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KHANIJ SAMACHAR
Vol. 8, No-18
(As appeared in National/Local Newspapers Received in Central Library, IBM, Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 18" issue of
Volume 8 for the service named Khanij Samachar for the period from 16" — 30" Sept,
2024.The previous issue of Khanij Samachar Vol. 8, No. 17, 1%t — 15" September 2024
were already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
library@ibm.gov.in (scanned copy) so that it can be incorporated in the future issues

to give the maximum coverage of mining and mineral related information on Pan India
basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. R. S. Wakode
Assistant Library & Information Officer
Central Library
library@ibm.gov.in
0712-2562847
Ext. 1210, 1206
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Avinash Nair

alk into the manufactur-

‘N’ ing unit of Green Lab
Diamonds at Surat anda

framed picture of Prime Minister
Narendra Modi unveiling a lab-
grown diamond to be gifted to US
First Lady Jill Biden, adorns the
corridors. “A proud supplier of 7.5
* carat round diamonds that reflect

country’s prowess and
strengthens relations,” reads the
caption under the picture.

It's a hive of activity inside the
manuf unit at Gujarat Dia-
mond Bourse, where more than
3,500 workers are hard at work pol-
ishing and chiselling the sparkling
stones. Green Lab Diamonds is one
of the biggest manufacturers of lab-
grown diamonds (LGDs) in the
country.

Though the diamond industry
has lost its sparkle somewhat due to
the downturn, Green Lab Diamonds
is now readying a 4 lakh square feet
facility which will help it double its
capacity from the current 1600 react-
ors —a diamond growing chamber —
that mimics the conditions inside the
earth’s crust and grows diamonds at
1,000-1,200°C,

“We have seven units in Surat.
We are not only growing the dia-
monds in our labs, we are also cut-
ting and polishing the manufac-
tured rough diamonds and
exporting them. We earn more than
those involved in the business of
natural diamonds do,” says Sanket
Patel, director of Green Labs that
entered the LGD business in 2016,

Hailing from a family that has
been in the business of cutting and
polishing natural diamonds for 50
vears, Patel says it was his father’s
call toenter the lab-grown diamond
space. “Currently there is a lot of
negative sentiment in the diamond

try. Despite this, our manu-
cturing units that usually operate
tween 9:30 am and 6:30 pm have
ended working hours till 9 pm.
fe have a lot of orders and so we
doing overtime,” he says.

Patel is lucky as the downturn in

diamond industry world-wide

As natural diamonds d

ROCKS AND CRYSTALS, The downturn has hit the diamond sector in S

has had a ripple effect in Surat, which
depends a lot on exports. Diamond
business owners blame the Russia-
Ukraine and Israel-Palestine con-
flict for the current situation. The
sanctions imposed by the US and
the ban by G7 countries on dia-
monds from Russia (it is one of the
largest suppliers of rough stones)
haveimpacted the trade in Surat.
While Sanket Patel wants to wait
for “market conditions to improve”
» he says, “There are about 11,000
LGD reactors in Surat, of which
4,000 would have closed down due
to present market conditions. My
uncle who is also in this business
has closed down 1,500 reactors.”
Official data from the Gem and
Jewellery Export Prometion Coun-
cil (GJEPC) show that the exports
of labgrown diamonds grew by over
100 per cent in 2021-22. The
growth continued in 2022-23 see-
ing 28 per cent growth in exports,
However, in 2023, exports of lab
grown diamonds fell for the first
time. The gross exports declined by
16.5 per cent falling to $1,402 mil-
lion (X11,611 crore) from $1,680
million (¥13,468 crore) in 2022-23,
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POLISHING THE FUTURE. Workers in Green Lab Diamonds in Surat, Gujarat

Smit Patel, Convenor of Lab
Grown Diamond Panel at GJEPC
and lab-grown diamond manufac-
turer says, “The value of exports of
lab-grown diamonds have dropped,
but the yolumes in terms of carats
have risen. The only thing that has
dropped since LGD business star-
ted s the price per carat. Itisa non-
monopolised business and so there
isavalue correction.”

He adds, “There was a rush of
players entering the LGD business
in the last five years. Now such
people are exiting the business. The
people who remain are those witha
long-term vision. They are looking
at creative ideas, different cuts,
fancy shapes and the possibilities
areendless because it isa lab-grown
product.”

STEALING SHARE

Lab-grown manufacturers like Smit
Patel, who export 70 per cent of the
diamonds to the US, UK, Europe
and Australia, say consumers there
are willing to pay a premium for a
consistent supply of high-quality
lab-grown diamonds in unusual
cuts and colours that do notexistin

urat hard, but orders are still pouring in

the natural rock. “The lab-grown
industry is definitely eating into the
share of natural diamonds. With at-
tractive prices, people are prefer-
ring lab-grown diamonds. We are
making 100 per cent Type-II A dia-
monds. Only a couple of mines in
the world produce these pure dia-
monds,” he added.

Since 2018, LGDs which are
chemically, optically and physically
identical to natural diamonds have
been sparkling in Surat. The in-
dustry has specialised in growing
diamonds using the Chemical Va-
pour Deposition or CVD process
which require smaller and less ex-
pensive equipment compared to
the high temperature method.
Manufacturers have embraced this
process as it allows them to grow
diamonds quickly and cheaply,
thereby keeping their workers busy
and factories humming.

Players in both the natural and
labgrown diamond spaceare on the
same page when they say that the
lab grown diamond industry has
helped mitigate some of the ad-
verse impacts of the downturn, es-
pecially when it comes to absorbing

for lab-grown stones

laid off workers. Though there are
no official figures to map this trans-
ition, Jagdish Khunt, President of
Surat Diamond Association (SDA)
who represents the players in the
natural diamond business says,
“The situation i not as bad as it was
in 2008, when the entire industry
came 1o a halt. The sales are down
25-30 per cent. Stocks are piling
up... The diamond worker who used
to earn ¥50,000 a month is now
earning 30 per cent less as his work
hours have been reduced and more
holidays are being given. However,
if it was not for the lab-grown dia-
mond industry, a lot of them would
be on the streets. It has been a
blessing and a support for us.”

Unlike natural diamond players,
the lab grown diamond players are
not making losses, he says. In 2023-
24, the overall gross exports of cut
and polished diamonds from India
stood at $15966.47 million
(¥1,32,128.29 crore), a decline of
2758 per cent when compared to
$22,046.9 million (¥1,76,716.06
crore) for the same period of previ- -
ous year. “Our diamond industry is
90 per cent dependent on senti-
ments in the overseas market. We
are just hoping that there will be
some improvement before the
Christmas season. Currently our
sales are down 30 per cent com-
pared to last year and our stocks are
rising,” Khunt added.

Representatives of the Diamond
Workers Union in Surat say the
downturn has affected both natural
and lab-grown diamond segments.
“The time period after Janmashtami
is usually when the diamond in-
dustry in Surat is at its peak in pre-
paration for the upcoming festive
season. However, since the last six
months, the situation has been bad
with reduced working hours and
layoffs. Our estimate is that 200
small units have shut down and
60,000 odd workers have been laid
off. Some of them got absorbed by
the lab-grown diamond units,” says
Bhavesh Tank, Surat City president
of the Union,

Right now the lab grown dia-
mond players are proving to be a
rock — but if things don’t improve,
even the rock may crumble.
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Eol floated for coal gasification technology for
13,000-crore Coal India-GAIL JV project

Pnutnmdmdh
Kolkata

An expression of interest
(Eol) for shortlisting li-
censors of coal gasification
technol for a proposed
coal- synthetic natural
gas (SNG) plant in West
was floated by the
. GAIL and Coal India Ltd
(CIL) joint venture respons-
ible for promoting the pro-
ject, an official said on
Monday.
The project, valued at an
estimated amount  of
¥13,052 crore, considering a

jects & Devel

debt-equity ratio of 70:30,
was approved by the Cab-
inet, and coal for the plant
will be supplied by CILs sub-
sidiary, Eastern Coalfields
Ld.

Coal India will hold a 51
per cent stake in the JV while
GAIL will have a 49 per cent
share,

“The Eol, floated by Pro-
t India
Ltd (PDIL) on f of the
JV, seeks responses from in-
ternationally reputed tech-
nology licensors with the re-
quisite coal gasification
technology, willing to
provide it for the commercial

production of SNG," the offi-
cial told PTL.

