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Retro or Prospective? SC Reserves
Order on Mining Cos’ Tax Liability

Retrospective effect would |mpact economy, put a potential liability of up to 80k cr on PSUs

Delhi Court Asks Bina Modi to
Suggest Samir’s Appointment
to Godfrey Phillips Board

New Delhi: A nine-judgebench of
the Supreme Court (SC) on Wed-
nesday reserved its decision on
whether its last week’s judgment
upholding the power of states to
taxmines and minerals rights wo-
uld be applied retrospectively or
prospectively.

Solicitor General Tushar Mehta

told a bench led by Chief Justice
DY Chandrachud that any order
giving retrospective effect would
have huge impact on the economy
and would put a potential liability
of %70,000-80,000 crore on the pub-
lic sector undertakings.

Opposing the stand of mineral-
rich states seeking refund of the
royalty levied by it on mines and
mineral-bearing land since 1989,
he argued that minerals were be-
ing used in every core sector, in-
cluding in the manufacture of
irontosteel, and thus will impact
the economy of the nation criti-
cal to the infrastructure sector.
And the burden of retrospective
implementation will eventually
" go to the common man as the in-
dustry will pass on the financial
burdentothem. .

“Can this burden of payment be
shifted onto the new consumers?
Thiswill be acutely felt in the elec-
tricity sectoras well. There are se-
veral domestic and international
contracts based on the law prevai-
ling at that time,” he said, adding
that the payment if made retro-
spectively will have a “multipo-
lar” impact and will open the flo-
odgates of new litigations.

AFP

The mines were leased out in
public auctions based on the 2015
amendments made to the Mines
and Minerals (Development and
Regulations) Act, 1957. The bids
were formulated according to the
then existing rates and now retro-
spective evaluation of tax would
lead to a heavy load which may
crush these sectors, he said.

The Solicitor General then went
on to suggest that neither any sta-
te government should demand
any levy retrospectively nor the
private parties or PSUs would se-
ek any refund.

Several mining operators sup-
ported the Centre's position on re-
fund of royalty to the mineral-be-
aringstates.

On July 25, the apex court in a ma-
jority 8:1judgementupheld state go-
vernments' power to levy tax on mi-
neral rights and mineral-bearing
lands. It also ruled that royalty pay-
able on minerals was not in nature
of tax under the MMDR, Act but a
contractual consideration paid by
the mining lessee to the lessor for
enjoyment of mineral rights,
which would allow states to impose
taxes on top of royalty.

Court gives free hand
to Godfrey Phillips to
decide on exit from
24/7 Retail chain

MohitBhalla

New Delhi: Bina Modishould re-

commend Samir Modi’s appoint-

ment to Godfrey Phillips India’s
board when a meeting of the com-
pany’s highest decision-making
panel is due in September;, a Delhi
court has ruled on Wednesday.

The final say on the appoint-
ment, however, will be vested
with the company’s nomination
and remuneration committee
willdecide on his appointment,

The court has withdrawn the in-
terim protection granted to Samir
Modi in June against his removal
from the company’s board. It said
the company’s nomination and
remuneration committee should
follow due procedures laid out as
per the Companies Act.

ET has seen a copy of the court
order.

The court was adjudicating on
matters related to family mem-
bers of the Modi family who are

promoters of Godfrey Phillips.

Samir Modi has alleged his
mother Bina Modi and other di-
rectors of Godfrey Phillips were
conspiring to remove him from
theboard. Healso alleged thathe
had been assaulted as part of
this plan by his mother’s perso-
nal security officer at a board
meeting on 30th May:

The court also gave a free hand
toGodfrey Phillips (board orma-
nagement) to decide on its plan-
ned exit from its retail business
under the brand 24/7. Samir Mo-
di had opposed the divestiture
and had demanded Godfrey Phil-
lips be prevented from exiting
theretail business. £
The tobacco oompa
ny is the group’s cash
cow and has taken the
centrestage in an in-
heritance feud between the suc-
cessors of KK Modi.

Samir and his brother Lalit (for-
mer IPL founder CEO) are locked
in a dispute with their mother Bi-
na Modi over distribution of the
family inheritance which they
claim was clearly laid down in a
trust deed by their late father KK
Modi. They claim their mother is
notabiding by the trust deed.

Bina Modi is currently chair-
person and managing director
of Godfrey Phillips.
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B Business Reporter

foEsteelprices have fallen by
Rs 6,000 per tonne within a
span of two months due to

weak demand in-the market.

“Every year during the mon-
soon season the steel prices
wxmessasharpcorrecﬂondue
to slowdown in construction
activities,” said Rajesh Sarda,

President of Steel and

Hardware Chamber  of
Vidarbha and Director of
Ramsons Group, while speak-
ing to The Hitavada.

Sarda further said, “To make
matters worse, bulk imports
from China and other Asian
countries have flooded the
domestic market aggrevating
thesituation fordomesticman-
ufacturers”. Onaccountofthese
reasons the steel prices in the
bulk category have fallen by Rs

6,000 per tonne in the last two

months. Sarda feels that the
steel prices may remain sub-
dued for the next few months
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'Steelpncesfallbyltsﬁ_ /tonnem2months

Rs 4&000 +18% GST

@s,wiﬁpo + 13% GST

on little demand from con--
sumers.
~ On]July31, steel TMT bars of
8 mm were being quoted at Rs
46,000 per tonne, 10 mm at Rs
45,000 pertonneand 12-25mm
atRs 44,500 per tonne, as com-
pared to prices on June 1 of 8
mm at Rs 52,000 per tonne, 10
‘mmatRs51,000 per tonne and
12 to 25 mm at Rs 50,500 per
tonne (plus 18 per cent GST),
low 6,000 per tonne.
tgtf]mmthxs alargenum-

-of small and medium steel

~ units in_ Chhattisgarh have

closed down as the State
Government has hiked the
powertanffstesultingmhigh-
er production costs. -
This situation could create a
demand and supply gap push-

g mgpnceshigherwithinashort.

span of time.

Sarda was confident that
after a few months the prices
of steel would shoot up as the
constructionactivitiesresume
across the country.
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e
Abhishek Law
New Delhi

India’s major mineral im-
ports — mostly non-critical
— saw a nearly 80 per cent
rise in value terms over five
years to 368,633 crore in
FY24. Imports, however,
dipped 2 per cent on a y-o-y
basis from ¥70,125 crore. Im-
ports stood at ¥38,604 crore
inFY19.

These major minerals in-
clude copper ore concen-
trates, phosphorite, man-
ganese ore, limestone, iron
ore, bauxite, asbestos, sul-
phur, magnesite and fluor-
spar, among others. These
ten minerals account for 97
per cent of the import of min-
eral minerals.

In volume terms, India’s
imports of these ten major
minerals increased 9 per cent
over a five per cent period to
619.42 lakh tonnes from
570.34 lakh tonnes, and 17
per cent y-o-y from 528.25
lakh tonnes.

Copper ore concentrate
imports continue to be the
highest, accounting for
%25,951 crore — or nearly 40
‘ percent of the total import of
| major minerals in FY24. Im-
| ports more than doubled in

Mineral imports rise 807% over
five years to68 633crinFY24

ROCKING IT. Critical mineral imports totalled ¥1,396.6 crore in
FY24, with rock phosphate and nickel ore among the highest in value

five years, from 312,146
crore. This was followed by
phosphorite, 312,649 crore
— ornearly 20 per cent of the
total. Importsalso doubled in
five years from 5,625 crore,
as per data from the Mines
Ministry to the Parliament.
Manganese ore, limestone
and bauxite were the other
three big imports at 37,760
crore, 6,616 crore and
34,397 crore,  respectively.
Iron ore imports have, how-
ever, decreased, while man-
ganese ore and bauxite ship-
ments increased 60-80 per
cent between FY19 and
FY24. In volume terms, lime-
stone imports were the
highest at 338.09 lakh tonnes
— 55 per cent of the total, fol-

lowed by phosphorite at
55.98 lakh tonnes —14 per
cent.

IMPORTS

Critical mineral import in 24
categories — apart from lith-
ium-ion and copper — for
FY24 was ¥1,396.6 crore, and
in volume terms was 82,260
tonnes.

Rock phosphate imports
were the highest in value at
over ¥12,600 crore, followed
by nickel ore at around
36,557 crore.

These critical' minerals re-
main critical to India’s green
transition, with lithium being
the key element finding us-
age in energy storage
solutions.
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Coal India Q1 net up 4.247% at 10,943 cr

=
Our Bureau
Kolkata

State-run coal miner Coal
India on Wednesday repor-
ted a 4.24 per cent year-on-
year increase in consolidated
net profit to %10,943.55
crore for the first quarter of
the current fiscal from
%10,498.39 crore for the
same period last fiscal.
Revenue from operations
grew 1.34 per cent y-o-y to
336,464.61 crore
(X35,983.21 crore), accord-

ing to a stock exchange filing.

EXPENSES RISE

The coal miner’s total ex-
penses soared to 324,287.40
crore (%24,112.82 crore).
During Q1 capital expendit-
ure grew 3 per cent y-o-y to
%3331.44 crore.

Coal production  wit-
nessed a growth of around 8
per cent y-o-y at 189.29 mil-
lion tonnes, while offtake
rose by 6 per cent y-o-y to
198.50 million tonnes.

Coal India said it incor-
porated Bharat Coal Gasific-
ation & Chemicals (BCGCL)
as a new subsidiary for the
coal gasification business.
The subsidiary focuses on
advanced coal gasification

technology to produce syn-
gas, ammonia, nitric acid,
and ammonium nitrate,
which are essential for vari-
ous industrial applications.

