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ON WITH THE JOB

KHANIJ SAMACHAR
Vol. 8, No-17
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News
Service since many years on monthly basis in print form. To expand this service to
the IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of
time, the Controller General, IBM desired to make this service online on fortnightly
basis. The library officials made sincere efforts to make it successful. This is the 17t
issue of Volume 8 for the service named Khanij Samachar for the period from 1%t -
15% Sept, 2024.The previous issue of Khanij Samachar Vol. 8, No. 16, 16" — 31
August 2024 were already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
library@ibm.gov.in (scanned copy) so that it can be incorporated in the future issues
to give the maximum coverage of mining and mineral related information on Pan
India basis.

All are requested to give wide publicity to it and it will be highly appreciated
if the valuable feedback is reciprocated to above email.

Mrs. R. S. Wakode
Assistant Library & Information Officer
Central Library
library@ibm.gov.in
0712-2562847
Ext. 1210, 1206
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“GMDC plans to break ground in FY25 :

of Baitarani West coal mine in Odisha

Urree—

Avinash Nair

Ahmedabad

The arat Mineral Develop-
ment Corporation (GMDC)
plans to break j d of its
first coal mine in Odisha —

Baitarani West Opencast Coal
Mine — in the next financial
vear, official sources said,

In the run-up to the
ground-breaking ceremony,
the Odisha Pollution Conrtrol
Board will conduct a crucial
environmental public hearing
for the 15 million tonnes per
annum (mpta) coal ct in

districe of Odi on

24
hearing is considered crucial
for the project in which

GMDC plans to invest ¥8,000
crore over 35 years.,

The Baitarani West Coal’
Mine is the first mining pro-
ject of GMDC outside Gujarat

after a coal block allotred to

Odisha mine spreads over
1,196 hectares and covers

%ampfchhendim
Jangal, Po - Porapara

Jangal, Tentuloi-Korasahi
areas that ﬁ“ill ?nder § ghs-
hendipada rehsil of Angu -
trict. GMDC, which on an av-

handies 69 mtpa of
m minerals, including
lignite .in Gujarat, is tar-
geting 1o reach a peak ratved

capacityof 15 in this coal
block in by 2030,

sources told businessline.

AMONG TOP 20 MINES

of private land. GMDC ex-
pects that the Baitarani mine,

with a Reological reserve of
1,152 ronnes, will be among
the top 20 coal mines in the
country.

To operationalise the Bait-
arani West Coal Mine, GMDC
had in March made public a
T663-crore Land and Resettle-
ment and Rehabilitation

affected by the project.

The Baitarani West Coal
Mine is one of the two coal
blocks GMDC won in March

July 2024, when it received
permission to develop the
Kudanali-Luburi mine with an
estimatred reserve of 396 mil-
lion tonnes of thermal coal.
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With oﬁtpﬁt .;:leclinjng, SCCE asking Centre to

- Richa Mishra
Hyderatad
Singareni Collieries
Limived (SCCL), which
fadngdx;cthvluble

L areas that
o e e
put and impact its perform-

ut.
With no new blocks for al-
most nine years and produc-
tion declining from the three
magg; mining areas (of the 11
it ), the Te -based
coal miner is stress.

SCCL has been knocking at
the doors of the Centre to con-
sider allocating fresh mines to
it in the region instead of of-

ing them to private players,
mhmwonk o the
auction rounds.Asked what is

- -
-

Production has declined in
three of SCCL's 11 major
mining areas

stopping SCCL from particip-
ating in the auctions, an offi-
cial source said, “Ni But
the financial might the
private players COmes  a
deterrent.”

A couple of days back,
SCCL met with the major na-
tional trade unions to apprise

allot fresh blocksthan offering to private players

them of the situation and seek was launched the Union
their support. of Coal in Hydera-
bad.MM'.t;aeySmu Deputy Chief

growth prospects of the com-

“If action is not taken now
then by 2040, the outpur of
SCCL will be almost half its
current production of 70 mrt,”
an official said. The State owns
Slrr cent stake in the entity
and remaining 49 cent is
held by the Uniogchovern-
ment. SCCL currently has 39
mines — 17 opencast and 22
underground in six districts of
Telangana — in 11 mining
areas. -

In June when the 10th

in the areas allocated to them.
For instance, the two mines al-
located to private miners: Sat-

T and  Koyagudem.
Prf:]a.:le players were not to
succeed, according to those in
know. Now, Sravanapalli mine
has been put up for auction-
.‘lf:hough the new government
of Telangana has given its nod
to participate in auction,
SCCL has not taken any de-
cision. SCCL has achicved 83
per cent of its target for Au-
gust (the target was 4,54 mt of
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Steel imports break ship recyclers

PR P

Pproducers. FHlowever, while the The loss of employment che
» P made 1 ionpaorts number of workers has dropped
costlicr, it was offset by the low from 13,500 at the poeak period of
base prices in countries o thiis scoctor to fowers than 2 300 in
<« further straining the local mbd- 2024 — is fuarther IrmpacTting
NAYEERM MOOR industrv. . ancillary © es, imnciudingg
logiscics.
DUAL DECLINE
oy factor e The current situarion in boolh ohe COURSE CORRECTTRON
demand for Jjocal steel arnd ship recycling indsas- To address these rolated chal-
steel is the dumping of tries i Incdia is cedented. lenges, the Indian SOVerIment
cheaper sveel into India by coun- Hisvorically, when ship rccyc!it? must enforce robust anci-Jduamp-
ries like China and Victnam. The supply doclined, steel demand of - ing policies. “The Directorate
surge in imports over the past few ten remainoed robass, balanci Gencral of Tradce ics has
ears, _ > tn 2025 and markct. However, for the first Initiated investigations, bot rmore
2024, dommestic stoecl pric tirmc. apply of shi arved e stri roes are <X T
plurmmmeting. In July, hot-rolled for steel have ined sim- bridge the oo gap e
coil  prices 1 ulrtancously, creati & scoveres im- ported and domestic steel. Anci-
TSZ 267 poex - 1 i o The r r«:m mlxxs Sutics provide
Three years. cowT >y iz A ochver —eedoed relief vo local steel-
of ity bBot-rolled stecl coils 'shlr recycling busincess ro- i restore their
from Chins closely matched do- ltes hexvily on conand for competitive .
mestic production oosts, e scrap stoel from the For the ship recycling industry.,
EmMpPOoOTts more To Inclian broken wesscls, Howeoewers, with inTerventions sach as
TEEARTE - Steel imporTs in- stecl x S
by IS per mr—otn- fxesz marikes, for Ties on recycied steel, and roetrain
wear in the first half of © . ship-recycled steel has signefic- iry for displaced
whil mestic praoduaction -nx_lz decreasced. workers arc esscntial. 2
by 8 prer Comt. 3 has wippled itionally, caohancs The ot
Tiance o Scrap across the soarivizme logristics » of the maritirme = o=
sTe=el IrmpOorTs froen ™ Framd _ i wizis P recyc- associated with ship recycling
countries has further weakenod ling The arrival of fewer ships for and cnsuring steady ship arrivals
local steel demand. Post the pan- dismantling reduces the availabil- for dismantling can help stabilise
demilc, Indian re-rolling sodlls o ity of recyclied steel and TuOapTs the indastrey.
creasingty - oms. The once Witk i remedi The
for its comprotitive pricimg st CrmRnRspoTT  aetwori  of countrys steel and ship recycling
mﬂ:ﬂ guality, and the s = sTtecl ez Alang o re-rolling indusrries risk facing ong-ToerIn
Tted guantity inc 44 per myiilis and othoer industries Doww decline, with scovere occomomdc
cent year-on-yvear by mid-202S. faces andora sarion, leading o and social conseguences, particua-
The _ iom of the rupce i and highcr costs._ Iar iy in regions ke =
has challenges, Currently only 20 per cent of . = - .
ravw rmaterial imIpOoTrTs Alang™s 120 ship recycling ymrds T wmer fEew o B e
more expensive and ecZiTgs are operacional, leadi T SerwreTe GARS,_ a comparry that Duys ships and offshore
the profit margins for ormestic job losses and cconomic distress.

ansets for recycling
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SJIITT J|WE=TT
Government of Iindia
Mlinistryv ©oF
MNMIincesS
indian Bureau
of Miines
invites applications for OF
{(Severyy posts of Ore
Dressing Officer, Iindian
BSureau of Mines, in the Pay
Level-12 (Rs. 78800 -
208200) on deputation
pasis including short term
contract from the officers
under the Central Govern-
ment or State Government
or Union JTerritories or Public
Sector Undertakings of
Recognizad Research
institution  or Aulgnomous
Bodies or Statutory Organi-

sations

The last date of receipt of
application for the post in
the department is 60 days
from the date of publi-
cation of this advertise-
ment in the Emplioyment
News. For details. please
visit website: https://

wwwew. ibm.gov.in.
(Parag M. Tadiimbekar)
Suptdg. Mining Geologist
& Head of Office
EN 22/56
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=TT LRI

TET-Y rrarreTey

Ministry of

Mines
sITTETI T =g
Indian Bureau
of Mines

invites applications for 01
{One) post of Deputy

Director {(O.L.), indian

Bureau of Mines, in the Pay
Level-11 (Rs.67.700-
i 2.08,700/-) on deputation/
ipromohon basis from the
s-,:ofﬁr:ials of Central Govern-
| ment or State Government or
Union Territories Administra-
tion
| The last date of receipt of
application for the post in
the department is 60 days
from the date of publi-
cation of this advertise-
ment in the Employment
News. For more details,
please visit website: https:#/
www. ibm.gowv.in.
{Parag M. Tadiimbekar)
Suptdg. Mining Geologist
& Head of Office

EN 22/17
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"R BEER/Government of India
W WETEE/Ministry of Mines

hilGL s
Indian Bureau of Mines
Invites applications for Ten (10) posts of Deputy Mineral

m}

Economist (Intelligence) in the Level-11 in the Pay Matrix
(Rs. 67700-208700) General Central Service, Group 'A',
Non-Ministarial, Gazetted in Indian. Bureau of Mines under
the Ministey of Mines is to be filled by deputation including

gontract basis from the officers of the Central

short-tarm

Government or State Government or Umnion  Territories
Administration or Public Sector Undertaking or Liniversitiis
or recognized Research Institutions or Autonomous Bodias

or Statutory Organizations

Thelast date of receipt of applications for. the post:in the
department is 60 days from the date of publication of this
advertisement in the Employment News. For more

details, please visit to website: hitp://[www.ibm.gov.in.