The document mentions,
“The proposed JV of GAIL &
CIL intends to set up an

80,000 NM3/hr synthetic
natural gas plant at Eastern
Coalfields Ltd in Bard-
haman, West Bengal, using
the surface coal gasification
route.”

On August 5, Coal India
signed a joint venture agree-
ment with GAIL (India) Ltd
for this coal-to-SNG plant.
The last date for the Eol sub-
mission is October 15,

Earlier, in Fel 2024,
Coal India had si a sim-
ilar agreement with Bharat
Heavy  Electricals  Ltd
(BHEL) for India’s first com-
mercial-scale ammonium ni-
trate plant through the sur-

face coal gasification
technology. A joint venture
company, Bharat Coal Gasi-
fication and Chemicals Ltd
(BCGCL), has been formed
to implement that project in
Odisha.

The Ministry of Coal aims
to promote coal gasification
with a target of 100 million
tonnes by 2030.

FINANCIAL S50P8

The Union Government will
offer financial incentives of
8,500 crore under three cat-
egories for coal/lignite gasi-
fication iject to support
green fuel.
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Aluminium futures
hovering near resistance

orme
Akhil Nallamuthu

bl, research bureay

Aluminium futures (Septem-
ber series) on the Multi Com-
modity Exchange (MCX)
found support at ¥217 early
lust week and rebounded. On
Monday, it closed at €231.8,
The contract faces resistance
art234,

COMMODITY
CALL.

If this level is breached,
aluminium futures can estab-
lish a fresh leg of uptrend,
which can lift the contract to
1242, its nearest potential
barrier. Subsequent resist-
ance is at ¥250. But if alu-
minium futures fall off the
hurdle at ¥234, it can drop
backto¥217.

TRADE STRATEGY

A break below the support
at 217 can lead to the con-
tract moderating further to

Roturn 14.1% (per kg)

Sept 18, 23

Supt 16, 24

t210. Short aluminium fu-
tures on the back of the res-
istance at ¥234, Place initial
stop-loss at T238. When the
contract drops to ¥225, re-
vise the stop-loss to ¥230,
Exit at €220,

In case the contract rises
and hits the above-men-
tioned stop-loss, it would de-
note that the resistance at
€234 has been breached. This
means, aluminium futures
can see a fresh leg of rally. So,
if the stop-loss of the short
trade is hit, traders can con-
sider going long with a stop-
loss at ¥232, When the con-
tract rises to 245, alter the
stop-loss 1o %240, Book
profits at €250,




BUSINESS LINES DATE:18/9/2024 P.NO.2

sumuw

Mumbai

The sharp increase in import
of ammonium nitrate (AN)
from Russta has hit domestic
fertilizer companies which
are in the process of ramping
up AN capacity with invest-
ment of over ¥4,000 crore.
The mining industry has also
raised concern over depend-
ence on imports for
AN, which is key for conduct-
ing blast before start of min-
Ing ores such as coal, iron ore
and limestone.
India has aninstalled capa-

L

city of 10.96 lakh tonnes per
annum and an additional
10.19 lakh tonnes per annum
capacity is being set up by
large fertilizer companies in-
cluding Rashtriya Chemicals
and Pertilizers, Gujarat Na-
tional Fertilizer and National
Fertilizer.

Early this year, Coal India
signed a joint venture with
BHEL to setup AN plant with
an investment of 11,782
crore in Odisha, The plant
will tap into BHEL's in-house
developed Pressurised Fluid-
ised Bed Gasification techno-
logy and use coal as raw ma-
terial,

Shailendra Singh, Director
General, Indian Ammonium
Nitrate Manufacturers Asso-

ciation, said, import of am-
monium nitrate has gone up
to 2.39 lakh tonnes last fiscal
from 91,236 tonnes in FY22
and this has resulted in the
drop in domestic capacity

Fertilizer companies mining industry raise concern
onsharp increase in imperts of ammonium nitrate

utilisation to 72 per cent (91
percent),

CURTAIL IMPORTS
There is a significant price
gap between domestic and
imported supply of AN from
countries which have access
to low-cost subsidised nat-
ural gas, a key raw material
for producing AN, he said.
There is an urgent need to
curtall imports so that do-
mestic capacity is fully util-
ised.

Given the current fluid
geo-political situation, it is
important to support do-
mestic production of AN, as

an? disturbance in imports
will have an adverse impact
on coal mining and sub-
sequently hamper power
production in the country.
The government recently
increased customs duty on
import of AN to 10 per cent
from 7.5 per cent. However,
the industry feels that the
rise in duty will have very
little impact on the dumping
by global suppliers, The im-
pact of the hike in import
duty is expected to be $8-9
per tanne, which is very nom-
inal and is unlikely to reduce
imports, said a senior execut-
ive of a fertilizer company. /
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- Hindalco develops copper
- alloys for high-speed mobility

« Our Bureau

Mumbai

Hindalco Industries has de-
veloped a new copper-silver
alloy for use in high-speed
urban transportation, dedic-

ated freight corridors and '

the rapidly expanding metro
rail network. It said it is also
making progress in develop-
ing copper-magnesium al-
loys to upgrade next-genera-
Ation, sustainable
N electrification, !
The Aditya Birla groub
. company has one of the
world’s largest single-loca-
tion copper smelter com-
plexes at Dahej in Gujarar,
with integrated port facilit-
ies. The company is also ex-
panding the copper smelting
capacity at the facility and
cxfloring building a brown-
field factory in Gujarat.

COPPER PRODUCTION
Gtﬂgjmt has emerged as a sig-
nificant centre of
gmduction not just in India

ut also globally, after China,
as output surges and newer
allied industries are coming
up to meet demand, particu-
larly from rapid urbanisation
works, windmills and tur-
bines, solar panels, electric
vehicles and batteries, and
everything involved with
electrification,

Rohit Pathak, CEO - Cop-

NS

per Busin(\s‘; Hindalco, said
the electric'mobility and re-
newable érergy sectors are
driving significant demand.
The company is also setting
up India’s first c-waste re-
cycling plant in Dahej to en-
hance the country’s capabil-
ities In copper recycling, he
said.

In FY24, the company’s
copper sales topped S lakh
tonnes for the first time,
making the company the
sccorﬁlnrgcst copper rod
producer globally outside of
China,

Hindalco's unit at Dahej
comprises copper smelters,
backed by a captive power
plant, oxygen plants, by-
product and preclous metal
plants, utilities and a captive
jetty. It is building India’s
largest copper inner groove
tube manufacturing plant at
Wagodia, Gujarat. The pro-
ject will be commissioned by
the end of this calendar year.

Z
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Rishi Ranjan Kala
New Deihi

The country’s thermal coal
imports declined to a 12-
month low in August 2024,
reflecting the seasonal weak-
ness in power demand as
widespread monsoon rains
brought down temperatures
and the need t run cooling
equipment.

Widespread rains, partic-
ularly in the north and north-
west parts of the country,
pushed up hydropower gen-
eration and lowered the de-
mand on thermal power
plants (TPPs).

According to energy intel-
ligence firm Kpler, India’s
seaborne thermal coal im-
ports fell by 14 per centon a
monthly basis last month to
11,82 million tonnes (mt).
The shipments were almost
flat on an annual basis.

SEASONAL CHANGE
Zhiyuan L, dry bulk com-
modity analyst at Kpler, said
the decline in seaborne
thermal coal imports was
mainly related to the ongo-
ing monsoon rains.

“Above-normal monsoon
rains reduced cooling de-
mand and, thus, the overall
power and coal consump-
tion,” he added,

According to Crisil Market
Intelligence & Analytics,
electricity demand in India is
estimated to have declined
by 5.3 per cent y-o-y to 144
billion units (BUs) last
month even as the country
received about 7 per cent ex-
cess rainfall during the
month. This follows a 6.7 per

kmm y-0-y rise in electricity

[ Aug thermal coal imports slip to
' 12-month low on weak demand

0 |

Thermal coal impOorts. s

2022 w2023 w2024

" Feb

demand in July 2024. Power
generation Is estimated to
have declined by around 3
per cent y-o-y at about 155
BUs in August 2024. Coal
and renewable energy pro-
duction contracted around 3
per cent and about 13 per
cent, respectively, during the
month.

In contrast, hydropower
generation surged roughly
7.6 pericefit Y-0Y after two
copsecutive months of de-
cline, as many states re-
ceived ample rainfall, Crisil
said.