“Byleveraging coal gasific-
ation, we aim to reduce the
environmental footprint of
coal usage and support the
transition to more sustain-
able energy practices. This
initiative enhances our pro-
ject portfolio, aligning with
national energy priorities
and contributing to the di-
versification of our revenue
streams,” CIL said in its
latest annual report.

“CIL has tremendous po-
tential to aim for a consider-
able topline boost through a
mix of multi-dimensional di-
versification initiatives,
which will pave the way for
new areas of strategic
growth,” it added.
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Rishi Ranjan Kala
New Delhi

Ina significant development,
state-run NTPC will soon
procure one million tonnes
(mt) of thermal coal from
commercial miners on a de-
livered basis, a development
that can help create areliable
and cost-effective supply
chain for the critical re-
source, which accounts for
over 70 per cent of India’s
power generation.

Sources said the country’s
largest power generator will
procure 1 mt coal from com-
mercial mines. It was final-
ised last month and a tender
for the same will be floated
soon, which will be on a de-
livered basis. If the arrange-
ment works out, more quant-
ities will be procured from
the private sector. This will
help reduce imports by the
power sector.

“Commercial miners are
keen to supply coal to the
power sector on a delivered
basis. It’s a win-win. Con-
sumers will get coal at plant
head on an assured and cost
competitive  basis, while
miners will get a market.
This also helps consuming
sectors, who in times of peak
demand season have to pro-
cure coal at higher prices
through ~ e-auctions,” ex-
plained one of the sources.

In March this year, Coal
Secretary Amrit Lal Meena
told  businessline, “With
wider contributions from
captive and commercial
mines, the availability of coal
to users will be better. Res-

ultantly, pressure on CIL/

% .

COST-EFFECTIVE STEPS. If the arrangement works out,
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NTPC to procure coal from commercial mines on delivered basis

more quantity will be procured from the private sector. eri

coal auctions will reduce.
Hence, the premium on auc-
tion will go down and coal
will be cheaper for con-
sumers. This, in turn, will
help reduce cost of produc-
tion for all coal-based
industries.” {

DIVERSIFYING SOURCES
Another source said that if
the arrangement between
NTPC and the miner works

out then in the medium to
long term, India can have a
robust commercial coal mar-
ket with competitive pricing
strategies. This will also re-
duce the dominance of state-
run Coal India, which cur-
rentlyaccounts foralmost 90
per cent of India’s produc-
tion of the dry fuel.

“If this works out, then in
the medium to long term, it
can alter the contours of fuel

supply agreements (FSAs)
and to some extent the
power purchase agreements

. (PPAs) as power producers

will have various options to
procure the fuel at competit-
ive prices,” a top state power
department official said.

Siddartha Keshavadasu,
Associate Director (Power
Advisory) at Nangia & Co,
pointed out that diversifying
coal sources is a strategic
move for NTPC, aiming for a
more reliable and cost-ef-
fective fuel supply.

RESILIENT SUPPLY CHAIN
In the long term, Keshava-
dasu opined that the strategy
promotes a resilient coal
supply  chain, mitigating
risks of supply disruptions
and price volatility. Regulat-
ory oversight will be crucial
to maintain fair pricing and
market stability, ensuring

any price escalations are
controlled.

“NTPC’s initiative re-
flects a shift towards market-
driven approaches in the en-
ergy sector, promising cost
savings and a robust power
generation landscape. This
development  underscores
the evolving nature of the
coal market and the ongoing
efforts to optimize fuel pro-
curement practices in the
power sector,” he added.

Commercial coal block
auctions were launched in
June 2020. Since then, nine
rounds have taken place, and
the 10* round was launched
in June 2024. So far, 107 coal
blocks with 256 mt peak
rated capacity have been auc-
tioned, of which 11 blocks
have been operationalised.
During FY24, 17.5 mt coal
was produced from such
blocks.

-
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UPBEAT GUIDANCE FY25 output likely to hit

1.1 MT:; green power to save $15 min costs

Hindustan Zinc's Q1
'NetRises19%toa
Flve-Quarter ngh

Nikita Periwal ;
'Mumbai: Hindustan Zinc ex-

pects incremental cash flows of -

at least $15 million in the financi-
al year 2025-26 as it increases its
proportion of renewable energy

usedforproductionofminedme- ¥

tal, senior executives told ET.
“Weamlookm;atsavingofsls

per tonne from power, so if we pro- -

ducel5million tonnes, that’s the sa-

ny’s productlonishighen orif they
manage to save more on producing
each tonne of zinc, he said.

The Vedanta-owned company
also announced its earnings for
the June quarter on Friday, and
its consolidated net profit rose
19% on-year to a five-quarter
high of 2,345 crore.
profitforthequarter
five-quarter high and 17%
on-year to¥3,964 crore.

Revenuefromoperationsforthe
quarter stood at 28,130 crore, up
12% on year due to better metal
volumeandmeml&sﬂwerpﬂoes,

rtedhyastmngw

dollar and partly et by lower
silver volume, the company said

in a statement. The top line rose

8% sequentially.

The country’s largest producer

of zinc and silver produced 1.08
million tonne of mined metal in
the last fiscal, its best ever, and
has guided for production of 1.10
- 1.12 million tonnes in the cur-
rent fiscal. i ?
Power costs account for, about
two-fifths of the company’s total

production costs. Earlier this ye- -

ar, the company signed a pact
with Serentica for renewable
energy, and currently around
8.5% of its energy is renewable
of itstotalmix.

ing king on modifying
alsoata

GETTY IMAGES

While the mix of renewable
energy will continue to increase
in the company’s total consump-
tion, Hindustan Zinc is also wor-
its power

plants so{hattheycanworkwith'
locally produced coal, chief ex-
ecutive omoerArunMisrawlﬂs

The company’s cost of produc-
tion in the June quarter wasata
multi-quarter low, having redu-

ced by 7% sequentially to $1,107

per tonne. The company has gui-
ded for the cost of production in
the range of $1,050-1,100 per tonne
inthe currentfiscal.

“We should be able to live up to
our guidance,” Misra said. “The
effort will be on, and we will con-
tinuetoreduce costs,and notstop
atanumber just because we have
reached

the guidance. Ultimate-

1y, we want to get to a $1,000 per

tonne kind of cost targetinaye-

ar’stime,” hesaid.

Hindustan Zinc’s agreement
with Serentica is for power at a
flat rate for its tenure of 25 years,
which will play a significant role
lnbringlngd0wntheoostsot pro-
duction” and increasing cash
flows for the company.
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"Copper: Go shortif futures

slip below support atX775

S
Akhil Nallamuthu
bl. research bureau

Copper futures on the Multi
Commodity Exchange
(MCX) has been on a decline
for over two months. Before
a couple of weeks, the con-
tinuous contract of copper
futures 'dropped below the
support at 3835, adding to
ishness.

COMMODITY

CALL.

The August expiry con-
tract, currently trading at
%784, has a support at I775.
Given the current mo-
mentum, this is likely to be
breached. In which case, the
contract can drop to I745, a
support. Subsequent sup-
portis atI700.

On the other hand, if cop-
per futures rebound from
the support at X775, it can go
up to I835. A breakout of this
can turn the short-term view

Return 6.5% (per kg)
950

875
800
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650
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bullish and can lift the price
t0X870.

Nevertheless, considering -

the prevailing price action,
the likelihood for a fall is
high.

But since there is a sup-
port ahead, traders can wait
for it to be invalidated before
taking fresh short positions.

Wait for now and short
copper futures if it slips be-
low the support at ¥775. Tar-
get and stop-loss can be at
X745 and X790 respectively.
After initiating the short,
once the contract touches
%760, revise the stop-loss to
¥772. Exit the trade at ¥745.
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Save Indian steel firms from
dumping: Narendran to govt

DOUBLE WHAMMY. Tata Steel MD says exports are slowing & imports via S-E Asia are rising

E—
Suresh P. lyengar
Mumbai

China could be routing
cheaper steel into India
through South-East Asian
countries and this can derail
the investments made by In-
dian steel companies, TV
Narendran Managing Dir-
ector, Tata Steel, told
businessline.

“The Indian steel industry
has been a good example of
private sector investments.
All the steel companies in-
cluding Tata Steel, AMNS,
JSPL and JSW have an-
nounced significant capex.
Our appeal to the govern-
ment is not to let it get de-
railed due to cheap imports
and all the taxes,” he said.

Narendran’s comments
come even as steel compan-
ies say they are facing a
double-whammy of slowing
exports and rise in imports.
Tata Steel believes that the
government should look at
imports both from China
and from South-East Asia.
Tata Steel fears that un-
bridled cheap imports from
China can derail the huge in-

é@ You have iron ore, a vibrant market and
: people willing to invest to make steel.
Do not let it get derailed by imports
coming in at predatory prices

TV NARENDRAN

Managing Director, Tata Steel

vestment plans and hamper
the  capacity additions
planned by Indian steel
majors.

RISE IN IMPORTS

In FY24, India imported 8.3
million tonnes of finished
steel, up 38.1 per cent from a
year earlier. In the same
period, steel exports in-

creased only 11 per cent to
7.5 mt. With lower exports,
steel companies have diver-
ted excess capacity into do-
mestic market putting pres-
sure on prices.

US SAFEGUARD

To protect its industry, US
President Joe Biden has im-
posed a duty of 25 per cent

on certain Chinese steel
products. Last month, the
US prevented China from
circumventing its tariffs on
steel and aluminium by rout-
ing it through Mexico and
levied 25 per cent tariff on
Mexican steel. Previously,
that steel would have
entered the country duty-
free. Most of the imports
from China are at a price
where even the steel com-
panies in that country lose
money.

“If 1 am allowed to lose
$50 a tonne on selling steel
and still survive, then it is a
different story. So, in a mar-
ket economy, you cannot
make losses, keep producing
steel and keep selling. This is
what is happening in China,”
Narendran said.