(Parag M. Tadlimbekar)
Superintending Mining Geologist
& Head of Office

EN 22118
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Coal India’s August production
due to heavy rainfall

-

LV MONINS Of I SUITons

tinencial year, Cil's

if, which was
15 32 per cent y-o-yover the
e period last year. Off

CURAR

2904 n

wWas Rt
>

take during this }‘L‘All'_'d grew
14 percenty-o-yar310me.
Coal

India’s production
for FY25 is estimated
8 mt. The coal miner is
yected To ramp up its pro
duction in the third and
fourth gquarters to reach
close o the production tar

industry sources sald,

o India scrips ended
the day ar T520.70 aplece on
BSE, down 082 per cent

from the previous close.
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NMDC iron
ore ()l]![)l!i.
sales slid in
August

e Hindu: Burcau
HYDERABAD

dipped by

Prodiic
W oAt er
it 3.07 mil
from 3.41
earlier per

Mining major
portetd irosy ore pros
or Anghist decli

1096 VYear on vear agic

more t

e 2
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Aluminium futures: Go
long now at X223

=
Akhil Nallamuthu

bl. research bureau

Aluminium futures
(Szrtcmber series) on the
Multi Commaodity Exchange
(MCX) has been on a decline
over the past week. It faced a
resistance at 234 and fell
off this level.

COMMODITY
CALL.

The tember contract
is now hoveri around
223, where both the 20-and
50-day moving average lies,

In addition, €222 isa good
support where a rising
trendline also coincides.
Therefore, a decline below
¥222islesslikely.

In case aluminium futures
rebound from this level, it
can move up to 240, a po-

tential resistance. Sub-
sequent resistance s at
T250.

Return 11.8% GRN) 1p

Aug 31, 21

Aug 30, 24

On the other hand, if the
contract slips below 222, it
might establish another leg
of downtrend, which can
drag the contract to 210, a
support. Next support is at
T190.

TRADING STRATEGY
Participants can buy alu-
minium futures now at ¥223
and place a stop-lossat T218,

When the contract rises
above T230, revise the stop-
loss to T226.

Tighten the stop-loss fur-
ther to €230 when the price
hits ¥235. Book profits at
T240.
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CP CHANDRASHEKHAR, JAYAT| GHOSH

tis more than a year since China,

reportedly in retaliation to

US-driven restrictions on

exports of advanced

- semiconductors and relatedd

mani u:tunnf egquipment, impose
export controls on two crucial materials
— um and gallium — that enter
into the production of semiconductors
and military and communications
equipment (advanced microprocessors,
fibre-optic products and night-vision

es).

Imposed in the name of safeguarding
“national security and interests”, the
restrictions on the exports of these
materials from Chinawere viewed with
alarm, China accounts for 98 per cent of
global production of gallium and for two
thirds of imported supplies of
germanium inthe US market, If these
restrictions, requiring prior permission
for export on reporting of likely
end uses, results in a shortage of these
materials, it could affect the production
of strategically important products,

Correcting for a shortfall in supply by

ing to new sources is difficult
and definitely time consuming. Seen in
the context of the fact that China
dominates production in a host of
critical minerals the restrictions
to be an ominous

development.

EXPORT SCENARIO

- Over the last year, however, the worst
fears spread by China baiters have not
really materialised. Chinese exports of
gallium have risen from 274,000 kg in
2021 to 956,000 kg in 2022 and further to
1.71 million kg in 2023, when the
restrictions were imposed. The situation
with respect to germanium seems less
straight forward, with Chinese exports
having fallen from 19.4 million kg in
202210 15.4 million kg in 2023. But the
decline in Chinese exports had begun
well before sanctions year 2023, having
fallen from 219.1 million kg in 2021
(Charts 1 and 2).

The sources of germanium imports
are more diversified, and it is possible
that some adjustment in surply sources
was responsible for the decline of
Chinese exports rather than the export
restrictions imposed in China.

In suni; theréis no evidence that
China’s action has triggered any major
disruption in the global supply chain for
these two inputs. In fact, available
figures suggest that global production
prior to 2023 was rlnngmccommodate
increases in demand 3y,

Yet, there seems to have been a revival
of concern among global observers that

ina’s actions have begun to hurt, The
principal reason for this is the price of
the materials asavailable in the market.
Though the exact source and version of
.the minerals being referred to are
unclear, the Financial Times claims that
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China factor in critical minerals

China’s export curbs on critical materials may not hit supplies, but speculative price hikes are cause for concern

Germanium exports

Chinese exports of Germanium by volue and quantity
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the issue. The average unit value of the
broad category of ‘germanium’ exports
(HS Code 282560; Germanium oxides
and zirconium dioxides) from China
which rose from $6.5 a kg in 2021 to $8.8
akgin 2022, actually came down to $8.1
akgin 2023, = gall

The export unit value for gallium (HS
Code 811291: Gallium, hafnium, indium,
niobium, rhenium or thall) too recorded
aspike in 2022 the restrictions)
and remained stable in 2023, (Chart 4).

The real problem appears to be the
price of these materials as delivered in
global markets. Figures from Argus
reported by the Financial Times point to
asharpdi ce in the airport price in
Europe and in China between the
last quarter of 2023 (after the
restrictions) and the third quarter of
2024,

SPECULATIVE FACTORS
Chinese prices have started to rise only
in the third quarter of 2024. Clearly, as of
now global trading firms seem to be the
ciaries of the surge in prices, and it
is their speculative activity rather than
an actual supply shortfall that seems to
explain the spike.

As of now global trading
firms seem to be the
beneficiaries of the surge
in prices, and it is their
peculative activity rather

These firms are possibly speculating
on the future trade in these
commodities given the longer-term
implications of any stand-off between
the US and China. Those implications in
turn are the result of what globalization
has done to global production chains.

Even before the wave of trade and
foreign capital flow liberalisation
beginning in the 1980s, techno
changes had prepared the grof
emergence of truly international
production.

cal
for the

PRODUCTION GLOBALISATION
Those changes, hinging in particular on
the microelectronics revolution, had
allowed for the fragmentation of
production processes as well created the
conditions where much of the
operations of an international firm
operating worldwide could be
supervised and managed centrally. Data
transfer was cheap and instantaneous,
“and communication costs coltapsed.
Transportation costs had fallen.
However, the emergence of truly
international production chains
depended on the wave of liberalisation
which converted any location across the
world into a potential site for world
market production. Liberalisation
facilitated the globalisation of
fragmented production by making

services and capital easy.
Firms controlling intellectual
mzny rights moved production to the
«cost and convenient locations or

chains the dominant international
stayed out of arcas that were mess

handle or yielded low profit shares,
leaving it to subordinate firms in th
value chain to undertake those acti
Those ‘subordinate firms’ could be
any nationality and could even be

involved in segments of the value

that were crucial forits functioning
long as that was the best cost optio:

Critical minerals were one set of|
commaodities and Chinese firms tu
out to be the ‘subordinate’ ones thi
came to control these crucial fragn
in the production chain. This did nd
scem to matter as long as productid
was adequate, supply consistent an
prices low, facilitating the centrali
of profits in the edge centres
the differént chains.

But if that unequal arrangement
distribution of production and pro
was disrupted, the sanguine sat!
with the benefits of globalization
give. Capitalist globalization has v
its structure the sources of its own
destruction.

What happened when China deq]
to react to US sanctions with its ow
export restrictions is that the frag
those chains and those profits wery
exposed, The result was fear and 2
e eading stk price

trading to hike price
if’ however uncertain, w
le at prices that were norm:
historical standards. The consequd
has been a return to the fear and z
that had faded over a vear. They m
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Rising costs amid weak demand may

—
Suresh P. Iyengar
Mo mibad

Steel companics arc staring
at possiblce production cut
with the rising inventory
amid slowing demand, rising
cost of production and in
crease incheap tmpores from
China and Korea. The i
creased lm-,n LS COmMes 3
fall In domestic dema
from the automobile and
white gO()ds SeCctors

In Brst four months of this
fGiseal, finished steel imports
into India was at 2.69 million
tonne (mt) compared with
.57 mt of exports, resulting
inatrade deficit of 1.1 me.
Faly, steel exports de wed
14 per cent sequential to
0. 30 mullion tonr while im

Ports increased I8 per cent
o 0. 75me.