“With the southwest mon-
soon covering more parts of
the country in August, water
level in 31 reservoirs and hy-
droelectric projects ticked
up around 1 per cent over a
vear earlier, Thus, the share
of coal and renewable energy
in power production in-
creased marginally on-year,
while that of hydropower
grew to about 15 per cent
from around 13 per cent,” it
added.

“Despite that, the southw-
est monsoon is expected to
be prolonged this year rather
than follow the normal pat-
tern of starting to retreat
from northwestern India in

mid-September. “We expect
thermal coal imports in
September to rebound from

the August low as continued
weather-related disruptions
in domestic coal production
and potential restocking ef-
forts following the massively
dropped  inventories at
power plants will likely sup-
port the upside for imports,”
Zhiyuan said.

PRODUCTION DOWN
In August, domestic coal
production  experienced a
rare 7.51 per cent y-0-y drop
and stockpiles at power
Eiants have dropped sharply
y over 22 per cent, com-
pared to the March peak, he
added.

India’s coal production
and despatch fell to its low-
est in over a year and a half
with the growth rate slipping
into negative territory dur-
ing August 2024 as wide-
spread and above-normal
precipitation impacted min-
ing and mobility.

According to Coal Min-
istry data, coal production
fell by 7.5 per cent y-o-y and
more than 15 per cent m-o-m
to 62.76 mt, which is the low-
est since March 2023, A

9



BUSINESS LINES DATE:18/9/2024 P.NO.3

¥

HZLeyese

Abhishek Law
New Delhi

Vedanta-promoted Hindus-
tan Zinc Lid (HZL), the
country’s largest manufac-
turer, will take a call by the
end of this year - likely
around ~ November  or
December on expanding its
presence into the zinc-based
or zine-nickel battery mak-

[ ing segment, its CEO and

whole-time director, Arun
Misra, said.

The company is looking at
zinc-based batteries as an al-
ternative to lithium ones,
which are currently in focus
for the global energy
transition.

Hindustan Zinc is already
collaborating with academic
institutions and companies

xpansion into zinc-based batteries

to develop zinc-based bat-
teries. MoUs include with
JNCASR ~- to research and
develop zinc alloys, electro-
lytes and recycling processes
for zinc-based batteries; and
with Aesir Technologles to
develop nickel-zine (NiZn)
offerings.

The company has also
roped in an “India-based
battery maker” into the pro-
ject.

TWO OPTIONS

Misra explained Hindustan
Zine will be the raw material
supplier; with technology
being developed by the over-
seas partners, whereas the
India-based battery-maker
will be deciding on invest-
ments including setting up
the factory, the location,
production capacities and so

Arun Misra, CEO

on. “Our roleis primarily be-
coming an enabler...bring
them together. If they re-
quire a guarantee of zinc
supply for certain number of
years till the factories are
fully functional, we will
provide the guarantee. We
have two options, Either we
say we provide zinc at an af-
fordable price or some spe-
cial discount or make an in-
vestment through equity,

We will choose one of the
two options depending upon
the parties involved,” he told
businessline.

Cost involved in a zinc
battery will be “slightly
lesser than lithium®; al-
though the cost per hour will
be much less,

Demand in India for such
batteries would cover seg-
ments such as mobility and
energy storage, The first ad-
opters are like to be data
storage  facilities,  solar
power plants, small EVs
(two to three wheelers),
among others,

“So discussions are pro-
gressing quite well (with
tech partner and battery
maker),

“By November or Decem-
ber, I thinkwe'll conclude re-
garding the factory and the

where, how, when (part of
the project),"” Misra said.

According to Misra, also
the Chairman of the Interna-
tional Zinc  Association
(1ZA), domestic demand (in
India) continues to be good,
bucking global trends or
volatilities. Prices continue
to hover in the stable $2700-~
2800 per tonne range.,

Globally, zin¢ demand is
expected to grow by 43 per
cent in solar power applica-
tions, with the wind energy
sector set to double by 2030,
Energy storage solutions are
projected to see a sevenfold
increase over the next five
years,

India is hosting Zinc Col
lege 2024, an international
event organised by the 1ZA
(and hosted by Hindustan
Zinc),

4
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MOIL
(formerly Manganese Ore
India Ltd) is looking at over-
seas acquisitions of mines
for manganese ore and other
critical minerals, as part of
its diversification strategy. It
is also tapping into States
such as Gujarat, Madhya Pra-
desh and Chhartisgarh.

The company is looking to
expand into geographies, in-
cluding South Africa and Ga-
bon, Australia and LatAm na-
tions like Brazil, for
expansion of manganese ore
extraction operations, The
critical mineral asset acquisi-
tion strategy also is under
the works, Ajit Kumar Sax-
ena, Chairman and Man-
aging Director, MOIL Ltd,
told businessline.

South Africa is said to have
the largest manganese ore
reserves globally, while Ga-
bon has around 25 per cent
of the world’s resources.
Australia, on the other hand,
is known to be a major ex-
porter of manganese ore.

Incidentally, manganese
ore is used in steel-making to
regulate the manganese con-
tent in the hot metal.

“We are working with dif-
ferent state governments
and looking at overseas geo-
graphies for manganese ore

State-owned

mining.
“Critical minerals, other
than  manganese,  are-

somethingthat we will also
be looking at,” Saxena said,
while speaking on the side-
lines of the 4™ International
Ferro Alloys conference.

EXPANSION IN INDIA
The company will also be en-
tering into JV tie-ups with
Gujarat and Madhya Pradesh
governments for manganese
ore mining. Exploration
activities are being carried
out in Chhattisgarh too,
According o  Saxena,
nearly 9.5 million tonnes of
manganese ore reserves have
been established in Gujarat
and the company is in ad-
vanced discussion for a JV
with the state government

BUSINESS LINES DATE:19/9/2024 P.NO.3

MOIL explores overseas

mine acquisitions for
manganese, other ores

Ajit Kumar Saxena, Chairman
and MD, MOIL Ltd

and Gujarat Mineral Devel-
opment Corporation Ltd
(GMDC).

Production can start 12~
18 months post finalisation
of the JV. “We can apply for
the necessary approvals only
after the JV has been formal-
ised,” he said.

In Madhya Pradesh, re-
sources have been estab-
lished in the area allocated to
MOIL, which will begin work
on forming a joint venture
with the State government
and the State mineral devel-
opment corporation.

In Chhatti explora-
tion work to determine re-
source availability began in
June.

10 MINES NOW

Currently, MOIL has 10
mines, located across Maha-
rashtra — Gumgaon, Kandri,
Munsar, Beldongri, Dongri
Buzurg and Chikia — and
MP — Sitapatore, Tirodi,
Balaghat and Ukwa. For
FY24, the miniratna com-
pany reported an annual pro-
duction of 17.56 lakh tonnes
(mt), up 35 per cent y-o-y. It
is targeting 21 lakh tonnes
for FY25 and has earmarked
a capex of €320 crore.

Incidentally, MOIL ac-
counts for over 50 per cent of
the manganese ore produced
in the country,

In FY24, India’s produc-
tion of manganese alloys
(ferro and silico manganese)
stood at 3.5 mt, out of which
nearly half or 1.8 mt were ex-

ports,

Out of chrome alloys pro-
duction of 1.5 mt, shipments
stood at 0.75 mt. Total ferro

alloys productionwasS.2mt, 7

with exports at 2.6 mt.
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Abhishek Law

New Delhi

State-owned critical mineral
exploration and mini
agency KABIL  (Khanij

Bidesh India Ltd) has ob-
tained permission to carry

and Coal, told businessline.

Typically, non-invasive
mining exploration uses re-
mote sensing and other tech-
niques to identify and char-
acterise mineralised systems
without causing environ-
mental

“So far, mthreeofdwﬁw

mines to start production,”
Rao said on the sidelines of
the FIMIAGM.
In January, KABIL si

a T200-crore lithium ;g‘of
ation pact for acquisition
and subsequent commercial
use of five blocks in Argen-
ting.

KABIL gets non-invasive exploration permits for lithium blocks in Argentinaw‘l

given to KABIL within which

already set up a branch office
in the LatAm nation and
roped in a local partner —

are being worked out. “There
isno MoU there asof yet. But
we have some leads on which
KABIL is working on in Aus-
tralia,” Rao said.

