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Aluminium: Go

short on arise

— -
Gurumurthy K
bl. research bureau
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Aluminium price witnessed a
strong rise last week. The
aluminium futures contract
traded on the Multi Com-
modity Exchange (MCX) has
risen sharply from a low
around T237 per kg It
touched a high of ¥248.35 on
Tuesday and is currently
trading at V246,

The contract has resist-
ances at ¥249 and then at
251. A rige to test these res-
istances in the near-term
cannot be ruled out.

However, a decisive break
above ¥251 is needed to
strengthen the bullish case

| for more rise. Only a strong

break above ¥251 is needed
to clear the way for a rise to
R257.

Failure to breach ¥251 and
a reversal from there will be
bearish for the contract,
Such a reversal will keep the
contract under pressure fora
fall to ¥240-X235 again.

As such, the price action
around 257 will need a close
watch in the coming days.

TRADE STRATEGY

The bias is negative. As such,
we expect the upside to be
capped at $251 and see a re-
versal going forward. So, we
suggest traders to go short
onarise at T248 and ¥250.

Keep the stop-loss at 253,
Trail the stop-loss down to
T246 as soon as the contract
falls to 244,

Move the stop-loss further
down to ¥244 when the price
touches T242. Exir the short
positionsat ¥241.
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Amiti Sen
New Delhi

India's gold imports in
December plummeted by

lowered $9.8 billion (
last week's data revision).
Overall goods rts in
December
on-year) for
straight month, falling 1

49 cent (year-on-year)
w 95 bilion with the
trade deficit widening to
$21.94 billlon from $18.76
billion in the same month of
2023.

The trade deficit, however,
was the narrowest in the last

significantly

com to the previous

month, they were 55.39 per

cent higher than imports

worth $3.02 billion in
December 2023,

On data robustness, Com-

[Gold buy dips in Dec, but overau
import jump widens trade deficit

FADING GLOW. Gold Imports worth $4.7 biffion in Dec 2024
were lower compared to the previous month's inflows but were
ss.mmmmwumhummhmmm

wards, we are creating very
son(mihldop«-

procedures).

'A committee is :
looking into an SOP that
ensure better coordination
hcm:.ms::nbﬁm
tems. So, now you will always
have robust data.”

The government is also

working to develop a data
analytics  platform, lever-
aging intelligence

(Al) to get better insights
into the country’s trade fig-
ures, Barthwal said.
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statement that due to the mi-
gration of the data transmis-
sion mechanism from SEZ to
double

exports Aﬂ‘.per cent to
$321.71 ml'son

und imports
by 5.15 per cent to $532.48
widening

billion, the trade
deficit o $210,77 billion
from $189.74 billion in the
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M The tournament marks a
significant step toward
creating stronger bonds

among organisations,
showcasing how sports

can unite individuals from
diverse sectors

W Business Reporter

MINERAL Exploration & Consultancy
Ltd (MECL) had launched its highly
anticipated 'Sadbhavana Cup 2025"
Season-2, an inter company cricket
tournament on January 14, 2025.

This inter company cricket tourna-
ment aims to bring ( er employ-
ees from six esteemed organisations
MOIL, AMD, GSI, IBM, INARDDC, and
MECL creating an environment of
friendly yet competitive cricket. The
event focuses on fostering collabora-
tion, teamwork, sportsmanship, and
camaraderie, enhancing inter-organi-
zational relationships,

The inauguration ceremony was
graced by Indra Dev Narayan, CMD of
MECL, in the esteemed presence ofAjit
Saxena, Chairman cum Managing
Director of MOIL, P N Sharma,
Controller General & Chief Controller
of Mines, IBM, Nagpur, DineshV Ganvir,
b
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ADG, HoD, CR and NMH-II, GSI, S R
Mathanwar, Regional Director, AMD,
Nagpur, Dr Anupam Agnihotrd, Director
of INARDDC, and Pankaj Pandey,
Director (Technical), MECL.

Addressing the gathering, Indra Dev
Narayan, CMD, MECL, said, *We at
MECLare excited to host this intercom-
pany cricket match tournament
Sadbhavana Cup 2025 for the second
consecutive year”,

It provides a platform for employ-
ees to unite, bond over a shared pas-
sion for cricket, and foster a sense of
community spirit, The tournament also
promotescollaborationwithin the cor-
porate world something that is crucial
in today’s environment. We are confi-
dent that, like last year, the event will
boost the spirit of teams and organi-
zations alike, he further added.”

Thetoumnamentkicked offon January
14, at MECLS corporate office ground,

offering thrilling

havanE Cup 2025’

» -
match-1between team
MECLand team INARDDC and match-
2 between team AMD and team [BM.
TheSadbhavanaCupisnotonlyacom-
petitive sports event but also a cele-
bration of friendship and harmony in
the corporate sector. The teams, while
competing fiercely for victory, will also
build lasting relationships and mutu-
al respect through sportsmanship,

The tournament marks a significant
step toward creating stronger bonds
amongorganisations, showcasing how
sports can unite individuals from
diverse sectors, It ernbodies the values
of collaboration, unity, and teamwork
essential in today’s corporate land-
scape, As the competition unfolds, the
Sadbhavana Cup 2025 promises to be
@ memorable journey of spirit,
sportsmanship, and unity, enriching
the culture of teamwork in the
corporate world.

I~
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Zincprices may drop on output rebound, weak demand |

sm Ra Mancombu
Chenna

Zine prices will likely decline
wzs on ueboux};d in re-

by the cnsmg of ore supply
constraints. This is set to
push the market into an an-
nual surplus of 2,70,000
tonnes in 2025, contrasting
sharply with the 184,000
tonnes deficit expected in
2024,” said research

BMI, a unit of Fitch
Solutions,
Preliminary data  com-

piled by the International
Lead and Zine § Group
(u.zsc) show glohl
market for refined zinc was
ln by 19,000 tonnes
first 10 monthli:f”
zouwkhmtalrepmmd [
ventories  increasing by

DRIFT IN PRICES. The World Bank, in its Commedity Outlook,
said zinc pricesare forecast to fall by 4 per cent in 2025 and 2026
as supply of the white metal picks up

80,000 tonnes,

PRICE FORECAST
The World in its Com-

modity Outlook, said zinc |

prices are forecast to fall by 4
per cent in 2025 and 2026 as

zinc supply picks up.
However, the ian

Office of the Chief Econom-
ﬁt(ADCE)wdnmdcmand
is expected to grow moder-

ately in 2025, following the a
sharypdeclhutnzozs."ﬂ\e
anticipated growth will be
largely driven by galvanised
steel usage in the manufac-

turing, construction and
automotive  industry,” it
said,

BMI said zinc price is fore-
cast at $2,650 a tonne in
2025,

“Despite starting the year

at a robust $2,888/tonne on
January 3, we expecta 5.8 per
cent drop in the average an-
nual price year-on-year, cf
fectively erasing 2024 gains,”
the research agency said.

In the long term, it fore-
cast prices to average $2,700/
tonne over 2024-28, remain-
ing below 2022 levels of
83,440-

The AOCE said prices are
anticipated to stabilise at
$2,770 in 2025 and $2,710 in
2026,

US-based Morgan Snnlcv
said prices in 2025 are
ted to be little changed
2024 atabout $2,770 a wnnc.
before dipping slightly to
$2,710in 2026.

CHINESE ECONOMY
Zine London Metal Ex-
change (LME) 3-month con-
tract closing price on Tues-
day was $2,865.50 a tonne,
The metal quoted at
$2,830.50 for cash on the
LME,

BMI said while supply-

side factors dominate,
broader market headwinds
could exert additional pres-

Chincsc economic . growth
outlook will continue to
present a price-risk in 2025.
Second, (US) President
(Donald) Trump's re-clec-
tion is ed to inject
considerable volatility into
the market due to his

posed trade policies,” it said.

Tata Mutual Fund, in its
Commodity Communique,
said, “However, high energy
costs in Europe remain a sig-
nificant factor, potentially
restricting smelting capacit-
ies,"

The AOCE said stable zin¢
prices over the outlook
period are expected to help
reduce the likelihood of fur-
ther price induced mine
closures.

ILZSG said world. zinc
mine production fell by 3.8
per cent in the first 10
months of 2024, y
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Gold rallies Rs 500 to Rs 81,300/10 gm

NEW DELHI, Jan 16 (PTT)

GOLD prices rallied Rs 500 to hit over a two-
month high of Rs 81,300 per 10 grams in the
national capital on Thursday amid fresh
buyingfrom jewellersand retailers and rupee
depreciation, accordingto the All India Sarafa
Association,

Theprecious metal had closed at Rs 80,800
per 10 grams on Wednesday.

The price of gold of 99.5 per cent purity
climbed Rs 500 to Rs 80,900 per 10 grams.
It settled at Rs 80,400 per 10 grams in the
previous trading session. Silver also surged
Rs 2,300 to Rs 94,000 per kg from the previ-
ous close of Rs 91,700 per kg on Wednesd»
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Coal India aims at 4-5 pc
growth in production

CIL production grows
to 543 mn tonnes till
December 2024

Kolkata: Coal India Ltd
(CIL) has acknowledged
that the realistic produc-
tion target for the current
fiscal will be 806-810 million
tonnes (MT), down from
838 million tonnes, com-
pany Chairman PM Prasad
said on Friday.

CIL production grew 2.2
per cent to 543 million
tonnes till December in the
current fiscal. But aiming
to ramp up production in

We are targeting

a production of

806-810 million

tonnes in the
current fiscal."

P M Prasad, Chairman, CIL
the réemaining days of the

fiscal, efforts are on to
achieve a growth of around
4 to 5 per cent, he said.
“We are targeting a pro-
duction of 806-810 million
tonnes in the current fis-
cal,” Prasad said on the
sidelines of the announce-
ment of the 11th edition
of the International
Mining and Machinery Ex-
hibition (IME 2025). e11

o
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‘Coal India aims at
4-5 pc growth in
production’

KOLKATA. Jun 17 (PT1)
COALIndiaLtd (CIL) hasacknowledged that
the realistic production target for the cur-
rent fiscal will be 806-810 million tonnes (MT),
down from 838 million tonnes, company
Chairman PM Prasad said on Friday.

CIL production grew 2.2 per cent to 543
million tonnes till December in the current
fiscal. But aiming to tmp up production in
the remaining days of the fiscal, efforts are
on to achieve a growth of around 4 to 5 per
cent, he said. “We are targeting a produc-
tion of 806-810 million tonnes in the cur-
rent fiscal,” Prasad said on the sidelines of
the announcementofthe 1 1th edition of the
International Mining and Machinery
Exhibition (IME 2025).

“Inthe full year, wearetargeting to achieve
about 4-5 per cent growth,” Prasad told PTL

in FY24, CIL produced 773.65 million
tonnes, marking an 11 per cent growth
over FY'23,

He expressed optimism about getting clos-
er 1o the target, citing the performance of
subsidiaries Mahanadi Coalfields, Northern
Coalfields Ltd and Western Coalfields Ltd,
which Is on track, while ECL is also hopeful
of achieving its target.

“We have to see how South Eastern
Coalfields mega mines perform in the next
75 days of the year,” Prasad said. /
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CIL looks to

produce

810 mt of coal this fiscal

we==m
Our Bureau
Kolkata

State-run miner Coal India
(CIL) is looking to produce
around 806-810 million
tonnes of coal in the current
financial year, against a pro-
duction target of 838 million
tonnes,

“Three to four companies
—  Mahanadi  Coalficlds
(MCL), Western Coalfields
(WCL), Eastern Conlficlds
(ECL) and Bharat Coking
Coal (BCCL) — are in ad-
vance of (production) their
targets. For one company,
South Eastern Coalfields
(SECL), which has bigger
mines, we have to see ﬁgow
much it will come up in the
next 75 days of the year. The
production is picking up
every day,” Coal India Chair-
man PM Prasad said on Fri-
day in Kolkata, on the side-
lines of an event to announce,
the upcoming 11th edition of
the Asian Mining Congress,
2025,

“We are still planning to
produce 806-810 mt of coal
for FY25, We are drilling in
some mega mines. But we
cannot cover it in the next 75
days,” Prasad replied to a
question on the achievable
production target that the
coal major is looking at for
this fiscal.

PRODUCTION UP

Coal India’s production grew
2.2 per cent year-on-year to
543.4 million tonnes during
the first nine months of the

—_————

PM Prasad, CIL Chairman

current financial year from
531.9 mt in the same period
of the last financial year.
Notably, at an
event to cele the coal
behemoth's 50th Foundation
Day in November last year,

the Chairman said CIL might

end FY2S with a production
shortfall of around 15 mt
tonnes against the produc-
tion target of 838 mt tonnes
due to delays in land, envir-
onmental and other
clearances.