“Imports into India con-
tinued-at a brisk pace last

month as giobal steel prices
remained depressed due
w demand,” said a steel
company official. “Using the
free trade ] . Japan
and Korea to book
blooms
{semi-steel) affecting Indian
steel industry adversely,” he
added.

(28

ax

Ay

ar

SHARP FALL IN PRICES

The landed cost of steel im-
ports in the firss of
iast month was T348,.358

week of
at

TES A S

fomestic
orcd

1,050 aronne
Interestingly, it is not just
the steel companies bur the
waders who import steel and

prices
miam

STee
ar D

»1
H
Te

seld in the domestic market
were also caught on the
wrong foot. The sharp fall in

prices have eroded the profit
margins of trmaders as the
prices have falien before the
PINents could arrive from
na in 45-60 after booking,
rees said

Aarmir Makda, Commiodity
ansd Currency Analvse,
Choice Broking sa steel

si

prices
ward U COMSCX

utive months and it fell three
per oo last month. The car-
rent spot markcet prices arc
at about T4 1,700 a tonnc duc
Lo increase in steel imports.
indix's sreel production in

creased by 8.8 per cent to
123 mt in July even while

'

force steel companies to cut output

In the first four months of this fiscal, finished
steel imports were at 2.69 mt compared with 1.5

7 mit of exports

this fiscal, he added. The
cheap imports has put preés-
ire on Indian steel compan-
i ability to pass on rising
cost. The steel industry is
already reeling vnder cheap
immports even while the cost
of production has gone up
with additional levy imposed
by few mineral rich srmates
after the recent Supremc
Court verdict.

EXPORT SHRINK

Steel companies are facing
big challenge on the export
front as most of the major
importing countries such as
Malaysia, Turkey and Vier

nam inidating investigation
into Impores from India.
While it will take time for

these countries to finish the
mvestigation and levy trade
barricrs, buvers will stars
cutting down their imporss
from India on fear of facing
their governmoent wrath, said
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MOIL

best August ouitput

of 1.24 Iakh tonne in 2024

OMDO‘IMO!L(WQI’.)“

=t the meeting.

mr\&hmm

-mmﬁ

N n.‘lmare ox:xed lt‘bést ever
— rod?!cﬂ?:n'ofl .24 kalkh

sErowth ' 3 T s e the
(CPLY) ., saidcompany officials

Rewvery
increasecd
cAuarizess Ap

ApTil-

10

ri

At thhe same level of Iast vear.
\ Thisisdespitechallenging rayar—
ket conditions and
nmatiomnal price volartility over
the past few rmontihs.

e

Ihhigh inter -

rations has
abowut I I pes cent

—Aaagiast, 2024 over
rhe corresponding peviod of
iast yvear. MOIL has carri

exploratory core «drilling of
A4S .SEBS5S meters uplto Auuagust,
20243 which is 1.6
thhe previouns year.

et o>

Tirmes thwan
inforrms a

press release issued heroo
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Lithium may stabilise on de

and-supply balance

LOSING POWER. Prices down over 20 per cent so far in 2024 but the pace of drop has slackened over the past couple of weeks

=
Subramani Ra Mancombu
Chennal

Prices of electric vehiicles
(EV) battery raw material
lithium have dropped over
20 per cent this year but the
demand-supply balance may
help them stabilise, say
analysts,

According to the Trading
Economics Website, lithium
prices have declined by
121500 Chinese  yuan
($3,022) a tonne since the
start of 2024, The commod-
ity had soared to a record
high of 5.75 million yuan
($808,299) in  December
2022,

On Monday, the price of
lithium carbonate on the

u Futures Ex-
change (Gfex) ended at
75200 yuan ($10,5715) a
tonng, down by 3,050 yuan.
Last week, the prices fluctu-
ated between 73,000 and
| 78,000 yuan.

PRICE CORRECTION
Lithium carbonate (9.5 per
{cent battery-grade) was

quoted at 74,650 yuan a

tonne on Monday, while lith-
iumhydroxide (56.5 per cent
battery-grade) was quoted at
71,650 yuan,

Lithium carbonate and
lithium hydroxide are re-
fined lithium products.

Spodumene and sub-sur-
face brines are sources of
lithium used in cathodes of
lithium-ion batteries, Lith-
fum hydroxide is obtained
from lithium carbonate and
isan EV battery material.

Shanghai Metal Markets
(SMM) News said the rate of
decline in lithium prices has
slowed down recently.
Prices rebounded on supply-
demand balance, while
prices edged up last week on
correction.

The Australian Office of
the Chief  Economist
(AOCE) said the rise in
global lithium supply will see
the lithium market remain in
surplus.

“Chinese lithium lepidol-
ite production has seen only
modest declines despite falls
in prices, and there are size-
able project pipelinesin Aus-
tralia and among emerging
producers such as Argentina

MARKET COOLDOWN. Since the second half of 2023,

slowing growth in EV sales resulted in lithium demand growth

falling below expectations

and Zimbabwe,” it said.

OVERCAPACITY
idolite is the most

abundant  lithium-bearing
mineral and is & secondary
source of the battery raw
material

The AOCE said since the
second half of 2023, slowing
growth in EV sales resulted
in fithium demand growth
falling below expectations.

The wave of investmentin
lithium production spurred

11

on by the high prices of 2022
is bearing fruit. “As a result,
the lithium sector overcapa-
cityhasemerged.” it aid.

In August, traders' invent-
ories depleted as cathode
companies replenished their
lithiumstocks,

On the other hand, produ-
cers are holding off on
selling in the spot market at
lower prices, preventing
traders  from  building
inventories.

The rebound in prices last

week did not witness any
panic about cathode manu-
facturing units. They have
ample lithium carbonate
long-term contract quantit-
ies for their regular produc-
tion, SMM News said.

ABUNDANT SUPPLY

The current oversupply
structure has not reversed
totally, making cathode
manufacturers focus on de-
mand-based restocking still
for spot purchases of lithium
carbonate. This, in part, was
responsible for prices de-
clining again during last
weekend.

Any rise in the battery raw
material price will result in
producers focusing on pro-
duction and hedging their

itions, This, in turn,
could affect any hopes of a
drop in production, result-
ing in prices declining more

AOCE said prices are
largely driven by lithium de-
mand, which faces head-
winds over H2 2024 due to
weak growthin EV demand.

“The market is expected
to remain in surplus, as low

prices have yet to result in
sufficient supply to exit the
market,"itsaid.

China's lithium spodu-
mene price is forecast to re-
main weak over H2 2024, av-
eraging $1,100 4 tonne over
theyear, before picking up to
$1,300 @ tonne by 2026, said
the Australian Chief Eco-
nomist Office.

EVSALES UP 20%

According 1o reports, EV

sales in the first half of 2023

increased by 20 per cent

compared with the year-ago
iod.

peri

Research agency BMJ, a
unit of Fitch Solutions, said
in 2024-2025 lithium prices
are expected to remain be-

toarapidyexpanding
lithium supply that has
pushed the lithium market
imto surplus.

“We forecast Chineselith-
fum carbonate 99.5 per cent
to average $15,500/tonne in
2024 and Chinese lithium
hydroxide  monohydrate
565 per cent at $14,000/
tonne in 2024," said BMI in
its outlook,
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COMMODITY
CALL.

Go long on copper
at T780 with
stop-loss ar T768

—
Adchil Nallnrrwsthoe

bi. research bDureau

Return 6.6% tper o)

*50
-7s
co
s
“50
Sept 03 23 Sept D& 24

Copper futures on the Multi
Commodity Exchange
(MCX) fell off the resistance
st TR20 last week. It drc
below the support at TS00
and closced ar T785S. 35S on
Taesday.

While the inclination ap-
pears bearish, the copper fu-
tures (September) has a sup-
port at T774. The bears are
likely to drag the price below
this level to establish an-
other downtrend. If the sup-
port at T774 is breached, the
contract can decline o T740-
750, a strong base. Sub
seguent support is ar T720.

Bur if there is a recovery
from the current level, the
copper futures will again face
a barrier at TS820. Only a
breakout beyvond this can
turn the outlook positive.