This apart, Coal India has
also expressed interest to tap
into Chile and Argentina for
more resources of lithium.

out non-invasive exploration  lithium blocks, KABIL has It signed an MoU with th —tocarry Discu
in three out of the five re-  got permission to carry out Argent;‘nnun smt:cv:ed cn‘-l VL Kantha Rao, Secretary, ;:::::f am\t;:xes TR Dcss;?emdxswvmyg = m\dcn;ny
cently acquired lithium non-invasive explorations. tity CAMYEN (Catamaca  Ministry of Minesand Coal ] mines or sources % sog:
blodsmmmmgemim. - Once reports are submitted, Minera Y Energitca Socier- SEARCH FOR MINES country, whose mm::m:aal’
B §i g l.b? a de- fp:rmmonw:ﬂbeob.u.n}cd dad Del Estado) and ac- The brine blocks coveran  India is also on the lookout mbxhty’xsundersmdvlndu
- ber:.:lplo o company r exploration activities, quired the lithium brine areaofabout1S,703hectares  for ‘more lithium mine ac-  completely relies on imports
s ow m”m and “‘:,4:’ oh:ve i e ?:lscks, mx:’]c:y Cg:adm-l. .i:r;;cm Catamarca district of  quisitions overseas. of lithium and hﬂuum-lf;ed
activiti guided rtadera-VII, rtadera- ntina. In i
lhesebloch.'\{LKmﬂnlho, year period to complete ex-  VIII, Cateo-2022-01810132 The MoU statesthatthere  the m{fm&;ﬂn; m:’g:&wm ;d\l
;eaemymmmyof Mines  ploration activities, get the and Cortadera-VI. is a five-year time-frame “pmvidodm'lcads";vhich sources.
=
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lead cryml glass, radistion 2024, it expects China to re-
Mhm protection and in some main an importer in the .
Chinet solders, will remain months ahea
ted in the coming months, as “We have maintained our

Though lead prices have

droppcdbyamSpercem

Ku pln over the next few
months on demand strength,
have said.

On  Thursday, three-
month lead was quoted at
$2,070 a tonne on the Lon-
don Metal Exchange. “Des-

pite losses throughout June

and July, August has seen  saw Mainland China become internal and Zinc Study Group expected to ease somewhat
lead rising significantly as  anetimporter of refined lead oombuntionvchndcs. (ILZSG), an arm of the UN,  in both 2024 and 2025, as a
the dollar weakened,” said  for the Ko rst time after years “Approximately 85 per  said global production of the  steady increase in supply
research BMI, aunit  of being a net exporter, pro-  cent of lead demand stems  metal fell 0.8 per cent in the  outweighs demand growth at
of Fitch Solutions. pelling prices higher, the re-  from battery production,  first half of 2024 mainlyasa  the margin.

Stricter emissions stand-  search agency said, with two-thirds of this de-  result of lower output in Global lead output is pro-
ards for ba makers in mand coming from the auto-  China and Canada, where a  jected to grow steadily this
China, which d the MARKET OPTIMISM mobile in  and over scheduled maintenance at  year, increasing in Australia,
content of bismuth in lead  The World Bank, in its Com- three-fourths of automotive  Teck Resources’ Trail opera-  Brazil, Russia, and the US, it
that can be delivered against  modity Outlook, said lead demand reflects the predict-  tions impacted production  said. BMI sald supply growth
contracts on the Shanghal demand growth issettopick  able need for replacement  inthe second quarter. will be weak in 2024,

Futures Exchange, led up a tad in the remainder of  batteries,” it said. “We forecast refined lead
ughtetsu it said. 2024, primarily driven by a BMI said prices of lead, PRICE FORECAST production to grow by just 1
('ﬁlncse traders  gradual recoveryinautomot-  used in car batteries, am-  BMI said as refined lead de-  per centin 2024 after growth
:tmggled to find material to  ive sector activity—particu-  munition, cable sheathing, mand in Chinaacceleratesin  of 5.5 per centin 2023, /
o _m _ N ) oy

UPWARD TREND. Global lead output is projected to grow
steadily this yeqq, increasing in Australia, Brazil, Russia and the US

meet the new norfs July

g the producnon of hy-

market optimism- around
lead supply and demand

ING 'nu.nk, the economic
and financial analysis wing of
Dutch multinational finan-
cial services firm ING, said
lead inventories rose by 18
per cent week-over-week to
30,525 tonnes.

The International Lead

lead price forecast for 2024
at $2,200/tonne, and expect
the market to remain fairly
balanced in the coming
months, Prices have aver-
aged $2,128/tonne in 2023,
and $2,135/tonne inthe year-
to-date as of August 28,
2024," iradded.

The World Bank, however,
said average lead prices are

12



BUSINESS LINES DATE:20/9/2024 P.NO.8

" Copper futures probing
resistance at 816

——m
Akhil Nallamuthu
bl. research bureau

Copper futures on the Multi
Commodity Exchange
(MCX) have been charting a
sidewnys trend over the past
two months. The contract
has been o between
¥775 and ¥816. Within this

range, the September futures

- :JiEr{iyﬂ:-[pﬁa.oD_i*i;._«‘ a7

( ‘..\'.ln

bounced off the at
T780 last week to close at
¥808.95 on Wednesday.

Notably, the price is now
above both 20- and m
moving averages, a
sign. However, the copper fu-
tures is yet to break out of the
resistance at ¥816, The 38.2
per cent fibonacci retrace-
ment of the priordownswmg
coincides at this barrier, mak
ing ita strong one.

In case the contract

Return 11.3%

(per kg)
1000

Sept 14, 24

Sept 19, 23

breaches €816, it can see a
rally to ¥850, a poten-
resistance, A move past
this can take r futures
to T87S. On the other hand, if
the contract falls off the res-
istance at t816, it can find
support at €800, A break be-
low this level can drag the
contract to T780,

TRADE STRATEGY

Stay on the fence for now and
initiate fresh longs when cop-
per futures break out of €816,
Keep stop-loss at €795, When
the contract rallies to ¥840,
revise the stop-loss to €82S,
Book profits at ¥850,
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Gold set to glitter more post US Fed rate cut

BRIGHT TRACK RECORD. History suggests that crises coinciding with Fed rate-cut cycles have given the precious metal the safe haven push

—
Gurumurthy K

blresearch bureau

The much-awaited US Fed-
eral Reserve rate-cut is fi-
nally here. History suggests
that gold gains more sheen
than other assets such as
equities, currencies or
bonds during a rate-cut
cyclein the US,

The Fed came up with a
surprise last week by cut-
ting the interest rates by 50
basis - points (bps). Their
projections (dot plot) also
indicated the possibility of
another 50-bps cut for the
restof the year.

The forecast also keeps
the doors open for another
100-bps cut in 2025 and a
50-bps cut in 2026.

GOLD SHINES

A study on the US rate-cut
cycles since 1989 reveals
that barring the 1989-1992
period, gold prices have
risen - appreciably during
other rate-cut phases.

The global spot gold price
fell 3 per cent from $362 per
ounce to $350 per ounce
when the interest rate in the

£

=)

olden performan

ice

US Fed fund rate (%) M Change

e B e L
il oot oo,
1989101992 975 ) 30 33
000102003 650 100 212 w6 a2
W07102009 525 025 67 8 310
08102020 250 025 1409 1577 119
Soarce: Bloomberg

US was cut from a peak of
9.75 per cent (in May 1989)
to 3 per cent in (September
1992).

However, the three major
rate-cut cycles after that
were very good for gold.
Among these cycles, the
2007-2008 rate-cut phase
was the best when gold
prices surged 31 per cent.

In the other two rate-cut
cycles, that is, in 2000-2003
and 2019-2020, gold prices
rose about 27 per cent and
12 per cent, respectively.

DRIVING FACTORS

Two major factors drove
gold prices higher during
the last three rate-cut
cycles.

First, the US Treasury
yields fell sharply all along
the rate-cut cycles.

Treasury yields and gold
prices have a strong inverse
correlation.

So, as the yields fell, gold
prices rose. For instance,
during the 2000-2003 rate-
cut cycle, the US 10-year
Treasury yield fell from 5.1
per cent w 3.5 per cent
while gold prices surged 27
per cent.

Second, all the three rate-
cut cycles have witnessed a
crisisin some form,

The dotcom bubble and
the 9/11 attack happened
during the 2000-2003 rate-
cut cycles.

