company.
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"Copper: Go shortif futures

slip below support atX775

S
Akhil Nallamuthu
bl. research bureau

Copper futures on the Multi
Commodity Exchange
(MCX) has been on a decline
for over two months. Before
a couple of weeks, the con-
tinuous contract of copper
futures 'dropped below the
support at 3835, adding to
ishness.

COMMODITY

CALL.

The August expiry con-
tract, currently trading at
%784, has a support at I775.
Given the current mo-
mentum, this is likely to be
breached. In which case, the
contract can drop to I745, a
support. Subsequent sup-
portis atI700.

On the other hand, if cop-
per futures rebound from
the support at X775, it can go
up to I835. A breakout of this
can turn the short-term view

Return 6.5% (per kg)
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bullish and can lift the price
t0X870.

Nevertheless, considering -

the prevailing price action,
the likelihood for a fall is
high.

But since there is a sup-
port ahead, traders can wait
for it to be invalidated before
taking fresh short positions.

Wait for now and short
copper futures if it slips be-
low the support at ¥775. Tar-
get and stop-loss can be at
X745 and X790 respectively.
After initiating the short,
once the contract touches
%760, revise the stop-loss to
¥772. Exit the trade at ¥745.
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Save Indian steel firms from
dumping: Narendran to govt

DOUBLE WHAMMY. Tata Steel MD says exports are slowing & imports via S-E Asia are rising

E—
Suresh P. lyengar
Mumbai

China could be routing
cheaper steel into India
through South-East Asian
countries and this can derail
the investments made by In-
dian steel companies, TV
Narendran Managing Dir-
ector, Tata Steel, told
businessline.

“The Indian steel industry
has been a good example of
private sector investments.
All the steel companies in-
cluding Tata Steel, AMNS,
JSPL and JSW have an-
nounced significant capex.
Our appeal to the govern-
ment is not to let it get de-
railed due to cheap imports
and all the taxes,” he said.

Narendran’s comments
come even as steel compan-
ies say they are facing a
double-whammy of slowing
exports and rise in imports.
Tata Steel believes that the
government should look at
imports both from China
and from South-East Asia.
Tata Steel fears that un-
bridled cheap imports from
China can derail the huge in-

é@ You have iron ore, a vibrant market and
: people willing to invest to make steel.
Do not let it get derailed by imports
coming in at predatory prices

TV NARENDRAN

Managing Director, Tata Steel

vestment plans and hamper
the  capacity additions
planned by Indian steel
majors.

RISE IN IMPORTS

In FY24, India imported 8.3
million tonnes of finished
steel, up 38.1 per cent from a
year earlier. In the same
period, steel exports in-

creased only 11 per cent to
7.5 mt. With lower exports,
steel companies have diver-
ted excess capacity into do-
mestic market putting pres-
sure on prices.

US SAFEGUARD

To protect its industry, US
President Joe Biden has im-
posed a duty of 25 per cent

on certain Chinese steel
products. Last month, the
US prevented China from
circumventing its tariffs on
steel and aluminium by rout-
ing it through Mexico and
levied 25 per cent tariff on
Mexican steel. Previously,
that steel would have
entered the country duty-
free. Most of the imports
from China are at a price
where even the steel com-
panies in that country lose
money.

“If 1 am allowed to lose
$50 a tonne on selling steel
and still survive, then it is a
different story. So, in a mar-
ket economy, you cannot
make losses, keep producing
steel and keep selling. This is
what is happening in China,”
Narendran said.

It is not about competit-
iveness, that is a reality and
that is why world over
Chinese steel are being
looked at differently, he ad-
ded. “In India, where you
have iron ore, a'vibrant mar-
ket and people willing to in-
vest to make steel. Do not let
it get derailed by imports
coming in at predatory
prices,” said Narendran.
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Coal India eyes lithium
deposits in Chilean salt flats

e
Our Bureau
New Delhi

State-run Coal India (CIL) is
considering exploration and
extraction of lithium from
the salt flats of Chile and has
evinced interest on the same
with the Chilean govern-
ment, Parliament was in-
formed on Monday.

“CIL has also submitted
its expression of interest in
the request for information
(RFT) floated by Govern-
ment of Chile for the devel-
opment of projects for the
exploration, extraction and
processing of lithium con-
tained salts or other types of
deposits in Chile,” Coal Min-
ister G Kishan Reddy said in
response to a written query
in the Rajya Sabha.

CIL has signed non-dis-
closure agreements with
companies from different
countries for checking feas-
ibility of potential invest-
ment in the critical mineral
projects, he added,

LARGEST PRODUCER
Chile is home to half of the
viable lithium reserves glob-
ally and is the world’s
second-largest lithium pro-
ducer. It accounts for around
36 per cent of the global
trade.

The Government of Chile
in March 2024 announced
new  opportunities for
private sector investors in
lithium exploration.

Opportunities exist to
partner with existing State-
owned entities or to make a
completely private invest-
ment, depending on the salt
flat or type of business.

Under its National Lith-
ium Strategy, Chile floated
the RFI to invite interested
domestic and foreign com-
panies. Through special lith-
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Chile is home to half of the
viable lithium reserves globally

country will offer mining
blocks for exploration and

extraction of the critical
mineral.

The  proposal  was
launched in April 2024 and
the bids were opened on July
9,2024.

In April, Chile’s Economy,
Development and Tourism
Minister, Nicolds Grau, said
the government is in touch
with 97 companies from 12
countries that have ex-
pressed interest in being part
of the national lithium in-
dustry.

The countries include In-

- dia, China, the US, Singapore

and Germany.

The country offered
around 26 salt flats for the
extraction of lithium. It has
received more than 80 pro-
posals, but it was not imme-
diately clear whether CIL has
secured any winning bids.

ARGENTINA PUSH

In June this year, CIL also
floated a request for Eol in
Argentina for empanelment
of technical consultants for
due diligence of overseas
mineral assets.

The empaneled consult-
ants will be invited, as and
when projects arise, to sub-
mit their financial proposals
based on request for pro-
posal issued selectively at
the sole discretion of CIL to
empaneled consultants on a
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