If the contract crosses
TE20, it can rise ™ TEI0O
guickly. The rally may even
extend to TRTS

TRADE STRATEGY
Traders with high risk appet
ite can consider going long at
T78H0 with a tight stop-loss at
TTES, When the price
ouches TRO0, revise the
stop-loss to T7ES. Exar ar
THR20.

iIf the support ar T774 is
breached, the above stop-
loss would be hir. Parti-
cipants can then consider
fresh short positions with
initial stop-loss ar TTES6
When the price declines to
760, alver the st loss to

12
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Centre mulls countervailing
duties for ‘dumped steel’

FORTIFYING MILLS. Aims to level the playing field for domestic steel industry

o
Abhishek Law
New Delhi

India is open to exploring
countervailing taxes and du-
ties, akin to EU’s carbon bor-
der adjustment mechanism
(CBAM), on steel imports
that will look at providing
domestic mills a cushion
against rising instances of al-
leged dumping and incom-
ing shipments “from foreign
countries”,

The adjustment mechan-
ism will explore options
where taxes and duties, in-
cluding cess not subsumed
in GST, will be calculated
and remitted back to the do-
mestic industry or added to
the price of imported steel.
This will also include state
levies. Imported steel or
metal offerings coming into
India from FTA countries do
not include such additional
levies. On an average, 12 per
cent of the cost of steel sold
in India includes such addi-
tional taxes and cess which
are not subsumed under
GST. For instance, for do-

mestic hot rolled coils
priced at $450 per tonne (ex-
cluding  freight),  the

quantum of such additional
levies are to tune of $50-54
per tonne,

FORGING FAIRNESS
Going forward, the plan, ac-
cording to Union Commerce

STEEL SHIELD. The mechanism will explore options where taxes

not subsumed in GST will either be remitted back to the domestic
industry or added to the price of imported steelmuress

ush Goyal, is to include such
levies on imported steel, in-
cluding from counties with
which India has an FTA.

Domestic steel prices con-
tinue to be higher than im-
ported price of the metal,
Consultancy firm, BigMint
said, trade-level domestic
HRC prices fell to ¥49,000
per tonne; while the prices
from FTA countries were at
¥48,900, and the Chinese
tags were even lower at
$48,400 per tonne,

“Border adjustment tax is
WTO compliant, and if all
industry bodies like FICCI,
CII, ASSOCHAM, etc, talk it
out, we may be in a position
to get traction and get it into

13

said while addressing an In-
dian Steel Association (ISA)
conclave,

The Minister asked the in-
dustry captains to meet him
for taking forward the dis-
cussions on such border ad-
justment mechanism, “so
that there is a level playing
field™,

“Another important sub-
ject that I have made a lot of
effort on in the past, but
could not succeed... (is) on
the Border Adjustment Tax.
The electricity duty, iron ore
duties and so on which you
(the steel sector) pay, are in-
cluded in the export price.
Imports, including from free
trade agreement countries

cess on coal, royalty
premium, electricity duty,
that you are not getting re-
mitted... can be adjusted
through the border adjust-
ment taxation mechanism,”
Goyal said.

The Minister acknow-
ledged that although remit-
tances were proposed under
the RoDTEP (Remission of
Duties and Taxes on Export
Products), these have not
happened on expected lines
due to “shortage of funds”.

“We have not signed any
FTA without 100 per cent
concurrence from the steel
industry," he added,

JINDALVOICES OUT
Incidentally, Naveen Jindal,
President of the ISA and
Chairman of JSPL, one of
the top five steel-makers in
India, during his interaction
with Goyal had pointed out
that the country’s steel in-
dustry has been facing con-
cerns over rising imports
that include metal offerings
coming in from FTA coun-
tries at predatory prices.
Chinese mills have gone
ahead to invest in other
South East Asian countries
— which are at times double
the existing consumption in
these markets — with the
aim of exporting to India,
“Even if one per cent of
those offerings come in In-
dia (ar predatory prices) it is
damaging the Indian mar-
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O R
Government of India

=T A"
Ministry of
Mines
STTTATS T A
Indian Bureau
of Mines

invites applications for 03
(Three) posts of Superin-
tending Officer (Ore
Dressing), Indian Bureau of
Mines, in the Pay Level-13
(Rs. 123100- 215900/-) on
deputation including short
term contract basis from the
officers under the Central
Government or State Govern-
ment or Union Territories or
Public Sector Undertakings
or Recog-nized Research

institution or Autonomous
Bodies or Statutory Organi-
sations.

The last date of receipt of
application for the post in
the department is 60 days
from the date of publi-
cation of this advertise-
ment in the Employment

News. For more details,

please visit website: https://
www.ibm.gov.in.

(Parag M. Tadlimbekar)

Suptdg. Mining Geologist

& Head of Office

EN 23/61

—)

EMPLOYMENT NEWS DATE:7-13 Sept. P.NO.25

YA TR /| Government of India
T WA | Ministry of Mines

srdta @ =/ Indian Bureau of Mines

Invites applications for one post of Chief Chemist, Indian Bureay of Mines, in the Pay Level-
13 (Rs.123100 -215900) on deputation basis (Including short term contract) from the officers
under the Central Government or State Governments or Union Territories or Public Sector
Undertakings or Recognized Research Institutions or Universities or Semi Government or
Statutory or Autonomous Organizations,

The last date of receipt of application for the postin the Department is 60 days from the

date of publication of this advertisement in the Employment News, For details, please
visit website: https:// www.ibm.gov.in.

(Parag M. Tadlimbekar)
Suptdg. Mining Geologist &

EN 23/60

Head of Office
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SAIL to double capacity at Mozambique coal
mines to ramp up raw material supplies

l

Abhishek Law
New Delhd

PSU steel major SAIL (Steel
Authority of India Ltd) is plan-
ning to more than double ca-
pacities - to nearly 4.5 million
tonnes per annum (mtpa) —
at its Benga coking coal mines
in Mozambique.

The expansion of its captive
mines in Africa is part of the
strategy to ramp up coking
coal supplies, a key feedstock
material in steel making, and
shield itseif from price volatal-
ities.

Investments into the seg-

a three-four year period,
sources aware said. So far,
SAIL has been relying on im-
ported coking coal, including
from Russia, apart from do-
mestic supplies of Coal India,
Global tenders for bringing
in mine development operat-
ors at Mozambique has been
floated recently by ICVL (In-
ternational  © Ventures
Ltd), the -purpose
vehicle owned jointly with
NMDC, RINL, Coal India and
NTPC. SAIL has a majority
stake in ICVL at 47 per cent.
“We are looking to double
production at Benga as part of
our strategy to secure coking

Amarendu Prakash,
Chairman, SAIL

three-four years, And most of
the mined coal will be for cap-
tive consumption,” Amarendu
Prakash, Chairman, SAIL, and
Board Member of ICVL, told

state that the scope of work in-
chudes éxtraction of 375,000
tonnes of coal (+/- 20 per cent)
permonth; which works outto
4.5mt.

SHAREHOLDERNOD
SAIL is also seeking share-
holder nod for entering into
long-term  supply - arrange-
ment with Minas de Benga
Limitada (Mozambique)
(MBL) - a foreign JV company
of ICVL engaged in producing
and supplying coking coal.
This would be a related-party
transaction.

Apart from Benga, there are
two other greenfield mines

ment is expected to be about  coal resources. The expansion
$150-200 million, spread over  should rake place in another

THE ECONOMIC TIMES DATE:8/9/2024 P.NO.3

‘Steel Imports Surge

26.5% During May-July

Suryash Kumar

New Delhi: India's steel Imports
surged 26.5% to nearly §7.3 billion
during May-July 2024, compared to
the same period last year, according
to the steel ministry's Steel Import
Monitoring System (SIMS),

Top 10 product categories such ns
stainless-steel flats, Ingots, sanita-
ry ware, and hot rolled colls com-
prised 85% of the imports,

Imports of sanitaryware ltems
showed the highest increase du-
ring the period, climbing to $440
million in July, from a modest 85
million in May, according to a re-
port by SIMS,

also posted robust

HR cofl, and screw and bolt imports
Increases,

by 62.5% and 75%, V.
About 52% of imports by value bot.
ween May and July were domestical-
ly available, with the value of such
Imports for July at $1.71 billion, up
wrs—n 29% from the pre-

Top 10 product viousmonth.

and delivery time.
China, Norway, and Indonesia ha-
vesubstantially increased their ex-
ports to India, Increasing to $979
million, $141 mitlion, and $208 mil-
1:3151 respectively, in July from May
t I
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with ICVL - Zambegze and
The tender documents  Tete Fast.
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‘Gold shows resilience

|
| COMMODITY CORNER. Silvet and crude oil may extend their

i fall before a recovery

| —
Akhil Nallamuthu
bl research bureau

| In the commodity market,
gold did not witness much of
' whereas silver and
| crude oil saw a considerable
decline in price last week.
| In terms of dollars, gold
($2,516 per ounce) posted a
i of 0.5 per cent.
| Silver ($27.9 per ounce) is
| down 2.1 per cent and crude
oil (8715 per barrel)
| tumbled 9.3 per cent. Below
is an analysis of the MCX fu-
| tures of these commodities,

| MCX-GOLD (¥71,426)
| Gold futures (October) has

| trend over the last three
| weeks. It has been oscilla
between
72,300,
Nevertheless, the contract
| remains above the support at
| €71,000 and is now hovering
just above the 20-day moving
| average (DMA). So, the price
| action shows a bullish bias.
If the contract breaks out
| 0f €72,300, it can move up to
£75,000. On the other hand,
| a breach of the support at
71,000 can drag gold fu-

71,100

tures to T68 800,

Trade : Since the
inclination is traders
can buy gold futures at

€71,400, Place stop-loss at
€70,500. When the contract
rises above 72,500, revise
the stop-loss to $71,200. On
a rally to €73,600, tighten the

| stop-loss to 72,200, Exit at
75,000,

MCX-SILVER (¥82,757)
Silver futures (December)
fell off the resistance at
88,700 recently. Last week,
it slipped below 85,000 and
the 20-DMA: a bearish sign.
However, the contract has

¥80,000 and t80,800. Also,
82,500 is a minor rt.
S0, in the short-term, is
a chance for silver futures to
retest T88,700,
In case the at
TE0,000 s ed, the
short-term outlook can turmn
bearish. In that scenario, the
price can drop to T78,350, a

support.
port is at £76,000.