“Our target, though it was
838 million tonnes.. We
have committed to the Min-
istry (Coal Ministry) of
around 822-823 million
tonnes, less than 15-16 mil-
lion tonnes, because of vari-
ous reasons of land, environ-
mental and other
clearances,” Prasad had said.

On Priday, he said the
miner remained optimistic
about meeting the coal pro-
duction target for the next
financial year.

“In FY26, our target is al-
most close to 900 million
tonnes. We are very much
optimistic  that next year
there will be good growth,”
the CIL Chairman said.

/
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Gold imports
are quite a

mystery

YELLOW FEVER. Gold imports have
become volatile since the India-UAE CEPA:
Trade data needs to be more robust

AJAY SRIVASTAVA

ndia imports 800-1,000 tonnes of

gold each year, making it the

second-largest gold buyer after

China. In 2024, gold imports saw

major fluctuations, reaching
peak in November and coming down by
over 50 per cent in December.

Despite government attempts to curb
imports through tariffs and policy
changes, festive demand, investor
interest, and price swings kept gold
purchases high. Trade data errors added
to the confusion. The strong appeal of
gold continues to resist control efforts.
Here's how it all played out.

FTAWITH UAE
The India-UAE CEPA, launched in May
2022, reshaped India’s gold imports by
offering lower tariffs on gold, silver,
platinum, and diamonds from the UAE.
.The UAE doesn’t mine gold; it processes
gold from other countries and exports it
to India,

Under CEPA, India allowed 160
tonnes of gold from Dubai annuallyat 14
per cent duty, compared to the normal
15 per cent tariff. However, gold
classified as platinum alloy (with 98 per
cent gold) could be imported in
unlimited quantities from Dubai at just
per cent duty, far Jower than the 15 per
cent rate for other countries. Silver
imports from Dubai were taxed at 8 per
cent, compared to the regular 15 per
cent rate, These lower tariffs drove a
surge inimports.

InFY2024, India imported 119.35.
tonnes of gold bars valued at $7.62
billion from the UAE. Silver imports
from the UAE increased by an
astounding 5,853 per cent, from $29.2
million in FY2023 to0 $1.74 billion in

FY2024. Gold jewellery imports from
the UAE rose by 290 per cent, reaching
$1.35 billion in FY2024. Traders
exploited tariff classification rules to
import gold in the form of platinum
alloys, which sawa massive 16,500 per
centincrease in imports during
January-October 2024, year on year,

TARIFF CUT IN BUDGET 2024

To counter the surge in concessional
dutyimports under the CEPA, the
government reduced import duties on
gold and silver from 15 per cent to 6 per
cent in the Budget in July 2024.

The objective was to lower the Most
Favoured Nation (MFN) tariff rates
below the CEPA tariffs, making imports
from the UAE less attractive. MFN is a
term used by WTO to denote normal
duty charged on imports.

RENEGOTIATING CEPA
The Budget’s tariff reduction offers
short-term relief, as CEPA tariffs will
drop further to zero in a few years.
Recognising thisissue, the Indian
government decided to review the
agreement on August 14, 2024 and
approached the UAE for renegotiation.

IMPORT SURGE
India‘s gold imports from the UAE and
other countries continued without any
slowdown. The surprise came on
December 15, 2024 when trade data for
November 2024 showed gold imports
hitting $14.9 billion — a 331.4 per cent
jump from November 2023.

Alarmed by this spike, the

Gold imports in
December 2024 were
less than half of the
revised November 2024
imports. Such fluctuations
must be investigated ;

govemnu'm reviewed the data and
ound a specific error in how it was
compil

DATA CORRECTION

On January 8, 2025, DGCI&S revised
India’s gold, silver and electronics
import data. Imports for
April-November 2024 were reduced
from $49.08 billion to $37.39 billion, a
drop of $11.69 billion (-23.8 per cent).
November 2024 imports were cut from
$14.86billion to $9.84 billion (-33.8 per
cent), with the growth rate compared to
November 2023 dropping from 331 per
cent to 185 per cent, Despite the
revision, November importsar 117
ronnes remain high, compared to the
April-November total of 491,3 tonnes,
averaging 61.2 tonnes per month.

_ The government said the error
happened due to a technical glitch
during a system change in July 2024
when the trude data reporting for
Special Economic Zones (SEZs) was
switched from the NSDL system to the
Indian Customs Electronic Gateway
(ICEGATE). This change caused double
counting of gold imports, as both SEZ
imports and their clearances into the
Domestic Tariff Area (DTA) were
mistakenly recorded as separate
transactions, inflating the numbers,

However, if DGCIS is receiving both
the SEZ import and domestic sales data,
it should have cross checked the two
datasets before generating Quick
Estimates. As a matter of practice
transactions reporting import from SEZ
to DTA are identified during preliminary
checking and excluded before

rocessing. It seems the process has not

en properly followed. As SEZ to DTA
sales happen across product groups, we
hope all such transactions have been
verified for double counting.

Also, a deeper question is what
qualifies as imports? Gold entering
Indian border through a bill of entry
filed at Customs alone is country’s

import. Movements within the country,
such sales from SEZs to domestic area
should not qualify as country’s imports
and should not be included in total
import data. The government must
review these concerns to ensure trustin
data integrity.

The government announced
December 2024 trade data on January
15, 2025, Gold imports in December
2024 were reported at $4.7 billion, less
than half of the revised November 2024
imports of $9.8 billion and less thana
third of the originally reported
November data. Such wide fluctuations
must be investigated. Ensuring accuracy
of trade data is crucial, as it has been one
of India’s most reliable databases.

IMPORT SURGE CONTINUES
Despite the data corrections, gold
imports continued to rise in 2024 for
severil reasons, The reduction in import
tariffs made domestic gold prices more
competitive with global rates,
encouraging legal imports, With stock
markets overheating, investors turned
to gold as a safer investment option. The
ongoing wedding season also boosted
the demand for ix()’ld bars and jewellery,

Speculation about a potential increase
in goldimport tariffs in the upcoming
Budget 2025 drove traders to stock up
ongold, anticipating quick gains. In
summary, gold imports in 2024 were
influenced by the India-UAE CEPA,
changes in import tariffs, and evolving
market trends.

While the government’s tariff
adjustments provided temporary relief,
long-term challenges remain. The rising
imports, coupled with reporting errors,
have raised concerns about trade data
integrity. The government must ensure
accurate reporting and consider
renegotiating the CEPA to protect
India’s revenue and trade balance.

Thewriter Is the founder Glabal Trade Research
Indtiative
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Gem, jewellery exports dip on
weak demand, preference for gold

g,
N

—
Our Bureay

Mumbai

Gem and jewellery exports
dipped 10 per cent in Decem-
ber 2024 w $1.97 billion
against $2.19 billion in the
same month in 2023 on back
of geopolitical tensions and
the global economic slow
down. In terms, it
to 16,719 crore
(¥18,270 crore), as per the
Gems and Jewellery Export
Promotion Council data.

With the looming eco-
nomic uncertainty, buyers
preferred to bet on gold as a
safe haven for investments
rather than splurging on life-
style, The overall gems and
jewellery imports were down
27 per cent to $1.53 billion
($2.10 billion),

Cut and polished dia-
monds exports fell 10 per
cent last month to §773 mil-
lion ($862 million) due to
poor demand in the interna-
tional market.

This apart, the competi-
tion from cheap lab grown
diamonds has inlcnsif!:td as
the manufactured product is
gaining popularity among

[ R

. -
L . e

MAJOR DROP, The overall gems and jewellery imports were

down 27 per cent to $1.53 billion

consumers. Colin Shah, MD,
Kama Jewelry said the geo-
political tension has been
acting as a major deterrent
for the trade.’

CEASEFIRE DEAL
However, he said the cease-
fire deal between Israel and
Hamas comes as a major re-
lief for the entire globe and
revives hopes for a gradual
rebound in trade activities in
the ur;ommg months.
Polished lab grown dia
mond export fell S per cent to
$79 million ($83 million) as
the fluctuations in natural
diamond prices weakened
demand. Gold jewellery ship-

ments declined 4 per cent to
$868 million (3900 million)
as the buying for wedding
and holiday season slowed
down, Coloured gemstones
exports also dipped 11 per
cent to $304 million ($344
million)

DIAMOND IMPORTS
Rough diamond imports was
down 22 per cent at $7.88 bil
lion ($10.12 billion) due to
global economic uncertainty
caused by the geo-political
tensions,

Imports of cut and pol-
ished diamonds saw a decline
of 64 per cent to $91 million
(8254 million).
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Govt approves

711,440c¢r for
RINL revival

New Delhi: The Union Cabi-
net has approved a Rs 11,440
crore revival plan for debt-la-
den Rashtriva Ispat Nigam
(RINL), according to a state-
ment released on Friday. The
Cabinet Committee on Econo-
mic Affairs (CCEA), chalred
by PM Moai, has approved the
revival plan for RINL for Rs
11,440 ¢rove, itadded.

The infusion includes Rs
10,300 crore as equity capital
into RINL and conversion of
R& 1,140 crore working capital
loan as 7% non-cumulative
preference share capital rede-
emable after 10 years to keep
RINL as a going concern, the
official statement said, With
this revival package, many of
the legacy problems that
RINLused toface will be resol-
ved, information and, broad-
casting minister Ashwini Va-
ishnaw said, The equity infu-
sion of Rs 10,300 crore into
RINL willhelp itovercome the
pperational problems related
to raising working capital and
start blast furnace operations
in the most productive way,
thestatement said. soencies
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Copper likely to come under pressure

TRUMP EFFECT. Analysts see setback to energy transition, trim price forecast on dollar and tariff war

=
Subramani Ra Mancombu
Chennal

Copper will likely be under
pressure in 2025 on Donald
Trump taking over as US
President again, a strong dol-
lar, a possible tariff war and a
setback to energy transition,
analysts have said.

“We have revised down-
wards our 2025 average an-
nual copper price forecast to
$10,000/tonne, with
Trump’s victory providing
headwinds to the market
amid a stronger US dollar,
looming tariffs and potential
deceleration in energy trans-
ition,” said research agency

BMI, a unit of Fitch
Solutions.
DOWNSIDE RISKS

“Downside risks for copper
have * increased, especially
following Trump's victory in
the US presidential election.
We believe that potential US
tariffs and a stronger dollar

could further depress copper
prices, affecting global com-
modity demand,” said ING
Think, the economic and fin-
ancial analysis wing of Dutch
multinational financial ser-
vices firm ING.

However, the Australian
Office of the Chief Econom-
ist (AOCE) sees growth in
copper being  primarily
driven by growth in low-
emission technology and
data centre deployment.

“The LME copper spot
price is forecast to gradually
rise to $9,645/tonne in 2025
and $9,700 a tonne in 2026 as
copper demand is boosted by
investments in low-emission
technologies and new data
centres and rising EV sales,”
the AOCE said,

ING Think expects copper
prices to average around
$8,900 atonne in 2025,

“However, Trump's tariffs
could trigger bigger stimulus
from China, capping the
downside to copper prices
next year," it said.

HEADWINDS AHEAD, Uncertainty over China's demand, too,

is expected to put pressure on prices

On Friday, three-month
copper on the London Metal
Exchange (LME) was quoted
at $9,243.

“Uncertainty over China's
demand is expected to pres-
sure prices further, with sen-
timent remaining highly
sensitive towards a long-
awaited turnaround,” said
BML

China policy support is
unlikely to bring about a
turnaround in the lingering
property market downturn
at this point, providing addi-

tional headwinds for the
metal, it said,

The research agency said
its forecast is above con-
sensus as it believes copper
will continue to be suppor-
ted by climate-driven senti-
ment. “...yet we note that the
balance of risks is currently
skewed to the downside,” it
said.

ING Think said, “The US
election has further complic-
ated the outlook for the
metal with a threat of tariffs
on Chinese goods looming

over the market. The dollar’s
spike since Trump’s presid-
ential win has added to the
bearish sentiment in copper
and other industrial metals,”
it said.

CAPACITY EXPANSION
The AOCE said global de-
mand is forecast to grow by
about 3 per cent annually,
reaching 28.9 million tonnes
(mt) in 2025 and 29.8 mt in
2026,

Global mine output is ex-
pected to reach 23.2 mt in
2025 — an increase of
around 3 per cent compared
with 2024 and 239 mt in
2026, “This growth will be
driven by capacity expansion
at operating mines and the
opening of new mines in
Chile, Congo and China,”
said the Australian chief eco-
nomist’s office.

ING Think said, “Global
exchange-tracked stockpiles
stand at their highest level
for this time of year since
2017

4
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Tide’s in bulls’ favour

BULLION CUES. Traders hold on to the buys

trTTa
Akhil Nallamuthu

bl, research bureau

Gold ($2,702/ounce) advanced
04 per cent whereas silver
($30.3/ounce) was down 0.3 per
cent last week.