Similarly, the Global Fin-

Gold gains as interest rate falls

e

O N WA D ~N®

3;Es;a;sxsigs%is;§£:§::§==:§:§
2333333533353 5§555533%49523385
w Fod rate % (LHS) === Goid ($ per ounce) (RHS)
ancial Crisis (GFC) CEO, India, World Gold there are other factors that
happened during the 2007-  Council, says, “the 50-bps can support the yellow
2008 rate cut cycle. rate-cut this time purely metal

Now that the rate-cut
cycle has begun, will there
be a crisis this time, too?
Amit Goel, Go-Founder and
Chief Global Strategist,
Pace 360, says, “there is 80
per cent probability that the
US is going into a recession
in the next twelve months.
‘The Fed can bring down the
interest rates to 2 per cent
by 2026."

"Sachin Jain, Regional

suggests that the Fed is
seeking to pre-empt some
weakening in the US eco-
nomy and the labour mar-
ket.” However, he does not
see a, recession, only a
slowdown.

MORE RISE AHEAD
Experts believe that gold
prices can see¢ a correction
and then go up again,

Apart from the rate cuts,

price.

Global central banks go-
ing on & buying spree last
year was one on the reasons
for the gold price surge.

“Central banks have
stepped back from buying
for some time now. If they
come back into the picture
again and increase the pace
of buying, that can push
gold price higher,” says a
Commodity and Currency
analyst from Emkay Global

Financial Services. “Inasur-
vey of central banks, 29 per
cent of them had said that
they will continue to buy
gold for reserves” adds
WGC's Sachin Jain.

ETF DEMAND
A possible increase in de-
mand from the Exchange
Traded Funds (ETFs) can be
another factor that can push
the price higher.

Renisha Chainani, Head
of Research, Augmont
Gold For All, says, “Last year
ETFs were absent in the
market.

“But this year their de-
mand is high. So, this can
support gold price rise.”

According o Chainani,
there can be a 4-5 per cent
correction in gold prices
from current levels for the
rest of September after
which they can risein the fi-
nal quarter this year,

“Festival scason physical
demand in India can drive
gold prices higher in the last
quarter this year and more
rate-cuts from the Fed in
2025 will be a positive for
gold prices to go further
higher next year,” she says.

/
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Gold set to break out

BULLION CUES. Silver probinga barrier :

oty
Akhil Nallamuthu
bl. research bureay

Precious metals advanced last
week. In terms of dollars, gold
and silver appreciated 1.8 per 5
cent and 1.3 per cent last week ) P
and closed at $2,622 per ounce M o "
and $31.1 an ounce ly. *-‘ PR
Similarly, in the domestic mar- '™ wsasrocoworo
ket, gold futures (¥74,821 per 10
gram) was up 0.9 per centandsil- 10 %76,500, revise the stop-loss to
ver futures (90,135 per kg) ral- 75,500, Exit ar £78,000.

lied 1.1 per cent.

MCX-SILVER (190,135)
MCX-GOLD (¥74.821) Silver futures (December) re-
Gold futures (December) rose  bounded on the back of a support
" after finding support at 73,600  at 188,000, However, it is now fa-
last week. It has been i cing a resistance at 390,800, This
igher highs since early August. should be breached for the bulls

Given the current momentum,  to gain traction,
gold futures will most m 1£¥90,800 is invalidated, silver

reak’ out of the ¥75,000- futures can rally to 96,500,

and touch ¥78,000 in the short But if the contract slips below
term. The price band of ¥78,000-  the nearest support at ¥88,000, it
80,000is a potential barrier, can extend the downswing to the
But if there is a fall from the  ¥86,000-85,000 support  zone.
current level, gold futures can  Both 20- and 50-day moving aver-
find support at €73,600. Also, ages coincide at ¥86,000.
there is trendline su at this Trade strategy: Stay off for
level, making it a key base. now. Go long if silver futures sur-
Trade strategy: Buy gold fu-  passes £90,800, Keep stop-loss at
tures at ¥74,820 and on a dipto  ¥88,000. When the contract rises
t74,000. Place stop-loss at to 94,000, modify the stop-loss
¥73,300. When the contract rises  to €91,500, Exit at 96,200,
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Coal import
rises 41% to
25.23 MT in July

INDIA'S coal import rose
by 40.56 per cent to 25.23
. million tonne (MT) in
July, according to data
. compiled by B2B e-com-
. merce platform mjunc-
. tion services.
The country's coal
LAmport was 17.95 MT in
. the corresponding month
. of previous fiscal.

Coal import also rose to
100,48 MT In the April-
July period of the ongoing
“fiscal from 89.11 MT a

» year ago, it said.
Mjunction MD & CEO
Vinaya Varma said the
| “import demand is likely
| 'to be buoyant in coming
weeks, ahead of the fes-
tive season next month.
“Imports of non-coking
+coal showed an uptrend
- smid softening of prices
- sin the seaborne market,
.| “There, however, was a
| drop in coking
coal volumes due
to tepid demand from the
steel mills,” mjunction
services said,

Of the total imports in
July, non-coking coal's
share stood at 16.52 MT,
against 10.16 MT import-

| ed in the same month a

| year ago. Coking coal

| Import volume was 4.81
MT against 5.03 MT in
July last fiscal,

During the April-July
period, non-coking coal
import was higher at
65,64 MT compared to
56,69 MT a year ago.
Coking coal import was

us against 20,24 MT,

Coal and Mines minis-
ter G Kishan Reddy had
earlier said that India
should increase domestic
production of
the fossil fuel and
reduce coal fimports,

marginally up at 20.26 MT

|
|
|
|
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WeCLs mnovatnons add new chapter to effective PR

@ Businoss Reporter

IN A bid to disseminate proper infor-
mationamong the stakeholdersabout
coal industry, city-based subsidiary
of Coal India Limited, Western
Coalfields Limited (WCL) has proved
that, sensitive task like Public
Relatlons (PR) ofa government com-
pany can also be done in a different
manner and without misuse of pub-
e money, through its innovativeand
modern communication approach,
* Public Relations Officer Asheesh
fayal, under the guidance of WCL
management, Is successfully carry-
ing out the authentlc work of public
relations through disseminating the
correct  information  about t
- he coal industry to the general pub-
lic with the help of senlor officials
through "WCL Samvad” and "WCL
Deep Jyotl” innovative communica-
tion initiatives,
¢ Itisknown that dueto lack of prop-
er information about the coal indus-
try, the image of this industry
remained unchanged among the
stakeholders, even today. Although
thereisnodoubt that the major share
of the country’s GDP depends on the
coalindustry, still perceptionof stake-

holders about the industry is to. be
improved. With this contemplation

in mind, Tayal started two pro-

grammes called "WCL Samvad” and

“WCL Deep Jyoti” as unique and stus-
tainable communication initiatives
about three and a half years ago.

The programmes are being broad-
cast through the official social media
platforms of WCL. General Manager
of WCL P Narendra Kumar said that
no direct expenditure of the compa-
ny Is being made on these pro-
grammes being run through avail-
able internal resources.

This unique initiative of its kind
being run among all the public and
private enterprises of the country
have proved to be an effective plat-

form to establish meaningful dia-

logue withvariousstakeholders asso-

ciated with the mining industry. These
programmes are not only encourag-
ing transparent dialogug among
stakeholders, but also providing an
opportunity to.the employees with
various achievements to come for-
ward on the world stage,

He added that the prime objective
of "WCL Samvaad” is to share knowl-
edge on the industry with employees
and stakeholders, in order to ch
the perception of stakeholders
towards the industry and to establish
direct connect with them. He further
added that Tayal is holding commu-
nication and discussion series with
thetop level officialsof the coal indus-
try continuously to update stake-
holders,

At the same time, through anoth-
erprogramme, " WCL Deep Jyoti”, the
talents and achievements of employ-
ees and their family members are
being brought forward to the world
stage. “These new initiatives in the
fleld of public relations have strength-
ened the work of increasing trans-
parency in the industry, empower-
ment of employees including our
stakeholders," Tayal said.