Trade strategy: Stay off
for now. Go long if silver fu-
tures drop to ¥80,800, Place
stop-loss at €79,000. When
the price rises to ¥86,000, al-
ter the stop-loss to £84,000.
Exit at T88,000.

MCX-CRUDE OIL (¥5,704)

The September crude ofl fu-
tures saw strong sell-off over
the past week. The contract
slipped below the key sup-
port at 6,000 and fell
sharply to close at ¥5,704 on
Friday. While the price ac-
tion is clearly bearish, the
contract has a demand zone
at €5400 and t5,500. This

17

price band

since early 2022, indicating
its That said, a
breach T5,400-level

to
other of sharp sell-off.
Such a ing can take
the contract to €4,850, a sup-
4,600,

In case the crude oil fu-
tures rebound from the
€5,400-5,500 price region, it
can rally to 6,000, A break-
out of 26,000 can lift the con-
tract to €6,500,

Trade strategy: At the
moment, the trend is bear-
ish. However, there is a suj
port band ahcad and the risk-
reward ratio is unfavourable
for fresh short positions
now,

At the same time, tO con-
sider long trades, the con-
tract should start showing
signs of a reversal. But as it
stands, there are no such in-
dications, So, given the pre-
vailing conditions, it is better
to r:#nn from taking fresh
trades,
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BETWEEN FY19 & FY24, COPPER CONCENTRATE IMPORTS DOUBLED TO ¥26K CR

As copper mining stalls and imports
surge, players eye overseas assets

AGGAMWALIA

NEWDELHI SEPTEMBERS
COPPER DEMAND, a key barome-
ter of economic growth, is poised
to surge over the next decade
across geographles. For India,

imports have doubled tRs 26,000
crore in FY24 from around Rs
13,000 crore in FY19, and Indian
smelters and refiners are now in-

creasingly looking to secure cop-
per assets overseas, bolstered by

EV batteries—has put India’s
ggwing import reliance in the
spotlight. From developing new
import sources in copper-rich
countries like Mongolia to buying
equity in Zambian and Chilean
mines, major players such as

lco's ‘Birla Copper Ltd,
ni's Kutch Copper Ltd, and
Vedanta's Sterlite Copper Ltd are
o) with the Ministry of
nes in securing India's copper
supply chain,
Increasing reliance on
imports
SInFY19, copper ore production
stood at 4.13 million tonnes (M),
dropping to a low of 327 Mt in
FY21, which then partially recov-
ered to3,78 MtinFY24,according
to data with the mines ministry.
Similarly, copper concentrate pro-
duction dropped by 13 percentin
FY24 compared to FY19,

Inthe copper value chain, cop-
per concentrate is smelted into
copper anode, which is then re-

fined into copper cathode—or re-
fined copper—essential for pro-
ducing rods, sheets, wires, and
other input goods, While domes-
tic production of refined copper
grew by 12 per cent between FY19
and FY24-from 454 kilotonnes
(kt)to 509 kt-much of the growth
was supported by surging con-

Hindustan Copper Ltd (HCL), the
only company in India that mines
copper ore, ambitiously plans to
triple output to 122 Mt by FY29
through the expansion of its exist-
ingmines. Eventhen, withtheen-
try of greenfield refining capaci-
ties, like Kutch Copper’s maiden
the expansion of existing capaci-
ties, demand for copper concen-
trate and anode imports is set to
grow in the absence of adequate
domestic mining.

Copper exploration lags

In India, copper ore reserves
stand at an estimated 208 Mt,
most of which are of low grade.
Copper resources, however, total
1.51 billion tonnes, requiring ex-

File

tensive exploration to convert re-
sources into reserves that are vi-
able for mining.

The National Mineral
Exploration Trust (NMET), under
the mines ministry, oversees min-
eral block exploration in India. In
FY24 and FY23, NMET approved
only two copper exploration proj-
ects, Experts argue that insuffi-
clent exploration and a lack of pri-
vate sector participation over the
lastdecade have hindered the de-
velopment of new mines.

Last year, the mines ministry
modified rules to encourage pri-
vate exploration agencies to ex-
plore critical minerals like copper.
These changes come amidst a
global slowdown in copper explo-
ration, as new resources are be-
lieved to be deep-seated and ex-
pensive toexplore.

Auctions fall short

Since FY16, only four copper
blocks have been auctioned—two
eachinFY20and FY24, The blocks
inthe last fiscal were awarded un-
der a composite licence (CL),
which requires licence holdersto
conduct further exploration be-
fore commencing mining opera-
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Resourcesin
India require
@ exploration

COPPER ORE reserves in
India is estimated at 208
mt, mostly low grade.
Copper resources, how-
ever, total 1.51 billion
[onnes, requiring exten-
sive exploration to convert

resources into reserves,

EXPLAINED

tions. Globally, it can take upto 17
yearsonaverage o
acopper mine,

While the government put
two copper blocks on auction as
part of its critical mineral auctions
over the past year, they were an-
nulled due to insufficient investor
interest. Though the quality of re-
Serves was not in question, poten-
tial investors were deterred by the
blocks' small size, only 1 square
kilometre, The Indian Express has
learnt. Since copper is a deep-
seated mineral, block sizes must
be large for mining operations to
be commercially viable.

Expensbehewlndh‘scopper
potential is vastly underutilised.
Greater allocation of funds to pri-
vate explorers and the privatisa-
tion of HCl.—as suggested by
Gouranga Sen, top policy execu-
tive at Vedanta, in a Linkedin post
in july—could propel copper min-
ing in India.

However, in the near future,
India may have no option but
to strategically engage with
copper-rich countries like
Zambia, the Democratic
Republic of Congo (DCR), and
Chile, where equity in copper

assets is available for offtake,

Ministry, industry set
sights abroad

The Indian Express previously
reported that the mines ministry
was gauging interest among do-
mestic players in securlngom

Indian delegation to Zambia,
which participated in a joint
working group (JWG ) meeting
held in Lusaka this June.

Notably, Vedanta owns a ma-
Jor copper mine and smelter in
Zambia, which was seized by lo-
cal authorities in 2019 before
Vedanta regained control last
September, The Zambian govern-
ment holds a 20 percent stake in
the project, which has 250 Mt of
copper ore reserves,

To protect overseas mining
assets amidst growing résource
nationalism, the Indian govern-
mentis exploring bilateral invest-
ment treaties with mineral-rich
countries to de-risk investments,
The Indian Express has learnt.
Securing such assets through a
bilateral mechanism is crucial for
promoting outward investments,
asa copper mine abroad can re-
quire an upfront capex of at least
$10billion.

CopperassetsinChileand DCR
are also under the industry’s radar.
In June, an Indian delegation led
by the mines ministry visited
Lubumbashi, DRC, to participate
ina mining conference, In addi-
tion to acquiring copper assets
overseas, the mines ministry is
also assisting domestic smelters
and refiners in developing new
import sources, such as Mongolia.
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Festival, wedding season and fear of gold
prices rising to keep Jewellery demand high’

Sunsh P. lyengar
Mumbai

A fear of gold prices rising is
seen triggering fresh buying
interest in jewellery d

the upcoming feunnﬁ
season.

Gold prices had fallen
from ¥72,600 per 10 grams to
169,100 after Finance Minis-
ter Nirmala Sitharaman an-
nounced in the Budget that
the import duty on the pre-
cious metal will be reduced to
9 per cent. However, prices
moved up since and touched
t71,378 on Monday, amid re-
newed festival buying in-

terest and fear of prices mov-
ing up further,
Kumar Jain, national

spokesperson, Indian Bullion
and Jewellers Association,
said jewellery sales duri
Ganesh Chaturthi increas

by 20 per cent compared with
last year. Customers bought
light-weight jewellery for
decorating Ganesha and
modak.

PRICES TO TOP ¥75,0007
Consumer confidence in gold
has multi-fold as
prices have jumped 43 per
cent in the past year, from
150,000 per 10 grams during
Ganesh Chaturthi last year,
he said.

With the wedding de-
mand, Jain said sales should
touch 75 tonnes by the end of
this year, compared to 40
tonnes sold during the fest-
ival season last year.

The u\dustrrI expects gold
prices to t 175,000 pe
10 grams by the end of dus
year, given the global turmoil
and the persisting concern
over the US Fed rate cut.

Moreover, central banks,

19

including that of China, have
§ accumulating gold
and the price of the precious
metal should rise once they
restart buying, said Jain,

GLOBAL UNCERTAINTY
Suvankar Sen, Managing Dir-
ector and CEQ, Senco Gold
and Diamonds, said demand
had been robust over the last
two months compared with
the June quarter on the back
of the festival season.

Gold prices have been
stable after the fall (post
et) and the only chal-
lenge will be when they starts

moving up. However, he said |

the jewellery demand should
hold till the
would be difficult to predict
thereafter given the global
uncertainties,

Himank Sharma, Director,
Crisil Ratings, said the rate
cut, with the duty ata decadal
low, came at an opportune
time for jewellery retailers as
they started stocking for the
festival and marriage seasons
from the latter half of August.