It is not about competit-
iveness, that is a reality and
that is why world over
Chinese steel are being
looked at differently, he ad-
ded. “In India, where you
have iron ore, a'vibrant mar-
ket and people willing to in-
vest to make steel. Do not let
it get derailed by imports
coming in at predatory
prices,” said Narendran.
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Coal India eyes lithium
deposits in Chilean salt flats

e
Our Bureau
New Delhi

State-run Coal India (CIL) is
considering exploration and
extraction of lithium from
the salt flats of Chile and has
evinced interest on the same
with the Chilean govern-
ment, Parliament was in-
formed on Monday.

“CIL has also submitted
its expression of interest in
the request for information
(RFT) floated by Govern-
ment of Chile for the devel-
opment of projects for the
exploration, extraction and
processing of lithium con-
tained salts or other types of
deposits in Chile,” Coal Min-
ister G Kishan Reddy said in
response to a written query
in the Rajya Sabha.

CIL has signed non-dis-
closure agreements with
companies from different
countries for checking feas-
ibility of potential invest-
ment in the critical mineral
projects, he added,

LARGEST PRODUCER
Chile is home to half of the
viable lithium reserves glob-
ally and is the world’s
second-largest lithium pro-
ducer. It accounts for around
36 per cent of the global
trade.

The Government of Chile
in March 2024 announced
new  opportunities for
private sector investors in
lithium exploration.

Opportunities exist to
partner with existing State-
owned entities or to make a
completely private invest-
ment, depending on the salt
flat or type of business.

Under its National Lith-
ium Strategy, Chile floated
the RFI to invite interested
domestic and foreign com-
panies. Through special lith-

15

Chile is home to half of the
viable lithium reserves globally

country will offer mining
blocks for exploration and

extraction of the critical
mineral.

The  proposal  was
launched in April 2024 and
the bids were opened on July
9,2024.

In April, Chile’s Economy,
Development and Tourism
Minister, Nicolds Grau, said
the government is in touch
with 97 companies from 12
countries that have ex-
pressed interest in being part
of the national lithium in-
dustry.

The countries include In-

- dia, China, the US, Singapore

and Germany.

The country offered
around 26 salt flats for the
extraction of lithium. It has
received more than 80 pro-
posals, but it was not imme-
diately clear whether CIL has
secured any winning bids.

ARGENTINA PUSH

In June this year, CIL also
floated a request for Eol in
Argentina for empanelment
of technical consultants for
due diligence of overseas
mineral assets.

The empaneled consult-
ants will be invited, as and
when projects arise, to sub-
mit their financial proposals
based on request for pro-
posal issued selectively at
the sole discretion of CIL to
empaneled consultants on a
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Our Bureau
Mumbai
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The leading associations of
the gold industry have come
together to form the much-
awaited self-regulatory or-
ganisation (SRO), the Indian
Association for Gold Excel-
lence and  Standards
(IAGES).

The SRO will have board
members from the Indian
Bullion and Jewellers’ Asso-
ciation, the All India Gems
and Jewellery Council of In-
dia, and the Gem and Jew-
ellery Export Promotion
Council. It will be supported
by the World Gold Council.

The SRO will frame good
practices to be followed by
the entire value chain of the

1d industry, including bul-
ion, jewellery manufactur-
ers and retailers.

Registrations for IAGES
membership will be an-

Gold industry
self-regulatory body to
ensure transparency

forms

, wounced soon, and the or-

ganisation will be opera-

67 -sd -2029-ronalbyearly2025.

SUSTAINABLE MARKET
Sachin Jain, Regional CEO
(India), World Gold Council,
said self-regulation will help
empower stakeholders to
build a sustainable and trus-
ted gold market.

Vipul Shah, Chairman,
Gem and Jewellery Export
Promotion Council, said
IAGES will not only
strengthen India’s position
as a global gold hub but also
drive innovation and growth
within the industry.

Prithviraj Kothari, Na-
tional President, India Bul-
lion and Jewellers’ Associ-
ation, said the industry is
fostering trust and confid-
ence among governmental
bodies, consumers, investors
and international partners in
the Indian gems and jew-
ellery domain.
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Abhishek Law
New Delhi

India is targeting a coking
coal production of 80 mil-
lion tonnes (mt) in FY2S5, a
20 per cent increase over
last year’s 66.55 mt, as it
aims to reduce its import
bill in this segment.

The increase in mineral
production — a key feed-
stock in steel-making —
will be supplemented by
bringing on-stream wash-
eries by Coal India Ltd.
This includes commission-
ing two coking coal washer-
ies and monetising four
more, while steel-mills
such as Tata, JSW and SAIL
will be looking at brown-
field and greenfield expan-
sions.

India, the world’s
second-largest crude steel
maker, is already the
largest importer of coking

HELPING HAND. The increase in coking coal production will

India to ramp up coking coal production
by 20% to 80 million tonnes in

%

be supplemented by bringing on-stream washeries by Coal India

coal, with over 58 mt ship-
ments coming in.

According to a document
shared by the Coal Ministry
with the Steel Ministry, a
policy for offering coking
coal or PCI through wash-
eries is also under consid-
eration. (businessline has a
copy of the document)

At present, the washing
capacity of domestic cok-

ing coal is to the tune of 23
million tonne per annum
(mtpa), which includes
9.26-2 mtpa by SAIL and
7.6 mtpa by Tata Steel.

“Further  engagement
with the private sector is
required to enhance the
availability of coking coal”
the document reviewed by
businessline noted.

In a written reply to Ra-

FY25

jya Sabha, Union Coal Min-
ister G Kishan Reddy re-
cently said that the current
domestic blending of cok-
ing coal by the steel sector
is set to be “increased from
present 10-12 per cent to
30-35 per cent.”

“The available domestic
coking coal resources have
high ash content which re-
quire washing and blending
with low ash coking coal for
its use in steel-making.
Steel CPSEs have been pro-
curing coking coal from a
diversified group of coun-
mainly Australia,
United States, Indonesia,
Mozambique, Russia etc,”
the Minister said.

The Steel Ministry docu-
ments state that washery
capacities will be ramped
up by Coal India. CIL has
plans to set up 11 washer-
ies with 33 mtpa capacity,
of which 15 mtpa is for sup-
ply to the steel sector.

=

THE ECONOMIC TIMES DATE:8/8/2024 P.NO.7

‘HZL to Play Pivotal Role in Vedanta 2.0

Chairperson Priya
Hebbar says both
zinc &silver are very
critical for future

Mumbai: Hindustan Zinc will
play a pivotal role in transfor-
ming Vedanta to ‘Vedanta 2.0’, a
critical mineral, renewable and
technology company, said chair-
person Priya Agarwal Hebbar,
evenasborrowingsarenolonger
a major concern for the natural
resources firm.

“Hindustan Zinc is a kind of
crown jewel for Vedanta, and both
zinc and silver are very, very criti-
cal for the future,” Hebbar told ET
in an exclusive interview. “Silver,
specifically, has a very aggressive
and ambitious story.”

Vedanta has been vocal about in-
creasingitsheft inthedomesticpro-
duction of critical minerals, inclu-
dingnewer ones. Earlier this year, it
Had also announced a road map to

achieve $10 billion in operating pro- -

fit through a host of projects.

Vedanta owns nearly 65% stake
in Hindustan Zine, which houses
the company’s zinc and silver ope-
rations in India. While the produc-
tion of both the critical minerals
hit all-time highs in 2023-24, Hin-
dustan Zinc is setting sights on ex-
tractingmore.

“When Vedanta took over Hin-
dustan Zinc, experts had told us
that there’s nothing much left.
And today, weareat1.2million ton-
nes of metal (annual output). So,
the potential is massive, and our
hope is that we can reach 2million
oneday,” said Hebbar, whoisalsoa
non-executivedirectorat Vedanta.

The country’s largest producer
of zinc-lead, and by-productsilver,
is looking at increasing produc-
tion of zinc by at least 5% each ye-
ar, while the aim for silver is to get
to800tonnes, and then1,000 tonnes
over the next 12-18 months. Its an-
nual production of mined metal
stood at 1.08 million tonnes in 2023-
24, and thatof silver at 746 tonnes.

“Silver has emerged to be a very
significant componentoverthe ye-
ars as part of Hindustan Zinc...
from being a small by-product ca-

@ CRTICAL MINERAL
Silver hasemerged tobe
averysignificantcom-
ponentover theyearsas
partof Hindustan Zinc...
frombeingasmall by-
product category toin-
creasing share in co's

revenue
PRIYAAGARWAL HEBBAR

Chairperson, Hindustan Zinc

tegory to increasing share in reve-
nue,” Hebbar said. “We took the
decision to focus a lot more on sil-
ver, looking at the potential and
the market for silver.”

Hindustan Zinc is also open to
strategic partnerships for the usa-
ge of silver in the manufacturing
sector, especially formedical equip-
ment, wind turbines, electric vehi-
cles and solar panels. “We want to
ensure that the silver that they use

to build these are done with Hin-
dustan Zinc silver,” Hebbar said.
Even with the industrial usage of
silver coming of age, the company
is keeping its lens trained on zinc,
and recently launched low-carbon
zing, as it 10oks to cut carbon emis-
sionsnot just ata company level but
also for its clients, while moving its
product higher up the value chain.
“Zinc is very important because
for sustainable infrastructure you

want to ensure thatzinc isused for
any heavy development,” Hebbar
said. “The potential for zinc in the
infrastructure for batteries is also

“ exciting.”

She further said: “Zinc could
eventually even replace lithium
because they have seen thatzincis
as powerful, it's safer and it’s more
accessible and cheaper: If zinccan
replace lithium, it will be an abso-
lute breakthrough.”