In the domestic market, gold
futures (X79,023/10 gm) was up
0.8 per cent and silver futures
(¥91,602/kg) lost 1 per cent.

MCX-GOLD (£79,023)

Gold futures (February) exten-
ded the upside to mark an in-
traweek high of 79,270 before
wrapping up the week a little
lower. While the contract is cur-
rently hovering around ¥79,000,
a resistance, given the mo-
mentumy, it is likely that it can
rise to ¥80,200 soon. A breakout
of this can lift it to ¥81,000.

But if the contract drops from
the current level, it can find sup-
port at 78,000 and 377,500, its
20-day moving average,

Note that so long as the sup-

GETTY IMAGES

MCX-SILVER (191,602)
Silver futures (March) saw its
price decline on Monday, How-
ever, the support at 90,000 ar-
rested the fall. Also, the 20-day
m average coincides at
90,000, making it a strong base.

Although the contract re-
covered, it was unable to get past
the resistance at 93,600, That
said, the trend has not turned
bearish and there is a good
chance for silver futures to break
out of ¥3,600 and rally to
196,500,

The bullish bias will be neg-
ated only if the contract breaks

port at 75000 holds, the below the support at 90,000.
broader bias will remain bullish.  Subsequent support levels are at
Trade strategy: We had sug- 86,800 and ¥85,000.
gested buying gold futures Trade strategy: Retain silver
at 76,800 two weeks back. Hold  futures long initiated at ¥91,000.
on to this position. But move the  Target stop-loss can be
stop-loss higher from £76,800t0 96,500 and 188,500
177,800. Book profits at ¥80,000.  respectively.
h CM g [ -\ 1
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Shlipy Sinha

Mumbai: A JSW Steel group entity
aims to raise £2,600 crore through &
three-year zero-coupon bond to
fund its ©3,800 crore acquisition of
Thyssenkrupp Electrical Steel In-
dia from Germany's Thyssenkrupp
Group. The deal will be financed
with £2,600 crore in debt and €1,300
crore inequity

Thebond will be raised on Janua.
ry 24 which hasan implied yleld of
9.45% . Thefund raise isat Jsquare
Electrical Steel Nashik (JESPL)
entity, which wasset up in Septem.
ber 2024 and is a subsldiary of
JSW JFE Electrical Steel, a joint
venture between JSW Steel and
Japan's JFE Steel, Japan's second-
Nargest steelmaker,

January 2

mplied

the JSW and JFE names

¥3,900-CRORE ACQUISITION Jsquare, a subsidiary of JFE Electrical steel, to issue three-year |
zero-coupon bonds; deal to be financed with bond money and 21,300 crore in equity

JSW Steel Arm to Raise 2.6k cr
for Thyssenkrupp Unit

Bath partners
will infuse

Both partners will infuse 1,300
crore in equity Into Jsquare and
provide a board-backed letter of
comfort, to ensure that the compa-
ny can meet its financial obliga-
tions under the bond issuance, ac-

cording to the terms of the bond.
An emall sent to the JSW spoke-
sperson went unanswered.
Jsquare was established four
months back and currently does
not have its own operations. After

Buyout

the acquisition, the joint venture
plans to rename tkES India to re-
flect the JSW and JFE brands.

The transaction will provide
JSWSL, exclusive license from
Thyssenkrup to manufacture cold
rolled grain oriented (CRGO) elec-
trical steel in India, which is rest-
ricted toonly a handful of steel pro-
ducers globally. Jsquare will bene-
fit from managerial, financial, and
operational support from both JV
partners, sald Care Ratings which
assigned AA:, Stable rating to the
proposed NCDs.

JSW Steel has a production capa-
city of 85.7 million tonnes per an-
num (MTPA), including 1.6 MTPA
in the US, while JFE Steel Is a glo-
bally recognized steel manufactu.
rer with a decades-long collabora-
tion with JSW Steel. /|
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Singareni to start coal mining
in Naini, Odisha, from March,
says Bhatti Vikramarka

The Deputy C M says he has urged Odisha CM to allot land required for establishing a 1,600 (2x800) megawatt super critical

thermal power pldm near the Naini Coal Block so that Singareni Collieries Company can set up a pit head power plant

The Hindu Bureau
HYDERABAD

elangana Deputy
T Chief Minister Mal-

lu Bhatti Vikramar-
ka has announced that Sin-
gareni Collieries Company
Ltd (SCCL) will commence
extraction of coal from its
Naini mine in Odisha from
March this year and
thanked Odisha Chief Mi-
nister Mohan Charan Majhi
for expediting pending
land acquisition and other
formalities following their
meeting in July last.

He made the announce-
ment in the presence of
Mr. Majhi at the 3rd Nation-
al Mining Ministers' Confe-
rence being held at Konark
in Odisha on Monday.

Mr. Vikramarka, who al-
so handles the portfolios of
Energy and Finance, re-
quested the Odisha Chief
Minister to allot the land
required for establishing a
1,600 (2x800) megawatt
super critical thermal pow-
er plant near the Naini
Coal Block so that SCCL

“could set up a pit head
power plant.

Mr. Vikramarka thanked
Mr. Majhi for extending
cooperation in completing
the pending works pertain-
ing to the Naini coal mine
allotted to SCCL such as
the acquisition of some
private and forest land, en-
umeration of trees in the
forest land for compensa-
tory afforestation and also
finalising the wildlife man-
agement plan besides pro-
vision of basic facilities

s

i1 8

e ~

Telangana Deputy Chief Minister Mallu Bhatti Vikramarka giving a
representation to Odisha Chief Minister Mohan Charan Majhi in
Konark, Odisha, on Monday as Union Minister of Coal G. Kishan

Reddy looks on,

such as power supply, wa-
ter and road connectivity,
after their meeting in Bhu-
baneswar on July 24 last.

Stating that transporting
the coal mined at Naini to
the Singareni Thermal
Power Plant near Jaipur in
Mancherial district in Te-
langana, located about
1,000 km from Naini,
would have a lot of logisti-
cal problems besides ad-
ding to the cost of coal, Mr.
Vikramarka said they were
proposing to set up a 1,600
MW power plant in the vi-
cinity of Naini block itself
to reduce the production
cost and provide more tax
revenue to Odisha.

Citing the 20" Electrical
Power Survey report, Mr.
Vikramarka said there
would be very high de-
mand for thermal power in
the country at least for the

next three decades and |
even the Ministry of Coal
had suggested establish-
ment of pit head thermal
power plants to reduce en-
vironmental impact, bring
down production costs
and generate quality
power.

In a letter handed over
to Mr. Majhi on the SCCL
proposal to establish the
1,600 MW thermal power
plant near Naini, Mr. Vikra-
marka mentioned that dur-
ing the talks between the
officials of Singareni and
Odisha government it was
suggested that sites at Jara-
pada-Tukuda and Handap-
para-Baninali would be ve-
ry useful for the power
plant being proposed.

It would create employ-
ment opportunities for the |
local youth too, he noted in |
the letter.

‘TG plans to auction
32 blocks of limestone,
manganese in 2025-26

The Hindu Bureau
HYDERABAD

The Telangana govern-
ment is preparing an ac-
tion plan to auction about
32 mining blocks of miner-
als such as limestone, man-
ganese and others in 2025-
26 to improve revenue
from mining of minerals in
the State, Deputy Chief Mi-
nister Mallu Bhatti Vikra-
marka said.

Speaking at the 3rd Na-
tional Mining Ministers’
Conference being held at
Konark in Odisha on Mon-
day, he said Telangana is a
region rich in mineral re-
sources like limestone,
manganese, quartz, gra-
nite, road metal, dolomite
and others.

He stated that revenue
from mining of minerals
which was 1,958 crore in
2014-15 had increased to
15,440 crore by 2023-24.

He suggested that explo-
ration and extraction of
minerals by the Central
and State government
should be part of the stra-
tegy for economic growth,
reducing dependency on
imports and encouraging
the industry.

Mr. Vikramarka stated
that Telangana had com-

The Deputy CM said
Telangana is a region
rich in mineral
resources like
limestone,
manganese, quartz,
granite, road metal,
dolomite and others

pleted differential global
positioning system and
electronic total station sur-
veys already for auditing
mineral resources.

Mr. Vikramarka ex-
plained that there were
about 2,552 leases for min-
ing of minerals in Telanga-
na now and a special poli-
cy was formulated for
exploring minerals on ri-
verbeds and along river
courses as also in upland
areas. In 2024, two limes-
tone blocks were auc
tioned in Suryapet district,

On taking up measures
for development of com-
munities with district min-
eral foundation funds col-
lected from the mining
sector, he said that 35,537
crore was collected from
2015 and the fund was be-
ing utilised for develop-
ment of school education |
and other priority com-
munity needs.
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F70 BOOST EXPORTS

Govt Unveils Scheme for Duty- freelmportofmt,PollshedDIamonds

Our Bureau

New Delhi: India on Tuesday intro-
duced the Diamond Imprest Author:
isation (DIA) Scheme that ullows du.
ty-free importof naturalcutund pol.
Ished diamonds, thereby promoting
valueadditionand boostingexports.

The scheme allows for duty-free
import of natural out and polished
diamonds of less than ' carat and
mandates export obligation with a
value additlon of 10%. The scheme
will be implemented with effect

from April 1, the commerce and In-
dustry ministry said in a statement.

- "All diamond exporters
* holding Two Star Export
Q \ : House status and above

and having $15 million ex-
ports per vear,
are eligible for
availing  the
benefit  under
this scheme,™ It
sald,
The scheme s
made In re
sponse to Bene-

—

ficlation paolicies undertaken In a
numberof natural diamond mining
countries like Botswana, Namibia
Angola ete where Diamond manu-
factures are obliged to open cut and
polishing facilities for a minimum

\\l

percentage of value addition, The
scheme Is designed to providea level
playing field for Indian diamond ex-
porters, particularly MSME expor-
ters, enabling them to compete affec-

tively with larger peers,

THE HITAVADA (CITY LINE) DATE:23/1/2025 P.NO.4

MECL conducts Sadabhavna
Cup Cricket Tournament

MINERAL . Exploration and

Comunancy Limited (MECL)

successfully conducted
Sadabhavna Cup  Cricket
Tournament recently.

This year's tournament was
particularly significantasitintro-
duced a women’s cricket com-
petition for the very first time.

Teams from several prominent
organisations and Public Sector
Undertakings (PSUs) participat-
ed in the men's tournament,
including the GSI, IBM, MOIL,
AMD, INARDDC, and MECL,

In the women'’s tournament,
teams from GSI, IBM and MECL

MINERAL [xmﬂmlor. AND CONS!

b

{SEMOMEN'S

M7z

topk part.
Indian Bureau of Mines (IBM)

and Manganese Ore India’

Limited (MOIL). In a nail-biting
contest, IBM emerged victori-
ous, claiming the title in men's
catetgory,

In the women'’s final, Mineral
Exploration and Consultancy
Limited (MECL) defeated
GeologicalSurvey of India to take
thetitle. Pankaj Pandey, Director
(Technical), MECL, expressed his
heartfelt gratitude to all the par-
ticipating teams, sponsors and
spectators who contributed to
the success of the tournament.

TANCY L10. §
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» Continued from P 1

]hue other players
\/\, may have an
nounced  similar
plans, Vardhaan expects to
start first witha60,000-tonne
refining capacity, said com-
pany sources. The project at
Butibori is based on the com-
pany’s $500 million mining
venture in Zimbabwe, Vand-
haan will mine lithium from
Zimbabwe, which will go
through refining process at
Nagpur. '

Vardhaan s headed by
Sunil Joshi, who is also the
promoter of Surjagad Ispat
Private Limited — the com-
pany coming up withan inte-
grated steel plant in Gadchi-
roli. Surjagad Ispat will be
the second steel project be-
ing bullt in the Naxalite-af-
fected district with Invest
ment plansof Rs 10,000 crore,

This recent development
makes Nagpur a hubforlithi.
um-lon battery making, as
JSW and MSN Holdings also
signed MoUs at Davos. The
batteries have a major use In
electric  vehicles, being
pushed by Unfon minister
for transport and highways
Nitin Gadkari.

Talking to TOI from Da-
vos, one of the company's di-

[ 2o

Maharashtra CM Devendra Fadnavis with promoters of Vardhaan
Lithium Private Ltd during the MoU signing at Davos, Switzeriand

Green fuel, EV unit, renewable energy

projects coming to Vidarbha

Nagpur: Amajor MoU for an in

vestment worth Rs16,000 cr fora

green fuel project at Nagpur was signed by Hezero Industries
with potential to create 10,000 jobs. The project isexpectedto
come up at Butibori. Ceat Industries also signed an Mou for
making electronic vehicles with Rs500 cr investment and 500
jobs. Greta Energy proposed a R$10,000 ¢r investment, creating
3,200 jobs in a steel unitat Chandrapur.