However, the inventory
drawdown due to price cuts
will be partially mitigated by
the reduced spend on mar-
keting and discounts as de-
mand revives.

All said, profitability will
see a marginal dip on-year to
7.2 per cent, he said.

-end but it |
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Steel imports surged 25%to 3.5 mt,
exports dipped 40% to 1.9 mt in April-Aug

Abm Law
New Delhl

The country remained a net
importer of steel by 1.6 mil-
lion tonnes (mt), as ship-
ments coming into the
country continued to wit-
ness an increasing trend on
a year-on-year basis, Im-
ports stood at 3.5 mt, up 25
per cent y-0-y while exports
at 1.9 mt, down 40 per cent
y-0-y for the April to August
(SMFY25) period of the
fiscal, as per a Steel Ministry
report accessed by
businessline.

In the comparative period
last fiscal, the country was a
net exporter of steel,

Total steel production
and consumption during the
period saw a § per cent and
14 per cent increase y-o0-y to
59 mt and at 60.3 mt, re-
spectively. August saw the
highest average steel usage
(amongst the first five
months of the fiscal), at 12.6

mt, the report said. In the
year-ago period SMFY24,
India’s steel exports were at
3.2 mt, while imports were
lower at 2.8 mt, Thus, India
was a net exporter at 0.4 mt.

_ Finished steel consumption

durl this period was at 53
while production was 56

mt.

IMPORT TRENDS

For August, finished steel
imports stood at 0.8 mt, up4
per cent, y-0-y as compared
to 0.7 mt in the comparative
period last year. However,
on a sequential basis (com-
pared to July), imports re-

mained flattish.
Non-alloyed steel im-
ports were at 0.54 mt in Au-

st, near flat on a y-o-y
is, while on a sequential
basis (August vs July) there
was 7 per cent decline. July
imports in the category was
0.6 mt, Alloyed and stainless
steel imports saw a S per
cent increase to 0.22 mt y-
0-y, as per the Steel Min re-
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Eon while on a sequential
asis It increased 29 per
cent.

In Angust finished steel
consumption at 12.6 mt, was
up 5 per cent sequentially,
with July numbers bei
around 12,1 mt. Post April,
when steel consumption
was around 11 mt, the aver-
age in May and June has
been hovering around 12.2
mt - levels.

Finished steel production
in August was around 12 mt,
up around 2 per cent se-
quentially. It stood at 11.66
mt in July. In comparison, y-
0-y increase was 4
with August 2023 produc-
tion being to the tune of
11.47 mt,

Production by six large
producers, which inclu
Tara Steel, JSW, AM/NS In-
dia, SAIL, JSPL and RINL,
was down 4 per cent y-0-y in
August 2024 to 6.4 mt, while
other producers increased
production by 14 per cent to
S.8mrt,

per cent, |

|
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Coal output, despatch decline for first time in 18 months

l!khllhni-lnh
New Delhl

The country’s coal produc-
tion and despatch fell to
their lowest in over a year
and a half, and the growth
rate slipped into the nefgl:n
ive territory for the

time in as many months dur-
ing August 2024 as wide-
spread and above-normal

fell by 7.5 per cent y-o-y and
more than 15 per cent m-
o-m to 62.76 million tonnes,
the lowest since March
2023.

Similarly, despatch or
supply of coal — mostly to
thermal power plants
(TPPs) — declined 6.35 per
centy-o-yand 13 percent m-
o-m to 7039 mt, which is
also the lowest in over 18
months, barring September
2023, when despatch for the
month stood at 70.31 mt.

i‘ Historically, the monsoon

In negative territory

Indiz’s Coal Production & Despatch (million tonnes)
120 SILg e 20

Mar 2023
¥ Production @ y-oy growth ™

Aug 2024 10

WDespatch @ yoyoowth

Source: Coal Ministry

months of June-September
result in subdued mining

and transportation activit-
ies as rains hinder mobility.
Widespread and heavy to
very heavy rains across east-
ern India impacted mining
and movement this year.

However, coal production
during April-August in FY25
rose by 6.5 per cent y-0-y to
384,08 mt on a provisional
basis.

Despatch of the critical
commodity rose by 5.14 per
cent Y-0-Y to 41207 mt.

WIDESPREAD MONSOON
Coal stocks at domestic
coal-based power plants
(189 Gigawatts capacity)
stood at 36.50 mt against a
daily requirement of 2.67
mt, as of September 5. It
stood at 36.78 mt on August
31and 43.15 mton July 31.

21

August this year was wet-
ter-than-usual receiving 16
per cent more rainfall than
average. Rainfall in Northw-
est India was the second
highest since 2001, Overall,
India received 287.1 mm of
rainfall last month agai
the normal of 248.1 mm.

The above-normmal rains
during August  brought
down the mercury, which
hovered at record temperat-
ures from April to June

sequently, requirement
for coal at TPPs declined.
As per the National Power
Portal, India’s coal-based
power plants with a mon-
itored of almost
211 gigawatts (GW) gener-
ated 9897594 GW hours
(GWh)  electricity last
month, a decline of almost §

ccmy:g'.
Plant factor (PLF),
or capacity utilisation by
TPPs stood at 63.22 per cent
in August 2024 compared to
67.86 per cent ayear-ago.
According to JM Finan-

cial, all India peak demand

and energy demand moder-'
ated by nearly 5 per cent y-

o-y in August 2024 on ac-

c;mntofmuldplefncmrsm-

cluding extended holidays

(lndepcndcnceDayandlong
weekend) and heavy rains in
some parts of the country,

'I'IANBI’OITAC'I'IVI'I'Y

qnirement for mechanised

Cell (PPAC), India’s dny:-:
consumption declined by
around 3 per cent y-0-y and
10 per cent m-0-mt0 6.48 mt
last month.
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Tin pricel

Subramani Ra Mancombu
Chennai

Tin prices will likely remain
elevated for the rest of this
year as Myanmar's Man Maw
mine is yet to be reinstated
and exports from Indonesia
were disrupted during the
January-June  period, ex-

perts say,

The price of tin, a white
soft-silvery metal used in
soldering, for plating steel
cans and in bearings, has in-
creased by over 20 per cent
in 2024, On the London
Metal Exchange, the three-
month tin contract was
quoted at $30,850 a ronne.
For cash, the metal was
quoted at $30,875 a tonne.

According to Tom Lang-
ston, Senior Market Analyst
at the International Tin As-
soclation (ITA), tin has re-
covered from its July low
| and increased 9 per cent in
August.
| Speculation in tin has in-

creased over the past few

ikely to remain elevated for rest of 2024

weeks, rebounding from
oversold conditions,

SIGNIFICANT PANIC
Research agency BMI, a unit
of Fitch Solutions, said on
the one hand, mining at the
Man Maw mine, accounting
for almost all of Myanmar’s
tin suggly, had not been re-
instated vet despite the ban
being lifted for all other min-
ing operations from January
4

“On the other hand, In-
donesian tin exports have
faced significant disruption
in H1 2024, with delays in
approvals of mining com-

fes’ annual work plans,
nown locally as RKAB,
causing significant panic
among  market  parti-
cipants," it said.

According to the ITA, In-
donesia, the world’s largest
exporter and the second-
largest producer of refined
tin, exported only 14,752
tonnes of refined tin in the
first half of 2024, less than
half of the total in H1 2023

KEY DRIVERS. Myanmar’s Man Maw mine not resuming

.

operations and a disruption in Indonesia’s H1 exportsare the

main factors for the price rise

and a 54 per cent year-on-
year decline.

PRICE FORECAST
BMI said because of these
developments, it had raised
its price forecast for 2024
from an annual average of
$28,000/tonne previously to
$30,000 as supply concerns
drove prices to an unpreced-
ented year-to-date high of
$36,050/tonne on April 22,
“Prices remain elevated as

of August 28 despite ebbs

22

and flows as supply concerns
persist,” the research agency
snid.

Langston said the (tin
price) uptick occurs amidst
the recent market volatility
and mixed macro signals in-
cluding anticipated Fed rate
cuts starting in September
and persisting weak eco-
nomic data from China.

The BMI said, “On the
supply side, first, the Man
Maw mine remains closed as
of August 28, despite the

)

mining ban in Myanmar hav-
ing been lifted on January 4,
2024." 1t said the combina-
tion of a fall in Myanmar’s
and Indonesia’s exports sig-
nificantly boosted  senti-
ment for most of 2024 to
date. “..But we expect this to
now stabilise as Indonesia's
tin cxiom get back on track
over the coming mgnt}l:s,l:gl,:
said. Langston said tho

prices ?\:sgdroppod of late,
tin’s strong fundamentals
should not be overlooked,
particularly heading into a
stronger demand season.

The feedstock market in
China continues to tighten
as the Impact of the Wa min-
ing ban in Myanmar starts to
bite while Indonesian ex-
ports remain low compared
tolast year.

BMI said it expects some
resilience on the demand
side in the remaining
months of 2024 as global
semiconductor  sales  are
now showing signs of a pick-
up, and remain historically
high.