THE ECONOMIC TIMES DATE:24/9/2024 P.NO.11

Gems, Jewellety Exports Decline 18.8% in August

Kolkat:.“'l‘hc expg;ts of
gems n owauory m In-
dia In August witnessed a de-
cline of 18,79% to $2012.51mil-
lion as compared to $2478,23
million for the same period
hstmruccordingtodaum
)uodbythchm&Jemue-

ry Ex
(GJE

This decllne in exports can
be attributed to the overall
slowdown inglobal consump-
tion as the geo-political ten.
sloncontinuestoremainade-
terrent to demand, compel-
ling buyers to make cautious
buyingdecisions,

The export of cut and polis-

Promotion Council

hed dinmonds saw o decline
ding at $1036.63 million com-
. pared to $1360.39
4

NVl responding. period
last year. This is

national markets. Moreover,
with the pro-lo geo-poll-

of 23.8"% in August 2024, stan-

million for the cor-
dueto thowenl] dip in inter-
tical crisic. US elections app-

roaching along with low de-
mand from a key market like
China has further pushed the
exports downwards.

Imports of rough diamonds
stood at $4978.04 million in
August 2024, showing a decli-
ne of 22,58% when compared
with the imports for theu.me
period last year which stood
11 86429.76 million.

17




BUSINESS LINE DATE:24/9/2024 P.NO.3

BUSINESS LINE DATE:25/9/2024 P.NO.13

Gems, jewellery exports

" Our Bureau
Mumbai

Gem and jewellery exports
fell 19 per cent in August to

2,01 billion (¥16,884 crore)
compared with $2.48
(¥20,525 crore) in the same
period last year, largely due
to lower demand amid geo-
political tensions,

Imports decreased 28 per
cent to $1.45 billion (from
$2.01 billion) due to reduced
demand in the domestic
market.

POSITIVE OUTLOOK
However, with the onset of
the festival season, the scen-
ario is expected to take a pos-
itive turn, thereby reinstat-
ing the demand.

Cut and polished diamond
exports fell by 24 per cent
while imports decreased by
36 per cent.

Rough diamond imports
decreased by 23 per cent.
Polished Lab Grown dia-

dip 19%in August

With the onset of the festival
season, the scenario is
expected to take a positive turn

also declined marginally by
one per cent, while coloured
gemstone shipments
dropped by 20 per cent.

Colin Shah, MD, Kama
Jewelry said with over 60
countries in the world hold-
ing elections in the days to
come, trade activities could
witness a slowdown for the
time being due to various re-
strictions.

However, he said nor-
maley should return once the
elections are over in the con-

'NMDC eyes 50 MT
output in FY2025

The Hindu Bureau

HYDERABAD

State-owned NMDC with a

record 45 million tonne
(MT) iron ore output last fi-
iscal, is eyeing 50 MT in
FY25, CMD Amitava Muk-
herjee said on Tuesday.
“The journey from here-

" on will be guided by an am-

bitious growth strategy.
The company Is investing
in capacity expansion and
new infrastructure to aug-
ment capacity to 72 MT
from existing iron ore
mines while also develop-
ing NCL (NMDC CMDC
' Ltd.) JV mines to contri-
bute another 28 MT," he
said, at the firm's 66 an-

will drive achieving 100 MT
production capacity by
2030, he said, This target
aligns with the national
steel policy vision to raise
India’s steel production ca-
pacity to 300 MT by 2030.
He added NMDC would
transition to slurry pipe- |
lines and rail from roads to
reduce carbon emissions
in its supply chains. Pro-
gress in this direction is un-
derway with doubling of
the Kirandul-Kothavalasa
railway line set to be com-
pleted in FY25 and the 15
MTPA slurry pipeline from
Bachell to Visakhapatnam
set to be readied In FY27.
In FY24, NMDC pro-
duced 45.02 MT and sold

monds exports fell by 15 per  cerned countries, which will ' nual general meeting, 4448 MT of iron ore, a 10%
cent last month, help in the revival of de- | Leveraging strengths and 16% rise respectively
Gold jewellery exports mand. 7 and optimising constraints compared with FY23,
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Retain shorts in aluminium

B )
Akhil Nallamuthu
bl research bureay

Aluminium futures (Septem-
ber series) on the Mult
Commodity Exchange
(MCX) has been charting a
sideways trend over the past
few sessions.

COMMODITY
CALL.

The chart shows that the
contract is facing a stiff res-
istance at €234, This is the
barrier which capped the
rally that began at Y218 two
weeks ago,

In order to establish an-
other leg of rally, aluminium
futures ought to break out of
€234,

If such a move occurs, the
contract can rise to {242,
Resistance above T242 is at
£250.

On the other hand, if alu-
minium futures decline from
the current level of 229, it

(per k)

Return 12.1%

Sept 25, 23

Sept 23, M

can retest the support at
£217. A breach of this can
lead to the downswing ex-
tending to ¥210.

TRADING STRATEGY

Last week, we suggested ini

tiating short on aluminium
futures at €232 with a stop-
loss at €238, Retain this posi-
tion,

Going ahead, when the
contract drops to 225, re-
vise the stop-loss to ¥230.
Exitat €220,

If neither target nor stop-
loss mentioned above is
triggered before the expiry
L.e., September 30, exit th
position on the expiry day.
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Metal stocks in demand on
China’s stimulus package -

x Trust of India

New Dalhl

Metal stocks were in the
limelight on Tuesday after
China announced a series of
rollcy measures to support
ts economy and property
market.

Shares of National Alu-
minium Company jumped
6.16 per cent, Tata Steel

429 per cent,
Hindalco Industries soared
3.98 per cent, NMDC (3.90
per cent) and Vedanta (3,80
per cent) on the BSE.

The stock of SAIL climbed
3.20 per cent, Jindal Stain-
.lcss (2 per cent) and Jindal

NALCO
Return 3% ARt ST
m
L w
Lt
1
s
Sep il Sop 24,24

Steel (1.91 per cent). China
announced rate cuts and a
raft of stimulus measures to
help its economy and prop-
erty market. “The Chinese
central bank’s rate cut and
additional stimulus meas-
ures have positively influ-
enced global investor senti-
ment, resulting in gains for

domestic metal stocks,”
Vinod Nair, Head of Re-
search at Geojit Financial
Services, said. “Metal stocks
were in focus after China's
central bank announced a
series of policy measures to
support the economy and
the struggling property mar-
ket,” Siddhartha Khemka,
Head - Research, Wealth
Management at Motilal Os-
wal Financial Services, said.
ak Jasani, Head of
Retail Research at HDFC Se-
curities, said, “risk appetite
for metal stocks improved
after China's ccn:f bank
announced a slew of meas-
ures to boost the world’s
second-largest economy.”
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Steelmakers seek protection
fromrising Chinese imports

WANT SAFEGUARDS. Industry leaders write to FM, urging tougher trade barriers against predatory pricing

=
Abhishek Law
New Delhl

India’s steelmakers have
written to Finance Min-
isterNirmala  Sitharaman,
secking safeguards for their
committed investments and
protection against predat-
ory-priced imports from
China, Citing global ex-
amples, the steelmakers are
seeking trade actions such as
anti-dumping duties, import
tariff Increase, among oth-
ers, similar to measures
taken by the US, Canada,
LatAm nations and Europe.

In a letter dated earlier
this month, the steelmakers
through their umbrella or-
ganisation, the India Steel
Association (1SA)have
stated that countries like the
US have imposed a 25 per
cent duty on all steel
products coming in from
China, with up to 100 per
cent duty on select offerings

including steel,
=

IN A BIND. A prolonged housing demand slowdown in China,
saddied with a glut of the metal, has led to a skewing of prices

The ISA includes Naveen
Jindal’s JSPL, JSW, AMNS
India, Tata Steel and PSU
major SAIL, among others,

CALL FOR DUTY HIKE

Similarly, Europe has im-
posed a 25 per duty, as TRQ
Safeguar, on Chinese steel
coming in, while Canada has

proposed duty imposition
starting October 2024. Tur-

key also has anti-dumping
tariffs ranging between 20.5
per cent and 57.5 per cent.
Asian nations such as Japan,
Vietnam and Malaysia have
also initiated anti-dumping
probes.