Renaissance Solar and Electronics Materials proposeda
green energy project withan Investment of Rs5,000 crand 1,200
jobs. it may choose asite In Vidarbha, Marathwada, or North
Maharashtra, Total Investments in Vidarbhaare tobe Rs94,000cr.

rectors, Sandeep Shirkhed:
kar, claimed it will be the
country’s first lithium refin-
ery MIDC has already allo-
cated 500-acre land in addi-
tional Butibor! estate for the
praject, The process has be-

gun, and it expects to get en-
vironmental clearance by
theend of February from the
Zimbabwe govt, The land ac-
guisition and registration
for the mine has already
been completed, he said.

‘Nagpur to emerge as a hub for

lithium-ion battery. production

EEL signs over
712,700 crore
Mol at Davos

Shishir.Aryaditimesofindia.com

Nagpur: Economic Explosi-
ves Limited (EEL), anarm of
the city-based Solar Group,
signed an over Rs12,700 crore
investment Mol at Davos as
it also plans o manufacture
military transport aircraft
under proposed venture.
The new ‘anchor mega
project’ comes under the
thrust sector incentive sche-
me of the state govt, said a
press release issued by the
company The company,
which is dubbed to be among
the largest manufacturers of
explosives and high-energy
material, plans to expand its
product range. This includes
the expansion of certain de-
fence products such as pro-
pellants, warhead explosi-
vos, and defence electronics,
In theaerospace segment,
it would have drones, UAVs,
and even military transport
atreraft, In the ammunition
category, there are plans to
make small, mid, and large
ammunitiontoo, =0
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COMMODITY
CALL.
Aluminium: Buy
now and
accumulate
ondips
ki

Akhil Nallamuthu

bl research bureau

Return 20,5% (per k)
— M0
1275
250
225
200
175
—— ——- 150
Jan 22,24 Jan21.25

Aluminium  futures have
been gaining over the past
couple of weeks, and the
price has hit a fresh high
since June 2022,

The January contract pos-
ted a second consecutive
weekly gain as it closed at
¥256.05 on Friday. This also
led to the contract breaking
out of the ¥237-X248 range,
within which it has been
trading since October last
year. From the current level,
the nearest resistance is at
T260.

Given the current mo-
mentum, we expect the con-
tract to surpass this barrier
and move towards the sub-
sequent resistance at T272,

On the other hand, if the
price declines from the cur-
rent level, the ¢ontract can
find support at 252 and
¥248. Only a break below
3248 will turn the wtrend
bearish.

Given the prevailing con-
ditions, aluminium futures
are likely to start another leg
of rally from the current
market price of ¥256 or after
seeing a dip to ¥252. It can
touch €272 in the near-term.

TRADING STRATEGY

Buy aluminium futures now
at ¥256 and accumulate if the
price dips to ¥252. Keep
stop-loss at T246. When the
contract rises to 2635, revise
the stop-loss to ¥260. Book

profits at ¥270.
L |
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[ Tentre cancels auction
tungsten mineral blockin TN

The Centre on Thursday sald It has cancelled the auction of Tamil
Nadu's Neyakkarpatti tungsten mineral block which is near the
Arittapatti Biodiversity site and a number of cultural herftage sites.
Tungsten Is a aritical and strategic mineral, The announcement
came a day after representatives of local Ambalakarars
community from Madurai district met Coal and Mines Minister G
Kishan Reddy and urged him to cancel the sale of the block.
“During the meeting on January 22, 2025, the Ambatakarars
requested the Union minister to cancel the auction of the
Nayakkarpatt tungsten block. The minister heard the
=MWM¢\ B m

.

-
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‘Essar to invest $650 mn
more in US steel plant’

As US President Donald Trump rolls out his Make in America plans, India‘s Essar

Group s finalising an additional $650 million Investment in its plantin the state of
Minnesota, it had invested $1.7 billion earlier. PRASHANT RUIA, director of Essar

Group, in a telephone interview from the World Economic Forum in Davosin
Switzerland, told Dev Chatterjee that his company was bullish on the American and |
Indian markets, Edited excerpts;

With anew US administration In | significant contribution tolocal
place, willthe EssarGroupconsider | economicdevelopment.

increasing its investment in the Black Box, ourtechnologyarm,
United Statos? | providescutting-edge digitalisation,
TheUSisucrucial marketforus,and | network infrastructure for data
aurinvestmentsreflectourlong-term | centres, and cybersecurity solutionsto
commitment tothe Fortune 500 companies in
reglon. In Northern the US, With a workforce of
Minnesotu, weare 2,200employees, the
building a7 million tonnes market aceounts for 75
perannum (MTPA) iron percent of Black Box's total
oreminingand rcvenue.sgv'emahnlm(o
pelletisation facility, with achieve $2billion in
L3billon tonnes high- PRASHANT RUIA _ revenue for Black Box over
grade ron orereserve. This  Director, BssarGroup g vt fouryears:
Initiative iscentraltothe |

USsteel Industry’s transition toward India aims to become a $5 trillion
moresustainable, low-carbon economy, What role do you see the

production. With §1.7billion invested | Essar Group playing?

50 far, and an additional $650 million Indin's growthstory istruly
planned, wearecreatingmorethan | impressiveand the opportunities
700directjobsInthe USand makinga | ahead areevengreater. India has

the potential notonly tomeetits |
substantial domestic consumption
demand but alsoto emerge asa key
player In the global supply chain. It can
position itselfas a China Plus One
solution, fulfilling the demands of
developed economies. We intend to
playasignificant role in this |
transformation by focusingonsectors |
such asenergy, metals and mining,

| aspirations, isstandingtall on this

| United Kingdom and India. What are

Infrastructure and technology.

Given the various geopolitical events
and anew US president, what is the
mood in Davos about India?

Davos is more than justagathering -
it'salaunch pad forideasthat can
change the world. India, with Its
transformative growth story and bold

global stage.  expect theconversationg
nowto move beyond theoretical
discussions into tangible, actionable
strategles that businessescan
implement todrive growth while
addressing pressingglobal challenges.
Innovationsinareas such as energy
transition and renewable energy have
the potential tounlock new markets
and drive thecompetitiveness of
existing industries.

is investing billions
energy inthe

The Essar
of dollars in

you doingto reduce the group's
environmental footprint?
Wearecommitted to buildinga

generation biofuel production, and
ploneering the manufacturingof
greensteel.

THE HINDU DATE:25/1/2025 P.NO.13

JSW Steel net profit plunges |
70% to X719 crore in Q3

JSW Steel on Friday reported an over 70% fall in
Q3 consolidated net profit to 719 crore, mainly
due to higher expenses. It had posted a net profit
of ¥2,450 crore in the year-ago quarter, the
company said in an exchange filing, Total income
during the latest third quarter also trimmed to
¥41,525 crore from ¥42,134 crore a year ago. The
company increased its expenses to 40,250 crore
from ¥38,815 crore in Q3 of last fiscal.

b o
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Gold may moderate

BULLION CUES. Yet, broader uptrend is intact

rE——
Akhil Nallamuthu

bl research bureau

Gold ($2,771/ounce) and silver
($30.6/ounce) went up 2.6 per
cent and 1 per cent respectively
last week.

In the domestic market, gold
futures (380,026/10 gm) was up
1.3 per cent whereas silver fu-
tures (¥91,599/kg) ended flat. As
rupee gained versus dollar last

week, the return in rupee terms-

was lower.

MCX-GOLD (180,026)

Gold futures (February) gained
for the fifth week in a rowas it ap-
preciated last week. It marked a
high of 380,312 before softening
to the current level of T80,026.

Although the trend remains
up, there is a possibility for the
price to moderate to ¥78,800 be-
fore the next rally, Eventually, it
will reach 81,000 soon.

In case it slips below ¥78,800,
it can drop to ¥78,000. A decline
below the latter is unlikely. But if
that occurs, the short-térm trend
may turn bearish,

Trade strategy: Stay out for
now. Go long if gold futures
soften to ¥78,800. Target and
stop-loss can be ¥81,000 and
¥77,800 respectively.

MCX-SILVER (191,599)

Silver futures (March) was
largely charting a sideways trend
over the past week. Notably, it
has been oscillating between
90,000 and ¥93,600 since early
January.

That said, the price lies above
both 20- and 50-day moving aver-
ages and thus, the contract pos-
sesses a bullish inclination,

Sooner or later, silver futures
can rise past ¥93,600 and touch
96,500, a resistance. Sub-
sequent barrier is at ¥1,02,500.

But if the contract breaches
the support at 90,000, it could
extend the downswing to
186,800 or even to {85,000.

Trade strategy: Retain silver
futures long initiated at €91,000.
Target and stop-loss can be
196,500 and 88,500
respectively.

-
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SCCL eyes overseas opportumtles

llkhlhrl
Hyderabad

ni Collieries Com-
pany Ltd (SCCL) has de-
cided to look for critical min-
eral opportunities
overseas. SCCL, which is
jointly owned by the Telan-
gana government and the
Ee;.wfmmcnt of India, has
asked to diversify its
portfolio while it continues
to remain focused on do-
mestic coal
Fi the orders of
Telangana Minister A
Revanth Reddy and
Chief Minister Mallu
Vikramarka, who also holds
the energy portfolio, SCCL is
exploring options to
into mining of critical
als like lithium,
Last November, SCCL had
inked an agreement with the
Indian Institute of Techno-

On Saturday, a group of
experts from IITH and the
senior team from SCCL met
to chalk out a strategy.

BETWEEN THE LINES

The IITH team was asked to
look into the possibilities of
commercial use of these

minerals as research has
shown ﬂut the fly ash com-
ing out of the Singareni
Thermal Power Plant also
contains rare  minerals.
Soon,a al wo will

ed under the guid-
mce of IITH experts to cre-
ate  awareness  am
Singareni officials on critica
minerals.

PORTFOLIO EXPANSION
“SCCL essenti will re-
main a coal miner but the ex-

of portfolio is in
%mmm

o
upaceucnioroﬁdnl

businessline.
SCCL has charted out a

sy e

mlning operadons by ex-
panding its business opera-
tions into consultancy re-
lated to coal mining and

diversification. ;

24




BUSINESS LINE (CITY LINE) DATE:27/1/2025 P.NO.3

Lh K —
Steel sector faces a test of risilience
’
STRONG PUSH. Government needs to act as.a facilitator by creating a conducive policy erronment for the industry to reclaim momentum
— coming a global steel - . - g - - sic_customs on_ferro
Ragheshyam Jadhav house faces mdemml s Projections of National Steel Policy nickela %mm al, and
Puoe The story of crude steel
poe gt Ay hlbmsmpon (NSP), 2017 and current status ; i i e
As the world's folds as a tale of untapped Projections for the year (2030-31) ® Curentstates (I milion 2026. Additionally, the do-
.mcmdm; pmi:“ml:d Mn:i under NSP. 2017 (FY2023-24) tonnes! - iron
SRl EMETI e T
action. With dmm craving a stronger push, the Total crde sieel demand/ 8 o 2
a | -
g@ps in utilisation  industry finds itself in need of % g ‘ 2 for government procurement.
and targets for  more than just policy tweaks Total fiished steel demend/ FACING ODDS, Data from the Ministry of Steel in The data reflect that
2030-31, the industry faces 3 — it demands a bold, trans- 2024 reveal that India's dreams of becoming a global steel achieving the ambitious tar-
test of resilience and an op- fwmdwﬁmndaimm Per capita finished steel powerhouse faces hard challenges gots is }l;o'n;:nd:. Pdw,t;
v o sedalh p " sl
global standing hasset the tangets for the steel stantial gap in meeting fin-  units.Indiawasonceamodest  feet in adding 1o capacity
industry in the National Steel Number of steel units ished steel ts. A ing}ohlmdmdm. whmmumumhm
DEEP DIVE. (NSP) 2017. CAGR of 748 per cent is re- the sector has evolved  garding growth, The
As per data, the total crude (including MSME units) and needsagrowthof to ‘become the world's capital investment required
The multiplier of steel in-  steel P:pndty. currently at established duringthe 133 mlion tonnes annuall d-largest steel p for setting up, regular main-
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an output multiplier effect of  target, it lion tonnes. In the per capita  ing Japanin 2018. large steel plants has seenvery
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additional generated 300 million tonnes. of 7.
nnrehudmﬁ'umdthc The total crude steel de- cent, refi mnsimntg: global increase in steel markets for finished steel
broader economy. Steel is & mand/production met 56.49 slower comj w0 by nearly 62 million products, which requires stra
deregulated sector, and the  percentofthe m production and anan-  tonnes, with Indiaaccounting  tegic investments and a keen
government has to act as a fa- nmmm . nual increase of 8.61 kg per  for 6 per cent of this growth. on market
cilitator by creating a condu- ypared tocapa-  Sowse: Minktry of Stvel, Raiyd Sabia . December 2004 ) persontoachieve thetargetof  Notably, ASEAN and India are t.
cive policy environment for  city. A gap of 110.96 mmbfon “Dadra & Nagar Havel and Daman and Diu 158 kg per capita. projﬁd; to wtﬁ.d? lwxmw
exists, v near! cent 5 trestage,
sy muuedcﬁmuwhﬁgemﬁ;ideo~ The total crude steel demand/  target has been achieved i HOWIT FARED m|.m1q‘ngp“ capacity the way for eco-
TARGETS, ficit, and needs an annual  production anannual  the total finished steel de According to the government  additions. jon practices
The data by the growth rate of 850 per cent, increase of 1585 million mand/ production, reflectin data, 305 steel units have To enhance the global com-  that not only reduce environ-
Ministry of Steel to the Rajya  the highest among all para- tonnes to reach the target of  moderate  progress.  Th come up in the last five years  petitiveness of the steel in-  mental impact butalsoattract
i Sabha in December 2024 re-  meters, suggesting greater 255 million tonnes. shortfall stands at 91.18 mil across the State, with Gujarat  dustry, the government, in markets
veal that India’s dreams of be-  challenges in demand growth. About 6036 per cent of the  lion tonnes, indicating a sut leading the table with 68 steel  Budget 2024, reduced the ba- on green initiatives. K
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Tata Steel reported its net
profit in the December
quarter was down 43 per
cent at €295 crore against
t522 crore logged in the
same period last year, largely
due to lower realisations.