-,
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‘Steel Ministry in favour
of higher tax on imports

to protect local industry’

Abhishok Law
New Delhi

The Steel Ministry is backing
higher taxation on import of
the metal, including having a
border adjustment tax mech-
anism, to protect the do-
mestic steel industry, HD
Kumaraswamy, Minister for
Steel, told busmessiine.

Discussions are already
underway in this regard.

India’s large steel makers
have been asking for ways
and methods to curb imports
- coming in from China, Vi-
etnam and other FTA coun-
tries that include Korea and
J $

While anti-dumping in-
vestigations are on against
metal shipments coming in
from Vietnam, the pitch for
reviewing FTAs and includ-
'mﬁ reciprocal clauses that
will protect India stee]
makers allowing them access
in these markets is also gain-
ing ground.

India was a net importer
of steel for April-August
period of this fiscal with in-
coming shipments exceeding
exports by 1.6 million tonnes
(imports at 3.5 mt, and ex-
ports at 1.9 mt). China con-
tinues to be the dominant
supplier. Imports increased
by 25 percent -over-year
while exports fell by 40 per
cent for the five month
period.

Asked if a countervailing
duty will be proposed on im-
ports, Kumaraswamy said:
“We are working on this to
save the industry.”

He was g on the
sidelines of the launch of a
reporton ‘Greening the Steel
Sector in India: Roadmap
and Action Plan’, pi
on the basis of 14 task forces
constituted by the Steel Min-
istry for defining pathway to-
wards decarbonisation of the
sector.

IMPORT DUTY

Incidentally, the minister
had earlier this month as-
sured the industry thata 33 -
60 per cent-odd increase in
import duty was being con-
sidered thereby taking up the
tax to 10 - 12 per cent, from
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i J—
HD Kumaraswamy, Union
Minister of Steel and Heavy
Industries

India’s large steel
makers have
been asking for
ways to curb
imports from
China, Vietnam
and other FTA
countries

the existing 7.5 per cent-odd.
The minister had said he
would be raking it up with
the FM and PM. Incidentally,
at a recent meeting with the
ministry, industry officials
had raised concerns relating
to import and the sub-
sequent fall in steel prices in
the domestic market impact-
ing their earnings and also
ability to invest.

EXPLORING TAXES
Officials told businessiine
that according to industry
people, nearly 60 per cent of
Indian imports are from FTA
countries with zero duty.

In comparison, wvarious
embedded duties and taxes,
including State-level ones,
which are not subsumed
within GST, account for 10-
12 per cent of the final price
of steel which is sold by In-
dian steel mills.

To offset this disadvant-
age, in case of domestic sup-
plies, an equivalent border
adjustment tax on imports,
is being explored with Union
Commerce and Indust
Minister, Piyush G s
agreeing to meet industry
players, associations and of-
ficials in discussing modalit-
jes of such a mechanism.
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" Steel Ministry in talks with Karnataka
to resume Devadari mining project

———
Abhishek Law
New Delhi

Concerns continue to persist
over initiation of mining op-
erations at KIOCL's ¥1,500
crore-odd Devadari iron ore
project at Bellary district in
Karnataka.

Clearances have been hal-
ted by the Congress-run
State government citing en-
vironment concerns. Mean-
while, Union Steel Minister,
HD Kumaraswamy, told busi-
nessline that talks have been
initiated with the State gov-
ernment for requis-
ite clearances in-place.

Around June 23, the Con-
gress government in

| businesslincj
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The withdrawal
of permission
was initiated just
days after
Kumaraswamy
signed the file, his
first project as
Union Minister

Karnataka directed officials
to stop transfer of forest land
in Bellary's Sandur taluk to
Kudremukh Iron Ore Com-
pany Limited (KIOCL), a
CPSE under the Steel Min-
istry, for mining operations,
amid protests from environ-
mentalists.

The withdrawal of permis-
sion was initiated just days
after Kumaraswamy signed
the file, his first project as
Union Minister, to opera-
tionalise the project.

“I am taking a personal in-
terest... and we are talking to
the State government for re-
sumption of the project,”
Kumaraswamy told business-
line.

In January 2017, the then
Karnataka State government

24

issued a notification re-
serving 470,40 hectares (Ha)
in Devadari Range, Sandur
Taluk, Bellary District for
Iron Ore and Manganese Ore
in favour of KIOCL Ltd.

A modified mining plan
was necessitated due to
change in land use pattern
because of reduction in min-
ing lease area during forest
clearance.

Approval was for 388 Ha.
The project involves setting
up a 2 MTPA captive iron ore
mine and a beneficiation
plant of 2 MTPA capacity.

A 50 year mining lease was
previously executed for
Devadari which is expected
to generate 30 mt of ore dur-
ing the lease period.

The CPSE, does not have
an operational captive ore
mine since 2006.

“Commencement of de-
velopment and production
at Devadari iron ore mine is
scheduled to start by Decem-
ber 1, 2024 as per dashboard
timeline,” the company has
said in its annual report for
FY24.

(With inputs from Bmgalwuvaurn;)
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COMMODITY

( :.&\ l4 l Ao
Aluminium: Go
short on arise

=
Gurumurthy K
bl research bureauy

Return 9.60% (per b
: : 250
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Aluminium prices are at-
tempting to recover after
falling sharply last week. The
aluminium futures contract
on the Multd Commodity Ex-
change (MOCX) has risen
back well from the low of
T217.15 per kg. Itis currently
tradingar T221.

OUTLOOK

The bounce back from
around T217 this week is sig-
nificant, close to the 200-day
moving average support at
around €217.50.

Key resistance is in the
T223-224 region. The con-
tract has 1o breach 224 de-
cisively to bring back the
bullishmess. Only then will a
rise 1o T230-235 come back
into the picture.

Failure to breach €224 and
a reversal from there can
drag the contract down to
T220-217 again. That, in
turn, will keep alive the
danger of the contract break-
ing below T217.

1f this break happens, then
the contracrt can fall to ¥214
and 212 going forward.

TRADE STRATEGY

We expect the resistance at
T224 vo hold in its first test.
Traderswith high risk appert-
ite can go short on a rise at
T223. Keep the stop-loss at
I226.

Trail the stop-loss down to
T221 as soon as the contract
falls to T219. Move the stop-
loss further down to T220
when the price touches T218.
Exit the short positions at
217,

25
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NEW DELHI. Sept 11 (PTT)

THE Supreme Court on
Wednesday said it will set up a
bench to hear subsequent pleas
of mineral-rich states like
Jharkhand seeking to recover
royalty and tax dues on min-
eral rights and mineral-bear-
ing lands worth thousands of
crore ofrupees from the Centre
and mining firms, :

On July 25, a nine-judge
bench headed by Chief Justice
DY Chandrachud, in a major-
ity 8:1 verdict, had ruled that
the legislative power to tax min-
eral rights vests in states and
not Parliament.

In a subsequent order on
August 14, the top court clari-
fied that the judgement will
nothave prospective effect and
permitted mineral-rich states
recover from the Centre and
mining firms the royalty and

tax dues on mineral rights and

SC agrees to set up hench to hear pleas
on recovery of roy, '

mineral-b
thousands of crore of rupees
slnooﬁrn 1, 2005 over a peri-
years.

OnWednesday, senior advo-
cate Rakesh Dwivedi, -
ing for Jharkhand, urggg the
bench comprising the CJI and
Justices JB Pardiwala and
Manoj Misra 10 allocate the
pleas, relating to recovery of
dues and the legal impedi-
ments in realising them, to a
bench. “This is regarding sub-

26

lands worth

the senior lawyer said.
Senfor lawyer ?bhhhe&
Singhvi, appearing for some
private mining firms, said now
thestates wanted realisation of

‘I will assign (the bench),
preferably one of the judges,
who was with us on the
(Consutuuon)benchtohearlt."
the CJI said. >
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- Zinc futures look bearish:
go short below 3253

wET—
Gurumurthy K

bl research bureau

Zinc prices have come down
sharply over the last one
week. The zinc futures con-
tract on the MCX has
tumbled about 4 per cent
from around ¥267.50 per kg
lastweek to the current levels

of ¥257 perkg.

COMMODITY
CALL,

This was to our
expectation to see a rise to-
wards ¥282. That bullish view
had gone wrong. The short-
term trend is down, and it is
strong. Immediate resistance
is at £260. Above that 265 is
the higher resistance. Sup-

rt is around ¥253 which is

Iding as of now. As long as
the contract trades above
€253, the chances are high to
see a corrective bounce to
¥260 or T265. However, the

Rgmm 15% (tper k)

300
—_— 250
200
— 1%
iz Septil,
broader bias will remain neg-

ative. We can expect fresh
sellers coming into the mar-
ket and limit the upside. A re-
versal either from €260 itself
or ¥265 can drag the Futures
contract below the support at
¥253. That can take the con-
tract down to 247 or €244
going forward.