“..most countries are
raising barriers to imports
from China and others to
safeguard their domestic
market,” the 1SA wrote in its

letter (reviewed by business-
line),

The association has poin-
ted out that, on an average,
investments amounting to
£70,000 - 75,000 crore are
made annually by steel-
makers. These are “now at
risk, due to erosion of mar-
gins",

SAFEGUARD DUTIES
Chinese steel imports into
India have increased by 93
per cent year-on-year (y-o-
y) in FY24, with India turn-
ing a net importer of steel,

In the first five months of
this fiscal (April - August),
the country has continued to
remain a net importer of the
metal, while the trade deficit
(in steel) has already ex-
ceeded the FY24 numbers,

Apart from pitching for
higher import duty — doub-
ling to 15 per cent from the
existing 7.5 per cent — the
steelmakers are also calling
for high safeguard duties (up
to 25 per cent), export duty

on low grade iron ore (iron
content below S8 per cent)
and the removal of the lesser
duty rule.

A prolonged slowdown in
housing demand in China,
which is saddled with a glut
of the metal, has led to skew-
ing of the prices.

The steel mills, citing a
NITI Aayog report, main-
tained that they absorb
around $80-100 per tonne
outside the factory gate;
which incidentally is not
paid by importers. They are
seeking a level playing field
which would mean adding a
similar amount to the landed
cost of the metal shipped
into the country.

Meanwhile, the Indian
steel exporters are also fa-
cing a variety of trade barri-
ers, resulting in a roughly 40
per cent fall in outbound
shipments, apart from in-
creased competition from
Chinese offerings, which
continue to sell at predatory
prices,
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zinc futures
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bl. research bureau
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Zinc futures on the Multi
Commodity Exchange
(MCX) haye been stuck in a
range for nearly two weeks,
The October contract has
been moving between ¥264
and 3272,

On Wednesday, the con-
tract broke out of 272 and
closed at ¥275, turning the
outlook positive. Going
ahead, we expect the con-
tract to rise further.

The charts indicate that
zinc futures are likely to
touch ¥290 in the short-
term. A breach of ¥290 can
lift the contract to ¥300.

On the other hand, if the
contract falls from the cur-
rent level, it can find its first
support at ¥272. Subsequent
support isat ¥264,

Nevertheless, as it stands,
zinc futures might see a
minor decline from here,
probably to ¥270. But it will
eventually regain the bullish
momentum and start mov-
ing towards the ¥290-300
price band.

TRADING STRATEGY

Buy zinc futures now at ¥275
and add longs if the price
dips to ¥270. Place stop-loss
at €264, When the contract
rises to T285, revise the stop-
loss to ¥280. Book profits at
%290,

Traders who wish to take
lesser risk can stay away for
now and go long if the price
drops to T270. Target, stop-
loss and adjustments can be
followed as mentioned
above,
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Our Bureau
Mumbai

Hit by a fall in demand, rev-
enue of the natural diamond
polishing industry may drop
to a decadal low after an ex-
pected fall of 27 per cent to
$12 billion this fiscal.

The muted demand in the
US and China has led vo a fall
in exports even as diamond
prices have dipped 10-15 per
cent amid oversupply.

This apart, lab-grown dia-
monds (LGDs) have gained
market share due to their af-
fordability and high resemb-
lance to natural ones, said
Crisil Ratings.

SLACK DEMAND

Declining for the third fiscal
in a row, the industry’s rev-
enue contracted 29 per cent
in the previous fiscal and 9

s

per cent in FY23. An analysis
of 40 companies rated by
Crisil Ratings, accounting
for nearly one-fourth of the
industry, revealed thar the
sluggish demand from the
US could drag India’s dia-
mond exports by 43 per cent
in value terms over the past
two fiscals with the share of
the US in India’s diamond
exports reducing to 35 per
cent last fiscal from over 40
per cent two years ago.

On the other hand, de-
mand for gold jewellery is
rising in China, which makes

- Diamond polishing industry revenue

may fall to a 10-year low: Report

up 28 per cent of India’s ex-
ports, as gold is seen as a
safer investment with better
returns during economic un-
certainty.

A sharp decline in dia-
mond prices over the past
2-3 fiscals has hindered the
revival of demand for natural
diamonds.

CHEAPER LGDS

Further, the youth in these
key export markets is in-
creasingly embracing LGDs
as limited disposable in-
comes are constraining dis-
cretionary spends. This is
further eating into the share
of natural diamonds.

Rahul Guha, Director,
Crisil Ratings, said the mar-
ket share of LGDs, which are
90 per cent cheaper, has in-
creased to about 25 per cent
by value in the US from 8 per
cent two years ago.
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Amid rising imports, domestic steel
firms cut prices to protect market share

UNDER PRESSURE. Hot-rolled coil prices dipped to their lowest in the last four years to ¥47,100 per tonne

i
Suresh P, lyengar
Mumbal

The hot-rolled coll (HRQ)
prices di to their lowest
in the last four years to
T47,100 per tonne this
month after falling 5 per cent
compared with August.

The landed cost of im-

ports from China is hovering
at T46,874 per tonne, while
that of South Korea is
46,838, Thus, the price dif-
ference between domestic
and imported steel prices has
fallen to X226 per tonne from
China and ¥262 per tonne
from South Korea.
Depending on demand,
domestic steel companies
charge a premium of £1,000-
2,000 per tonne for quick de-
i of stock, co:
with 45 days for imports to
arrive from China.

SUPPLY SURPLUS

The brownfield capacity ex-
pansion of large steel com-
N

ASKING PRICE, Depending on demand, domestic steel companies charge a premium of

¥1,000-2,000 per tonne for quick delivery of stock srocecom

panies such as JSW Steel,
Tata Steel and JSPL has gone
on stream when the demand
has slowed down, leading 1o
asurplusin sutﬂply.

Moreover, the mining ma-
jor NMDC, which entered
the steel business recently,
has started tapping the mar-
ket aggressively, adding to
the supply-demand imbal-

ance. The supply surplus,
combined with large-scale
imports, has exerted sub-
stantial downward pressure
on steel prices in India, cre-
ating a challenging landscape
for the industry, said a steel
company executive,
Priyankar Biswas, Re-
search Analyst, BNP Paribas
India, said with this sharp de-

cline and rise in prices of
HRC imports from China,
Indian HRC prices are no
lof at a premium to
Cl;i.gle;eimpom.

Prices of rebar (used in
construction) fell ¥600 per
tonne and are now at a
3,000 per tonne premium to
HRC. The rise in the
premium of rebar over HRC

is likely due to supply dis:
tion b:'lt M&Pg I:-P;
Nigam, as two of its three
blast furnaces have closed
and production is slowing
down at the third furnace
due to a shortage of funds
and raw materials (particu-
larly coking coal), said
Biswas,

OUTLOOK TOUGH

Jathin Kaithavalappil, AVP,
Institutional Research,
Choice Broking, said given
the twin challenges of weak
demand and low prices so
far, the outlook for the do-
mestic steel sector in Q2 is
expected to be tough, even
while the country continues
to remain a net importer of
steel,

Though there is uncer-
tainty about the timing of the
turnaround, he added there
is a possibility of recovery in
the ‘::’mr h'aylf of the ry’v'm
when infrastructure projects
kick-start and global demand
stabilises.
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NMDC Steel on the Verge of Breaking
Even at Operating Level, says CMD

NikitaPeriwal

Mumbai: NMDC Steel is set to achi-
eve breakeven at an operating profit
level in the first half of this financi-
al year, said chairman and mana-
ging director Amitava Mukherjee.

The steel maker was demerged
from state-owned miner NMDC in
2022, and It got listed as a separate
entity in 2023. The company ope-
rates a three-milliontonne per
year steel plant In Nagarnarn
Chhattisgarh.

“For the year ahead, NSLison the
verge of breakingeven and aimsto
cansistently produce 210,000 tonne
of hot metal and 150,000 tonne of
HR Coil monthly by Q8 FY25,"
Mukherjee told shareholders,

NMDC Steel began operations in
August last year; producing a mil-
lion tonne of hot rolled colls within
a year of production. The company
Incurred anet loss of ©2,201 croreon
arevenueof 3,049 crore In FY24,

While the company recorded abo-
ut 50% utilisation of its sinterand
blast furnace as of March, utilisa-

AMITAVA MUKHERJEE
Chairman and MD, NMDC Steel

Aswemove
forward, NSL
. will prioritise
_ operational
excellence,
strategic growth and sus-
tainability, with a commit-
ment to continuous im-

provement and value cre-
ation for all stakeholders

tion of the finished steel mill was
nearly 40%.

“This resulted in lower absorption
of fixed costs as well as higher reli-
ance on sale of semi-finished goods,
suich a8 pig iron, which have lower
realisation value, resulting In ope-
rating losses in fiscal 2024, the com-
pany said in its latest annual report.