Sales revenue was down
three per cent at ¥53,231
crore (54,727 crore). Ex-
penses dipped two per cent
to ¥52,118 crore: (¥53,351
erore).

EBITDA was up 25 per
cent at 7,155 crore (35,742
crore) while EBITDA per
tonne increased 15 per cent
to 9,263 (¥8,035). The com-
pany recently commissioned
a 5-MTPA blast furnace at
Kalinganagar currently oper-
ating at about 8,500 tonnes
per day. It has also commis-
sioned 0.9 mtpa Continuous
Annealing Line in December.

UK revenues were £523
million and EBITDA loss
stood at £67 million. Deliver-
les were 0,57 million tonne

MUTED QUARTER., Sales reve

BUSINESS LINE DATE:28/1/2025 P.NO.2
Tata Steel Q3 net down 437% at

3295 crore on lower realisation

nue slips 3% to

LOSS ELSEWMERE. The firm's UK revenues were £523 million

¥53,231 crore, EBITDA up at 7,155 crore

and EBITDA loss stood at £67 million s

and were lower q-0-q due to
subdued demand dynamics.

Netherlands  revenues
were £1,282 million and nil
EBITDA for the quarter. Li-
quid steel production was
1,76 million tonne and deliv-
eries were up at 1,53 million
tonne, said the company.

TV Narendran, Chief Ex-
ecutive Officer and Man-
aging Director, Tata Steel,
said sales growth in India
and focus on operational effi-
ciency aided performance
and  improvement  in
EBITDA even while the

global operating lan

continues to be shaped by
geopolitics and continued
economic slowdown in key

" regions.

Steel exports from China,
which has averaged 9 million
tonne per monthin 2024, has
dampened steel prices glob-
ally including in India. The
new blast furnace has pro-
duced 0.56 million tonne
during the quarter and is
ramping up to rated capacity.
The Continuous Annealing
Line has received facility ap-
provals from some of the ma-

Q3 Scorecard

(In® cr)

T aEves QiRva
Income 53231 54721
NetProft 206 522

EPS milvne) (1) 026 042

jor automotive OEMs.

LOW CARBON STEEL

In the UK, the company is
progressing on the trans-
ition to low carbon stecl-
making and closure of heavy
end assets has started yield-
ing benefits with improve-
ment in the overall cost,
Narendran said,

Operations in the UK and
Netherlands was adversely
impacted by multi-year low
market spreads, last seen in
2015-16. The company has
spent about 3,868 crore on
capital expenditure and net
debt declined by about
13,000 crore go0q to
{85,800 crore.

The Group liquidity re-
mains at¥28,219
crore, with cash and equival-
ents of €13,119 crore. 4
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JSW Steel provides X445 cr
to surrender coal, iron mines

==
Suresh P lyengar
Mumbai

After bidding aggressively
for iron ore and coal mines,
Safjan Jindal-led JSW Steelis
now spending money to sur-
render them. It bas written
Off T445 crore 1o surrender a
coal and iron ore mine this
quarter.

Following a detailed feas-
ibility study of the Banai and
Bhalumuda Coal Block in
Chhattisgarh, the company
found the mine is not suit-
able from the techno-com-
mercial and de-
cided not to go ahead,

The coal block was ter-
minated by Ministry of Coal
during the quarter. Accord
ingly, the

] forfeit-

?tfd'g charged in
Crore was.

The company had submit-

ted an ation to sur-

render the Jajang iron ore

lease in Odisha due

till press time.

AGGRESSIVE BIDDING

In February, 2020 JSW Steel,
in an aggressive bidding,
offered 110 per cent
premium of the sale value of
the ore mined from Jajang
block in Keonjhar district.
The block had an estimaved
ore reserve of 39.42 million
tonnes; and was then oper-
ated by Rungta Mines which
was also in the fray.

Of the 20 mines put under
hammer then, JSW had sub-
mitted technical bids for five
mines and won four, How-
ever, the surrender of mines
now comes amid rising con- !
cern over cost of operation ‘
and levies by State govern- |
ment on mined ores. Apart |
from Central levies, the Ch-

]
g
g
85

3
g
g
!
g
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Tata Stee

I net profit down

36% on subdued prices

Total revenue on a consolidated basis stood at ¥53,648 crin (3, down 3.01%

ISHITA AYAN DUTT
Kolkata, 27 January

ata Steel on Monday reported a
36.37 per cent year-on year (Y-0-
Y) drop in consolidated net mﬂt
10 €326.64 crore during the

of the current financial year. iQ.%FYZS) '

on subdued steel prices reross geogra-
phies. In the year-ago period, its net
profit had stood at 513,37 crore.

Total revenue on a consolidated basis
stood at $53,648.30 crore in Q3FY2S,
down 3,01 per cent Y-0-Y.

The numbers came in ahead of
expectations, beating the Bloomberg
consensus estimate on revenue by 3 per
cent. Analysts had forecast a net loss for
the quarter,

Sequentially, total revenue was mar-
ginally down by 0.48 per cent and net
profit fell by 60.81 per cent.

T V Narendran, chief executive
officer and managing director (CEO &
MD), Tata Steel, sald: “The global oper-
ating landscape continues to be shaped
by geopolitics and continued economic
slowdown in key regions. Steel exports
from China, which has averaged 9 mil-
lion tonnes pér month in 2024, has
dampened steel prices globally, includ-
ing in India.”

However, he said, growth in deliver-
ies in India and focus on operational
efficiency aided performance on Ebitda
(earnings before Interest, taxes, depre-
clation and amortization) improvement,

(onsodatedigures ¥ )
- 03F25

| -0.48

anm_ 53,648

-63.07

-60.81

S

Deliveries in India grew 8 per cent Y-
o-Y 10 5.29 million tonnes for the quarter
and 6 per cent Y-0-Y to 15.3 million
tonnes for 9MFY25, OM stands for first
nine months of the financial year.

During Q3FY2S, Tata Steel's India
turnover was at 32,930 crore compared
to 35,014 crore a year ago, Reported
profit after tax (PAT) was at ¥3,865 crore
as against ¥4,475 crore in the year-ago
period.

In the UK, revenues were 523 million
pound and Ebitda loss was at 67 million
pound,

Koushik Chatterjee, executive direc-
tor and chief financial officer (ED & CFO)
of Tata Steel, said both in the UK and the
Netherlands, the performance had been
adveuoly impacted by multi-year low
market last seen in 2015416,

Despite this, Ebitda in the UK

improved by 115 pound per tonne
quarter-on-quarter (Q-0-Q), primarily |
driven by fixed cost takeout upon clo-
sure of the heavy end assets by
September 2024, he said,

The Netherlands operations reported |

revenues of 1,282 million pound and nil
Ebitda for the quarter.

Chatterjee also said that the com-
pany had spent around ¥3,868 crore on
capital expenditure and net debt had
declined by around €3,000 crore Q-0-Q
to 85,800 crore.

Between April and December 2024,
Tata Steel's capital expenditure was at
2,450 crore,

Narendran said that growth plans in
Kalinganagar were on course, The new
blast furnace has produced 0.56 million
tonnes during the quarter and is ramp-
ing up to rated capacity.
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"JSW Steel’s lacklustre Q3 '
results spur mixed verdicts

TANMAY TIWARY
New Delhi, 27 January

| The share price of JSW Steel slumped

by 3.58 per cent, following a 70.3 per

cent decline year-on-year (Y-0-Y) in.

the company’s consolidated net
profit during the third quarter ended
December, with brokerages split on
their verdict on the stock.

The steel maker's share price
dropped to an intraday low of T898.90
pershare before settling 1.43 per cent
lower at ¥918.950 on Monday. In com-
parison, BSE Sensex closed 1.08 per
cent lower at 75,366.17,

The steel maker's Q3 results,
announced on Friday after market
hours, failed to meet Street expecta-
tions, as the company reported a
consolidated net profit, attributable
to the owners, of ¥717 crore in
Q3FY2S, reflecting a 70.3 per cent
declipe Y-0-Y, compared to
2,415 crore in Q3FY24.

Revenue dropped 1.3 per cent Y-

0-Y to 241,378 crore in Q3FY25, from
241,940 crore in Q3FY24, Both reve-
nue and profit missed Bloomberg
estimates by 1 per centand 3 per cent,

On the operating front, earnings
before interest, tax, depreciation, and
amortisation (Ebitda) declined 22.3
per cent Y-0-Y to 25,579 crore, from
27,180 crore in Q3FY 24, Therefore, the
Ebitda margin contracted 360 basis

- points (bps) Y-0-Y to 13,5 per cent, as

oommedwmwoemmm
. dnalonﬁorﬂ:équammodatm@

IN THE RED
15Wsteel Ltd share pricen ¥)

940
92051 939

b

Jan 24,25
Source: Sloomberg
(omptied by BS Research Duresu

lan 27,25

million tonnes, an increase of 2 per
cent Y-0-Y and 4 per cent quarter-on-
quarter (Q-0-Q).

The company’s crude steel pro-

‘duction at the Indian operations for

Q3FY2S stood at 6.82 million tonnes,
up 3 pér cent Y-o-Y and Q-0-Q. Steel
sales for the quarter were 6,54 million
tonnes, increasing 12 per cent Y-0-Y
and 10 per cent Q-0-Q.

Notably, the domestic sales dur-

_Ing the guarter hit a record high of
~ 599 million tonnes,
cent Q-0-Q and 14 per cent Y-0-Y,

B per
driven by strong Institutional and

retail demand.

“A recovery in government capex

ts expected to aid growth in Q4, cul-
minating in approximately 10 per
cent for the fiscal year. Steel
imports remained elevated in Q3,

* even though it declined 108 per cent

Q-0-Q 10 2.83mt...” JSW Steel said.
Meanwhile, brc differed in
their outlook on the stock. Nuvama
expects a Q4FY25E Ebitda per tonne
increase of ¥1,500-2,000, driven by
lower raw material costs, rising steel
volumes, and slightly higher steel
prices. Despite this, analysts have
lowered their FY25E and FY26E
Ebltda estimates by 4 per cent and
7 per cent, respectively, maintaining
a target price of 821, valuing the
retaining

© stock at 8x EV/Ebitda, and

their ‘reduce’ rating.
Considering JSW Steel’s strong
growth pipeline and a focus on cost

* efficiency, JM Financial maintains a

‘buy’ rating. The brokerage, however,
bas upped the target price to T1.160
from €1,130.

Among the global brokerages,
Nomura affirmed a ‘buy’ rating. “*We
reaffirm our ‘buy’ rating and our tar-
et price of 1,220, as we roll forward
our valuation to FY27F. Our target
price is based on 7.6x one-year-for-
ward EV/Ebitda (unchanged)”
Nomurasald in a note,

Citi has reportedly maintained a
‘sell’ rating on the stock, with a target
price of ¥715, up from OO, Morgan
Stanley has maintained an
‘overweight’ rating with a target of
21,150, and Investec continues to rate ‘
the stock as ‘buy’, with a target
price of £1,100. /
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JSW forays into copper mining
with ¥2,600 crore investment

Mumul Immmy

ajjan Jindal's JSW group on

Monday announced its entryinto

the copper business, with the
winning of a mine operator and devel-
oper (MDO) contract for two mining
blocks in Jharkhand. The group said it
would invest 2,600 crore in
the business.