To negate this fall, the con-
tract has to rise past 265 de-
cisively. Traders can go short
below ¥253. Keep the stop-
loss at ¥256. Trail the stop-
loss down to €251 as soon as
the contract falls to ¥249.
Move the stop-loss further
down to €249 when the con-
tract touches €247, Exit the
shorts at €245,

THE HINDU DATE:13/09/2024 P.NO.15

‘Domestic steel consumption
to see 9-10% growth in FY25'

Domestic steel corisumption is likely to witness a
9-10% growth this financial year, ICRA said. The
demand for steel was robust in QI of the ongoing
financial year with consumption growing at a rate
of 15% on a YoY basis amid competitively priced
imports, the rating agency said. Demand may
record some sequential slowdown in the current
quarter as it is seasonality associated with
monsoon, following which government capex
may display a back-ended pick up, it added. o
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Vedanta plans to expand
nickel sulphate production

Metals-to-oil conglomerate Vedanta said it plans
to step up nickel and nickel sulphate production
and tap rising demand for EV battery materials in
countries in northeast Asia. “Vedanta Nico plans
to expand its capacity for nickel and nickel
sulphate production going forward,” the
company said in an emailed statement to
Reuters, referring to its business unit, The
company did not give details about production
figures and investment numbers, weuress

THE HINDU DATE:13/9/2024 P.NO.15

IN MDC plans to spend
2,200 cr. to expand

The Hindu Bureau
HYDERABAD

State-owned miner NMDGC
will spend ¥2,200 crore in
FY25 on establishing a shur-
ry pipeline and new pro-
cessing plants.

The investment comes
in the backdrop of the
company eyeing 100 mil-
lion-tonne production by
2030. NMDC’s production
stood at a record 45 million
tonne last fiscal, “The am-
bitious expansion will sig-
nificantly improve NMDC’s
infrastructure and opera-
tions,” the miner said.

The company, under
the Union Steel Ministry, is
also preparing to com-
mence production at its 8
million tonne coking coal
block by FY26, a move

aimed at reducing India’s
dependency on coking-
coal imports.

Critical minerals

The State-owned miner is
also pursuing overseas
mining opportunities for
critical minerals like lithi-
um, cobalt, and nickel
through its subsidiary, Le-
gacy India Iron Ore, includ-
ing lithium mining opera-
tions in Australia.
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Metal Stocks Shine on Hopes China
to Cut Rates, Local Duty Extension

,IOPBROKERAGE PICKS: Jindal Stalnless Hindalco, JSPL, and JSW Steel

mnphsdmiaonmestee!pmdw

tmports from Ching and Vietnam also

lifted sentiment.

The Nifty Metal index jumped 2.91%
_benchmark

day.
Hindalco emerged as the top gainer
on \ng 42%. Jindal Steel &
Power and rose 4.1% and
3.7%, respectively while Nationhal
Aluminium Co and NMDC rose aro-
und 4.5% each. JSW Steel and Tata
Steel moved up 2.9% and 2.5%, respec-

hfely
“The news of China slashing inter

likely mmﬂ:? metal

are to at

nles" Jindal Stainless, H.Im
JSPL, and JSW Steel are his topstock as
picks in the sector.

China Is anticipated to cut Interest
ratesonover 85trillionof outstanding
mortgages in September to reduce
borrowing costs and spur consump-
tion, Bloomberg reported on Thurs-

‘moves to spur economic sctivity are

seen as a positive for commodities.
“The Chinastimulus isa big positive

the mmmmmummm

29

Rsﬂ%lakhcrmmrdonmticnm

ties,

Jhonsa sald that the government de-
cided toextend 30% und 12% anti-sub-
sidy dutfes on China and Vietnam for
the next § years, which supports steel
manufacturers,

In the past month, the Nifty Metal In-
dex advanced 203% while the Nifty
rose 4.28% In the same period. The
Nifty Metal Index rose 34.57% in the

yearwh!letheumy advanced

Annlysts said thut headwinds such

on iron ore prices and
the subdued real estate demand in
China still loom large on metal com-

panies,

“&dmmenmalmdmmannhd
due to & Chinese stimulus, they have
come off in the subsequent sessions,”
said Jhona. "Since it would take some
time for the stimulus to reflect on gro-
und level and there is substantial pick
up in Chinese demand, we are cautio-
usly optimisticon thesector but if the
stock prices come off then investors
can buy onsuchdips.”




opper: Wait for a range
breakoutand then go long

| ey
Gurumurthy K

bl research bureau

ngrcr rices have been
Stable and range-bound over
the past week. The copper fu-
tures contract on the MCX
has been oscillating between
¥778 and ¥797 per kg in the
past week. It is currently
poised near the upper end of
the range at ¥796 per kg

COMMODITY
CALL.

The immediate outlook is
unclear, A break-out on
cither side of t778 or 2797
will determine the next leg of
move, Since the contract is
now poised near the upper
end of the range, it is import-
ant to see if it breaks the
range on the upside, A sus-
tained break above 797 will
be bullish for the contract to
see a rise to TR10, But failure
to breach 797 can drag the
contract lower, In that case,

R_ﬂ_urn _H:64‘4 (Tper kg) 1000
900
Hoo
700
600

Sept 13, 23 Sept 12, 4

the ¥778-2797 range will re-
main intact. That, in turn,
can drag the contract down
to €778 — the lower end of
the range going forward.

The outlook will turn bear-
ish if the contract declines
below ¥778. Such a break can
take the contract down to
1765, Wait to see if the con-
tract breaks above ¥797. Go
long after the break-out at
€799,

Keep stop-loss at €796,
Trail the stop-loss up to €801
as soon as the contract
moves up to TBO4. Move the
stop-loss further up to 803
when the price touches 806,
Exit long positions at T807.

BUSINESS LINE DATE:13/09/2024 P.NO.3

JSW’s crude steel output rises a tad in August

TE R
Press Trust of India
New Defhi

Sajjan Jindal-led JSW Steel
on Thursday said its consol-
idated crude steel output in

August rose marginally by

one per cent to 23.16 lakh
tonnes (LT).

The company’s consolid-
ated crude steel production
was 22,86 LT in the corres-
ponding month of the previ-
ous fiscal, JSW Steel said in a
regulatory filing,

“Consolidated crude steel
production grew by one per
cent year-on-year,” it said.

From its India operations,

the company produced 22.49
LT of steel in August, up two
per cent over 22.15 LT in the
year-ago period.

“Monthly crude steel pro-
duction was higher by two
per cent year-on-year in the
Indian operations with a ca-
pacity utilisation of 91 per
cent,” it said.
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T TR
Government of India
W WA
Ministry of Mines
AT @
Indian Bureau of
Mines

Invites  applications  for
01 (One) post of Junior
| Mechanical  Engineer,
Indian Bureau of Mines, in
Pay Level-10 in the pay
| matrix (Rs. 56100 - 177500)
on deputation including short
term contract basis from the
officers under the Central
Government or  State
Governments or  Union
Territories or Universities or
Recognized Research
Institutions or Public Sector
Undertakings or Statutory
| Organizations or Autonomous
Bodies.
The last date of receipt of
application for the post in the
department is 60 days from
the date of publication of
this advertisement in the
Employment News. For
more details, please visit
website: https://www.ibm.
gov.in,
(Parag M. Tadlimbekar)
Suptdg. Mining Geologist
& Head of Office
EN 24/18
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T W
Government of India
WA Wy
Ministry of
Mines
T o e
Indian Bureau
of Mines

Invites applications for 05
posts of Assistant Admini-
strative Officer in the Level
07 (Rs. 44900-142400)
General Central Service,
Group '8,  Ministerial
Gazetted In Indian Bureau
of Mines (IBM), by
deputation (Including short
term  contract) from the
Officers of the Central
Government  or  State
Governments ‘or  Union |
ferritories or Public Sector
undertakings or Universities
recognised or research
institutes or autonomous
bodies or  statutory
organisation,
The last date of receipt of
applications for the post In
the Department is 60 days
from the date of
publication  of this
advertisement in the
Employment News. For
detalls, please visit to
website:  http:/www.Ibm,
gov.in.
(P. M, Tadlimbekar)
Superintending Mining
Geologist &
Head of Office
EN 24/87
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THE country’s coal output grew 5.85
per cent to 411.62 million tonnes
(MT) in the current fiscal year (up to
September 12), over the year-ago
period.

Thiscountry'scoal production was
388.86 MT during the same period
last year.

“This marksasignificant increase..,
Reflecting a commendable growth
rate of 5.85 per cent, despite adverse
climatic conditions that challenged
miningoperations,”" the coal ministry
said in a statement,

The figures are provisional. The
production by state-owned Coal India
Lad rose to 311 MT during the same
period, marking a growth of 2,80 per
cent compared to 302,53 MT in the
corresponding period of the previ-
ous year.

This growth is even more notable
given the interruptions in mining
activities in CIL subsidiaries due to
heavy rains, it said.

Coaldispatch hasalso experienced

THE HITAVADA (CITY LINE ) DATE:15/09/2024 P.NO.6
Coal output grows to 411.6 MT in FY25

a substantial uplift, reaching 442.24
MT during 2024-25 (up to September
12), compared to 421.29 MT in the
same period last year, it said, adding
that this reflects a robust growth rate
of 497 per cent.

Furthermore, the dispatch of coal
to power plants has shown a growth
of 4.03 per cent, achieving 362.65
MT, underscoring the sector's com-
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mitment to meeting the nation’s ris-
ing energy demands.

As of Thursday, the coal stock held
by coal companies surged to 76,49
MT, showcasing annual growth rate
of 49.07 per cent.

In parallel, the coal stock at domes-
tic coal-based thermal power plants
has reached 36.58 MT, representing
a growth of 43.68 per cent.