STEEL ASSETS
Hindustan Zinc’s parent Vedanta,
which is)in the midst of a demer-
ger, is also looking to sell its steel

ets. While the intention to sell
these assets was  announced last
year, the company is waiting for
theright valuation.

Vedanta is not in any urgency to
sell the steel assets and will consi-
der the sale only at the right price
and to the right buyer, Hebbar sa-
id. “Thedebt... isnotabigproblem
for us anymore. So, only when we
areready (we willsell), because we
are not in any urgent situation at
themoment.” 4

Vedanta had a gross debt p,':’
78,016 crore, and net deb%)
261,324 crore, at June-end. \‘?7
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KT Jagannathan

twas inevitable. When it

finally happened, however, it

threw up anumber of
questionsand possibilities in
running a business in India.

When a gutsyand ageing N
Srinivasan called it quits and sold
his India Cements to the
Birla-owned UltraTech, it
exposed the limitations ofa man
who dominated the cement field
in the south. Why did he give up?
Apart from the business and
economic reasons, the typical
constraints of a family-run
business did not help him either.

The ability of the next
generation to carry forward is
crucial for the longevity of family
businesses.

Family businesses are quite
common in this part of the world.
What'’sinaname? What’sina
brand? How does history matter?
Time can justreduce all these
inconsequential things. As the
saying goes, change isthe only *
constant in a dynamic business
environment. :

Nevertheless, it requires
enormous courage to let go of
something you hold very dear. No
doubt, Srinivasan was caughtina
compelling situation. Yet, calling
it quits was a wise decision on his
part. Srinivasan and others have
indeed been compensated well for
getting out of India Cements. Did
UltraTech get India Cements at
the best ti:i:e? Time alone can
answer thi

What does this deal signify? Are

we going back in time? It appears
_ so. Not surprisingly, both the

Centre and States, in the past,
encouraged SMEs (small and
medium enterprises). 5

They had been particularly
conscious that production should
not be concentrated ina few
hands. The MRTP (Monopolies
and Restrictive Trade Practices)
Actwas in play to check-mate
such concentration of
production.

INDUSTRY REHAUL

As things pan out, the emerging
competition is leading to
reorganisation of an unexpected
kind in the cement industry. A
consolidation s clearlyin
evidence and is happening ata
hectic pace, especially in the
southern cement market.

The two dominant players in
the country — Adanis and
UltraTech — have been on the
g:::vl to expand their cement

Cementing consolidation

Southern cement industry is set to see more M&As

CEMENT SECTOR. Scaling up

acquire My Home Group’s 1.5
million tonne per annum cement
grinding unitat Tuticorinin
Tamil Nadu.

Later, on June 13, Ambuja
Cement signed an agreement to
acquire Penna Cement Industries
(PCIL). The deal is expected to
help the group expand not only in
south India but also gain access to
the Sri Lankan market. Shree
Cement had announced capacity
expansion in Karnataka. Dalmia
Bharat was in the process of
settingupa cement mill at
Ariyalur, Tamil Nadu.

‘Whyis South India in focus?
One, South India is where much
of the country’s limestone deposit
— critical input for the
production of limestone — is
located. Two, the industry in the
South is largely fragmented.

The southern cement
companies — going by their
capacities — pale into
insignificance when compared to
the big players such as UltraTech
and Adanis. India Cementsis a
comparatively smaller player
when pitched against these
majors who have deep pockets.
Due to these factors the southern
cement market is seeingalotof
action.

Surely, the focus is firmly on
being big. If the focus now is on
scale, the big consolidation under
way points to the return of
‘dominant production’ ways, a far

. cry from the diversified cement

manufacturing of the past.

The fragmented nature of the
cement business in the South
makes it an easy prey for the
bigger companies. The industryin
the south is already abuzz with
such talks. The big players, seized
by a sense of urgency, are
speeding up their plans for south.

Coming events cast their
shadows before them, itis often
said. Are we returning to former
times where a few dominated
production? Well, the cement

industry, especially in the South,
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Gold duty cut will boost
exports, curb smuggling

Jayant Pankaj

Chennai

Thereduction inimport duty
on gold from 15 per cent to 6
per cent in the Budget was
done to help exporters. But
data show that it can help re-
duce gold smuggled into the
country. Short-term impact
of the duty changes is also
seen on gold imports.

DATA FOCUS.

Import ongold wasat
low ms g.l?nl 2013
when it was hiked to 10 per
cent, to support the current
account deficit and the ru-

pee.

It was again hiked to 12.5
per cent in FY20. Data from
the Directorate of Revenue
Intelligence (DRI) show that
the quantity of ill 1d
between FY16 and FY20,
above 3,000 kg in most years.
But a reduction in duty to 10
per cent in FY21 resulted in
reduced seizures of illegal
goldin FY21 and FY22.

On the other hand, in-
crease in customs duty in
FY23, from 10 to 15 per cent,
again led to jump in quantity
of gold seized. This indicates
a strong likelihood of a fall in
smuggling of gold, following
the sharp cut in import duty
this year.

The gold seized by the
DRI, however, accounts for
only a fraction of the total
gold smuggled into the coun-
try, which could vary
between one lakh and two

lakh kg annually, according

to various estimates.

GOLD IMPORTS of the Covid-19 pandemic. tentially increasing demand
Changes in customs duty On August 13, 2013, the and imports. However, the
seem to impact the gold im-  import duty on gold was in-  exact impact on imports de-
ports in the months of the creased from8percentto10  pends on various factors, in-
announcement and the fol-  per cent. Following this,gold  cluding market conditions,
lowing months too. There imports declined si - consumer sentiment - and
were four instances of antlyfromAugusttoNovem-  global gold prices. Reducing
changes between 2013 and  ber 2013. Of these instances,  duties can help curb smug-
2023. This pattern was seen  the pattern was slightly dif-  gling by reducing the price
in three instances. ferent in 2022, with the im-  difference between official

According to data from pact lasting only one month.  andunofficial channels.”

the Directorate General of  This could, however, be due Another commodity ana-
Foreign Trade, gold imports  to a strong demand for gold  lyst said that after a shuggish
increasedt097,582kginFeb-  from consumers and the do-  June 2024 quarter, India’s
ruary 2021, when duty was  mesticindustry. gold demand is set to soar in
reduced from 12.5 per cent Prithviraj Kothari, h:l;ﬂ; the second half, thanks to the
to 10 cent in February  aging Director, RiddiSiddhi  steep duty cut. “Given that
2021. lpfrthenoominmdto Bullions, explained, “Gold is  India relies on imports for
surge to 176,940 kg in March highlygﬂc&mslﬂvﬂn In- 1d, this means that we will
2021 and remained elevated  dia, as it is a major consumer close this fiscal with
at 1,17,395 kg in April 2021.  market. A reduction in im-  gold imports of over 1,000
Imports, however, fell to portdutiescanlowerthedo- tonnes compared with aver-
12,953 kg in May 2021, pos-  mestic price of gold, making  age 750 tonnes in FY24,” the
sibly due to the second wave it more le and po- analystsaid. >4

Impact of customs duty changes
Budget 2024 has pegged gold duty at the lowest level since 2013

How gold seized by DRI moved with duty changes
W Gold seized by Directorate of Revenue Intelligence (kg)
© Import duty (%)

How imports react to duty changes

August 13, 2013: Duty hiked July 6, 2019: Duty hiked
from 8% to 10% from 10% to 12.50%
mmonquanuty(mmﬂmdg%)o Import quantity (in thousand kg) ~
150 /‘/ \ R
: 90
100 3
o
= o N
A2 0 0
Apr Nov Mar July Oct
2013 2013 2013 2019 2019 2019
February 1, 2021: Duty cut July 1, 2022: Duty hiked
from 12.5% to 10% from 10% to 15% ‘
k) Import quantity (in thousand kg)
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Source: Ministry of Commerce, DRI Smuggling in India Reports, Lok Sabha Questions
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Aluminium: Add longs

on dips to X208

Akhil Nallamuthu
bl. research bureau

Aluminium futures (August
series) on the Multi Com-
modity Exchange (MCX) has
been moving in a sideways
range since the past two
weeks. It has been oscillating
between 3208 and ¥215.

COMMODITY
CALL.

The prevailing consolida-
tion means that the down-
trend has lost momentum.
Also, there is a strong sup-
port band between I206-
210.

While this does not mean
a bullish trend reversal, the

odds are now favourable for

the bulls.

We expect aluminium fu-
tures to at least witness a
minor rally to ¥225 from the

Return 5.8% (X/Kg)
250

Aug 08, 23 Aug 07, 24

current market ' price of
%212. A breakout of 225 can
lift the contract to ¥232.

But if the contract re-
sumes the decline and breaks
below %206, it can quickly
drop to ¥190.

TRADE STRATEGY

Last week, we recommended
buying aluminium futures at
%212. Hold this trade and add
longs in case the price dips to
3208.

Maintain a stop-loss at
%204. Alter the stop-loss up
to 3212 when the price hits
%220. Book profits at ¥225.
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Copper steadies
on raw material
shortage and
interest rate\hopes

Reuters
London

\

Copper prices steadied on

expectations of improved

consumption in China and a

larger than previously fore-

cast cut in interest rates by

the US Federal Reserve in
I.

Three-month . copper on
the London Metal Exchange
was flat at $8,772 a tonne in
official ri having earlier
slipped to $8,716.

Copper prices are close to
the bottom after retreating
five per cent in a week, one
trader said, citing improving
fundamentals. Chinese im-
ports of copper concentrates
dropped to a one-year low of
2.165 million tonnes in July,
data showed on Wednesday.