"This strategic move marks the JSW
group’s entry into the mining of non-
ferrous metal sector in keeping with its
vision to diversify and meet the increas-
kudmnndformﬂalmllm
high-growth sectors,” JSW said In
a statement.

Won through a competitive bidding
process, the project involves operation-
alising the two mines and setting up of
a copper concentrator plant. “On full-
scale ramp-tip, the mines will have an
ore capacity of 3 million tonnes per
annum (mtpa), The mines are expected
to become operational in the second
halfof financial year 2026-27 (H2FY27),"
the y statement sald.

The MDO contract Is for 20 years
and further extendable for the next 10
years. The copper mines belong to
Hindustan Copper, and under the
terms of the agreement, JSW will be
responsible for the devebpmzm of
mines through capital expenditure and
operational management, including
installation of a concentrator plnm of

the same capacity. In return, Hindustan
Copper will provide technical support
and recefve a percentage of the revenue

generated,

The business is to be housed under
a separate company as part of the
mp.andmdarnoneoﬂnadm
listed entities.

JSW group scion Parth Jindal sald:
“Venturing into non-ferrous metals,
particularly copper, Is a strategic move
for the group, The increasing demand
for copper in sectors such as electric
vehkles(EW),rembleenugytnfm

tructure, construction, electronics, tele-

oommuntcntions.andheammpres-
ents a significant opportunity.”
JSW Is the latest entrant in India’s

copper lndustry. with Adani’s Kutch

Copper and Aditya Birla group's
Hindalco Industries as the two main
rivals, However, the JSW group so far
has not shared any plans for producing
copper as a final product, Until then,
with just coppér concentrates, JSW will
more as a raw material supplier
than competitor for the other two
Indian conglomerates, Copper concen-
trate i the raw material that companies
such as Hindalco and Kutch Copper use
and often import, to make their final
products. Anil Agarwal-promoted
Vedanta's share In Indla's current
copper production has dwindied with
the shutdown of its Tuticorin unit in
Tamll Nadu in 2018,
The JSW statement added: “India

Iscumntlyamdorlmpoﬂuolcopper

UltraTech in talks to buy
Heidelberg's India unit

UltraTech Cement, the country’stop
cement producer by capacity, is in
advanced talks with German firm

. Heldelberg to acquire its India unit,

Moneycontrolreported on Monday,
citing sources familiar with the matter.

Executives from the Aditya Birla
group, UltraTech's parent, met

management to discuss the
anquismon of Heldelbergtement India,
the report sald, without specifying the
value of the deal. The German parent's
69 per cent stake In its local arm was
valued ataround ¥3,381 crore as of
Friday's close. The talks come months
after Economic Times reported that
UltraTech's rival Adani group wasin
talks to buy the German parent's stake.
Itwas not immediately clear if the talks ;
with Adani fell through.
report did not specify the status ofManl
group'stalks.

Besides the two majors, Heldelberg
had also drawn Interest from IPO~
bound ISW Cement, multiple media
outlets reported last year, REUTERS

concentrate; therefore; by developing
domestic copper resources, we aim to
support the country’s industrial
growth and reduce dependency on

imports,”
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Gold’s yearly return at 8% since 1971: WGC

SPARKLING SHOW. The precious metal has outperformed other asset classes on short, long terms

=
Subramanl Ra Mancombu
Chennal

Gold prices have increased
by 8 per cent on an annual-
ised basis since 1971, com-

e with that of equities

higher than that of
bonds. The precious metal
has outpcrﬁ)ﬂncd many
other asset classes over the
past three, five, 10 and 20
years besides 2024, the
World Gold Council (WGC)
said in a research note “Gold
asa strategicasset”.

Since 1971, when the US
gold standard collapsed, the
yellow metal has outpaced
the US and world consumer
price indices, Italso protects
them aguinst high infla-
tion. (The gold standard was
the basis for the interna-
tional monetary system from
the 18705 to the early 1920s,
and from the late 1920s to
1932 as well as from 1944 un-
til 1971 when the United
States  unilaterally termin-
ated convertibility of the dol-
lartogold.)

HELPING CAPITAL GROW
“In years when inflution was
between 2 per centand 5 per
cent, gold price increased §
per cent per year on average.
This number increased signi-
ficantly with even higher in-
flation levels. Over the long
term, therefore, gold has not
just preserved capital but
also helped it grow" the
WGC research said.

Gold’s position as an in-
vestment and a Juxury good
has allowed it to deliver an-
nualised returns. The  di-
versity of its sources of de-
mand help to make gold a
less volatile asset than some
equity indices, other com-
modities or alternatives, it
said.

The note said that since
1971 gold has significantly
outperformed all major cur-
rencies and commodities asa
means of exchange. The pre-
clous metal has continued to
outperform most major cur-
rencies in the recent past.

One of the key factors for
the robust performance is
that gold mine production

STRONG ASSET. The WGC said Its research showed that the
precious metal does well during deflation nures

has grown only 1.7 per cent
annually over the past 20
years,

The WGC said its research
showed that the precious
metal does well during defia-
tion, “Such periods are char-
acterised by low interest
rates, reduced consumption
and investment, and finan-
cial stress, all of which tend
to foster gold demand,” it
said. When quantitative eas-
ing measures were imple-
mented in the aftermath of
the global financial erisis and

Covid pandemic, many in-
vestors turned to gold to
hedge against currency de-
valuation and preserve their
purchasing power.

During the global financial
crisis equities, hedge
funds, real estate, man
commodities and other ris
assets tumbled in value, gold
held its own. Between
December 2007 and Febru-
ary 2009, gold prices in-
creased by 21 per cent, “And
in the most recent sharp
equity market pullbacks of

2020 and 2022, gold's per-
formance remained posit-
ive," said the WGC research.

The yellow metal can also
deliver a positive correlation
with equities and other risk
assets in' positive markets,
making gold a well-rounded
efficient hedge.

“The gold market is large,

global, and highly liquid. We |

estimate that physical gold
holdings by investors and
central banks are worth ap-
proximately §5.1 trillion,
with an additional $1 trillion
in open interest through de-
rivatives traded on' ex-
or the over-the-
counter (OTC) market,

However, the precious
metal also carries a couple of
risks. Firstly, gold bhas an
asymmetric correlation pro-
file with equities; it does
much better when equities
fall than it does badly when
equities rise.

Secondly, it does not
provide a regular income,
unlike other asset classes
such as bonds, property or
even some company stocks.
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MUMBAI

Tata Steel Ltd. reported a
43% decline in third-quar-
ter consolidated net profit
to ¥295 crore compared
with €522 crore in the vear-
earlier period.

Consolidated sales in-
come dropped 3% year-on-
year (YoY) to ¥54,231 crore.

On a standalone basis,
the company’s net profit
for the quarter declined
17% to 33,879 crore from
4,699 crore in the year-
ago period. Standalone
sales income fell 6% YoY to
132,306 crore.

“The global eperating
landscape continues to be
shaped by geopolitics and
continued economic slow-
down in key regions, Steel
exports from China, which
averaged 9 million tonnes
per month in 2024, dam-
pened steel prices globally
including in India,” said

THE HINDU DATE:28/1/2025 P.NO.13

Tata Steel Q3 PAT falls’
437 1o X295 crore

| The Hindu Bureau

TV. Narendran

CEO & MD TV, Narendran.

“Growth in deliveries in
India and focus on opera-
tional efficiency have aided
our performance on EBIT-
DA improvement, Our de-
liveries in India grew 8%
YoY to 5.29 million tonnes
for the quarter,” he added.

Executive director and
chiel financial officer
Koushik Chatterjee said
that Tata Steel's group li-
quidity position remained
strong at 28,219 crore,
with cash and cash equiva-
lents of 213,119 crore,

THE HITAVADA DATE:29/1/2025 P.NO.9
_

Jindal Steel and Power to invest another Rs 70,000 crore in 0d|sha

India’s semiconductor market

BHUBANESWAR. lan 28 (IANS)

nyofhleof thousands of fami- which aims to reduce the

uy body also launched “India
Semiconductor Market Report
2030" in the presence of Union
Minister of Railways and
Electronics and IT Ashwini
Vaishnaw. The report high-
lighted key recommendations.
for achieving India’s semicon-
ductorambitions, like continu-
ing the ‘Semicon India’ pro-

e beyond the initizl out-
layof$10billionand DLIscheme,
with some modifications

lies in Odisha, wardtmg 10 'depeczglence on impo:;d lcok-
JINDAL Steel and Power (JSP) India’s journey to self- i The Angul Steel Plant I'QIOGtGd
has announced an ambitious reliance,” Jii said. cr:lsmnﬂyalacapacstyofsMTPA. p to mch 3103'4 b“Iion by 2030
plan to invest an additional Rs “We are also exploring pmm will double to 12 MTPA this year "
70,000 crore in Odisha over the  bilities to set up a steel plantin  andissettoreach25.2 MTPAby | BHUBANESWAR, Jan 28 (IANS) testing  (OSATs), increased
coming years. Keonjhar district to fulfil the 2030, positioningitasthe world's = Rhmp[)investmentsandcol-
Theannouncementwasmade  vision of Chief Minister Mohan  largest and greenest steel plnnt INN“ icond market industry initiatives
by JSP chairman Naveen Jindal Charan Majhi," Jindal added. and aleader in hydrog: jected to grow to $103.4  are key to propelling India's
during the Utkarsh Oduhn The Utkarsh Odisha event green steel pmducnon. accord- bllfion by 2030, p g the iconductor sector forward,
Conclave - 2025 inaug: derscored Odisha's strategic  ing to a company statement. over $400 billion electronics  with significant investment
Prime Minister Narendra Modi. P ¢ in India’s economic OdishaChief MinisterMohan | market, the Indian Electronics  commitments of over $21 bil-
“Our vision is to make Odisha  growth, with leaders emphasis-  Charan Majhiwaspresent, along andSemiconductorAssociation  lion by the TESA member com-
a global industrial leader while  ing collaboration between the  with senior leaders, at the event (IESA) said on Tuesday. panies in last one year, said
improving the quality of life for  public and private sectors to tocelebrate Odisha’s pivotal role The government's targeted  Ashok Chandak, President of
itspeopleconsistently. Thisaddi-  achieve ble develop- in Indias industrial growthand | incentives for fabrication facil- IESA. At the two-day ‘Utkarsh
tional Rs70,000 croreinvestment  ment. JSP is already operating  its emergence asa global devel- | ities (Fabs) and outsourced Odisha’ - Make in Odisha
| will not only drive industrial Indiasfirstcoalgasificationplant  opment hub, the icond bly and  Conclave 2025’ here, the indus-
growth but also uplift the qual-  for steel production at Angul, added.

el !
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'HZL net surges 32%

amid higher prices

e —

Zine and sliver producer Hindustan Zinc (HZL) — o part

dwm—mmﬂmdtqwx

for the third quarter of the financial year 2025 (Q3FY25)

e (thousand ) from a yenr ago. In
flat at 259 KT tonnes n

the same period, Zine LME prices (London Metal
Exchange) were up 22 per cent from a year ago. The cost
of production for zinc in dollar terms was down § per cent
from a vear ago. The company expects 1o end FY25 with a
capital expenditure spend of TUS00-1600 crore, sald
Sandeep Modl, CFO for the firm, who added, by March,
the company’s net debt would be 82,300 crore, down from
\mmnawmm £
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Vedanta-owned Hindustan
Zinc Ltd, the country’s lead-
ing producer of zinc and sil-
ver, has m:on hold its de-

merger
mg if the demerger plan

has been put on the back-
burner, Arun Misra, CEO
and Wholetime Director of
Hindustan Zinc, told busi-
nessline, “Every idea
needs to find a right time. At
present, there are various
priority areas such as
strengthening our presence
in other metals, foray into
critical minerals, demerger
of parent Vedanta and so
on."”

On objections from the
government — a minority
sharcholder — the company
will now focus on creating
and stabilising new verticals

Arun Misra, CEO and
Wholetime Director,
Hindustan Zinc

covering “other metals,” in-
cluding precious ones like
gold, copper and critical
minerals,

TOP PRIORITIES

According to Misra, the “im-
mediate priorities” include
efforts on shoring up the
company’s presence in crit-
ical mineral mining that cov-
ers vanadium and tungsten.
Other precious metals in fo-

Following opposition from Centre,
Hind Zinc puts demerger plan on hold

cus include gold and copper.
This apart, the demerger of
parent Vedanta is the prior-
ity.
The Centre, which has
over 27 per cent in Hindus-
tan Zinc, may consider a
second tranche of offer-for-
sale, after which the demer-
ger talks could be recon-
sidered.

In November, the Centre
offloaded 1.6 per cent of its
stake in the company.
Hindustan Zinc has a market
cap of over 218,000 crore,

Over the last few quarters,
the company has bid for min-
eral blocks in India, aiming
to ramp up its presence in
non-zinc mining activities,

“It takes three to five years
1o develop these mines and
commence operations. So,
somewhere down the line,
we could look at zinc and
Jead, silver, copper and other
metal segments,” Misra said.