The Nagarnar plant was built
with an Investment of about
124,000 crove. The company spent

24

another €1,226 crore on capital ex-
penditure last fiscal,

“As we move forward, NSL will
prioritise operational excellence,
strategic growth and sustainability,
with a commitment to continuous
improvement and value creation for
all stakeholders,” Mukherjee said.

Since its listing in March 2023,
shares of NMDC Steel have risen
maore than 53%. The Unlon govern-
ment continues to hold a 60.79%
stake in the company.

In August, NMDC Steel produced
125,000 tonnes of HR colls, & record
for a month. It produced 484,000
tonnes of HR colls in FY24.

According to Crisil Ratings,
NMDC isseeing anoperational im-
provement even on a sequential ba.
sis, with an operating rate of 48%
In June this year; up from 38% in
the March quarter.

The rating agency, which had a
‘Watch Developing' rating on the
company as of July, sald ah im:
provement in utilisation rate and
higher sales valume will support
operational efficiency over the
medium term,
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[Y/0 PLANS FOR PRIVATISATION
SteelMin Pushes for Merger
of Debt hit RINL with SAIL

Co, which defaulted on debt servicing of
410 cr till June, has net debt of 220k cr

THE HINDU DATE:27/9/2024 P.NO.13

Steelmakers seek
higher tariffs amid
Chinese supply surge

Reuters
NEW DELHI

India’s steelmakers have
called on the government
to double tariffs on steel
imports to curb a surge in
cheaper steel shipments
from China, according to a
letter from an industry as-
sociation seen by Reuters.
The world’s second-big-
gest crude steel producer !
became a net importer of imports hit a six-year high |
the alloy in the fiscal year of 2.7 million metric tons.

through March 2024 and In a letter dated Sept. 2,
the trend has continued in- the Indian Steel Associa-
to the current year. tion (ISA) called on Minis-

Finished steel imports ter of Finance Nirmala
from China hit a seven-vear Sitharaman to double the
high over April-August customs duty on steel im-
while overall finished steel Ports to 15%.
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“Global steel output down 6.5%in Aug

MMVW

Chennai

Global crude steel output de-
creased by 6.5 per cent in Au-
gust 2024 to 144.8 million

tonnes (mt) compared with
154.9 mt in the correspond-

ing period a year

According o the World
Steel Association (world-
steel), the output in China,
the top producer, fell to 77.9
mt in August — a decrease of
10.4 per cent from the year-
ago period. India reported a
2.6 per cent rise in produc-
tionat12.3 me.

BIG DROP IN RUSSIA
Russia’s production nose-
dived by 11.5 per centat 5.8
mt. South Korea’s produc-
tion dipped by 2.2 per cent to
5.5 mt. Turkiye’s production
soared by 13.8 per centat 3.1
me.

While Japan's output
dropped by 3.9 per cent to

Top

producer
China’s output
fell to 77.9 mt in
August, while India
reported a 2.6%
rise at 12.3 mt

6.9 mt, the United States’
production went up by a
meagre 0.7 per cent to 7 mt.
Germany and Brazil saw
their output go north by 0.5
per cent and 7.3 per cent re-

spectively, at 2.9 mt and 3
mt. Production in Iran

dipped 9.9 per cent at 1.4 mt,

Region-wise, Africa saw its
outpum down by 7.2 per
cent, While EU saw its num-
bers go up by 2.2 per cent,
Europe (Others)’s output
soared by 8.4 per cent. Asia
and Oceania’s steel produc-
tion decreased by 8 per cent,
The West Asia region’s pro-
duction dropped by 3.2 per
cent, while North America’s
output slipped by 3.8 per
cent,

South A.mcdcn s steel pro-

other CIS nations saw their
figures go down by 8.7 per
cent.

The World Steel Associ-
ation in its short-range out-
look has forecast that de-
mand will see a 1.7 per cent
rebound this year to reach
1,793 mt.,

Steel demand is forecast
to grow by 1.2 per cent in
2025 toreach 1,815 mt,
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NMDC eyes lithium block

acquisition in Australi

Abhishek Law
New Delhl

NMDC is eyeing “strategic
acquisiion” of lithium
blocks in Australia and Africa
and is carrying out “due dili-
gence” of potential assets in
these countries, the com-
pany’s Chairman-cum-Man-
aging Director (Additional
Charge) and Director of Fin-
ance Amitava Mukherjee
rold businessline.

“Our lithium quest has
gained  significant  mo-
mentum. We're conducting
thorough reviews and due di-
ligence on potential assets in
Australia and Africa, posi-
toning ourselves for stra-
tegic acquisitions,” he said,

Called ‘white gold’, lith-
ium - an alkaline metal - is
key to India's switch to clean
energy. The mineral finds ex-
tensive usage in energy stor-
age solutions, apart from
batteries for mobile phones
and EVs. India is predomin-
antly dependent on lithium
imports, a majority of which
are met by China, Import
bills have logged nearly
30,000 crore annually.

Amitava Mukherjee,
Chairman-cum-MD of NMDC

Mukherjee said NMDC is
engaged in “advanced dis-
cussions with many compan-
ies” in Australia and Africa,
India’s KABIL, a State-
owned PSU, has been suc-
cessful in securing lithium
reserves overseas.

OTHER MINERALS
NMDC is diversifying its
global footprint by exploring
strategic minerals, including
iron ore, bauxite, man-
ganese, diamonds and gold.
Portfolio expansion will en-
tail “acquiring new areas”.
“(We) anticipate these
new operations to be ready

a, Africa

after FY30," he said.
In India, the company has
restarted diamond mining at

Panna in Madhya Pradesh, |

the country’s only mechan-
ised diamond mine.

NMDC’s Tokisud North
and Rohne coal blocks in
Jharkhand are expected to
begin production soon.

“We are actively exploring
opportunities in Africa, Aus-
tralia, South-East Asia, and
South America to mine
(other) minerals like iron
ore, coking coal and battery
minerals,” Mukherjee said.

GOLD MINING

In Australia, the merchant
miner has forayed into gold
mining on Mount Celia
(Western Australia). The
company had previously said
that in Australia, there is a
“lot of requirement for accel-
crated exploration” and a
need to invest further.

The company, in its FY24
report, said Legacy Iron Ore
Ltd ASX, its Australian subsi-
diary, is exploring its 21 tene-
ments in the Western Aus-
tralian region for iron-ore,
gold, tungsten and base
metals.
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Gold to stretch rally

BULLION CUES, Silver likely to advance as well

i
Akhil Nallamuthu
bl research bureau

Precious metals continued their
upward march last week as well.
In terms of dollars, gold and sil-
ver appreciated 1.4 per cent and
1.6 per cent last week and closed
at $2,658 per ounce and $31.6 an
ounce respectively. Similarly, in
the domestic market, gold fu-
tures (¥75,718 per 10 gm) was up
1.2 per cent and silver futures
(91,398 per kg) rallied 1.4 per
cent,

MCX-GOLD (¥75,718)
Gold futures (December) sur-
passed T75,000-mark last week
and marked a high of ¥76,527 be-
fore moderating to the current
level of ¥75,718.
hibiterengeh ndehe probabiliy
it strength and the probability
of it touching ¥78,000 is high. A
breakout of ¥78,000 can lift it to
£80,000 quickly. But if gold fu-
tures fall from here, it can find
support at ¥75,000. Below this,
there is a trendline support at
$74,400. As long as this holds, the
bias will be bullish.

Trade strategy: Retain the
longs that we recommended at
t74,820 last week. Revise the
stop-loss to ©74,800. When the

‘KaP

contract rises to 77,000, revise
the stop-loss to ¥75,800. Exit at
78,000,

MCX-SILVER (291,398)
Silver futures (December), after
beginning the week on a muted
note, broke out of the resistance
at ¥90,800 on Tuesday,

Although it has largely been in
a sideways trend in the past few
sessions, the trend is bullish. We
expect silver futures to touch
£96,500 or even ¥100,000 soon.

But if the contract drops from
the current level, the nearest
support it can find is at 90,800,
Sumucnt support is at
T88,000.

Trade strategy: Last week,
we suggested hu{ing silver fu-
tures with a stop-loss at 88,000
if it surpasses ¥90,800, Hold this
trade. When the contract rises to
194,000, modify the stop-loss to
£91,000. Book profits at 96,200,
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