Aluminium declined 1.3
per cent to $2,258 and nickel
dropped 0.7 per cent to
$16,185.
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Hindustan Zinc proposes two
units with revised demerger plan

E—
Abhishek Law
New Delhi

Hindustan Zinc continues to
pursue its demerger proposal
to create a silver unit
and a zinc & lead unit — with
the Mines Ministry, the largest
minorityshareholder.
Revising its demerger plan,
Hindustan Zinc has now pro-
posed to create two separate

entities—asilverunitandone -

for zinc and lead — instead of
the earlier three and has taken
up the matter with the Mines
Ministry. The Vedanta-owned
company, as part of its revised
demerger plan, is proposing a
two-company-structure

wherein the zinc and lead
units will be clubbed together,
while the recycling unit will
functionasasubsidiary.

The decision to create a
second unit for silver is riding
on the belief that separating
thesilverunitwilladd $3-4 bil-
lion to market capitalisation,
Arun Misra, CEO, Hindustan
Zinc, told businessline.

TOUNLOCKVALUE

“Our demerger proposal pro-
poses creating two companies
— one for zinc and lead; and
the second for silver.... and it

Arun Misra, CEO

ilock another $3-4 bil-

; h et cap,” he sa1d.
Pgewously

had pmposed to create ﬂlree
separate entities, namely for
zinc and lead, silver and a re-

This was shot down by the
Mines Ministry citing profit-
ability concerns of individual
companies and the impact
that such ademerger can have
on disinvestment , officials in
the know said. Any such de-
merger proposal of the zinc
miner requires shareholder
approval, ially from the
Mines Ministry that holds
29.54 per cent in Hindustan
Zinc. The Ministryhas three of
its repreeenmum on Ved-
anta’s board. Vedanta Chair-
man Anil Agarwal’s daughter,
Priya Agarwal Hebbar, heads
Hindustan Zinc. “There is no
further update on this matter.

We continue to engage with
them. There is no new pro-
posal. But we re-worked the
existing one,” Misra said.

SILVER PRODUCTION
It is to be noted that the zinc

According to the CEO,
there are plans to ramp up sil-
ver production to 800 tonnes
(it produced 746 tonnes in
2023) and subsequently to
1,000 tonnes and 2,000 tonnes
“inthe coming future”.

“We have  consultants
working on the proposal
plan....wearemmpmg
pacmw, Misra said,

ate company made sense.
“....Add $3 -4 billion market
to our market cap and every-
one will gain including the
Government of India,” he said.
The silver vertical of Hindus-
tan Zinc reported a revenue of
%1,427 crore for the
ended June 30 (QIFY25), in-
dicating a 10 per cent year-on-
year increase. “For the recyc-
ling segment, we don’t have a
separate revenue stream, and
we believe that a subsidiaryfor
recycling will add significant
value,” Misrasaid.
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Jindal Steel reduces
'dependence on Australian
coking coal by over 50%

n———
Our Bureau
New Delhi

Naveen  Jindal-promoted
Jindal Steel, one of the
largest steel producersin the
country, will strategically di-
versify its coking coal
sources to reduce geograph-
ical risks and cost pressures.
The company will de-
crease its reliance on Aus-
tralian coking coal imports
' while procuring from other
| regions across Africa and
| South-East Asia.
Jindal Steel has incorpor-
ated new coking coal sup-
plies from Africa and South-
]EastAsia, it said in a state-
ment, adding that “this
initiative has significantly re-
duced consumption of Aus-
tralian coking coal by more
than 50 per cent.”
According to Pankaj Mal-
han, Executive Director-in-

gul, diversifying coking coal
sources was imperative due
to global uncertainties and
supply chain disruptions.

“By reducing reliance on
Australian coking coal im-
ports and increasing intake
from other regions, we’ve
strengthened - our supply
chain and improved cost effi-
ciency.

“Our coke oven team
(has) develop (ed) new
blends and 'is producing
higher-quality coke at a

lower cost,” he said.

busmesslme.

Charge of Jindal Steel, An-
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aff to a1d in market, I'T work

offers flexible work sched-

ules and work-life balance,”
said Parag Shah, Stxategic
Advisor-BFSI, Xpheno.
RULES OF THE GAME
YPsshnllnotindul%efmmd
ing or speculation of stocks,
d. oroommdlm'ﬁes of
any description. cannot
make any direct or indirect
investment in equity and
documents filedwithSEBlas  equity-related instruments,
well as draft letters for buy- incl:z:zconvudbledeben-
backs and takeovers; mutual  tures and warrants, exceptin
fund surveillance; identify-  units of mutual funds, ex-
ingthe role of public interest change-traded funds, non-
and shareh convertible bonds and non-
directors; corporate gov-  convertible bonds and non-
ernance matters; convertible debentures, and
data of compulsorilydelisted  in rights issues of shares
firms, and analysis of past held by them.
and current court cases of YPs will be deemed to be
credit rating agencies and  “insiders” and shall not act
debenture trustees. on,causesomeoneelsemact
“Working for ayear or two or communicate any un-
at SEBI can add a lot to the publmhed price-sensitive in-
CV of these y and Every year, the
hclpthemchalkabrightea reguhxorconductsmmsto
reer path in the financial ser-  recruit A officers. The
vicesindustry. Theregulator,  results for the phase 1 grade
however, needs to be mind- A exams for this year were
ful of ensuring a culture that  declared earlier this month.

As deposits turn pricier, banks up lending rates

01' Bureau
\ &

In a reflection of the rising
costof deposits, amid chal-
lenges for mobilising re-
sources and the ongoing
transmission of the

2022-February 2023, more
banks are upping their Mar-
inal Cost of Funds-based
Lending Rate (MCLR).
This comes in the wake of
the RBI’s rate-setting Mon-
etary Policy Committee
keeping the repo rate un-
dnngedatsspewenntm
Thursday meeting.

RATE HIKE

Bank of Baroda, Canara Bank
and UCO Bank on Friday an-
nounced their
MCLR. BoB will increase its
MCLR by 5 basis points on
certain tenors with effect
from August 12. Following
this increase, the revised six-
month and one-year MCLR

will be 8.75 per cent (8.7 per
cent) and 8.95 per cent (8.9
per cent) respectively.
Canara Bank, too, will in-
crease its MCLR by 5 basis
points across the board with
effect from August 12. Fol-
lowing this increase, the re-
vised six-month and one-
year MCLR will be 8.8 per
cent (8.75 per cent) and 9 per
cent (895 per cent)

respectively. ;
UCO Bank has decided to
up its MCLR on certain ten-
5 basis points with ef-
August 10. The re-
vised  six-month  and
one-year MCLR will be 8.8
per cent (8.75 per cent) and
8.95 per cent (8.9 per cent)
respectively.

All floating rate rupee
loans sanctioned and re-
newed with effect from April
1, 2016, were priced with ref-
erence to MCLR, which is
the internal benchmark for
such purposes.

BENCHMARK LINKAGE
Further, to ensure better

All floating rate
loans sanctioned
and renewed
with effect from
April 1, 2016,
were priced with
reference to
MCLR, that is the
internal benchmark

transmission of changes to
the policy rate, the RBI asked
banks to ensure that all new

etc.) and floating rate loans
extended to Micro and Small

Enterprises from October 1,
2019, and ﬂoanngmeloans
to Medium Enterprises from
April 1, 2020, are linked to
external benchmarks such as
the repo rate or 3/6-month
Treasury Bills.

Mresponsémmezsobps

(EBLRs
The one-year MCLR of
SCBs increased to 168 bps
during May 2022-June 2024,
according to the RBL.
Consequently,
weighted average lending
rates (WALRs) on fresh and
outstanding rupee loans in-
creased by 188 bps and 111

from May
2022 to May 2024.

In the case of deposits, the
weighted average domestic
term deposit rates on fresh
and outstanding deposits in-
creased by 244 bps and 190
bps respectively during the
sumepmod,perRBldata.
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A strategy for securing critical minerals

Apart from skilling, tech upgrade and proactive regulation, India must tie up with other countries to ensure stable supply

s
Chandrajit Banerjee

dvanced materials, critical

minerals and metals are

revolutionising nations’ progress
as theyare widely employed in both
industrial and strategic sectors. From
renewable energy to electronics and
healthcare, these materials are essential
for innovation and playa crucial role in
addressing key socio-economic
challenges, such as climate change and
improved resource efficiency.

The global demand for such materials
is steadily increasing due to the rapid
pace of technological development. For
example, materials like rare earth
elements, lithium, cobalt, indium, and
many others are being extensively used
in high-tech devices, electric vehicles,
renewable energy systems, and
advanced healthcare technologies.

* However, only a few countries are
leading the production and supply of
critical minerals and metals, thereby
controlling a significant portion of the
global market. This dependency raises
concerns about supply chain
vulnerabilities a;? geopolitical risks. As
aresult, countries worldwide are now
actively seeking to diversify their
sources and reduce d cies.

Indiais one of the world’s largest
consumers of critical minerals,
materials and metals, with a rapidly
growing demand driven by its expanding
manufacturing and technology
ecosystem.

Through industry consultations, CII
hasidentified 10 critical areasin
advanced materials, critical materials,

>

and metals for focused collaborationto

fast track their commercial
development and utilisation.

These include biomaterials, ceramics,
composites, graphene, rare earths,
recycling materials, titanium,
semiconductor materials, aluminium,
and steel. While these materials are
extensively worked upon and often are
exploited commercially, largescale
production to meet the increasing
future demand is lagging.

Among the most important
challenges in this regard relate to the
unavailability of raw materials. For
example, India has limited resources of
rare earth elements. For metals also,
high quality metallurgical coke
concentrates are mostly imported.

Another challenge is the shortage of
skilled manpower in the materials,
minerals and metals sectors. This is
primarily because of gaps in specialised
training, advanced skills,and .
collaborations. Regulations, standards,
and environmental concerns are other
challenges to be addressed.