4
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AIMTO BOOST DOMESTIC AND FOREIGN EXPLORATION, SUPPORT RECYCLING

Cabinet approves critical minerals

mission with £16,300 crore outlay

eaerans A

AGGAMWAIJA
NEWDELHI. JANUARY 29

THEUNION Cabinet has approved
the setting up of the National
Critical Minerals Mission (NCMM)
on Wednesday with a budgetary
outlay of Rs 16,300 crore over
seven years, with an additional
Rs 18,000 crore expected in in-
vestments from central public
sector undertakings (PSUs),

With RS 3,000 crore budgeted
for the National Mineral
Exploration Trust (NMET) and
Rs 4,000 crore for the Geological
Survey of India (GSI), the NCMM
targets 1,200 domestic critical
mineral exploration projects till
2030-31. The Ministry of Mines
also aims to auction over 100crit-
ical mineral blocks by then.

A boost inexploration of criti-
cal minerals will provide poten-
tal investors with key data on re-
serves, whichin tum will increase
interest and participation in auc-
tions Till now, GSThas undertaken
368 exploration projects over the
past three years, with 195 projects
currently underway, and the
mines ministry has auctioned off
24 critical mineral blocks.

Prime Minister Narendra
Modi hailed the NCMM as a “ma-
Jor step towards self-reliance” in
critical minerals, “The Union
Cabinet’s decision on National
Critical Mineral Mission will en-
courage India’s high-tech, clean
energy, defence and other key in-
dustries.” he posted on X.

C-ethanol procurement price hiked

New Dethi: The Union Cabinet
on Wednesday approved a
3 per cent increase in the pro-
curement price for ethanol
made from C-heavy molasses
to Rs 57.97 per litre for the
2024-25 supply year. The price
increase, aimed at boosting
ethanol production from sugar
industry by-products, comesas
India pushes to meet its accel-

erated target of 20 per cent
ethanal blending in petrol by
2025-26. Prices for ethanol
produced from B-heavy mo-
lasses and sugarcane juice/
sugar/ sugar syrup remain un-
changed at Rs 60.73 and
Rs 65,61 per litre, respectively.

The decision wastaken at a
meeting of the CCEA chaired by
PM Narendra Modi. P

Under the mission, an addi-
tional Rs 5,600 crore is allocated
to the NMET to finance risk cover-
age for foreign sourcing and to
support exploration activities out-
side India. The mines ministry
seeks to amend the Mines and
Minerals (Development and
Regulation) Act to enable the
NMET to fund the proposed activ-
ities of the mission. Announced by
Finance Minister Nirmala
Sitharaman in last year's Union
Budget, the mission aims to
strengthen India's critical miner-
alsvalue chain by bullding atech-
nological, regulatory, and finan-
cial ecosystem to ensure mineral
availability from both domestic
and forefgn sources. The mission is
set to boost access to raw materi-
als used across strategic sectors,
from clean energy and electron-
ics to defence and agriculture.

NCMM will receive Rs 1,000
crore from the Anusandhan
National Research Foundation

(ANRF) and other R&D schemes,
and Rs 2,600 crore in budgetary
support. Inameeting with officials
from the Department of
Economic Affairs in November,
the mines ministry had proposed
external funding for the NCMM
through the World Bank’s
Resilient and Inclusive Supply-
Chain Enhancement {RISE)initia-
tive. Asof February 2024, only $50
million have been pledged as ini-
tial contributions to the RISE ini-
tiative, with Japan contributing
$25 million and the remaining
from other countries, including
Canada, Germany, Italy, the
Republic of Korea, and the UK.
Through the past year, the
mines ministry led stakeholder
consultations to develop the mis-
sion’s framework, including a
public seminar in August where it
identified key areas of support, in-
cluding a Production Linked
Incentive(PLI scheme formineral
recycling pilot projects. The mis-

Why |
Centreis

EXPLAINED

betting
® NCMM
THE MISSION aims to
strengthen India’s critical
minerals value chain by
building a technological,
regulatory, and financial
ecosystem to ensure
mineral availability from
both domestic and for-
eign sources. Itis setto
boost access to raw ma-
terials used in strategic
sectors, from clean en-
ergy and electronics to
defence and agriculture,

sion envisages an incentive
scheme for mineral recycling to
the tune of Rs 1,500 crore target-
ing400 kilotonnes (kt) of recycled
material, which will be prepared
in consultation with the Ministry
of Finance. Under the mission,
central PSUs and their joint ven-
tures will be expected to invest
Rs 18,000 crore, These include
Khanij Bidesh India Ltd (KABIL),
Coal India Ltd, National Mineral

t Corporation, NTPC
Mining Lrd, Neyveli Lignite
Corporation India Ltd, Steel
Authority of India Ltd, Indlian Rare
Earth Ltd, Oil India Ltd, and ONGC
Ltd. NCMM also targets the acqui-
sition of 50 critical mineral mines
abroad, by both PSUs and private
companies, So far, KABIL, under
the mines mindstry, has acquired

over 15000 hectares in
Argentina's Catamarca province
for the exploration of lithium,

“The Government of Indlia will
motivate Central PSUs and en-
Courage private sector comparnies
toallocate funds for acquiring crit-
ical mineral assets overseas, em-
powering Central PSUs, thedr joint
ventures, and subsidiaries to in-
vest abroad by issuing necessary
guidelines," according toanote on
the mission.

As partof the mission, the gov-
emment also plans to create four
mineral processing parks and pre-
pare separate guidelines for the
recycling of critical minerals, with
A focus on streamlining India’s
massive informal recydling sector.
NCMM also seeks to promote
Critical Minerals Partnership
Agreements with resource-rich
countries and to integrate chap-
ters on critical minerals in exist-
ing bilateral trade agreements
with countries of interest.

“The mission is also an invita-
tion for intemational parmesships
and global investment opportu-
nities. India has already taken sig-
nificant steps in this direction,
with agreements signed with
Argentina, Zambia, and the United
States, among others. These part-
nerships are critical for diversify-
ing supply chains and securing ac-
cess t mineral-rich regions,”
Union Mines Minister G Kishan
Reddy said. The mission will be
coordinated by an Empowered
Committee chaired by the Cabinet
Secretary.
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Gold glitters amid
Budget speculation,
a tola costs Z8L3K

ShishirArya@timesofindiacom [ S

Nagpur: Gold reached an all- EE 1

time high, touching 81,300 a
tola (per 10 grams), amid inter-
national demand as a safe ha.
ven asset. Adding GST increa-
ges, the price goes up by anot-
her €2,500. Intexnationally, the
gold rates are yet to touch the
earlier peak of $2,780 per oun-
ce. At home, however, a weak
rupee and speculations over AFE
budget proposals have fuelled China is one of the biggest
the prices, said traders. suppliers of metals, including
The global rates stand at silver, to US, said Nitin Khan-
$2.754 an ounce at present, A  delwal, a former director of
weaker rupee makes gold, the Gold and Jewellery Coun-
which is an imported commo-  ¢il (GJC). The gold-silver ratio
dity,costlier in India, Moreover, is at 89, which {5 usually expec-
traders are also charging a pre- ted tobe in the range of 80t 85.
mium of as much as Rs300 to  Lower the ratio, higher silver
4004 tola on the base rates. This prices are, hesaid.
is due to fears that the budget GJC chairman Rajesh Rok-
measures may make the yellow  de, who Isalsoa jeweller based
metal costly, said traders. in Nagpur, said much retail de-
While gold is on a high, sil- mand is expected due to the
ver has failed to catch up. S{l-  post-Makar Sankrant! period,
ver; however, remained range- which is considered auspicio-
bound at 292,300 a kg, 45 aga- us to buy gold. Rokde said bud-
{nst a peak of 1 lakh a kg wit-  get fears have led to premiums
hout taxes achieved earlier  going up, even as he clarified
This is because of China mar-  thattheseare purely rumours,
kets takingaholiday breakof & Rajesh Thakker of M/s
fortnight and also US Presi- Dipti Jewellers said all eyes
dent Donald Trump's announ-  are on the Federal Open Mar-
cementson imposing tariffson ket Committee meetingduring
\Chlnew imports. which Fed rates are decided.
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2025-26 outlook bearish for thermal, coking coal

mnm
(renra

Thermal coal prices will
likely decline in 2025 and
2026 on lower global con
sumption while coking coal
prices arc expected to drop
on weak steel production,
analysts say.

“Global  (thermal) coal
consumption is projected to
decline in 2025 and contract
further in 2026, following a
modest 1 percent increase in
the first six months of 2024...
Additional electricity de
mand in China, the world's
largest coal consumer, was
mostly met by renewables
and hydropower while India
drove the rise in global coal

- a3’

6572101

PULLDOWN FACTORS. A lower global offtake may drag
thermal coal, while weak steel production is keely to hit coking coal

noluccl, Matias Guerra
Urzua and Nikita
Makarenko

SOLAR ROLLOUT
LA

6L681'Y

ness in the coming months,”
said rescarch cy BML a
unit of Fitch ¢

The Australian Office of
the Chief Economist said

| Seenbine W pus GRS Wl oA kip)) donitie IR
S2qAGE BuouTwy WOL MOy UIT)

records in the rollout of wind
and solar capacity.

The World Bank research
team said global coal con
sumption is expected to mar
ginally decrease in 2025 and
continue falling in 2026 as
the transition to renewables
and natural gas for power
generation acoelerates, dis
placing coal

PRICE FORECAST

The World Bank research
team sces a 12 per cent fall in
thermal coal prices in 2025
and 2026, Currently, New-
castle thermal coal is ruling
at$114.55atonne.

BMI forecast the New-
castle thermal coal price to
be than the price
levels ore lhe Covid pan

dovein shenifiacmals

said from around $136 a
tonne at the end of 2024,
thermal coal price is forecast
to ease to around $114 a
tonne by 2026,

COKING COAL GLUT

Prices of coking coal, used in
the manufacture of steel, are
expected to face a situation
of oversupply with annual

production expected to
climb to about 560 million
tonnes (mt) while consump
tion is unlikely to break
through the S50-mt-mark,
commaodity data group Sun-
Sirs said.
l.\ﬂmd."l\s()amum
struction industry holds the
on coking coal de-
mand through the steel in-
dustry, we see little revival in

likelihood of 3 La Nima
weather episode had reduced
the risks to Australian metal-
lurgical coal

SunSirs mhng coal
prices were likely to con-
tinue to decline, and the mar
ket operating pressure will
increase.

AOCE said coking coal
prices are expected to aver-
age around $205 a tonne but
muummmmw
ity given market i
and the potential for steel
trade flows to vary with geo-
political and trade policy

BMI forecast coking coal
price at $220/tonne as global
steel production remains
grim. Currently, coking coal
pncuonthe Ex-

L e

fo1ys - wuwm"nl
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Ambuja Cements Q3 net more than
doubles to 2,620 crore on govt sops

===
Our Bureau
Mumabl

Ambuja Cements, part of the
Adani Group, has reported
that its net profit more than
doubled this December
quarter to 2,620 crore

against ¥1,091 crore loggcd
in the comstﬁ:ndmg
last year on the back of sops
from the government.

The company’s revenue
was four per cent at
8,415 crore nst ¥8,052
crore logged in the same
period last year,

In addition, the company
registered revenue of €913
crore (X376 crore) as govern-
ment grants, including duty
credits and refunds. It also
registered a net tax credit of
1284 crore,

POSITIVE RESULTS

The management has as-
sessed that there are no ap-
peals in matters against re-

funds received against
certain assessment years in
the past years

Accordingly, interest re-
ceived and interest provi-
sion were reversed, said the
company,

EBITDA was down at
¥1,712 crore (1,732 crore)
while realisation per tonne
was down ar 1,038

Ambuja Cements
Return -10% 522 o
- $66
518
4
470
Oct 31, 24 Jan 29,25

Increased use of
low-cost imported
peteoke an

efforts to reduce
the cost of domestic
coal helped to
reduce the kiln fuel
cost by 10%

(¥1,225). Increased use of
low-cost imported petcoke
and efforts to reduce the
cost of domestic coal has
helped to reduce the kiln fuel
cost by 10 per cent from
T1.84t0%1. 66pcr10001(cal

INVESTMENT PLANS

Waste heat recovery system
power share increased from
12.6 per cent to 16.6 per cent
and solar power mix in-
creased to 4 4 r cent from
2.5 per cent, taking the green
power share up to 21 per
cent from 15 per cent. The

‘rakes

company his a roadmap and
investment commitments to
achieve 60 per cent green
power by FY28.

Logistics costs reduced 5
pcr cent to ¥1,228 a tonne,

driven by efficiency im-
provement journey.