India has recognised the need to
develop a robust domestic supply chain
for critical minerals and metals. The
government has initiated pioneering
measures to promote exploration,
mining, and processing of these
resources within the country. -

Budget 2024-25 announced the
Critical Minerals Mission to boost the
domestic production and recycling of

IN HIGH DEMAND. For tech products

critical minerals like copper and lithium.
This is a significant step towards
securing the supply chains of essential
minerals vital for modern technologies.

LOOKING AHEAD
Going forward, there’s a need for several
actions:

First, regular updates to regulatory
guidelines by incorporating insights
from research and academic experts,
will be essential. This iterative process
ensures that new materials or
techniques are appropriately regulated,
thereby potentially reducing entry
barriers for indigenous technologies.

Two, it is important that artificial
intelligence, machine learning, and
various advanced manufacturing
technologies be adopted to solve
problems related to materials and
manufacturing.

Three, enhanced skilling through
integrating practical training into
technical education programmes,

establishing skill development centres
specific to advanced materials
manufacturing and encouraging
summer training for technology
students in core engineering industries
would be useful.

Four, industry academia
collaboration projects, setting up state
of the art testing and validation centres,
understanding of regulatory
complignces, and knowledge of
international standards should be
incorporated in the course curriculum.

Five, facilitation of technology
transfer from academic and national
laboratories to startups or MSMEs is
vital. Implementing policies to curb
duplicate efforts in academia and
industrial R&D further optimises
resource utilisation and fosters
innovation.

Finally, India has been actively
engaging in collaborations with other
countries to secure a diversified and
sustainable supply of these materials.
We need to continue focus on enhancing
collaborations with other countries to
ensure a stable supply of critical
minerals and metals. Bilateral and
multilateral agreements and strategic
alliances can help in developing
sustainable supply chains.

Adopting sustainable mining would
also ensure responsible extraction of
critical minerals and metals. This
includes promoting environmental
protection, social responsibility, and
ethical sourcing practices.

The writer is Director-General, Cll
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BOARD LIKELY TO MEET IN NEXT 2 WEEKS TO CONSIDER PAYOUT

Hindustan Zinc Likey to Dole Out
%6 000 crorein Speaal Dividend

Mumbai: Hindustan Zinc (HZL),
an integrated producer of zinc and
silver; islikely to announce a speci-
al dividend of %6,000 crore to its
shareholders this month, accor-
ding to sources. Last month, the
National Company Law Tribunal
(NCLT) had approved the transfer
of %10,383 crore from the compa-
ny’s general reserves to retained
earnings.

The company’s board is likely to
meet over the next two weeks tode-
cide on the payout, said one of the
sources. Hindustan ch declined
tocomment.

The special dividend, which
translates into a payout of %14.2
per share for shareholders, will be
in addition to the regular annual
dividend.

Vedanta, which holds a 64.92%
stake inHindustan Zinc, will recei-
ve 3,895 crore in the eventof the di-

vidend payout. The company may

usethespecial dividend tocutdebt.
The government with a 29.54%
stake is expected to receive 71,772
crore.
The Jaipur bench of the NCLT is-
sued the order on July 16, allowing

thereclassification and transfer of

funds from general reserves to re-

tained earnings. The total reserves
of the company as of March 31,
2024, was ¥14,350 crore while the to-
tal debt was 8,722 crore.

Inthefinancial year ended March
2024, Hindustan Zinc paid a total di-
vidend of 5,493 crore. In FY 2022-
23, the company made a record di-
vidend payout of approximately
Z32,000 crore, with the government
receiving 79,500 crore.

Hindustan Zinc shares have re-
turned 87 % sofar in 2024 compared
to an 11% gain in the benchmark
Sensex. During the June quarter,
Hindustan Zinc’s market capitali-
zation more than doubled, adding
nearly %1.6lakh crore. -

For the quarter ended June, Hin-
dustan Zinc reported a 12% year-
on-year revenue growth to Rs
8,130 crore, a 17% increase in
EBITDA, and a 19% rise in profit
aftertaxtoRs 2,345 crore. Additio-
nally, the company generated a
free cash flow from operations of
¥3,432 crore.

NEW DELHI, Aug 11 (PTI)

INDIA'S coalimportroseby5.7
per centto 75.26 million tonnes
(MT) in the first quarter of the
current fiscal compared to
71.16 MT of coal in the same
 period of the previous fiscal.
Coal imports in June were
also higher by 6.59 per cent at
22.97 MT compared ‘to'21.55

MT in the same month of the
previous fiscal, according to
data compiled by Mjunction
Services Ltd, a B2B e-com-
merce platform from a joint

‘venturebetweenTata Steeland
SAIL. Mjunction MD and CEO
Vinaya Varma said that given
the surplus coal available in
the system and the slowdown
in industrial activity during

THE HITAVADA DATE:12/8/2024 P.NO.9

Coal imparts rise by & p to 75.26 NT in Q1

monsoon, import demand is
hkelyto remainsubduedinthe
coming month.

Of the total imports in June
2024, non-coking coalimports
stood at 14.19 MT, higher than
13.29 MT imported in Junelast
year. Cokingcoal importswere
at 5.45 MT, against 5.33 MT
imported in June 2023.

DuringApril-June 2024, non-
coking coal imports were at
49.12 MT, higher than 46.53
MT imported during the same
period last year. Coking coal
importsstoodat 15.45MT dur-
ing April-June 2024, against
15.20 MT recorded for April-
June 2023.

India’s coal import rose by
7.7 per cent to 268.24 million
tonnes in FY24 driven by soft-
ness in seaborne prices and
likelihood of increase in pow-
er demand during summer.
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TP GRONTH SLORS O S-HONTH LON

| NEW DELHI, Aug 12 (PTI)

| INDIA'S industrial production slowed to .

| afive-month low of 4.2 per cent in June
2024, mainly due to poor performance

, of themanufacturingsector, though pow-.

et and mining sectors continue to per-
form well, as per official data released on
| Monday.
| The factory output growth, measured
m terms of -the Index of Industrial

' Pi;)éiucnon (IIP), was 6.2 per centin May,
5
|

T cent mApnl 5.5 per cent in March,
| 5.6 per cent in February and 4.2 per cent

u:i January 2024. During the April-June

period this fiscal, theIIPgrowthwasSZ

per cent against 4.7 per cent in the same
period of the preceding financial year.

India’s Index of Industrial Production

: gtew by 4 per cent in June 2023, accord-

z' ing to a statement by the Ministry of

; ,gowthaoedeﬁtedtoms

pram lbelmglementatmn
As per the data, the mining output
3percentinjune

against a 7.6 per cent expansion in the

~ year-ago month.

The manufacturing sector's growth
decelerated to 2.6 per cent in June com-
pared to 3.5 per cent a year ago.

Thepowergeneration increased by 8.6
per cent’in‘ June against a growth of 4.2
per cent in the same month of the last

- year. As per use-base classification, the

capltalgmds.(, egment growth fell to 2.4
per cent in June 2024 from 2.9 per cent
in the year-ago period.

In June this year, consumer durables

output expanded 8.6 per cent compared
toa6.8 per centcontractioninJune 2023.

Consumer non-durable goods pro-
duction contracted 1.4 per cent during

. thereporting month agamst a growth of
'=~‘0.5~ber cent in May 2023.

According to the data, infrastruc-
ture/construction goods reported a
growth of4.4 per cent in June 2024, down
froma13.3 percentexpansionintheyear-

“ago period. The data also showed that

the output of primary goods logged a 6.3

- percentgrowthin June thisyear, up from

5.3 per cent a year earlier.
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Hindalco net up on higl
“ LAY

o g

Our Bureau -

Mumbai

Hmdalco Industries, an
Aditya Birla Group company,
reported 25 per cent growth
in net profit at ¥3,074 crore
'in the June quarter, against
2,454 crore logged in the

same period last year, on the .

back of a sharp jump in alu-
minium prices on the LME.

Revenue from -operations
increased 8 per cent to
57,013 crore (¥52,991
crore). EBITDA was up at
%7,992 crore (36,109 crore).

The company has made a
provision of 3330 crore for
the damage at the Novelis
plant in Switzerland caused
by * unprecedented heavy
rain. The group expects toin-
cur some additional costs re-
lated to repairs, clean-up and
others until the operations
are restored at the facility.
The company will reverse
the provision once it receives
compensation from the in-
surance company.

Satish Pai, Managing Dir-
ector, Hindalco I’ndustries,,' ;

last year.
. ness achieved its highest

-'hlgh dor_nestlc

Production cost will
go up after the State
levies tax on mined
ores but there

will be no
retrospective impact
SATISH PAI

Managing Director,
Hindalco Industries

sa1d the company benefited

operational efficiency
and the sha:p rise in alu-
minium prices on the LME to
$2,500 a tonne against
$2,300 in the same period
The copper busi-
quarterly EBITDA, driven by
s (espe-
od ) h;(l)dxy by-
products),
product credits and better

. operational efficiencies fol-
lowing a successful planned tio

shutdown, he added.

MANY CHALLENGES
Though the ongoing war in

West Asia will not have an
impact on exports from In-
dia, he said shipment cost
from Novelis to European
countries had gone up
substantially.

On the S e Court
verdict allowing the State
governments to levy tax on

mined ores, Pai said the

Jharkhand t had
levied tax of %70 per tonne
on and 100 a tonne
. The cost of produc-

be no retrospective im-

 pact, he added.

'wlllgowﬁuertheSmte :
ent levies tax on -

xmw ores, though there

her aluminium prices on LME

However, Pai said the
company sources only 10-12
per cent of its ores from the
State.

NOVELIS IPO

On the possibility of reviving
the Novelis IPO, he said the
market was not willing to
give the kind of valuation the.
company was looking for and
hence the plans will be re-
viewed after getting the right
premium. The company had
placed its bids for acquiring
Hindustan Copper but the
entire process was scrapped
abruptly. Once the process is
revived, Hindalco will look
intoit, he said.

Raising concerns on the
increase in aluminium scrap
imports, Pai said the com-
pany was working with the

Burem of Indian Standards
to frame an appropriate

quality control mechanism
on scrap shipments.

Besides the recent fall in
LME aluminium prices,
Hindalco  expects the
 September quarter to be bet-
 ter in terms of demand for
both aluminium and copper.
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Outflows of
Indian aluminium
boost share of
Russian metal in
LME warehouses

e
Reuters
London

The share of available alu-
minium stocks of Russian ori-
gin in warehouses approved
by the London Metal Ex-
change rose to 65 per cent in
July from 50 per cent in June,
while the share for Indian ori-
gin fell to 33 per cent from 40
per cent, LME data showed.

Russian aluminium stocks
on LME warrant edged up to
233,775 metric tonnes last
month from 232,350 in June.
Stocks of Indian origin fell to
119,575 tons from 188,800
tons. The May surge in stocks
followed a decision by the
LME to ban all Russian alu-
minium, copper and nickel
produced from April 13 from
its system to comply with the
US and British sanctions.

V. |
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Copper futures: Go short atX750; stop-loss at X759

Gurumunhy K
bl. research bureau

Copper prices have been
broadly stable after its sharp
fall on Monday last week.

COMMODITY
CALL.

The copper futures con-
tract on the Multi Commod-
ity Ex (MCX) felltoa

| low of ¥765.70 per kg and has
risen back slightly from
there.

It is currently trading at
X777 perkg.

The broader trend is down
and it is intact. However, the
price action over the last one
week indicates that there
could be a corrective rise in
the short-term.

Support is around ¥765 —
the 55-week moving average,
which has been holding well
for now. Resistance ' is
around Y785, which can be
tested this week.

The price action, there-
after, will need close watch.

A strong break above X785

Return 6.88%

(Y/KO)

e e 725

¥

o

Aug 14,23

Aug 12,24

can boost the momentum.
Such a break can take the
MCX Copper futures con-
tract up to I800-X805 in a
week or two.

On the other hand, if the

contract fails to breach ¥785
and turns down, it can fall
back to ¥765.

In that case, a sideways
consolidation between ¥765
and 785 is a possibility for
some time.

A break below 3765 will
keep the broader downtrend
intact. It will see the fall ex-
tending to X745 over the
medium-term.

TRADING STRATEGY
Traders can stay out of the
market for now.

Wait for the consolidation

or the corrective rise to hap-
penTrades can be taken

after that based on the direc-
tion of the breakout.
However, since the

broader trend is down, short
positions can be initiated
once the contract breaks be-
lowX765.

Stop-loss can be kept at
X772. Trail the stop-loss
down to ¥761 as soon as the
contract falls to ¥758.

Move the stop-loss fur-
ther down to ¥759 when the
contract touches ¥756. Exit
the short positions at ¥750.
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| Our Bureau
| Kolkata

State-run miner Coal India
on Tuesday said that it has
paved the way for allowing
coal supplies beyond annual
contracted quantity (ACQ)
to the country’s thermal
power plants, including in-
dependent power plants
PP

)-

With this, CIL has done
away with the earlier provi-
sion which allowed coal sup-
plies up to a maximum of 120
per cent of ACQ to power
plants and IPPs.

“Now, the simplification
will benefit the power plants
which prefer to lift higher
quantities of coal ond
their stipulated ACQ. The fil-
lip for CIL is that it will boost
its supplies at a time when
coal demand is showing
signs of slackening,” Coal In-
dia said in a stock exchange

CIL’s board cleared the
decks for allowing supplies
beyond annual contracted
quantity (ACQ). This new
measure will also apply to
the Gencos (power genera-
tion companies), which have
signed the fuel supply agree-
ments (FSAs).

The coal miner feels this
move will usher in an ease of
doing business, simplicity
and avoid duplicity of work.
Itis also aiming at increasing
the company’s volume of
sale for coal.

Coal India’s pitheads cur-
rently have a coal stock of 72
million tonnes (mt) which is

Coal India clears the decks,
allows supplies beyond limit
to thermal power plan

iy

The new measure will also

apply to gencos that have
signed the fuel supply
agreements reuters

around 47 per cent more
than 49 mt as of 12 August,
2023.

SUPPLIES PEAK

“Supplies to coal-fired plants
peaked to an unprecedented
619.7 mt in FY24, meeting
101.6 per cent of the demand
projected. Compared to
586.6 mt off-take to power
sector in FY23, the increase
in volume terms was 31.9
mts, which was a growth of
5.4 per cent,” Coal India said
in the filing.

Out of the total 153 do-
mestic  coal-based power
plants in the country, CIL
has long-term linkages with
127 plants comprising 592
mt. The country has a total of
54 domestic coal-based IPPs .
and CIL has linkages with 50
of them for 155.7 mt per an-
num. During the last finan-
cial year, 1,177 Billion Units
(BU) of power was generated
through domestic coal-based
power plants.

Of this, tentatively 78 per
cent was fuelled by the coal

from CIL sources.
N
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NMDC QI net rises
18% to 1,963 crore

The Hindu Bureau
HYDERABAD

India’s largest iron ore pro-
ducer NMDC reported con-
solidated net profit rose
more than 18% for the June
quarter FY25 to ¥1,963.35
crore from %1,661.04 crore
a year earlier.

The increase came on a
less than 1% increase in re-
venue from operations to
35,414.19 crore (%5,394.66
crore).

On a standalone basis,
the State-owned miner’s
net profit in the first quar-
ter rose 20% to %1,983.97
crore (%1,649.91 crore),

| marking a significant

lower at %5,377.80 crore
(%5,394.66 crore).

“This is a good start to
the fiscal year. Our strateg-
ic focus on technological
innovation and operation-
al excellence has driven re-
markable results, position-
ing us as a cornerstone in
the industry. Buoyed by
this momentum, we are on

| achievement in its ongoing  track to achieve a produc-

- growth trajectory, the tion target of 50 million

| company said in a release  tonne by FY25,” CMD (ad-
on July 12. Revenue from ditional charge) Amitava
operations was marginally =~ Mukherjee said.
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HindalcoQl
net rises 27%

on revenue
growth

¥
s
MU‘:/IBAI “I cp? ~2o29—

Hindalco Industries Ltd.
reported first-quarter net
profit grew 27% from the
year-earlier period to
3,074 crore on higher re-
venue growth, as per regu-
latory filings.

Revenue from opera-
tions increased 8% to
¥57,013 crore. Novelis, the
group’s aluminium compa-
ny headquartered in the
U.S., contributed to 2/3rd
of the revenue in the re-
porting quarter.

Novelis incurred a one-
time loss of ¥330 crore on
account of damages to its
factory at Switzerland fol-
lowing flooding, as per
company statements.
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Payouts To
Be Staggered
Over 12 Years

@timesofindia.com

New Delhi: In a financial bo-
nanzaformineral-rich states,
Supreme Court on Wednes-
day asked public sector un-
dertakingsand private entiti-
esengaged inminingactiviti-
es, as well as those using mi-
neral produce as raw
material, to pay arrears of ro-
yalty and tax on mineral-be-
aring land to states from 2005
in a staggered manner over
thenext12years.

A 9-judge bench of CJI DY
Chandrachud and Justices

> Arrears won't include interest
on principal amount due, no
penalty for late payment on
demands made before A
July 25, 2024, Prerogative of
state legislatures to forego dues
> Payouts, in instalments over
12 yrs, to begin Apr 1, 2026

> Financial implication for
PSUs, without interest, stands
at T70,000cr. Together with pvt
sector industries, arrears from

2005 would be 71.5L crore

> States expected to reap
huge windfall are Jharkhand,
Odisha, Chhattisgarh, Madhya
Pradesh, Karnataka, Andhra
Pradesh and Rajasthan

Hrishikesh Roy, AS Oka, JB
Pardiwala, Manoj Misra, Ujjal
Bhuyan, SC Sharma and AG
Masih, with Justice BV Naga-
rathna dissenting, said the ar-
rears would not include inter-
est on principal amount due,
or penalty for late payment
“on demands made for the pe-

riod before July 25, 2024”.
Solicitor general Tushar
Mehta had told the court that
retrospective application of
the July 25 judgment would re-
quire payment of arrears for
thelast 33 years (since 1991).

»Continued on P 14

PSUs, mining cos to pay states
royalty, tax dues from 2005: SC

PAYOUTS TO BEGIN FROM APR 2026

Retro blow to
Cos; mining
stocks bruised

e apex court’s order on
miningarrearsisexpected

to impact the industry at large,
with public and private sector
players staring at 7.5 lakh
crore to be paid in dues, report
Sanjay Dutta and Reeba Za-
chariah. NMDC chairman
Amitava Mukherjee said the
company was evaluating im-

_plications. SAIL is looking at

an outstanding of 3,000 crore.
Among private players, Tata
Steel saw an impact of 217,347
crore. Major metal and mirniing
stocks took a beating Wednes-
day, with NMDC falling 6.1%,
Hindustan Copper 4.3% and
CoalIndia3.2%. Inside Jacket
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» Continued fromP1

equipment, denting the
economy and give a north-
ward push to inflation,” so-

dia Cement case) and agreed
with a 2004 5-judge bench de-
cision (Kesoram case) to give
states right to levy royalty
and tax on mineral-bearing
land. On Wednesday, it reject-
ed fervent pleas from Union
govt and private players for
prospective application of
thejudgment.