Ambuja Cements has de-
ployed five BCFC (bogie
covered fly ashj/cement)
against the order for
26 rakes placed earlier for
transportation of dry fy ash.
It plans 1o order another 32
BCFC rakes to cater to the
rising fly ash demand of ex-
isting and &omlng plants.

Supply from the Krish-
napatnam grinding unit to
the Kochi and Mangaluru
markets through séa route
has commenced, and this
will help in opdmm:‘g

ight costs and boost pri
tability. The Penna plant’s
operations are getting sta-
bilised and clinker capacity
utilisation has gone up to 85
per cent.

Ajay Kapur, Wholc Time
Director and CEO, Ambuja
Cements, said strategic ac-
quisitions had significantly
increased market presence
and this will be dove-tailed
with ongoing expansion pro-
jects to propel the company
in achieving over 104 mtpa
capacity by Q4 FY25and 118

mtpa by FY26.
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COMMODITY
CALL.

Buy aluminium
at X245 with
stop-loss at X240

r—
Akhil Naltamuthu

bl research bureau

Return 27%, (per k)
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Aluminium futures broke
' out of a range and marked a

11-quarter high last weck.
The continuous contract
marked a high of ¥256.45 on
January 20. But the price
starved to moderate.

On Tuesday (January 28),
aluminium furures (Febru
ary) closed at 24735, Al-
though the price has
dropped, we cannot really
call it a trend reversal. Espe-
clally considering that a re-
tracement is usuzl after a
\ sharp up move,

Moreover, the contract
has support at €245 and the
61.8 per cent Fibonaccl re
tracement of the latest up
swing lies at ¥244. There
fore, the price band of
T244 !24Sisag00dmrpuﬂ.

A rally can potentially take
the contract to T258-T260
price region from where we
might see a corrective de-
cline.

But if aluminium futures
slip below the support at
X244, the downswing will
likely extend to €242 or even
T237. A breach of T237 can
rurn the outlook weak. Not
able rt levels below
€237 can be seen at T232 and
v228.

TRADE STRATEGY

Buy aluminium futures (Fcb-
ruary) at ¥245 and place a
stop-loss at T240. When the
comtract rises back to ¥252
after the trade is initiaved, al-
ter the stop-loss to €248,

: sl nenfive ar F2481
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Cabinet approves 316,300 crore for
National Critical Minerals Mission

GREEN PUSH. ¥18,000 crore more to be raised from PSUs, will raise the projects’ total value to ¥34,000 crore

=2
Abhishek Law
New Delhi

The National Critical Mineral
Mission, cleared by the Cab-
inet on Wednesday, will have
a financial outlay of 16,300
crore and an additional fund-
ing support of 18,000 crore,
to be raised from different
PSUs—who will invest in the
segment — a8 the country
pushes to reduce import de-
pendence, acquire strategic
minerals like lithium blocks
overseas, and shore up ex-
ploration within the country.

The Mission, now valued at
134,000 crore, is the largest
push by the Centre towards
greentech and ensuring min-
eral security,

SEEKING PARTNERS

Multilateral agencies like the
World Bank and the Asian De-
velopment Bank have also ex-
pressed interest to partner
with India for setting up pro-
cessing caiacity and particip-
ate in technology collabora-

o4

CORE ASSETS. Apart from lithium, 23 other critical and

strategically important minerals have been identified seures

tions, sources told
businesstine.

Apart from lithium, there
are 23 other critical and stra-
tegically important minerals
that have been identified.
These include wvanadium,

en, molybdenum, plat-
inum group of elements, rare
earth elements and potash,
among others.

“The National Critical
Mineral Mission will be im-

plemented under the Min-
istry of Mines for a period
from FY 2024-25 to 2030-31.
The expenditure on the Mis-
sion will be ¥16,300 crore out
of which ¥2,600 crore will be
Budgetary support. In addi-
tion, T18,000 crore invest-
ment is expected  from
PSUs,” Ashwini Vaishnaw,
Union Minister for Informa-
tion and Broadcasting said.
Businessline on January 8

BUSINESS LINE DATE:30/1/2025 P.NO.3

had reported that a 2,600
crore support for the Mission
had been sought in Budget
2025-26, On January 28, the
paper reported that the Mis-
sion, with an outlay ranging
around £15,000-220,000
crore would be coming up for
Cabinetapproval.

Central PSUs and private
sector companies are being
asked to explore the possibil-
ity of “allocating funds for ac-
quiring critical mineral assets
overseas”, and guidelines are
being worked out. Addition-
ally, the government will
provide targeted subsidies
for mining and the establish-
ment of evacuation infra-
structure.

India is a net importer of
most critical minerals “on ac-
count of their nil or limited
reserve | production in the
country”. The net import bill
for critical minerals (exclud-
ing lithium) for FY24, was ap-
proximately ¥30,000 crore
with net phosphorous im-
ports being the highest at
12,648 crore. Rare earth ele-

ments were the only segment
in which India was a net

exporter.

FINANCIAL OUTLAY

According to a senior Mines
Ministry official, leveraging
funds from international in-
stitutions to support the Mis-
sion is being explored too;
some have already ap-
proached the Ministry.

In the initial stages, the
fund's corpus will include
¥4,000 crore to be earmarked
for GSI — for exploration
projects; around t8,700 crore
from the National Mineral
Exploration Trust (NMET)
— to fund, carry out explora-
tion activities, securing sup-
plies and acquisition of min-
eral blocks overseas; around
1,000 grore from the Na-
tional Research Fund and
other  Centrally-spansored
R&D schemes to push for new
tech and innovation in the
sector. “In addition to these, a
22,600 crore Budget suglport
has been sought,” the official
said. /
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India's steel trade deficit has
widened to over 31,350
crore — amongst the highest
in the last five years — for
the first nine months of FY25
(April-December) as the im-
port surge continues, a
Union Steel Ministry report,
accessed businessline,
shows, Trade deficit widened
by 18 per cent on a sequential
basis, which was at ¥26,394

crore,  till November
(8MFY25),
The report points out that

China continues to be the
dominant exporter while re-
routing of shipments are
now happening through
other FTA counties like In-
donesia, which in turn led to
flat steel prices in India de-
clining marginally, The re-
port adds “slow market
activity” and “cheap import
offerings” as two probable
causes.

Exports for the YMFY25S
period stood at 29,821
crore for 3.6 million tonnes
(mt), substantially lower
than the imports at 61,171

WIDE CHASM. Exports for IMFY25 stood at ¥29,821 crore for

BUSINESS LINE DATE:31/1/20.25 P.NO.13
‘Steel trade deficit hits a 5-year high’

CAUSE FOR CONCERN. Trade gap widens by 18 per cent sequentially with India being a net importer of steel

0-

3.6 mt, lower than imports at 61,171 crore for 7.5 mt

crore for 7.5 mt, indicating
that India was a net importer
of steel. “There is a contin-
ued surge in imports sﬂ:
cially with offerings now be-
ing routed through FTA
countries; While some slow-
down was noticed in ship-
ments from Vietnam and
even China, but countries
like Indonesia and Japan are
shipping in high quantities,”
a Ministry official said.

IMPORT SURGE
Volume-wise HR coil/strip at
32 mt was imported the

most, accounting for 46 per
cent of total finished steel
imports. “China was the
largest import market,” the
report mentioned,

INTENSITY DOWN A TAD
Chinese exports to India
stood at 2.2 mt, up by 13 tﬂ:r
cent y-o-y, indicating that
nearly one out of every three
import happening in the
country was from the Astan
nation. Intensity of imports
are slightly lower than last
fiscal when 33 per cent of the
total imports was from

China, that is 1.9 mt out of
6.0 mt.

Japan saw the highest in-
crease of nearly 94 per cent
y-0-y to 1.6 mt, while Korea -
the second largest import
market - saw a near 7 per
cent increase y-o-yto 2.1 mt,

Following anti-dumping
probe, shipments from Viet-
nam - alleﬁdly Chinese
ghipments being routed
through FTAs - moderated
to 0.7 mt, near flat on a y-o-y
basis; but shipments from
Indonesia saw a substantial
rise up 80 per cent y-0-y to
0.2 mt.

Stainless steel continued
to be the major import item
across countries like China
(37 per cent of shipments)
and Indonesia (95 per cent of
shipments). In fact, it was
only in stainless steel sup-
plies thar saw China over-
take traditional large Indian
buyer markets like Korea and
Japan,

EXPORTS DEPRESSED

Exports remained  de-
pressed.  Continued  eco-
nomic stress in big ticket
European nations — a lull in
restocking or trading activit-

fes despite a m-o-m rise in
steel prices — were visible
with Italy, Spain and Belgium
witnessing a 39 per cent, 18
per cent and 16 per cent drop
in shipments y-0-y to 0.6 mt,
0.3 mtand 0.4 mt, The three
markets account
for nearly 40 per cent of In-
dia's finished steel exports.

There was a rise in ship-
ments to the UK, up 20 per
cent y-o-y to 0.3 mt, primar-
ily because of Tata Steel sup-
plying raw materials to en-
sure continuity of ity UK
operations.

The Steel Ministry report
mentioned that “steel prices
came down in December
2024 y-o-y in major markets
like China, India and the
us”

Market sentiments re-
mained weak in China and
announced trade stimulus
measures there have been |
“insufficient”, Long steel
prices there remained under
pressure because of weak
construction activity. This
indicates, sources said, there
were cxcess stocks in coun-
try which would be pushed
into other markets globally
includingin India, /
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Maharashtra takes steps to curb illegal k

transport of sand from other States

port of sand from

j| other States to
‘Maharashtra.

The operating

15, installing check-posts
g:%‘:nt;bordmw check vehi-
cles sand from other

States, inspection of valid per-

mmmdz.melmdwhue‘?e

sand from other States will be:

deposited, must have non-

the vehicles carrying sand

the riverbeds as it is permis-
sible only upto June 9

starts raining, Moreover, the

4 e fficials to ascer- | fromotherStatesto the  rule bars excavating sand|
s o mm:: :&&ﬂm . licenseshave | routementioned whileregis-  under water,” he added.

Maharashtra, ¥ ; 2 ida-  been issued for the sand being | teringon MahaKhanij online Another quarry business|
port m::wmc- ¥ KL mdudinsm registrationin  transported, Dm@ms portal. Those v:'olwng 'z% '"“éﬁ m:dd that the Cde‘:nu;l

States 1o : 3 o;i;ne rtal for  concerned to issue ‘zero royal- 0rno an Government
Accordingly, registration in mpﬂ?;d“:}rYuMIwA:‘h:g!‘(eMem) g":“m,m cpncerned  ty pass'to those withvalid per- | toyaltypasses'whilecarrying  direct the district adminis-
online portal has  wh VWH now, intotransportofsandfromoth-  missions for transport of sand | sand, will have to face penal  trations to apply for the EC of]
been made mandatory. was In pmv:r rmment has e States, issue of permit only from other States. Such sand- | actionundertheMaharashtra  the sand ghats immediately|
Gl omepwihcetaopein | undyeiesiiae i tonobrsats| LndlomeCode |l b morseon pood

- o S ni g

edallthe District Collegtorsnot  procedurestocurbillegaltrans- gotapproval forsandghat/sand o have evoked some concerns  Government to direct the
{ among thoseinto quarry busi- Environment Department to
ness. Accordingtooneoffice-  grant the EC for all the sand
bearerofan organisation,who  ghatswithin 15 days of receipt

preferred to be anonymous,
the ‘shortage’of sand asmen-
tloned in the Revenue
Department’s guidelines is
caused solely because the

of the application. There
should be accountability in
case of failure to obtain the
EContime, headded. Healso
wondered how could the

sand ghat auction is not held ne:‘ghboudng Chhindwara
on time every year. Usually, it and Balaghat districts of
mustheconductedsoonafter ~ Madhya Pradesh obtain the
the monsoon period is over.  EContimeeveryyearbutdis-
“This is because the district trict administrations in

administration does not
obrain_ the

Environmental  Maharashia
Clearance (EC) from he SEAC, - the EC. an time.

Vidarbha  region  of
failed to obtain
it ey

Contd from page 1

Modus operandi of the ‘sand mafia’

Moreover, the Zero Royalty Passes or Secondary Royalty

Transit Passes or ‘Badli Pass’ are basically issued against the
Primary Royalty Transit Passes. There is no method or sys-
tem to check the authenticity of the Online Royalty Transit
Passes issued by the neighbouring State, said the source.
Minormineralsexcavated inneighbouring States can be trans-
ported toanysite in India on the basis of the Primary Royalty
Transit Pass issued by the State concerned. But the miner-
al cannot be stocked and later sold in the State under the
dealer’s licence.

As farasinstalling check-postsis concerned, Maharashtra
will incur expenses on such posts and placement of check-
ingstaffand staffmembers forissuing the Zero Royalty Passes’
Earlier, !
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