‘Rising cost of minerals will
spiral essential goods prices’

The argument, however,
did notfly with the court as it

ncreased cost of minerals  askedforretrospectiveappli- theJuly25verdict, CJIChan-
I willlead tospirallingpric-  cation of the landmark or- drachud said since the SC in
‘es of essential products, der, although the waiver of = West Bengal vs Kesoram In-
from needles to healthcare penalty and interest and the dustries in 2004 had ruled in

staggered implementation
of arrears would help soften
the blow somewhat for PSUs

licitor general Tushar Meh- and private companies. “While states may levy or re-
tahadtold court. | . 'The financial implication new demand of tax, the de-

The bench had by 8:1 ma- | for public sector undertak- mandoftax shallnot operate
jority on July 25 overruled a  ings, without interest, isesti- on transactions made prior
1991 7-judgebenchruling(In-  mated to.be Rs 70,000 crore. If  to Apr1,2005,” itsaid.

the dues from private sector
industries are included, the
total arrears from 2005 are es-
timated to be around Rs 1.5
lakh crore. Mineralrich
states which would benefit
hugely are Jharkhand, Od-
isha, Chhattisgarh, Madhya
Pradesh, Karnataka, Andhra
Pradesh and Rajasthan.

Authoring the judgment,
a clarificatory addenda to

favour of the state, it was in-
clined to order collection of
arrears from Apr 1, 2005.

Allowing PSUs and pri-
vate entities some time to as-
sess their finances for mak-
ing staggered paymentof ar-
rears, the SC said, “The time
for payment of the demand
of tax shall be staggered in
instalments over a period of
12 years commencing from
April1,2026.”
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Govt mulls funding global acquisition of critical minerals

Abhlshek Law
New Delhi

India is mulling financial
support towards develop-
ment of processing facilities
for critical minerals such as
lithium, apart from eyeing
acquisition of mines and ex-
ploration activities overseas.
The Mines Ministry is also
eyeing ways to help finance
such overseas acquisitions
by state-owned entities and
private companies.

A “whole of government
approach”.
handholding will be done for
PSUs under other Ministries

would mean,

like Steel, Power and Coal,
apart frqm facilitating access
to private companies for ac-
quisition of mines overseas,
a senior official aware of the
discussions told businessline.

It will work with the Min-
istry of External Affairs
(MEA) for the “development
of mineral evacuation infra-
structure” too.

India acquired five lithium
blocks in Argentina recently,
and is carrying out due dili-
gence for the mineral in Aus-
tralia and in LatAm nations
like Chile.

Representatives of several
African nations have sought
ameeting with ministry offi-

cials for exploration and in-
vestment opportunities for
minerals like copper, cobalt,
and lithium, among others.
Some of these nations in-
clude Zimbabwe, Congo,
Kenya, and Tanzania.

Under the proposed Na-
tional Critical Minerals Mis-
sion, the preparation for
which is underway, the
Centre will provide targeted
subsidies for mining and for
setting up evacuation infra-
structure.

“An incentive scheme for
setting up mineral recycling
is being explored and will
soon be introduced,” the of-
ficial said.

Ministry officials met in-
dustry participants and have
been taking feedback before
finalising the details.

The Mission components
will include a PLI scheme for
mineral recycling and a push
for having pilot projects that
will look at the recovery of
critical minerals from over-
burden. The timelines will be
decided later.

As part of the proposed
Mission, attempts will be
made to secure loans from
multilateral financial institu-
tions while there will be
Budgetary provisions for se-
curing foreign and domestic
sources of critical minerals.
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Mining sector faces X1 lakh cr
hit due to SC ruling: Centre

TAX BURDEN. Levy of GST on such royalty could be taken up ‘in future’, says official

‘=
Abhishek Law
New Delhi

There could be “a X1 lakh
crore or more” hit on miners
operating across sectors
such as coal, steel, power, ce-
ment, iron ore and others
following the Supreme
Court verdict allowing the
States to collect dues on roy-
alty of minerals since April
2005, a senior Mines Min-
istryofficial said.

The levy of GST on such
royalty could be taken up/
considered “in future” but it
will not solve the “immedi-
ate concerns of retrospective
taxation”, the official told
businessline.

The payment of tax for
this period would be in
staggered instalments across
12 years, commencing from
April 1,2026.

The Centre had opposed
the retrospective levy of tax
(since 1989) on mines and
mineral-bearing land by the
States. It argued that any or-
der requiring retrospective

payment would have a‘

“multi-polar impact” on the
economy. It had then stated
that the hit on public sector
undertakings could be as
high as ¥70,000-80,000 crore
(fora 35-year period).

“Such refunds will ulti-
mately burden the end user,
with the mining industry fa-
cing a bill of at least
%1,00,000 crore across sec-
tors,” the official said. “Im-
mediate concerns” continue
to be on the financial burden
of such dues on PSUs and
private companies.

Earlier, on July 25, a 9-
judge Constitution Bench of
the Supreme Court held by
an 8:1 majority that the
States have the power to levy
tax on mineral rights. It held
that legislation like Mines
and Minerals (Development
and Regulation) Act, 1957,
do limit such power of States
(like Odisha, Chhattisgarh
and Jharkhand - whose per

A Sl

LEVY CONFLICT, The Centre had opposed the retrospective levy of tax (since 1989) on mines

and mineral-bearing land by the States ¢n

capita income is below the
national average and trail in
economic development).

It said royalty paid to the
States (by mining lease hold-
ers) was not tax.

Royalties arise from min-
ing lease agreements rather
than legal requirements,
payments are made to
lessors (either the State gov-
ernment or private parties)
rather than public authorit-
ies, and royalties com-
pensate for access to mineral
reserves rather than serving
public purposes.

On Wednesday, the top
court settled  matters
whether such taxation would
have a retrospective or pro-
spective effect.

INDUSTRY CONCERN
According to BK Bhatia, Ad-
ditional Secretary General,
Federation of Indian Mineral
Industries (FIMI) — one of
India’s major lobby groups
that has representation from
Vedanta, Coal India and
NMDC, among others — the
country’s mining sector is
already saddled with high
taxation.

Allowing collection of
dues retrospectively “will
further jolt the mining in-.
dustry as arrears may work
out to the tune of more than

¥1,50,000-2,00,000 crore.
This is bound to have a crip-
pling impact on the entire
value chain and will lead to
an unprecedented inflation-
ary rise in all end products,”
he said. Legislative measures
to mitigate the impact on the
industryis required on an ur-
gentbasis, he said.

Mines Ministry officials
said Mahanadi Coalfields, a
Coal India subsidiary, will
have a retrospective tax bur-
den, without interest com-
ponent, of ¥35,000 crore
while Tata Steel would be cut
abill of ¥15,000 crore.

PSU steel-major SAIL, in
its affidavit, stated that ret-
rospective application of the
Mineral Area Development
Authority Act (MADA) will
lead to cumulative demands
of approximately 3,000
crore from the States. It was
also presented that the total
amount (principal plus the
interest) due “may be sub-
stantial in comparison to
their total net worth”.

India’s largest iron ore
miner NMDC was evaluating
impact of the verdict. “It will
impact the mining industry
at large... We are assessing
both short-term and long-

term implications,” Amitava ... .

Mukherjee, CMD, NMDC,
told businessline.

-

Levy of interest in such
dues or penalty in demand
stand waived.

While some companies
have made provisions, the
“hit will still be very high”
with “substantial financial
implications” on their prof-
itability and net worth.

According to Mayur Kar-
markar, Managing Director
of the International Copper
Association India, “The Su-
preme Court’s decision can
disrupt existing business
models within the industry.”

MINING STOCKS TAKE A HIT|
Mining stocks faced the
brunt of the court order on
Wednesday.

Shares of NMDC slumped
6.08 per cent at ¥210.95, fol-
lowed by Hindustan Copper
(4.25 per cent), MOIL (3.47
per cent), Coal India (3.18
per cent), National Alu-
minium Company (2.71 per
cent), SAIL (2.26 per cent),
GMDC (1.39 per cent), Tata
Steel (1.81 per cent) and
Vedanta (0.63 per cent) on
the BSE.

Among the sectoral in-
dices, The BSE Metal was the
worst performer, dropping
1.51 per cent to 30,312.05.

Inputs from KS Badri Narayanan
in Chennai
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l/Vedanta ups H

\1 X \
Press Trust of India
New Delhi

Mining conglomerate Ved-
anta on Wednesday said it
has raised the offer-for-sale
size of Hindustan Zinc
(HZL) and will now offload
3.31 per cent stake in the
company, representing up to
14 crore shares.

On Tuesday, the Vedanta
board approved the sale of
up to 11 crore shares or 2.60
per cent stake in HZL
through offer-for-sale.

“The duly authorised
Committee of Directors of
Vedanta , at its meeting held
on August 14, 2024, has ap-
proved the sale of up to 14
crore shares of HZL, repres-
enting 3.31 per cent of the is-

sued .and paid-up equity
share capital of HZL, by way
of an OFS,” Vedanta said in a
filing to BSE.

At Wednesday’s closing
price of ¥572.95 apiece on
BSE, the sale of HZL's 14
crore shares will fetch Ved-
anta 38,021 crore.

At the end of the June,
Vedanta owned 64.92 per
cent stake in HZL and the

industan Zinc’s OFS size to 3.31%

government 29.54 per cent.

Vedanta plans to demerge
its aluminium, oil and gas,
power, base metals, and iron
and steel businesses into
separate listed entities.

The demerger aims to re-
duce refinancing risks and
reliance on dividends from
Vedanta Resources. As on
June 30, Vedanta’s net debt
stood at ¥61,324 crore.

36

B b s b ok o 2k ok ok o B o T T R R o T T S A S




